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Experts warn Mitsubishi 
of E German seeks joint 
nuclear plant venture in 
disaster risk ‘ west Europe 


East Germany's main nuclear 
power Nation Is so dangerous 
it should be closed immedi- 
ately to avoid a Chernobyl-like 
disaster, according to a group 
of environmental experts. 

The group condemned secu- 
rity systems andother equip-' 
ment in four reactor blocks 
at Grefiawald power plant as 
totally inadequate. «ge 3 

Philippines riots . 

_ Riot police fought hundreds 
of left-wing demonstrators pro- : 

testing against the US midtary 

presence in the Philippines 

as the two countries opened 
talks in Manila on the future 
of America’s largest overseas 
bases. Page 4 

Invasion Mocked 

Jordanian secmityforces dis- 
persed thousands of pro-Pales- 
tinian demonstrators with tear 
gas to stop them trying to 
cross the Jordan River into 
the Israeli-occupied West Bank. 
Page 4 

London bomb blast 

A'boffib exploded outside a ■; 

Britlah army aril ma timi T mTM- 

irig to London. wounding seven 
civilians. Page ifi 

US-tran deal signed 

The US and -Ran have signed 
a J106m agreement to settle 
some 2,750 US financial claims 
adstogfront thelranian revo- 
lution. Page 4 

Oil flow paralysed 

Colombian leftist rebels blew 
up part of the country's mam 
oil pipeline, paralysing the 
transport of crude oiL 

Universities reopen 

Israel said it would start 
reopening Arab universities 
in the occupied West Bank and 
Gaza Strip, dosed by the army 
for almost the entire 29 months 
of the Palestinian uprising. 

Gulf exchange 

The Iraqi Foreign Minister 
TareqAzlz saidlran had offi- 
cially answered a letter from 
tbe Iraqi government calling 
for face-to-face talks between 
the two countries’ leaders. 

Legal action threat 

Iraq threatened legal action 
against Italy, Greece and Tur- 
key for seizing steel compo- 
nents alleged to be part of a 
“super-gun." 

Speculator freed 

A Brazilian judge has fined 
speculator Nap Nahas who 
was placed under house arrest 
after sparking a crisis in Bra- 
zil's stock exchanges last year. 

Defection denied- ••• 

Diplomats in Hong Kong con- 
firmed that Xn Jht tun, 

Peking’s de a m bassador 
to Bong Kong for seven years 
until last January, was in the 
US. but denied press specula- 
tion that he might be planning 
to defect Page 4 

Pirate attack. 

Pirates attacked a boat carry- 
ing 65 Vietnamese off the 
Malaysian coast, killing many 
of those on board, abducting 
18 women and leaving the rest 
to drown. There was only one 
known survivor. 

Aviation deaths 

More than 2,000 people died 
in 70 air crashes in China last 
years, making ft the country’s 
worst year for aviation deaths. 

More gram daubed 

Vandals in the Swedish city 
of Lund daubed red paint on 
gravestones marking graves 
of refugees from Nazi concen- 
tration camps. French grave 
vandals, Page 3 

Ethiopian food fear 

A senior UN official expressed 
concern over a critical drop 
in Ethiopian food stocks. 

Strikers warned 

The Nicaraguan Government - 
told striking state workers 
they had 24 hours to return 
to work or be fired. 


Bonn may fund unity costs 
with D-Mark bond issues 


r Mitsubishi Motorai the .V. 
Japanese car and truck maker, 
■. J& wggfpHwHwg Chrysler 
of the US as well as with. Volvo 

erf Sweden and Daimler-Benz 
erf West Germany on the set- ' 

! ting up of a car production 
-joint venture in western 
Europe. Page 25 
SWISSBank Corporation, 

. Switzerland's second largest 


. registered shares giving It 48.7 
? per cent ofTJhigestian, Gene- 
f ' va-based financ e company, 
which controls Banca della 
Svizzera ItaEana (BSI), Switzer- 
land’s sfrth largest commercial 
bank. Page 7 as' . 

BRITAWSSecnrities and 
Investment Board has won a 
court-battle to stop unauthca> 
ised investment companies 
seektogbnsfaess in the UK 
while operating outside the 
country. 

Page 24 

JAPAN is preparing plans to 

' wji» yu. WV*- <im wili ru» n t hy 

about 80 per cent over the next 
10 years compared with the 
last 10 m order to meet US crit- i 
idexnspf Japanese economic 
poHcy: Pago 24 

COHBPAGNIE Gen&rale des 
Eanx, France’s largest water 

Is fcvtakea HOOm steke^oAtr 
and Water Technologies Corpo- 
ration (AWT), a New Jersey- 
■ based specialist in water 
resource management, air pol- 1 

lnttafl mntm T iinii iHb^bbI j 

' of waste products. Page 26 

STATE Bank of South Austra- j 
Ha plans to become the fifth 
largest banking group in New ; 
Zealand by absorbing the coun- 
try's United Building Society. 

- Page 27 

BELGIUM is appealing to the 
International Monetary Fund 
fly influence tn * 
curb “beggar bay neighbour” 
taxationjHdides^ especially. .. . 
where they relate to income 

<m capital Page 2 

SHELL. Angio-Datah ofl com*- 
pany, jmw fluheg w i tirftvecor- . 
pflt Httnm In ngr lTilqnfl flhhta 
in a plan lor a 3k5bn-$£ftm all 
refinery and pebodaaufe&L 
plant at Hrdzhon, Guangdong. 
Pages 

JACOBS Suehard USA, Ameri- 
can subsidiary of toe Swiss 
confectionery and coffee com- 
pany, has fafiedin its attempt 
to win Foreign Trade Zone sta- 
tus. Page 27 * 

CHIEF executives of some of 
the largest US computer com- 
panies have Issued proposals 
for changes in antidumping 
laws and measures to increase 
market access for US products 
In foreign markets. 

Pages 

TRUMP Shuttle, US airline, 
fe stin more than 18 mouths 
away from turning in a net 
profit Page 27 

VENEZUELA reprated that 
direct, registered foreign 
inve stm ent in the country 
stood at an estimated $2.4bn 
at the end of 1989 - a rise of 
14 percent over 1888. Page 6 

FORD UK, subsidiary of the 
US car manufac turer, suffered 
a 28 per cent fell in pre-tax 
profits last year to S80&6lm 
from a record $L12bn a year 
earlier. Page 12 

TAIWAN may soon gain its 
first new Japanese bank outlet 
for nearly 20. years in spite of 
resistance hr the authorities 
to Tokyo, vrtnch are wary of 
disrupting Japan’s relationship 
with China. Page 27 

AIR Liquids, leading industrial 
gases group,is to invest 
328.77m in a new liquid hydro- - 
gen unit in French Guyana 
to power the Ariane 4 and 5 
rockets produced by the Euro- 
pean joint venture Ariane- 
space. Page26 

CREDIT LYONNAIS Bel gium , 
subsidiary of the leading 
Flench banking group, made 
an aggressive pitch tor a slice - 
of the Belgian savings market 
with the launch of two new 
investment products. Page 29 


fey David Marsh in Bonn 

THE West German 
Government is considering spe- 
cial D-Mark bond issues 
directed at international inves- 
tors, especially the Japanese, 
to help meet the costs of finan- 
rfng German unification 
' The bonds would be issued 
with a toll government guaran- 
tee by the German Unity Fund, 
a financing vehicle to be set up 
by Bonn and the state govern- 
ments to channel long-term 
Investment into rebuilding the 
East German economy. 

- The Bonn Government is 
stiH only at a very early stage 
of pondering the question of 
special foreign borrowing. 
Such direct recourse to foreign 
markets would be hi g hl y con- 
troversial because it might add 
to investors’ and taxpayers’ 
fears about the cost of German 
unity. It could also spark wor- 
ries to the US and other debtor 
countries about intensified 
competition for limited Japa- 
nese funds. 

Although no decision has 

been taken, a anulnr Rnnn offi- 
cial said yesterday that Japa- 
nese investors wereone of the 
possib le targets for future bor- 
rowing by the unity fund. 

The unity f und w ill lower 
the strain on central govern- 
ment resources stemming from 
Bonn’s plan to take over 
responsibility tor the East Ger- 
man budget after German mon- 
etary and economic nwfon on 


July 2. Bonn sees the prime 
advantage of a separate unity 
finanato g 1 mechanism as pro- 
viding a different type of debt 
instrument for the capital mar- 
kets to coming years. 

.The fond is also due to tap 
savings both in Germany and 
abroad by privatising large 
ports of . East Germany's state- 
owned industry. 

-Pointing out the size of 
recent Japanese investment in 
West German securities, the 
official said yesterday that Jap- 
anese security houses were, 
likely to be interested in future 
unity fund issues. 

According to Bundesbank 
figures, Japan purchased a net 
total of more than DM18bn 
($7Bbn) of West German shares 
imfi mart interest securities in 
1968 and 1989, above all govern- 
ment and local authority 
bonds. Japanese buying inter- 
est, however, has fallen lately 
as a result of the weakness of 
the yen and the Japanese 
financial marke ts 

The Bonn , official stressed 
yesterday that West Germany 
was looking only at issuing 
D-Mark denomina ted securi- 
ties. Bands to foreign curren- 
cies would not be necessary. 

The last time that West Ger- 
many moved directly to tap the 
international capital markets 
was to the early 1980s. Then, 
Bonn issued large amounts of 
bond issues to Saudi Arabia 


and . other international mone- 
tary authorities to finance a 
temporary move into current 
account deficit 
.-The position then, however, 
contrasted completely with 
West Germany's present large 
current account surplus, total- 
ling DMl04bn last year, which 
e n abled the . Federal Republic 
by the end of the 1980s to 
assemble net foreign assets of 
about DMSOCbn. 

In view of West Germany’s 
status to recent years as a 
large exporter of capital, any 
renewed bid to enter directly 
tbe foreign markets would be 
certain to' raise eyebrows 
abroad. However, as a result of 
the of fiwwiriwg East 

Germany’s move to a market 
economy, the D-Mark bond 
markets are steeling them- 
selves for increased Bonn bor- 
rowing in coming years. 

Es timates in Bonn that Ger- 
many’s overall central govern- 
ment budget deficit next year 
could surpass DM100 bn were 
one factor driving down West 
German bond prices yesterday. 


again to 84S7 per cent, more 
than l percentage point above 
levels at the start of the year, 
afl»r reaching as high as 9 per 
cent in past weeks. 

The exact size of Bonn gov- 
ernment borrowing after the 
July 2 currency union depends 
on fiscal meas ures still to be 
negotiated with East Germany, 
as well as agreement with the 
West German Lfinder (states) 
on sh arin g out extra funding 
burdens. 

Tbe East Berlin Government 
has pledged to make a start on 
selling state assets as a key 
feature of the state treaty on 
monetary union being finalised 
this week between the East 
and West German Govern- 
ments: The buildings and prop- 
erty of the secret police alone 
have been valued by the East 
Berlin Government at more 
than 60bn East German Marks. 

Mr Theo WaigeL the West 
German Finance Minister, yes- 
terday held talks on the state 
treaty in East Berlin with Mr 
Walter Romberg, his East Ger- 
man opposite number. Mr Wai- 


Vxctories for the opposition gel repeated before the meeting 


Social Democrats in key stale 
elections on Sunday- greatly 
complicating Bonn’s flared poli- 
cy-making — were another rea- 
son b ehin d worsened senti- 
ment. 

Reverting a prices rally last 
week, yields on 10-year govern- 
ment issues have increased 


Bonn’s refusal to go beyond its 
previous commitments to 
finance East German social 
security insurance to the com- 
ing economic and currency 
union. 

Wave of refugees. Page 2; Lex, 
Page 24; Voters air their mis- 
givings; Page 24 


Gorbachev attacks secession moves 


By Quentin Peel in Moscow and Christopher Bobtnski in Riga 


PRESIDENT Mikhail 
Gorbachev yesterday officially 
condemned .the secession 
moves of both Estonia and Lat- 
via, leaving himsalf in open 
confrontation with all three 
rebellions. Baltic . republics, 
including Lithuania. 

fat two' pretidenfiaT decrees 

read out on Soviet television 
last 'night, Mr Gorbachev 
declared Jhat both republics 
had vtolated fhe Soviet const!- 
tution, as wtil as n new Jaw. on 
secession, to declaring their 
determination to quit the 
union. 

In a move which provides 
Soviet legal hacking for Rus- 
sian I mmigrants in the Baltic 
republics to defy their focal 
gover nm ents, he declared that 
the Latvian and Estonian 
actions bad “no juridical force 
from the moment of adoption." 

His decree on Estonia, in 
particular, declared that “any 
action of state bodies and offi- 
cers, as well as private per- 


sons,** based on the Estonian 
restoration of its former inde- 
pendent c onstitut ion, was flle- 
gaL 

At the same time, however, 
his most powerful political 
challenger. Mr Boris. Yeltsin, 
condemned Mr Gorbachev’s 
' economic blockade against 
Lfthnanfat and called on the 
Soviet President to open nego- 
tiations with the Lithuanian 
Government. *-' T 

TYoxl cannot annon nee. a 
blockade of your own nation," 
Mr Yeltsin told a meeting to 
Moscow. He -threw down an 
open challenge to the Soviet 
leader, insisting that he will 
stand for election as president 
of the Russian federation par- 
liament tomorrow, and, if 
elected, seek to conclude direct 
treaties with all other repub- 
lics - the Baltics first 

Mr Gorbachev’s warning 
came as up to 200 Soviet army 
officers mounted a demonstra- 
tion against Latvian indepen- 


dence and tried to enter the 
Baltic state’s parliament as 
they called an the republic to 
rescind its factependence decla- 
ration. i 

Police and independence 
supporters -clashed briefly with 
the demonstrators who. had 
tried to take an anti-indepen- 
dence petition twtn the parlia- 
ment No one was hurt. 

The protest, led by an unoffi- 
cial committee of mili- 
tary figures, gyxfod when Mr 
Anatom Gorbunovs, the repub- 
lic’s president, agreed to 
receive a petition from the sol- 
diers. 

One soldier said: "Our supe- 
riors are not doing enough to 
reverse what is happening here 
so we have come to defend the 
Soviet Union which we have 
solemnly sworn to do." 

The view among Latvian 
activists, however, was that 
the military demonstrators 
enjoyed the discreet support of 
their commanders in Riga, the 


headquarters of the Soviet 
Union’s entire Baltic military 
district. 

The military demonstration 
came as a Latvian Government 
delegation prepared to travel to 
Moscow for talks today with 
the Soviet authorities , an Lat- 
via’s independence declaration, 
™<te two weeks ago. 

After the demonstration a 
military helicopter circled 
Riga, the Latvian rapftal , drop- 
ping leaflets signed by a pro- 
Moscow Russian organisation 
and urging opponents of inde- 
pendence to march on the par- 
liament building today. 

The republic’s ethnic Rus- 
sians, who comprise almost lm 
of Latvia’s 2.7m population, 
also called a strike for today in 
protest at tbe independence 
drive. 

fa the face of anti-indepen- 
dence protests, however, Mr 
Ivars Godamis, the new Lat- 
Yelista challenge. Page 2 
Continued on Page 24 


US shares reach record high, 
London and Tokyo up strongly 



Van der Elugt: steps down in July - 

Philips prepares 
crisis plan as 
chairman quits 


By Laura Raun in Amsterdam 

PHILIPS, the Dutch electronics i 
group, is to unveil a package cf 
strong measures aimed at • i 
restoring investor confidence • i 
and profitability. 

This emerged yesterday as i 
the company announced that , 
Mr Cor van der Ktogt* 65, exec- < 
utive chairman of Philips, ( 
would step down on July 1 - a i 
year early. He will be replaced 
by Mr Jan Timmer, already his i 
designated successor, who is at ■ 
present head of consumer dec- > 
tronics for the company. 

Mr Gert Lorenz, head of the 
information systems division, , 
one of Philips’ problem areas, , 
wfll also step down on July L 
The changes were announced 
yesterday at a hastily arranged 
news conference by Mr Wlsse 
Dekker, chairman of the com- 
pany’s supervisory board. 

The tense atmosphere at the 
company was evident when Mr 
Dekker appeared alone at the 
press conference, without any ■ 
members of management. Mr . 
Dekker referred to a. “crisis, of. .. 
confidence” at the company. 

The stock market reacted 
favourably to the news of Mr 
Timmer’s early appointment... 
Philips’ shares closed 6 per 
cent higher at El 33. 40 after a 
steady drop to recent weeks. 

The management reshuffle, 
intending a possible cut to the 
number of board members, will 
be presented to shareholders at 
an extraordinary meeting some 
time around July L Mr Dekker 
refused to give any details of 
intended “drastic measures" 
and cautioned that they might 
not be ready by the time of the 
extraordinary meeting. 1 

“We won’t win confidence to 
the financial markets by 
announcing a series of mea- 


sures- within one week,” he 
said. “We must restore confi- 
dence as soon as posable but 
not through panic.” 

The boardroom crisis was 
sparked by the company’s dis- 
closure on May 3 that first- 
quarter earnings, exclu d i n g 
extraordinary gains, plunged 
to fl 6m from FI 223m a 

year earlier. Only three weeks 
earlier, Mr van der Khigt had 
told shareholders that the com- 
pany was on track to achieve 
its expected 1990 earnings. 

Mr Dekker also refused to 
comment father on this year’s 
earnings outlook. “I was 
shocked by the bad profits tins 
past quarter,” he said. “But I 
was more shocked that expec- 
tations were g e nerated and not 
lived up to. That big gap is file 
source of the crisis of confi- 
dence." 

Mr Timmer is already put- 
ting his stamp on the manage- 
ment board. Mr Ype Bouwk- 
amp, now head of the flghtfng 
division, will be promoted to 
the job of vice president on 
July 1, a year earlier than 
planned. Mr Bouwkamp Is con- 
sidered just as tough a man- 
ager as Mr Timmer; Ms promo- 
tion comes a p p arent ly at Mr 
Thnmer’s urging. 

Union leaders yesterday 
expressed fears of fresh layoffs 
at Philips, following years of 
gt TPCTmiTwiT>p Hie new reorgan- 
isation measures are expected 
to go beyond personnel cuts 
and factory closures, to 
address the fundamental prob- 
lems of toe co mputer and inte- 
grated circuits divisions. 

Buoyant ifomanil Infla- 
tion fears. Page Mb Lex, Page 
24 


By Karon Zagor in New York and Andrew Marshall in London 


US SHARE PRICES hit a new 
record high yesterday, as equi- 
ties also recorded strong rises 
to London and Tokyo. 

The Dow Jones Industrial 
Average closed at 2£2L53, up 
19.95 after being 38D0 points up 
at mid-session. Its previous 
record high came on January 
2, when the Index closed at 
23MU5. 

The US stock market rally 
was -Spurred by belief that 
interest rates had peaked and 
that the US Federal Reserve 
would not be pressed into 
tightening monetary policy. 
This prompted institutional 
investors to put their assets 
into stocks and reduce their 
cash positions. Wall Street 
soared yesterday morning in 
very active trading as the 
momentum from Friday’s rally, 
which sent the Dow Jones 
Industrial Average up more 
than 63 po ints on Friday, car- 
ried through into a second day 

of it wting . 

Stock prices overcame an 
eariy round a£ profit-taking on 
the back of Friday’s strong 
gain. Although the gain in US 
stocks was broadly based, with 


Dow Jones 

Industrial Average 



advancing issues outpacing 
those declining by a ratio of 11 
to four and the important Stan- 
dard & Poor’s 500 index adding 
4.74 points to 356.74, analysts 
were not convinced that the 
market wQl be -able to bold on 
to Its recent gwfog- 
The Dow had been oscillat- 
ing between about 2,540 and 
2310 for about six months, and 
many analysts had expected 
stock prices to decline until 
Friday’s economic news, which 


showed that wholesale infla- 
tion to April had fallen by 0.3 
per cent instead of rising 0J2 
per cent as expected. 

News of unexpected strength 
to the economy could equally 
dampen the market’s gains, 
.some analysts said. 

The US stock market was 
also encouraged yesterday by a 
surge to stock prices in Tokyo. 
This was triggered by the yen’s 
recovery against the dollar and 
lower interest rates to tire bond 
market fa Tokyo, the key 225- 
share Nikkei index closed up 
530.51 points or L68 per cent to 
32,042.65 after surging on 53138 
on Friday, boosted by Wall 
Street’s rise and the dollar’s 
weakness. It was the first time 
the Nikkei had dosed above 
the 32,000-point level in two 
months. 

The combined strength of 
Tokyo and New York helped 
London’s equity market to 
overcome gloomy economic 
news. The FT-SE 100 index 
jumped 38.6 points to dose 1.8 
per cent higher at 231A5, its 
largest daily gain since last 
Continued cm Page 24 
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Communism in Romania is dead 
but the communists are not 

Opponents of 
Romania’s interim 
President ton lliescu 
(left) want to ban all 
former communist 
activists from next 
Sunday's elections. 

But supporters say 
some of them are tal- 
ented and needed. 
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Belgium pleads 
with IMF over 
tax competition 


By Thn Dickson In Brussels 

THE Belgian Government is 
ap pealing to ***** Rrtem att ona l 
Monetary Fond (IMF) to use its 
influence to curb “beggar my 
neighbour" taxation policies, 
especially where they relate to 
income an capital. 

Mr Philippe Maystadt, the 
Belgian Finance Minister, has 
asked the IMF to suggest 
a ppr op riate methods of tax co- 
ordination, “or at least limits 
on tax competition in the form 
of minimum taxation stan- 
dards.” 

His initiative demonstrates 
the dee p aTirlariws felt in wmalt 
open economies like Belgium 
about foil liberalisation of capi- 
tal flows inside the European 
Community, starting in July, 
and the continuing determina- 
tion of certain member states 
to harmonise EC tax systems. 

"Belgium faces a difficult 
budgetary situation stemming 
mostly from the very high 
level of its public debt,” writes 
Mr Maystadt, in a letter to Mr 
Michel Camdessus, manag in g 
director of the IMF. The coun- 
try “is becoming increasingly 
vulnerable to tax competition 
from its neighbours, not only 
with respect to the taxation of 
capital income, but also with 
respect to the indirect taxation 
[excise and value added taxes] 
of easily transportable con- 
sumer goods.” 

Although Mr Maystadt does 
not mention it, Luxembourg's 


lack of a withholding tax on 
interest and dividends paid to 
non-residents - as well as its 
prized banking secrecy - is a 
powerful magnet for Belgian 
funds. Indeed it was probably 
Dae most important reason why 
Mr Maystadt year cut the 
rate of withholding tax on 
Interest from government 
bonds from 25 to 10 ner 

Mr Mayst&dfs underlying 
message to Mr Camdessus is 
that the problem is interna- 
tional Efforts to harmonise EC 
taxes have met with limited 
success, he suggests, partly 
because “today’s worldwide 
mobility of capital has made 
some EC countries reluctant to 
agree on minimum standards 
for capital income taxation to 
which non-EC countries would 
not conform.” 

He cites & recent IMF paper 
which concludes that the world 
economy win not reap the foil 
benefits of the liberalisation of 
international markets until 
divergences in tax treatment 
which interfere with the effi- 
cient allocation of capital are 
removed. The paper suggests 
that Just as countries find it 
necessary to coordinate trade 
policies under the General 
Agreement on Tariffs and 
Trade, they may also have to 
lay down additional rules of 
conduct for capital income tax- 
ation through a multilateral 
convention. 


E Germany draws wave of refugees 


EAST EUROPEANS pursuit cation with the West About 
western prosperity are flooding 18400 East Europeans, most of 


East Germany at a rate of 500 a 
day, burdening a nation stm 
reeling from the flight of its 
own citizens, officials said yes- 
terday, AP re p orts from East 
Berlin. 

East Germans cut off from 
the world by four decades of 
Stalinist rule are now fiwBng 
the world rushing to them. 
Tens of thousands of refugees 
have arrived in recent weeks to 
seek work in a land of rising 
joblessness, the officials said. 

“If quick regulations for the 
integration of foreigners are 
not created, the problem will 
became a social powderfceg,” 
said Mr Joachim Krabs, an 
East Bolin social services affi- 

rial 

East Beilin and East Goman 
officials held a news confer- 
ence yesterday to report on 
what they said has been a del- 
uge of impov erish ed foreigners 
lured to East Germany because 
of its imminent ******** ****»fa * mi fi. 


flwm Romanians wwti Bulgari- 
ans, have raised the country 
since late April, the officials 

mM. 

About 20,000 Poles also have 
applied for citizenship in 
recent weeks, and several thou- 
sand ThiHaus have P n terw] the 
country, they said. About 650 
East Europeans arrived on 
Monday morning alone at the 
train afaH**** in the East Berlin 

nf TMibrnlwir g 

“We no longer know how we 
control thiB enormous 
influx,” Mr Gerhard Khd- 
Tnmwi a Foreign Ministry offi- 
cial. “Most of them are fleeing 
their poor econo m ic situation 
in their homeland.” 

Lichtenberg has become a 
way station for East E u rope an s 
entering the country on tourist 
visas. Hundreds wander the 
area with their belongings, 
children beg for money and 
scares of families often steep in 
the station. Mr Krabs said 


about 600 Romanians and other 
East Europeans live in the 
train station. 

About WOO other East Euro- 
peans, most of them Roma- 
nians some Bulgarians, 
have been housed for the last 
week at an anny barracks on a 
b ase on the outskirts of Berlin. 
Another 300 are housed in 
another building. An estimated 
15,000 have crossed the border 
and were believed h*w*Hr*g for 
East Berlin. . 

The officials claimed that 
about SO per cent of the new- 
comers from Eastern Europe 
were gypsies. The number of 
refugees is now averaging 
about 500 a day. 

East Germany’s sudden 
attraction is, in a way, a result 
of the mass flight of 500,000 
East Germans to West Ger- 
many in the past year. Many 
were fleeing the former Com- 
munist Government that was 
toppled in October, but the 
exodus continued alter the 
c o u n try's borders were opened 


in November. However, wide- 
spread rmamplnymoTit in 
ted as scores offertories are 
closed down when they are 
forced to compete in a free 
market after unity. 

Unemployment already has 
begun rising as East German 
consumers get more access to 
better-quality Western goods. 

The tensions over jobles- 
sness have ted to widespread 
dashes between foreigners and 
East Germans in factories and 
on the streets in recent weeks. 

A huge mgtee broke out in 
lichtenberg a week ago when 
gangs of foreigners and young' 
East Germans squared up out- 
side a discotheque 

East Germany is home to 
tome of thmuamifa of Vietnam- 
ese, Cubans ****** MnrgmMwniB 
brought in by the former gov- 
ernment to fLQ menial jobs but 
has no system for dealing with 
asylum seekers. A gover nm ent 
working group has been trying 
to arrange lodging and other 
aid for foreigners. 


Future of Warsaw Pact ‘in the balance’ 


THE SovietJed Warsaw Pact a ppear s to be 
breaking up and its future could be 
awMfld at a next wnwth. East 

Germany's defence minister said yester- 
day, AP reports from East Berlin. 

Mr Raiser Eppebnann, East German 
Disarmament and Defence Wntetec, i " bA * 
«*mm of tiie most pointed to 

date from within toe seven-nation War- 
saw pact. “It now appears as though the 
Warsaw Pact is in the process of dissolv- 
ing itself,” he said In remarks mum by 
East Germany's government-nm news 
agency, ADN. 

“Whether it has a military-political 
future depends on the meeting of toe dte- 


imitam^n t wrf J rfwif* ministers on June 
7.” He did not specify where the meeting 
would be held. 

The East German minister feat it 
would be necess ar y to hold the Warsaw 
Fact together as a “political alliance at 
least for an i nterim period.” 

Mr Eppehnami said he told Us Soviet 
hosts during a recent visit to Moscow tint 
a “German republic^ could not belong to 
tin Warsaw Pact 

-The Hungari ans have signalled that 
they want to leave the [Warsaw] pact, the 
Czechs want to let it and with 

the Foies, ife not dear," he said. 

o ffic ia l s have a lr ead y prop o se d 


the break-up of the opposing mffitazy alli- 
ances, Nato and the Warsaw Pact, but 
those propo sa ls have been met with scep- 
ticism in Washington, 

The question of mOitery. »iwhhb «irf 
allegiances is one of the central potato in 

fen Bwhmii iwHIwMbm feUw. 

Moscow mv il a muted i^ d*TTTmnt w msbik 
remain in Nato while the US, West Ger- 
and their —th— hide on «nrfi g 


West German Fo re i gn Miniate Hans- 
Dietrich Genscher has offered to let Soviet 
troops stay in what Is now-East Germany 
for a limited time during the unUteathm 


EC deadlock on car insurance 


By Lucy Kolianray In Brussels 

EC INDUSTRY ministers 
yesterday foiled to agree on 
measures that would open up 
the market for car insurance in 
Europe, with Britain and West 
Germany at loggerheads ov er 
the speed at which liberalisa- 
tion should take place. 

The Commisrion’s proposal, 
which would allow insurance 
companies to sell “large risk” 
motor insurance anywhere in 
the Community on a single 
licence, is an important part of 
its plane for mating one Euro- 
pean market in insurance. The 
failure comes barely a month 
after T-nrolnW and Bonn «ri gm»ri 


an agreement that was sup- 
posed to signal a new spirit of 
co-operation on insurance and 

fiTianrifl] ifinllwru. 

Ur John Redwood, the UK’s 
junior Industry Minister, 
expressed disappointment at 
the lack of progress, and 
accused West Germany and 
Belgium, which he said were 
the chief - foot-dr aggers, of 
hypocrisy in urging political 
union of Europe at to** same 
time as blocking essential sin- 
gig market rules. 

The dispute centres on the 
date at which insurance com- 
panies welling “huge risk” car 


insurance in other member 
states would be able apply to 
this business their awn Tech- 
nical reserves.” The reserves 
covex the wmiiun t of business 
that can be done with a given 
amount of capital, while Targe 
risk” r efer s to large coMpmfea 
as apposed to individuals. 

Britain wants the sy ste m 
q pprpto*™! 118 y™ ae pmmlli i n . 
West Germany and Belgium 
would rather wait until the 
Commission’s directive for Hb- 
umikhig all non-life insurance 
trainees has come into effect. 
This might not be until the 
middle of ISM or latec. 


Wider aim in ‘super-gun’ probe 


By John Wytea In Rome 

THE state prosecutor 
investigating the possible 
involvement of h*m*« compa- 

Iraq’s “supergun” said yester- 
day ho might inquire 1 t**» the 
nue of foreign technicians 
assodata d with foe placing of 
contracts in Italy. 

The international dimen- 
sions to the affair would have 
to be investigated and this 
could indndn “foreign c it iz en s 
of various nationalities," said 

Mr AHriimn BnwTHni. 

He revealed that one Rattan 
national had been questio n ed 
on suspicion of ■ » " * traffick- 


ing. He declined to reveal Us 
identity but other sources say 
he is not a member of the 
-state-owned . Sodeta.. delta 
Fudne steelworks In Terni, 
where most of the seized parts 
were made. 

Mr RoeeDhii said all of toe 90 
tonnes of steel products 
se que stered at the end of last 
week at the part af Naples and 
in Brescia would be brought 
h ft c t to Terni for a technical 
evaluation^ 

Term, where Mr RoseDini is 
based as a proeecntoc; has been 
identified ss the main source of 
tin* HWfiponpnti whose destina- 


tion is Mwin ght to have been 
the breech for a giant gun 
which wngfuiaii has allegedly 

htwi awaanhlmg . gfortefr* rto U p 

Fudne is a special steels forg- 
ing subsidiary of Rva, the Rat- 
ten state steel company. 

A spokesman for Rva said 
yesterday that the company 
had received «**e order for 15 
pieces from the Iraqi State 

Blnptrlmil fai i i wlrtet aim a seo- 

mui for SO pieces from the 
ru di mt iy Ministry. A batch of 
10 {deoes for the first older bad 
been delivered; it was the con- 
signment of 10 for the second 
order which had been seised. 


Yeltsin to launch 
bid from Russia 


By QumUn Pedln Moscow 

MR BORIS YELTSIN, the most 
popular . political Challenger to 
President MiMmiT Gorbachev 
in the Soviet Union, yesterday 
flimiwnffwi p iftp g to use the 

Ttimdan federation as a base 
for a direct assault cm the cen- 
tral government • • ■ 

At a mass meeting in 
Moscow two days before he 
wOl present himself as candi- 
date for president of the new- 
ly-elected Russian parliament, 
Mr Yeltsin spefl but plans to 
conclude direct republic-to-re- 
publi6~ treaties '^'starting with 
toe Baltic states - and interim- - 
Brmai treaties, cutting across 
Moscow's authority. _ 

He demanded toe right for 
Russia - by far the largest 
constituent part of the USSR, 
with 146m inhabitants - to 


draft aw independent constitu- 
tion, Independent tax laws, and 
international trade -deals. 

He also chTIpH far the iesut- 
nation of the Soviet govern- 
ment, headed by Hr Nikolai 
Ryzhkov, because of the failure 
of its economic reforms intro* 
dneed catty four mouths ago. 

And he accused Mr Gorba- 
chev of attempting to rig the 
Russian presidential ejecti on, 
using his office to urge depu- 
ties to vote a gainst Mr Yeltsin, 
and preventing the broadcast 
of a TV interview putting the 
challenged viewpoint. 

The official Communist 
Party candidate for the Rus- 
sian presidency is Mr Alexan- 
der Vlasov, currently the 
prime minister of the federa- 
tion, and a Gorbachev ally. 


E Germans angry 
at property deals 


By Lesfle CoHtt in East Berlin 

FORMER , senior East GemSajr 
Communist are anger- 

ing the local populace by buy- 
ing property at bargain prices 
in a swift-adaptation to toe era 
of private enterprise. 

Mr Egan Krenz, who briefly 
held power last autumn, 
offered 252,000 East German 
Mmks for toe twoetorey villa 
be occupies on Mqjakowsklr- 
ing, in. East Batin’s Fankow 
district. The lnwwcplate white 
building is one of 140 homes in 
the neighbourhood and more 
than 1.000 in East Berlin 
gown ed” by the Government’s 
Supply Agency* 

Paradoxically,, the .sale of 
real estate to wHa fanrar s has 
been a hurdle in the negotia- 
tions for a state treaty im mon- 
etary and. economic;, union, 
between- Bast andWert Ger- 
many. Bonn wants westerners 
to be able to buy and sell prop- 
erty freely, hut many East Ger- 
mans are afraid of a sell-out to 
pr operty speculators. 

Irate citizens in Pankow. 
have demonstrated repeatedly 
to p revent the Bopggy Agency 
from selling its properties 
ch ea ply to their or ^ipi hi The 
Agency was set up by the for- 
mer Communist regime to 
bouse its senior officials. 


Inebndfag those Of the hated 
and now dissolved Steal secu- 
rity police. Seventeen of the 
Government’s homes in Pan- 
kow are stfll occupied by ex- 
Start officers. 

Mr Paul Kjenherg, the for- 
mer liead of the Start depart- 
ment which snpressed the 
opposition, is one of a number 
of top officiate who landed on 
their feet after the old regime 
was overthrown. Last Novem- 
ber, he bought a comfortable 
house outside East Rerih* for 
1&600 Marks from the Supply 
Agency. The price, calculated 
on toe . baste of prewar prop- 
erty values, was less than a 
sixteenth of the house’s cur- 
rent market value. 

The Party of Democratic 
Socialism (EBS^toe successor 
to the Communist Party, has 
itself ♦**—* to nl ft irf n g nation- 
alised pro p er ty under its con- 
trol' to - Well-heeled western 
companies. 

A sprawling building in a 
prime East Berlin location, 
which previously housed a cen- 
tral committee i nstit ute, is 
being rented fay a PDS subsid- 
iary called Fundament to west- 
ern-companies scarce 

office space. 
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with over half 
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The answer is NYNEX®. You’ll find us solving information needs in 
over 70 countries around the world. More than 92,000 people are part of 
the NYNEX family of companies, each helping customers communicate a 
little easier, anda little faster. 

Take our 2,000 people in The BIS Group, for example. BIS Banking 
Systems provides information solutions to customers in the financial 
services community worldwide. The Midas ABS family of software 
products offers sophisticated real-time software solutions designed to meet 
the needs of International Banking. 

BIS Applied Systems is a major consultancy organization with 
technical skills embracing all aspects of information systems planning, 
resourcing and management. 

BIS Mackintosh, BIS Shrapnel, and BIS CAP International provide 
research-based consulting internationally to information, technology 
vendors and users. 

Brann Direct Marketing, another BIS company, provides a complete 
portfolio of direct marketing services including direct mail, telemarketing 
and other media. 

In the U.S., NYNEX maintains over 14.4 million customer lines. 
Which is why so many countries ask NYNEX International to help them do 
the same thing. 

The staff at our Science and Technology Centre make sure that we 
stay on the leading edge of technology, so that the solutions we recommend 


to our clients will be relevant for many years totfpme.The results are seen 


m some ot the most advanced high-speed voice, data and video networks m 
use today. 

Since NYNEX has been in the business of communications and 
information management for over one hundred years, we Ve.de veloped an 
understanding of a great many industries. 

NYNEX International works with over 14 different countries, 
providing information and communications services. 

Alliances are formed with major telec ommun ications organizations 
such as British Telecom, France Telecom and Telecom Australia. Tbgether 
we develop and apply new technologies, for 
example, an integrated network systems 
management plan and a digital cordless pocket r 

telephone. 

So whether your information and 
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phone, or as complex as a global high-speed voice, 
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concentrate French minds on race issues 


By William Dawkins In Paris 

THE DESECRATION of ^ 
Jewlsh cemetery ta-touthexir 
France has forced the court- - 
try’s centre-right opposition tp 
consider lifting Its boycott of a 
government planfor all-party 
talks oo racism. '• 

The attack, by unknown ■ 
vandals against '34 graves at 
Carpentras, one of France’s ‘ 
oldest Jewish cemeteries, was 
followed on Sunday night by 
an other , against 32 tnrnhw Jq 
the martham Fads sobnrb of 
Cllchy-soaS-Bois. This has 
given an enormous push to the 
internal debate an racial' into!- 1 


and 


. :tbe; 

extreme, riglrfcwing National 
Front at a time when it was 
beginning tobufld bridges with 
therasDectable right. 

France’s, main, political par- 
ties were showing signs yester- 
day of being shocked into try- 
ing: to sink the differences 
which, haw so fer prevented a 
solution to the country’s racial 
problems. Noone is yet sore 
whether the.attacks me an iso- 
lated barbarity or a s y mptom 
of a wide jttbWem. 

AH the main parties except 
toe Front wore due to take past 


ip/a silent protest march,. 
. organised by the Jewish com- 
munity, through central Paris 
yesterday e vening , hi the wake 
of Btarttar parades through six 
Mg cities over the weekend. 

: Some GauHtet leaders and 
most of the rest of the moder- 
ate right said they wonld 
cooperate with Mr Michel Roo- 
ted, the Social ist Prime Minis- 
ter, in a private conference cm 
racism tomorrow. 

This follows last week’s 
adoption of an anti-racist law, 
posed by the Communists 
supported by the Socialist 


administration, but opposed by 
the GauDists for telling .-to 
the source of the prob- 
lem as weQ as stifling press 
freedom. It ensures that those 

inciting r acial hatted Can be 

fined, imprisoned or refused 
political and public service 
jobs. It is the latest in a series 
of hardy successful anti-racist 

W hite rnitt - Sqnittfani fa latent 
in the extreme right, the Mg 
source of any wider radal dis- 
coutent comes from the grow- 
ing number of immigrants 
from southern Europe and for- 


mer North Af rican colonies. 

Despite the feet .that new 
legal i mmigr ation was stopped 
m 1974, the Interior Ministry 
estimates that tha immigrant 
population has doubled to 4^m 
over the past IS years, of 
which Portuguese, Moroccans 
and Algerians form the biggest 
part. This source of cheap 
labour has provoked resent- 
ment from a working class 
already suffering from stub- 
bornly high unemployment . 

This, plus infi ghting wi thin 
the mainstream centre parties, 
has contributed to *hi» popular- 


ity of Mr Jean Marie Le Pen, 
Front leader, who attracts 
around 13 per cent d the vote 
in national opinion polls and 
much more than that in some 
districts. Several senior politi- 
cians yesterday blamed him for 
contributing to the latest prob- 
lem, an allegation dismissed by 
Mr Le Fen as an attempt to 
discr edit him. Hie nevertheless 
accepted the Government’s 
offer of an armed guard, after 
an unknown gunman fired five 
shots at the home of a local 
Front politician in southern 
France. 


In Romania communism is dead, but not the communists 

The spectre of past involvement stalks an election marked by deep suspicion, writes Judy Dempsey 


B T THE end of this week, 
the strains of the -sang 
Don’t Worry, Be Happy*.- 
which has repeatedly echoed 
across University Square in the - 
centre of Bucharest, will no 
longer be heard. 

By law,- all demonstrations 
and mthBring w are h«mh«H two 
days before the elections which 
take place on Sunday. Fur the 
first time in 45 years, Roma- 
nians wfllbeabie to yote freely 


The ' song, which is 
with sharp and witty a± 


of Mr Ion Iliescn, Romania's 
interim President, has become 

EASTERN EUROPE 
i-. ELECTS 

jgd 



Romania 


a rallying call far fho himbwh 

of people who have camped out 
in the square for tbtee weeks. 

The people, many fro m Timfc 
soara, the cradle of the Revolu- 
tion, want' one tiring: the 
implementation of article 8' off 
the Timisoara Declaration. 
Drawn tip on March U by a 
group of civic and intellectuals 
from Timisoara, the declara- 
tion, I ra k ** ” t hat thn electoral 
law. should "forbid' former 


: didate for the Front 'for 
National Salvation. 

So far. Mr Biescn, who last 

wwnfFi pnllnH demOOStCft- 

!tacs hooligans, has refused to 
I meet their demands. He and 

the Front, which was cata- 
pulted into power after the 
j overthrow off the regime of for- 
mer dictator Nicolae 
Ceausescn on December 23, 
argtte that the electoral law 
alreaify.exrtndes former Com- 
munist activists, from standing 
in 

That law states that 
sons who abused their _ 

Ml, judicial or 

who disregarded the 

limn aw rl ghhi [ Qp 

who organised or were instru- 
mental in repression as part of 
the formal- Securitate. former 
police or wdWfo forces are not 
aHgtwiw (to stand)". Mr IUescu 
tiafms to have been a dissident 
ra ther thari-"-a Communist 
activist. . 

Many 'Romanians are scepti- 
cal. They fed that the law is 
not watertight enough to pre- 
vent the re-emergence of Com- 
munist influence under the 
guise afthAFront. 

That, is the main issue in 
thfaf hitter election campaign 
which is fuelled by in tfodda. 

fimi anil ' aTlagnttamw of violence 

which, say the two main oppo- 
sition parties, is sanctioned by 
the Aunt 

The National Feasants Party, 
whose president Is Mr Cornelia 
Coposu, and whose presiden- 
tial candidate is the 73-yearold 
dapper Mr Ion Satin, an £migr£ 
and millionaire, continually 
pudi home its loathing of com- 
munism to the elect o r ate . 

The- strength off the 5Q0JH0- 
strang Paasants Barter rests in 


the piatm that 


Party, 


Commmrist activist wad Sects*- — founded hi i860, and-banned in 


tat» (secret police) officers 
frean running as candidates on 
any electoral list during the 
first three consecutive legisla- 
tures... andthat the Sectoral 
law include a special para- 
graph forbidding former Com- 
munist activists from standing 
as candidates for the position 
of President of Romania". 

More telling; article 8 adds 
that "their (the Communists') 
presence in the co unt ry's polit- 
ical life is tiie main source of 
the tension and suspicions that 
currently plague Romanian 
society”. 

If implemented, this article 
would exclude Mr Iliescn, a for- 
mer central co mmitte e secre- 
tary during the 1970s, from 
standing in the election on 
Sunday as the presidential can- 


1947, is one off the few 
untainted by communist rule. 
In addition, they promise to 
return land to those who wish 
to farm it and to usher, in a 
policy of privatisation and a 
economy. 

Yet the message is not get- 
ting through to peasants who 
remain suspicious of the inter- 
war period when Gennan.capl' 
tal and the did feudal Dewar or 
aristocracy rated t he land, a 
point which Front candidates 
are adept at communi cating. 

The National liberal Party, 
also founded in 1868 and ban- 
ned' in 1847, led by Mr Radn 
Campeann, its presidential 
candidate, is leas vocal in its 
anti-communist rhetoric. It 
also- endorses p ri va tisa tion, 
fnclnttmg an accelerated tran- 


Experts demand closure 
of E German N-plant 


EAST GERMANY'S main, 
nuclear power station is so 
dangerous it simnw be dosed 
immediately to avoid a Chemo- 
byUfice disaster, according to a 
group of environmental 
experts, Reuter reports from 
East Berlin. 

A report by seven non-gov- 
ernment experts, from both 
East and West Germany, con- 
demned security systems and 
other equipment in four reac- 
tor blocks at Greifswald power 
plant near the Baltic coast as 
totally inadequate. 

*Tf the nmfo circulation sys- 
tem foiled there would be a 
similar event to Chernobyl,” 
Mr Norbert Meyer, a Greif- 
swald physicist, said at a brief- 
ing to launch the report 

"The danger of a cata- 
strophic failing of the reactor 
pressure vessel cannot be 
averted through re-equipping 
Of technical modifications, ” 
the 108-page document said. 

ft criticised the lack of fire 


precautions at Greifswald and 
warned that pfres could burst 
at any moment. It also said 
East Germany's former Com- 
munist authorities had long 
known about the poor safety 
standards. 

AH further discussion about 
the pbm t should aim at shut- 
ting down its four existing 
reactors, the report said. Two 
of the four working blocks 
have already been temporarily 
switched off. but four other 
Mocks are still being bunt. - 

East Germany's central 
Round Table of government 
nfficfartB and opposition activ- 
ists ordered the report in Janu- 
ary after disclosures of poor 
conditions at Greifewald. . 

The environment ministries 
of both East and West Ger- 
many are working an a sepa- 
rate joint study of the plant. 

The April 1986 disaster at the 
Chernobyl power station in the 
Soviet Union caused wide, 
radioactive contamination. 


FINANCIAL TIMES 

Published by the Financial Toner 
(Europe) Lid-. Frankfurt Branch. 
(Guolktmntue 34. 6000 Frankfort- 
aro-Matc I: Telephone 069-73960; Fax 
069-722677: Telex 416193 represented 
by E. Hugo, Frsnkfbn/Mim. and, as 
members of l be Board of Director*. 
R-A.F. McOean. GTS. Darner. A XL 
Miller. DJEP. Palmer, London. Printer: 
Frankfurter Sooetneu-Dracknei- 
CatbH, FznJdOttJMtin. Rapes «Ne 
editor: Sir Geoffrey Owen, Fiftlttill 
Thar*. Number Ooo Southwark Bridge, 
London SEl 9HL 
® The Financial Time* Ltd, 1990. 
FINANCIAL TIMES, USPS No 
190640, pubhahed dady except Sunday* 
and holiday*. US tnbscripdon rates 
$365X0 per cemn. SeoemtUriaac pott- 
Hc tad at New York NY and at addi - 
tmaal rea d ing offieu. POSTMASTER,', 
■end addren change tK.FIWIAt 
TIMES, 14 EsK 6tth Sbttt Mdr Yotk, 
NY 10022. 

Financial Times ttcandiaaviaXOster- 
nde44, DK-llOOCopenhuen-K. Den- 
mark- Telephone (331 IT 44 41. 
Fax (33) 935335. 


BRITISH VIRGIN 
ISLANDS 

The Knaadal Timei pmpoRa in 
pnbfish tins sttrvqr ow 

JUNE 29* 

For a IUI editorial tfmpdi and 
odvretisemeM dermis, pfcase contact: 

r«gd Btdknea 
on *71-373 3447 

or write to bimat; 

NranberOrre 
. Soothwadr. Bridge. 
London- 
SE19HL 


srtiou to private ownership in 
agricu lture, services, and 
crafts. 

Although Its ' power base 
rests among the liberal intelli- 
gentsia and sections of the 
younger generation, the party's 
support is neither solid nor 
large enough to beat the Front 

The Front is not only the 
largest of the parties — it has a 
mfifion members - but it has a 
machine and organisation at 
its disposal. 

The machine is the 
which the Front stQl monopol- 
ise in spite of the saoWng in 
January of Mr Aurel Drago 


Munteanu, the pro-Front head 
of radio and television. 

Its organisation is embedded 
In the old Communist Party 
stru c tur es of the enterprises 
and the bureaucracy whteh has 
enabled it to consolidate its 
position throughout large parts 
of the country. 

Thus, in the early days of 
the Revolution, because it was 
the only power in the c ou ntry,/ 
it won Immediate support from 
the peasantry by gtvmg them 
the right to own, but not to 
their plots Off la nd. 

■ It won over the miners 
giving them pay increases 


the workers by promises that 
economic reforms would not 
entail unemployment or the 
"sellout of Romania to foreign 
Capital”. It l y p H i wprf the baart g, 
and votes, of the 5L5m gypsies 
by returning to thp<m than- gold 
coins which the Ceausescn 
regime bad rnnWn^at , j>A Tn 
short, the Front are the only 
real operators. 

Yet the Front has never 
renounced the communist sys- 
tem, Bn nmiwrinn which fuels 
the scepticism *wmw<c certain 
sections of the population. 
Instead, it repeats the 

that " iMwinitnilam Is 


Nor has it purged the gargan- 
tuan bureaucracy and the min- 
istries. 

"Bow can you purge nearly 
4m former Communist Party 
members,” asks Mr Adrian 
Nastase. the Front's spokes- 
man. "Some of these people are 
♦aigntafl. We need them." 

Talent will be a premium 
whoever wins the elections. 
'Die country's shattered politi- 
cal, economic and social insti- 
tutions have to be rebuilt 
against a background of a 
moral efimate contaminated by 
decades of corruption and 
blackmail. 


EC prescribes for 
ailing E Europe 


By David Buchan in Brussels 

THE EUROPEAN Commission 
yesterday set out some of its 
free-market prescriptions for 
east Europe’s ailing econo- 
mies, including the sequence 
in which the various capitalist 
potions should be taken. 

Mr Henning Christopheracn, 
the Criimnfoslnner responsible 
for macro-economic forecast- 
ing, predicted that if eastern 
Europe followed Brussels’ 
advice, the region could move 
after 1992-93 from zero or neg- 
ative growth to an anunal rate 
of expansion of 5-6 per cent 

The six east European mem- 
bers of Comecon phis Yugo- 
slavia would need to borrow 
some EculSbn-EcnSObn 
(£ll.llbn-£l4JB2bn) to cover 
their short-term financial 
needs for 199082, Mr Christo- 
phersen said. But the interna- 
tional capital markets were 
capable of providing the 
needed "private, profitable for- 
eign Investment" in eastern 
Europe, and he saw no need to 
increase the Ecu2.4bn which 
Brussels proposes in EC aid 
over the same period. 

The Commission, for whom 
eastern Europe was unknown 
territory only a year ago, is 
still groping for answers to the 
economic policy questions 
posed by east Europeans. 
Requests for help keep coming 
in, and Mr Chimophnssn said 
he would soon be sending mis- 


sions to Czechoslovakia and 
Romania, 

Drawing lessons from its 
newly published report on 
Poland pud Hungary, the Com- 
mission stresses the impor- 
tance of talcing a series of 
quick, ing i fnj steps to orate 
market economies in e aste rn 
Europe. These would be: 

• Privatisation should not 
take place before the “tute- 
lage" system, under which 
ministries and companies 
arrange deals on taxes and 

subsidies, is dismantled. 

• Reform must be credible, 
and pursued systema tic a ll y, 
thoroughly and not too slowly, 
if the behaviour of people arid 
companies is to change. 

• inflation must be s topped , 
as in Poland, before structural 
reform is started. 

Mr Christophersen said the 
early plans of Poland, Czecho- 
slovakia and Hungary for foil 
currency convertibility had 
Issse ned fl uffs countries’ inter- 
est in creating a payments 
union, -topped up with hard 
currency by the EC. 

Nevertheless, a payments 
irainn designed to help other 
east European countries and 
the Soviet Union settle their 
trade accounts “could be use- 
ful, at least for a transition", 
said the Commissioner, and 

the idea was stUl being studied 

in Brussels. 


How I pleased my boss 
by upsetting him. 



The Hewlel^Packard guide to 
quality output. HP LaserJet IEL 

It was the first important presentation Td 
been involved in. 

We’d all worited hard on the facts and figures. 
Now we had to make tiiem look good. That 
was the job erf our new Hewlett-Packard 
LaserJet m printer. 

HP LaserJet HI uses something called 
Resolution Enhancement Technology. It 
produces extremely even letters, by using 
very dissimilar dots. 

HP LaserJet QI creates tiny dots to fill in the 
spaces along a curve and make a smooth, 
unbroken line. 

It uses large dots with smaller ones to mate 
blacker, stronger letters. 

HP LaserJet HI also uses HP’s PCL5 printer 
language to provide more fonts in more s izes, 
through scalable lypefooes. 



The result is text and graphics that are 

clearer than ever before. 

% 

Later that day my boss asked to see the final 
presentation document. He wasn’t pleased. 

“This is ridiculous!” he shouted. “How can we 
advise our clients how to spend their money 
when we throw it away like this!” 

My reply was firm and calm. 

“P-p-pardon?" 

“Why are we typesetting our documents? 

This must have cost a fortune!” 

"But it didn’t: 

I told him about RET. Then he looked pleased. 

"I like the bit about the big dots and the little 
dots,” he said. 

“The little dots are obviously good at their 
job-? 

For full details contact Hewlett-Packard 
Marconi Operations Europe, PO Box 529, 

1180 AM, Amstelveen, The Netherlands. 


Wjfi V HEWLETT 
wLKM PACKARD 
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OVERSEAS NEWS 


Israeli reaction I Australian indicators suggest a prolonged slowdown 


to Soviet Jewish 
influx attacked 


By Hugh Camegy in Jerusalem 


ISRAEL has reacted too slowly 
to the influx of Soviet Jews 
and lacks clear policies on how 
to cope with their absorption, 
the state comptroller said in a 
critical annual report pub- 
lished yesterday. 

With responsibility for 
absorbing the biggest wave of 
immigration for years diffused 
between a number of minis- 
tries, which frequently squab- 
ble over reso u rces, the comp- 
troller, Ms Miriam Ben-Porat, 
called for the establishment of 
a central authority to take 
command of a situation ’'cry- 
ing out” for action. 

She warned of serious conse- 
quences for the country if It 
failed to cope with, the influx, 
which began last year and is 
now set to reach 150,000 this 
year. More than 30,000 Soviet 
Jews arrived in the first four 
months, compared with 13,000 
in the whole of 1289. 

Israel sees the Soviet inflow 
as an historic boost to its 
strength, mirrored by Arab 
fears that it poses a serious 
demographic and strategic 
threat to them. But much 
at te n tion is now focused on the 


NEWS IN BRIEF 


Mandela at White House 

Mr Nelson Mandela, deputy president of the African National 
Congress, recently freed from 27 years in prison, will meet Presi- 
dent George Bush at the White House wart month organisers 
announced yesterday, AP reports from Washington. 

Mr Mandela will address a joint session of Congress - the 
highest honour lawmakers «>n pay visiting fH gwWariaw — anti 
hold meetings with congressional leaders. He will also be fitted 
with a ticker-tape parade in New York City and visit four other 
US cities, they said. The ANC in New York said Mandela would 
arrive in the US on June 20. 

US and Iran sign claims deal 

The US and Iran have signed a $106m agreement to settle some 
2,750 US financial claims arising from the Iranian revolution. 
Renter reports from The Hague. 

The settlement clears away a host of «m«ii claims cases before 
the Iran-US Claims Tribunal in The Hague and opens the way for 
talks on Iran’s huge claim for $llbn over US military contracts 
broken after the 1979 revolution. Both Iran and the US have 
denied that the agreement, readied after months of negotiation, 
is linked to Iranian help in the release of US hostages. 

Mystery trip by Chinese official 

Xu Jiatun, 74-year-old former head of the Xtohus News Agency in 
Hong Kong, China’s de facto embassy, is in Los Angeles with five 
of his 10 children. Peter EOingsen writes from Peking. He flew to 
the US early this month without permission after obtaining a visa 
in Hong Kong. Zhou Nan, the hardline official -who took over 
from him, said “Xu does not have any problem”, hot his trip has 
upset Peking and caused tight controls in foreign embassies. 

- ->• ’*» 

Iraq aims for Beirut peace 

The Iraqi Government is attempting to mediate in the contact 
between between Christian Lebanese Gen Michel Aoun and Mr 
Samir Geagea, the Phalangist militia leader, Lara Marlowe 
reports from Beirut. 

The conflict, which started on January 31, has led to the deaths 
of more than LQ00 people. Eleven more died and 50 were wounded 
in a flare-up at the weekend. 

According to the Beirut newspaper An Nahar. President Sad- 
dam Hussein of Iraq wants to resolve the inter-Christian conflict 
before the special Arab League Summit which is scheduled to be 
held on 28 May in Baghdad. 

Gen Aoun sent his relative Brig Gen Found Aoun to Ba ghdad 
as his representative, while Samir Geagea dispatched Mr Pierre 
Rizk, the chief of the Phalange's “foreign intelligence service.” 

The two men are repented to have met Mr Tanq Aziz, the Iraqi ! 
Foreign Minister. 

Ivory Coast protest by conscripts 

Hundreds of disgruntled army conscripts staged an unprece- 
dented pay protest in the Ivory Coast on Monday hot agreed to 
return to their barracks after promises from President Felix 
Houphouet-Boigny, Renter reports from Abidjan. 

Nervous soldiers, wearing khaki caps and green-olive fatigues, 
took up positions outside the state radio building in the centre of 
the former capital Abidjan just before dawn, local residents said. 


immediate difficulties it will 
pose for a country of only 45m 
people recently suffering eco- 
nomic stagnation. 

The annptraller’s report said 
that there was no clear policy 
for providing jobs for the 
Soviet immigrants at a time 
when unemployment la already 
high- it also sounded the alarm 
over delays in building new 
housing. 

A recent report by Bank 
Hapoalrm estimated that aver- 
age annual new housing starts 
of 20,000 units needed to 
increase by 2V* times. It pre- 
dicted a shortage by the second 
half of this year without far- 
ther investment 

The Government, which 
reports only 8,000 new housing 
starts so for thin year, pi™« 
accelerated construction of 
45,000 new flats and is consid- 
ering a range of incentives and 
regulatory changes to help. 

• The appeal began in Jeru- 
salem yesterday of Mr John 
Demjanjuk, a Ukrainian con- 
victed in April 1988 of being a 
gas chamber operator at the 
Treblinka Nazi concentration 
camp and sentenced to death. 


FURTHER evidence emerged 
yesterday that the Australian econ- 
omy js h pod tng for a prolonged slow- 
down, if not a recession. 

The index of le a din g indicators pub- 
lished by Westpac Bank and the Mel- 
bourne Institute of Applied Economic 
and Social Research fell by L4 points 
in March to 125A, and is now seven 
points, or 53 per cent, below its peak 
in May last year. 

The leading index is regarded as a 
reliable indicator of economic ac t ivity 
because it has correctly forecast every 
major change in the Australian econ- 
omy since the 1950s. 

Mr Bob Graham, Westpac's chief 
economist, said there was no doubt 
that the economy had eased, with cer- 
tain sectors being bit severely. “The 

Jordan halts 
march on 
West Bank 

By Lands AndonJ in the Jordan 
Valley 

JORDANIAN security forces dispersed 
thousands of pro-Palestinian demon- 
strators with tear gas yesterday to stop 
them trying to cross the Jordan River 
into the Israeli-occupied West Bank. 

The unprecedented march in support 
of the 30-month-old Palestinian uprising 
against Israeli occupation ended in vio- 
lence when demonstrators defied 
by the organisers to stay clear of the 
Allenby Bridge, known in Jordan as the 
King Hussein Bridge. 

Waving Jor danian and Palestinian 
flags, demonstrators wearing Palestin- 
ian black and white checkered head 
dresses stood on the sandy hills oven 
looking Israeli border points and 
shouted pro-Palestinian slogans. 

“Long live the PLO (Palestine Libera- 
tion Organisation),’’ they cried, chant- 
ing revolutionary songs. 

Security «wid more than so 

participants had been briefly 


By Kevin Brown in Sydney 

subdued performance of the WxMUng 
index for almost a year now suggests 
[that] whatever the depth of the pres- 
ent slowdown, it will continue for the 
rest of the year, at least," be said. 

Dr Ernst Boehm, of the Melbourne 
Institute, said it was too early to say 
whether the slowdown would develop 
into a severe recession such as that- 
experienced in Australia in 1982-83. 

Dr Boehm said the resilience of 
some indicators, such as building 
approvals and demand for new tele- 
phones, indicated that a major reces- 
sion may not be Imminent 

However, many analysts continue 


to suggest that Australia will prove to 
he in r ecessio n - defined 88 

two successive quarters of negative 
growth - when figures for the March, 
quarter are released at the end of this 
month. 

Mr Paul Keating the Treasurer, bag 
admitted that the March quarter 
could show a contraction in gross 
domestic product, but has also 
suggested that negative growth of 0A 
per cant recorded in the December 
figure could be revised. 

Mr Keating was at the centre of & 
public row about Australia’s eco- 
nomic prospects yesterday as political 
tensions generated by the slowdown 
triggered disagreemen t oyer po licy 

Options wrinlri ttffl. 

The row followed comments by Sen- 




ate John Button, the Industry Minis- 
ter and .government leader in the Sen- 
ate, casting doubt an the ability of the 
recently re-elected Labor Government 

to continu e to deliver rising living 
Senator Button said it was not “fair 

or a ppr o priate" for the Govtamnentto 
promise rising living standards when 
Australia was “in the midst of an eco- 
nomic downturn of some severity". 

ffla remarks were interpreted as 
support for criticism of government 
policies by Senates- Peter Walsh, a for- 
ma Finance Minister, who resigned 
from the Cabinet after the March gen- 
eral ej ection because be doubted min- 
isters bad the will to confront Austra- 
lia’s economic problems. 

■ Senator Walsh has repeatedly 
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■ Leaders of Jordan’s influential profes- 
sional associations, which organised the 
march, regretted wnntinmi hail got 
out of hand, but said they hoped the 
demonstration would step up pressure 
an Arab governments to fight against 
Soviet Jewish immigration to Israel 

Arabs are angered by the arriv al of 
thousands of Soviet Jews in Israel and 
Palestinians in particular fear they are 
being squeezed out of Jerusalem by the 
new arrivals. An Arab summit on the 
issue is to be held in Baghdad in two 
weeks. 

"Soviet Jewish immigration equals 
Palestinian transfer”, and “The US is 



illllfr 


Marcheni carry an Injured yooth who inhaled tear-gas after protesters wnre beaten 


the first enemy of the Arab Nation" rigimmu are of Palestinian origin- The 
were among the slogans of the march. march was also intended to underline 
However, chants by young people what Palestinians see as their right to 
supporting armed struggle and con- return to their previous homes in Israel 
damning “Arab repression and sflence" and the territories. Jordanians here 
reflected a militant mood and a growing have strong suspicions that Israeli 
frustrati on with the slow pace of the right-wing leaders want to annex the 
Middle East “peace process". Many Jar- ter ri tories, settle Soviet Jaws there and 


UN warns of global population surge 


By Paler Montagnon, World Trade Editor 


to cross the Jordan 


force a mass exodus of Pa lestinia ns to 
Jordan. 

“Today it is very dear to the Arabs 
that they are w i tnessing the final stages 
of Israel's scheme to make its occupa- 
tion. of tiie West Bank irrevocable” said 
Mr Adwan Abu Oddi, Ring Hussein's 
pniwcai adviser. 


Kuwait arrests 
pro-democracy 


THE WORLD'S population will 
Virtually triple to Mbn over the 
n ex t century, raimrig «w«ii 
damage to the environment, if 
nothing is dime to check its 
current record rate of growth, 
a United Nations report 
warned yesterday. 

Projections in the middle of 
the 1980s that world population 
would eventually stabilise at 
just over XObn have turned out 
to be over-optimlstiCi the UN 
Fund for Population Activities 
(Unfpa) says in “The State of 
the World Population”. 

The slowdown In fertility 
rates has been slower than 
expected. Population is now 
growing particularly rapidly in 
Africa and southern Asia, poor 
regions least equipped to cope, 
Unfpa said. 

Its report is likely to rein- 
force the emphasis being 
placed on population growth 
by development policy-makers. 
It comes after the same issue 
was highlighted by the Organi- 
sation for Economic Co-opera- 
tion and Development in last 


World population balance 
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winter's annual Development 
Assistance Committee report. 

Already the world popula- 
tion has readied &Sfan. ft is 
growing foster than ever before 
at increments o£ 90m to 100m a 


“Fast population growth in 

was hi g hli g hted by the Organi- poor countries has begun to especially in countries with the . hastening their equality would National Assembly 

sation for Economic Co-opera- make permanent changes into highest rates of growth, wifi be help secure lower population by Sheikh Jaber al 

tion and Development in last the environment During the “a crucial part of any str at egy growth. Sabah, the Emir, in 


1990s these changes will reach 
critical levels. They include 
continued urban growth; deg- 
radation of land and water 
resources; massive deforesta- 
tion; and the build-up of green- 
house gases.” 


of sustainable development" 
the report says. . 

Accenting to KsNafls Sadik, 
Unfpa Executive Director, who 
wrote the report, this will 
mean shift from purely ecor 
nandc indicators for develop- 
ment towards social priorities. 

The record shows that even 
very poor countries could curb 
their rate of population growth 
if they had equitable distribu- 
tion of such services, she told a 
press conference. 

This was a factor winch the 
International Monetary Fund 
and World W»nfc fl ffydffd to 
into account when designing 
adjustment pm gwnnmay 

In many developing region s, 
hut particularly Africa, women 
were heavily e ngag ed in food 
production as weft as its prepa- 
ration and tael gathering, the 
report says. This has enoour* 1 
aged litem to have additional 
children to lig hten the load. 
Widening their options and 
hastening tter equality would 
help secure lower population 
growth. 


activists V 

-By Victor tjMlet :V 

KUWAITI authorities have 
arrested two pro-democracy 
activists cmapaSgatstig' for the 
restoration of parliament, 
although 10 others detained 
last week have been released 
anbafl. 

The two held on Sunday 
night are Mr Ahmed aUtebei, 
an Arab nationalist u n i v er sity 
lecturer and former MP, and 

Mr AH Bnarfci, a l w nhu Miw ngn. 
It was not immediately dear 
what charges they would feoe, 
but the Government has 
accused previous detainees of 


distributing 

Ku wait’s ruling al-Sabah 
family is pressing ahead with 
plans far elections to an 
interim National Council on 
June 10, but opposition politi- 
cians say the new council is a- 
toothless body to supplant the 
National Assembly dissolved 
by ffliHHi Jhber al- Ahmad al- 
Sabah, the Emir, in 1986. 


Military crushes Kas hmir faith in secula 

David Housego returns to an occupied state united in its hostility towards India 


suggested that Australia's problems 
are . more deep-seated than has been 
ad reftted by Mr Resting. 

Mr Keatfog defended his policies at 
- a press conference during which he 
urged other ministers to stop wasting 
Cabinet time by commentin g on th e 
economy- He also took the opportu- 
nity to «Tft*nfsa Senator Button s per- 
formance as Industry Minister. 

Mr Bob Hawke, the Prime Minister, 
also rebuked Senator Button d uring a 
parliamentary debate on a censure 
motion limn***** by the opposition to 
tek** advantage of Cabinet disunity on 
the economy. Mr Hawke, who sur- 
vived the censure motion thanks to 
his parliamentary majority, gave his 
foil book in g to Mr Keating In an 
attempt to restore Cabinet discipline. 


Violence in 
Philippines 
as US base 
talks open 

By Greg Hutchinson 
in Manila 

RIOT POLICE battled 
hundreds of left-wing demon- 
strators protesting against the 
US military presence in the 
Philippines yesterday as the 
two countries opened talks on 
the future of America’s largest 
overseas bases. 

The US called for a new part- 
nership that would allow 
American military bases to 
remain in the country into the 
next century. But Mr Raul 
Mangtepus, Philippine Foreign 
Secretary, told Mr Richard 
Armitage, special US negotia- 
tor, that Washington most first 
compensate for money unpaid 
under a current accord. 

Police used tear gas and 
smoke grenades to disperse 
hundreds of leftwing demon- 
strators protesting in Manila 
against the bases. 

Witnesses said several peo- 
ple were Injured, including 
four policemen, and about 80 
demon strato rs were arrested in 
clashes around the tightly 
guarded Central Bank building 
where tire toika were held. 

The demonstrators included 
Unman prthnlic n uns who car- 
ried signs reading “Sovereignty 
not for sale" ami “US bases, 
cancer at society." 

The negotiations will deter- 
mine whether the United 
States retains Clark Air Base, 
the Subic Bay naval base and 
four grnwppr installations after 
their lease expires an Septem- 
ber 16 1991. 

President Corazon Aquino 
has refused to say whether she 
would support an extension. 
Last December, US jets from 
Clark helped suppress a mili- 
tary revolt that nearly toppled 
Mrs Aquino's administration. 

During the opening session, 
Mr Armitage said the United 
States would remain a Pacific 
power regardless of the out- 
come of the talks, expected to 
last until the mid of the year. 

Mr Armitage, a former Assis- 
tant Secretary of Defence, 
urged the Philippine Govern- 
ment to decide whether the 
installa tions s erved their 

“IT we do not truly believe 

that there mIhIh r- nm railing 

mutual interest between the 
Philippines and the United 
States, then we have precious 
little to discuss. other t h a n the 
termR of an amicable separa- 
tion,” be said. 

Mr Manglapus said the US 
had often fallen short of its 
financial commitments to the 
Pbflippuxs. 
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I F THERE Is a symbol of 
Kashmir today it is in the 
terrified feces of its people 
who bring a visitor their tale of 
hmnHiatioii and brutality dur- 
ing four months of virtual mili- 
tary rule. 

The massive display of 
strength by the Indian security 
forces - including long spells 
of curfew that have confined 
people to their homes and the 
relentless pressure of 
house-to-house searches - has 
succeeded in sapping much of 
the strength from the insur- 
gency movement. 

There are no longer the mas- 
sive pro-independence demon- 
strations of earlier this year 
— fired by the enthusiasm of 
crowds who seemed to think 
that with a another push the 
Indian Government would 
yield to their demands. “We 
are a people in the grip of 
fear.’’ nairi one young Kashmiri 
MwiImh 

The Jammu and Kashmir 
Liberation Front (JKLF), the 
main insurge n cy movement, 
has taken a pounding from the 
security forces. “We have bro- 
ken their organisation and we 
know all there is to know 
about them,” says a senior offi- 
cial Foreign correspondents, 
hannwi from Kashmir in Janu- 
ary, are quietly being let back 
But the cost has been 
immense and may have 
brought India only a brief 
respite. If India can by force 
hold Kashmir within the 
union, Kashmiris now see 
themselves as united in their 
hostility to India and living 



In what is normally Sw height 
of the tourist season - with 
the show-lined ridges and 
intense green of the valley 
drawing Indiana in their mil- 
lions up from the suffocating 
beat of the plains - the hotels 
and houseboats are empty. The 
endless rows of handicraft 
shops remain dosed. 

The traumatised face of Bab- 
boo Tmtifw Ahmad, 19, a young 
maw of almost film-star looks 
with a greet hock of black hair, 
recounts how, during interro- 
gation by para-military forces, 
he was suspended from a rotat- 


tmder an army of occupation. 
“Maybe they don't want to 
fight,” says a lawyer. “But they 
do not want to turn back. So 
they have to continue.” 

India's democratic traditions 
have suffered the damag e that 
comes from using force to cow 
a segment of its own people 
- an operation that at the 
same time brings the armed 
forces into disrepute. 

Secularism - the belief that 
different creeds can live 
together and which has been 
the cornerstone of India’s 
identity as a nation - has been 
lost from sight with the 
departure of the Hindu minor- 
ity who dominated hospitals, 
education, banks, insur- 
ance and the distribution 
of pharmaceuticals. Kash- 
miri Moslems increasingly 
feel that their religion itself 
has become an offence. 

Industry has come to a halt 


In a back yard in the Khwaja 
Bazar district of old Srinagar, 
he displayed four cigarette 
frnrns on his anna and Teg s and 
deep bruising on his back from 
bring trodden on. 

The painful stammer at a 50- 

vwnrmlri viflug pr flhnlnm Mnh - 

dadar, released, after 18 days of 
interrogation, told at hia vil- 
lage of Fatehpur, near Bant- 
muDa, how he had been hung 
from a tree and beaten with 
clubs. In the same crowded 
room others showed the marks 
of chains on their legs. 

At the Idgah in Srina- 
gar - the open field where 
Moslems celebrate the Eid fes- 
tival - on one side a rough 
martyrs grave has been dog for 
militants and others who have 
recently been killed. A young 
man shouts in a characteristic 
mixture of bravado and desper- 
ation. “Everyone here is pre- 
pared to die. We have only two 
choices to die or be liberated.” 

An old man sobs in Court 


Lane in Srinagar. He lost his 
two sons in cross-fire the day 
before. 

Among the most distraught 
are the doctors. At the SMSH 
hospital, doctors say that most 
of the wounded brought in 
have had to be treated for 
brad, neck and chest injuries 

- suggesting that the para-mfl- 
itary forces have fired high. 

At tiie Lalla Ded maternity 
hospital - the largest in Kash- 
mir - Dr Mir Nazir Ahmed, 
the Chief Medical Snperfntea- 
dant, describes the last five 
months as a nightmare. He 
says that he- has had to man- 
age with only 20 per emit of bis 
skilled staff. “Most of the staff 
js'ffinda," be said “They have 
left, packed up and gone with- 
out even telling me.” 

Mpdiriwes have been in short 
supply, blood banks have ran 
out of stock because of the con- 
tinning curfew and most of the 
compli c ated cases have been 
referred -to the hospital 
because of the loss of stmt at 

emflUw <4tnten. 

One of the deepest long-term 
scars in. the Valley could well 
be the collapse of the former 
good relations between Mos- 
lems and Hindus - often seen 
as a model for the rest of India. 
Moslems account for 90 per 
cent at the . 4m population in 
the Valley. 

Many left in Janie after some 
Hindus bad been killed by Mos- 
lem militants. But others also 
seemed to have left with the 
tacit support of the authorities 

- nervous that incidents in 
Kashmir could spark riff com- 


munal riots elsewhere in India 
, and provoke demands from the 
radical Hindu BJP party for 
the Government to take -an 
even tougher tine in Kashmir. 

ft fe infill nnrfBflr how many 
gflahwitr l Mnsbana have been 
arrested during recent months. 
Probably several thousand 
have bem taken into custody 
for inte rrog at ion - with most 
released soon after. Mr Jagmo- 
han. the Governor, says that 
less than 500 are being 
detained for longer peri- 
ods — ; against unofficial esti- 
mates or more than 1.000. 

Over the past week, the cur- ' 
few has bear lifted in Srinagar 
during most of the day. Offi- 
cials say they hope to reduce 
the numbers of regular troops 
and paramilitary forces that 
have been deployed. 

In farther efforts to show 
that normal conditions have 
returned, the administration 
moved from Jammu (tha win- ' 
ter capital) to Srinagar last 
week — thong h militant * suc- 
cessfully marked the occasion 
by getting aU shops to close. 
Primary schools are officially 
open, though at St Joseph’s 
near Baranmlla only 10 per 
cent of the children have 
showed up. High schools and 
universities are due to open 
this week - but several high 
schools are still being used as 
barracks and staff are reduced 
by the departure' of the Kash- 
miri Hindus. 

In many ways however, 
these improvements remain - 
illnsory. Haired of India and 
Indian troops has become 


almost universal in the Valley 
- providing a fertile ground 
for continuing insurgency. 
“The whole Valley is In 
revolt," says a senior Kashmir 
official. 

Militants cannot operate 
without the full support of the 
people, and th ey ha ve that. 
They stfll enjoy enormous sym- 
pathy - and probably more 
amongst the Kashmir police 


The gover n ment eiainwt that 
many sophisticated weapons 
are coming across the tender 
- AK47s, rocket-launchers, 
anti-tank weapons and anti- 
personnel mines. Fears of esca- 
lation lie behind the strong 
recent Indian warnings of the 
dangers of war. .. . 

In political terms the Indian 
Government is operating with 
its hands tied behind its beck 
because it feels uzrnble to offer 
further concessions over auton- 
omy to help meet Kashmiri 
aspirations. Mach of Prime 
’ Minister Mr V.P. Singh's con- 
stituency m Delhi - iitclndlng 
the BJP on which he counts for 
support in parikment - would 
like to see Kashmir brought 
under a tighter leash. 

Kashmir ! Mrelgms foal that 

they are now so distrusted in 
the rest of India that they have 
no fixture there..' 

“For a long time to come,” 
says am lawyer, “even if noth- 
ing comes out of this (move- 
ment for independence), it is 
going to be hard for K as hm iris 
to Hve in India. That is why 
people do not want to relen t . 
Kashmiris have little choice." 
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It would appear from the advertising of some 
other banks that their business managers aren’t 
flesh and blood like the rest of us. 

They seem to have acquired the knowledge of a 
Mastermind champion. 

The ability to reason like Sherlock Holmes. 

And for all we know are able to leap tall 
buildings at a single bound. 

At Lloyds Bank, we make no such claims for 
our business managers. 

They certainly have a good all-round knowledge 
of business banking, but they can’t be expected 
to know everything. 

So we support them with a team of experts. 

We’ve experts on business relocation; experts 
on importing and exporting; insurance experts; 
and so on. 

What this means is you get a business manager 
who can take stock of your situation and, where 
necessary, introduce you to the appropriate specialist. 

This is just one of the ways we help you to 
run your business smoothly. 

We’re bankers who think more like businessmen. 
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WORLD TRADE NEWS " — — 


Computer chiefs seek dumping-law changes 


CHIEF executives of 11 of the 
biggest US computer manufac- 
turers yesterday took a united 
stand on DS high-technology 
trade policy affecting du m ping 
and foreign market access, 
Louise Kehoe reports from San 
Francisco. The powerful indus- 
try group issued recommenda- 
tions for changes to anti-dump- 
ing laws and US access to 
foreign markets. 

The recommendations of the 
Computer Systems Policy Proj- 
ect (CSPP) seem designed to 
exert a moderating influence 
on US actions to resolve the 
continuing US-Japanese semi- 
conductor trade dispute, as 
well as establish more effective 


mechanisms for dealing with 
high-technology trade disputes. 

The CSPP was formed last 
year at the urging of Interna- 
tional Business Machines. 
Members include the chief 
executives of Apple Computer, 
Compaq Computer, Control 
Data, Cray Research, Digital 
Equipment, Hewlett-Packard, 
NCR, Sun Microsystems, Tan- 
dem Computers, Unisys, and 
IBM. 

“This Is the first time the 
computer Industry has taken a 
unified approach on trade 
Issues, 1 * said Mr Scott McNealy, 
chief executive of Sun Micro- 
systems. “We have worked out 
a consensus. Now you are 


going to hear us all singing the 
same song." 

“Together, we will be more 

Influential, OUT opinions will 
carry more weight,” added Mr 
John Young, chief executive of 
Hewlett-Packard and chairman 
of CSPP. 

The 1986 US-Japanese semi- 
conductor trade agreement 
served as “the wake-up call” to 
the US computer industry, said 
Mr Kennet h Ka y, executive 
director of CSPP. 

The five-year pact Is due to 
expire next year, and as major 
buyers of semiconductor 
devices, the computer Industry 
executives want to have a 
greater say in what the next 


steps in resolving US-Japanese 
semiconduc tor tra de friction 
will be. The CSPP proposes a a 
new approach to dealing with 
disputes over US access to for- 
eign markets that “departs 
sharply from static approaches 
in which market-access goal is 
established at the outset as a 
fixed numerical target,” as was 
the case in the US-Japan semi- 
conductor bade agreement. 

“The most important step 
the US can take to improve 
market access worldwide la to 
strengthen the G&tt,” the 
industry group stated. While 
bilateral initiatives were essen- 
tial, “the emphasis should be 
on results, not expectations. 


commitments or sanctions.” 

The CSPP proposals also rep- 
resent ad attempt to influen ce 
the US position on di 
and market access in the 
negotiations. “We are firm in 
our opposition to managed 
trade,” the group stressed. 
Anti-dumping laws should be 
modified, “expressly to permit 
pricing below average unit 
costs during the introductory 
period of new products’*. 

While details Of the CSPP 
proposal diffter significantly 
from stances taken by other US 
industry groups, the Semicon- 
ductor Industry Associ ation 
yesterday welcomed T the -CSPP' 
proposal. 


Washington aims for compromise on textile trade 


THE US yesterday sought a 
compromise on liberalisation 
of world trade in textiles and 
cl o thin g in the Uruguay Round 
talks. This comes three days 
after Mrs Carla Hills, US Trade 
Representative, warned US 
manufacturers that insisting 
on continued protection could 
imperil outcome of the round, 
William Dullforce reports from 
Geneva. 

In a key modification of the 
US approach, Mr Ronald 
Sorini, chief US textiles negoti- 
ator, proposed that exporting 
countries at present subject to 
import quotas under the 
Multi-Fibre Arrangement 
(MFA) be guaranteed mini- 


mum quotas during the phas- 
ing-out of the MFA. The quotas 
would be tradeable. 

The paper Mr Sorini tabled 
with the textiles negotiating 
group limited the transition 
time to 10 years, and indicated 
it could start on August 1, 1991, 
when the current MFA e xpires . 
The US had earlier favoured a 
longer transition period, 
starting January 2. 1382. 

The latest US proposal seeks 
a compromise between its call 
for a switch to a system of 
global quotas at the start of the 
transition period, and most 
other countries* wish to dis- 
mantle gradually the present 
MFA bilateral quotas. 


THE Council of the General Agreement on Tariffs and Trade is 
expected to to approve the Soviet Union's application for 
observer status in the world trade organisation tomorrow, Wfl- 
Ham Dullforce reports, A definition by the council chairman of. 
what observer status entails should meet US reservations while 
Japan, which had asked for more time to consider the matter, is 
understood to be satisfied. 


Textile and farm trade 
reforms were highlighted last 
month by Mr Arthur Dunkel, 
Gatt director-general, before 
trade ministers met informally 
in Mexico, as two key areas for 
breaking deadlocks. 

Mr Sorini said the changes 
in the US position cm textiles 
showed it wanted to be flexi- 
ble. But the US has not 


dropped its basic stance that a 
system of gradually expanding 
global product quotas, for 
which suppliers would com- 
pete, is the best mechanism for 
switching from the MFA to foil 
integration of textiles and 
clothing In Gatt 
Under the change, exporters 
now subject to MFA quotas 
would automatically have a 


guaranteed minimum quota for 
each product, staying constant 
in the transition period. But 
one supplier could not account 
far more than 15 per ' cent of 
the total. Exporting countries 
would be able to buy and sell 
their quotas. 

That part of the total quota 
for any product not covered by 
guarantees would form a 
global basket open to competi- 
tion from all suppliers, includ- 
ing, those holding individual 
country guarantees. The global 
basket would serve as a safe- 
guard mechanism which gov- 
ernments could use to protect 
domestic producers against 
excessive import surges. 


Shell links 
with China 
for $2.5hn • 
oil refinery 

SHELL has link ed with five 
mainland China corporations 
In a plan for a $2.5bn 
C£L4fcod>48lm oil' refinery 
petrochemical plant at 
Huixhon, Guangdong, John 
Elliott reports from Peking. 

Shell expects a substantial 
stake, believed to he about so 
per cent It would be China’s 
first foreign Joint venture for a 
new oil re fi nery and Shell’s, 
first major investment in. 
China since 1962. 

An application has been 
lodged with Pelting’s State 
Planning Commission to carry 
out a feasibility study, which 
could start by the end of this 
year. A go-ahead would be sig- 
nificant because it would put 
the project into China’s five- 
year MW H M M wte plan 

Ii Peng, China’s premier, is 
believed to have said he 
approved of; the application 

pilwg to the plamriiig miffi mki . 
sion. This means the project 
has some support in central 
government. Shell’s partners 
are China National Offshore 
Oil Corporation, Chink 
National Petrochemical Corpo- j 
ration, China National Petro- J 
leum Corpor a tion, China Mer- 
chants, and tite Guangdong 
provincial authority.' The plant 
would process 5m tonnes of 
crude oil a year. 


Moscow ‘working on 
problem of late 
import payments 9 


MOSCOW is working to put 
right the problem of tardy pay- 
ment for goods which has 
given rise to complaints from 
western exporters. Lord Tref- 
garne, UK Trade Minister, said 
yesterday, Reuter reports from 
London. ■ 

UK ministers had raised . 
r*mrpinfnf-g from about 12 com- 
panies with the Soviet authori- 
ties and these were being' 
resolved. *Tm glad to Bay the . 
response has been encourag- 
ing/' he. added. 

UKOfficials said the problem 
seemed largely administrative, 
as the central Soviet authori- 
ties had devolved responsibil- 
ity for foreign trade to Individ- 
ual foreign trade organisations 
anri companies. 

Some foreign trade bodies 


did appear keen to delay pay- 
ments, but this was not Soviet 
government policy. The 
authorities were taking steps 
to, restore the country's credit- 
rating by ensuring payments 
were made, they said 
These administrative 
changes sod reorgani- 

sation of the government struc- 
ture were causing uncertainty 
T>Tut confusion among western 
businessmen. Lord Trefgame 
went on. 

He dismissed a Japanese 
* estimate that Soviet payments 
to Japanese companies, now 
1 more than three months over- 
due, totalled over 5500m 
(£300m). The amounts involved 
were relatively small, but 
he declined to quantify 

them. 


Venezuela investment up 


.that 

direct, registered foreign 
investment stood at . an esti- 
mated «2.4bn (£L4bn) at the 
end of 1989 - a rise , of 14 per 
cent, or 5336m, over the previ- 
ous year, Joe Mann reports 
from Caracas. 

Most new increases in for- 
eign investment In Venezuela 
over the past decade reflected 


ings rather than inflows of 
fresh capital Foreign execu- 
tives in Caracas believe that 
even though international 
companies . brought in some 
fresh capital last year, most of 
the 1989 rise was still a pro duct 
of reinvestments or debt-equity 
swaps. 

Earlier this year, Caracas 
decreed sweeping liberalisation 

...nw * Mllno 



(And don’t worry about the format, well make sure you get the right one for your area.) 

Fill in the coupon for more information or phone (44) 71 538 4824. And look 
forward to a new way of receiving: the BBC. Through your letterbox. 


Pont to: BBC Video World, Subscription Department, 3-4 Hardwick Street, London EClR 4RY. 
Please send me more details of BBC Video World without obligation. " 


4ft 


BBC VfDFO 
WORM) 


Tttle- 


. Initials. 


-Name. 


OlACKCAnTAUPLBilSK} 


Roast beei; chocolate digestives, a decent cup of tea? Which tilings do you miag 
most about Britain? The chances are the excellent TV programmes would figure 
high up on any list Have you ever listened to those familiar worlds This is London” 
on the BBC World Service and wished you could have the pictures as well? 

Subscribe to BBC Video World and you can. Wherever you live, well send 
you a 3 hour video every fortnight of the best of our recent programmes. Drama, 
documentaries, current affairs, comedy. AH the things, in feet; 
that you would have watched had you been back in Britain. BBC 
programmes are already regarded as die best in the world. Now 
you can enjoy the best of the best And with the added con- 
venience, of course, that you can watch them whenever you like. 

Exact subscription rates vary according to where you 
are in the world, but work out at approximately £12 per.tape.. 

BBC WORLD VIDEO IS HOT AVAILABLE TO SOUTH AFRICA. Badi up* nay carry » maximum of 7V« minutes mtarUaln* »bkh wtil not Interrupt the programmes. ‘BBC Video World’ Is a indenuu-k of the British Broadcast! os Corporation and Is used under licence. 

BBC Video World. 39/40 Sl^Uncs. Llmeharbour. DockJasda. London E34 9TS.Td: 071 310 M34. Fax: 071 S3£ 3737, 


Address. 


Town. 


.Postcode. 


State/ Prov- 


.Country.. 


*r 15 /s 


Phone club days 
are numbered 

Change is on the line for global 
cartel, writes Hugo Dixon 


T he DAYS when the 
wurid’s. telephone com- 
panies could agree 
among themselves in cosy dnb 
committees bow the interna- 
tional telecommunications 
market should be regulated are 


A meeting later this month 
of a group wl»Mn the lntema- 
tional Telegraph and Tele- 
phone Consultative Committee 
(CdTD. the Geneva-based 
telephone chib at the centre of 
a storm over excessive interna- 
tional phone call pricing, could 
change the provisions, that 
restrict competition and allow 
cartel practices. 

The. Financial. -Times 
r^ntly' Hurt: iteeife . 
'acftftfftbcr ift*nr'irf‘re'P<ffU£r 
overcharged by more than 
HObfi a year for international 
calls and that prices were on 
a verage three times cost as a 
result of such practices among 
the world's phone companies. 

Two of the pillars on which 
the carte l rests are enshrined 
In the CCITT’s recommenda- 
tions- the co n troversial D-se- 
ries of Its Blue Book. These are . 
the accounting rate system, a 
method of sharing the^ revenue 
from. iMiM' iia Htfluml eulta which 
companies that cut 


restrictions on 
.private, circuits Which are 
designed to keep non-cartel 
members out of the market 

A meeting o f a w orking 
party of the CCITT's study 
group 8, which begins in 
Geneva on May 23, could bring 
substantial change to the latter 
restrictions. It will discuss 
sweeping plans put forward by 
the US to liberalise the D-series 
restrictions on private circuits. 

A rival French plan, which 
calls for more modest liberalis- 
ation, will also -be on th e table . 
Mr Theo Inner, the CCHTs 
director,- argues that the 
restrictions are out of date and 

Bh a ng iL 

The change in the air is 
partly because organisations 
such as the European Commis- 
sion and trade ministries, in. 
-the context of the- current 
negotiations on extending the 


General Agreement on 
and Trade (Gatt) to services, 
are toirfng an fai faww t In tele- 
communications. - 

It la also because the compo- 
sition of study group 3 is 
changing, as countries Set up 
independent regulatory bodies 
to oversee their phone compa- 
nies. The US, the UK, Japan, 
France, West Germany and a 

nirmhwr of.n flwr countries Will 
be wwHwf nfilrialu frnm thrir 

ministries as well as delegates 
from their plume companies to 
the meeting. 

Whereas flw pbona compa- 
nies have traditionally -looked, 
only to their own interests, the 
ministries have to take users’ 
interests into account One 
user organisation, the Intern*. 
ttonal Telecommunications 
Users Group (Intug), will be 
directly represented at the 
talkfl- 

The restrictions am interna- 
tional private circuits are 
important for two reasons. 
First, they have hold back fee 
development of enhanced tele- 
communications services such 
as electronic mail and access 
to data banks. Private circuits 
are the -building blocks for 
such services. 

An .unpublished report' by 
the Organisation for Economic 
Co-operation and Development 
says that s trict adherence to 
the CCITT's recommendations 
would -prevent the supply of 
such, services. -It says the 
“recommendations, although 


they are not binding, have 
tended to foam the basis for 
national policy telecommunica- 
tion frameworks and have 
been applied In a banding way 
by a number of countries’’. 

What is mere important, the 
restrictions on private circuits 
dose off what is perhaps the 
quickest way of cracking the 

cartel OH I n ta ma l i nnaT gag. If 

private companies were 
allowed to lease circuits off the 
cartel members in bulk and 
resell the capacity to third par- 
ties, they would be able to 
andesentthe prices of interna- 
tional calls. The phone compa- 
nies would then have to cat 
prices to stay competitive. 

} 'TbJrfifdtite to; introducing' 
competition was dwm by the 
US in die eariy 1980s. It had 
quick results because new 
ope ra tors could start offering 
services immediately without 
having to bufid their own net- 
works. 

The approach has yet to be 



tried in the international arena 
because no country apart from 
the US allows r e sale, although 
the UK’s Office of Telecommu- 
nications is examining the 
matter. Agreement would be 
needed by the phone compa- 
nies at both ends of the circuit 
before an international service 
could be provided. 

Mr Bradley Holmes, assis- 
tant secretary of state at the 
State Department responsible 
for telecommunications, says 
the US wiR be pressing for four 
changes to the restrictions: 

• Users should be able to 
resell space on (heir circuits to 
others. 

t They should be able to con- 
nect their private circuits to 
the public network. For exam- 
ple, a company in New York 
shou ld be ahfe to use its pri- 
vate network to route a call to 
. Paris and use the public net- 
work to connect it to anywhere 
else in France. 

• Phone companies should 
offer private circuits at cost A 
stud y last year by Ovum, the 
UK telecommunications con- 
sultancy, found that Europe’s 
phone companies were pricing 
i nterna tional circuits at 
between four and 20 times cost. 

• Private circuits should be 
priced on a flat-rate basis 
instead of customers being 
charged an the basis, of how 
mnch they mw their rf iy irHa . 
Volume-related, pricing is rec- 
ommended, by the CCITT to 
blunt the competitive threat of 
private phone ope ra tors. 

France has recently modified 
its position. Whereas previ- 
ously it opposed liberalisation 
an all four counts, it is now 
holding out only against the 
most important liberalisation 
measure — allowing private 
co mpan ies to resell capacity on 
Circuits. It opposes such radi- 
cal deregulation • on the 
grounds that It would lead to 


money by “cream-skim 
the most pr ofita ble areas 
out adding any value 
selves. 

Given that the CCfTT i 
decisions on the basis o 
sens'us, some compri 
between the French ai 

positions Is likely. 








FIKANOCVL TIMES TU^S^AY MAYl^ll^Q; 


$ 


On 


;- . v . 

"ii 


•M .:> 




up 



AMERICAN NEWS 


Tribesseefc 
debt swapsr 
for Amazoi| 
land rights 




By SallyBowon In Lima 


A • NOVEL' aiUiince '- of 
iMteenooBteadeasaiidai^- 


posed swaps «£• .external dept 
for ter rito ri al ifehlvthe land 
involved to be directly matt 1 
aged by te tefbal peopks. 

The proposal came; at 
three-dhy; conference in ttie 
upper- Amazonian Peruvian 
town of iqtefcK* It was cate# 
tyiteXMiii&Mh&Stt-m 
the Mfftgmcfns Peoidesof the 
Amazon Basin (€@lea),' which 
groups organisations 



The conference 
was Mr Ev a ri ste Nugkuag. a 
40-year-old: A g uarun a,- and 
environmentalist nartici 
inclu ded ^e World Wildlife 
Fnnd XWWF), Greenpeace, the 

National Wildlife Federation. 
Conservation International 
and Friendsof the Earth. 

Indigenous representatives 
heavily . criticised two 

^wad^E^Sog^/Sa te^d 
first proposed by the WWF in 
1987, nave Involved some 
debtor countries in reducing 
hard-currency debt -.in 
wnJin i i w for imki 'and wild- 
life refuges. Conservation 
organisations buy the deterio- 
rated debt paper, which is con- 
verted Into local currency: 
bonds, the interest on these 
being used to preserve and 

itiarog g mrtfrmi 

The potential Inflationary 
bigw* of such swaps makes 
ttaw an unUktiy «M»elMwii«i» 
for substantial external debt 
reductions, and only small 
sums' have been involved lit 
the past two yean.. .Some' 
national and International 
bodies oppose them, arguing 
they t aciwy jccn ~ 

On *b** M rtn rwnl 

But' Coica govern- 

ments for negotiating the 
future of their homelands 
without MiwiitaHiw. National 
porks in the Amazon basin an 
hiwnit to more tfcwr iw ' 
many of them tribal: 
debt-for-nature . swaps have 
felled tocuxb destructive mbs- 
eral and .timber exploitation. . 

The conference called for 
recognition that indigenous 
peoples are the key to guaran- 
teeing the future of. the Ama- 
zon reg ion on- behalf of 
hu ma nity . Effective 
the Aataxonla:?- 
aujans datete&ite 
tectUury Bteifou, 
tipnal models; of . 
r es ource management, 
said.- .• . 

Environmentalists and 
observers ..present agreed. 
"Environmentally tt Is a sound 
idea," said Mr Kkbard Smith 
of Oxfem America. “Instead of 
having 16 padc rangers con- 
trolling 'a huge area, you'd 
have thousands of tribal pest 
pie patrolling tt " 



Chicago seeks the line between a deal and a crime 

fmtitres'trddtef^tread with special care these days .as a fraud trial gathers pace, writes Barbara Durr 


hard-day in the 
Chicago's ftrtorefl 
. tracers . say goodbye to, 
each other -in an unusual way 
these dayg^Vrieoflly pats down 
the backend along the sides 


-eral, despite the fast and n ftyn 
chaotic scrum in the pits, there 
jsgre at care taken to comply 
with exchange roles and ffiose^ 
of the Commodities Futures 
Trading Commission, the 


are commote traders are check- industry’s regulator, if traders 
for.wireeand microphones, do not, fines, suspensions and 


the Federal Bureau , of 
Ration undercover ppobe into 
fr aud '’ aTIwwflmii' at Chicago’s 
two mate exchanges. The 
probe canto to light early last 
year a^kd’tortetetecsds of 
47 traders and one floor; clerk; 
The , 

continues, and soprein 

the' pi&' fetor tfart- colleague* 
may be whed, as FBI agents 

Exchange (CME) and 
the Chicago 'Board ofTrade 
(CBOT) have been refreshed by 
the start last weds of the first 
trial resulting from the investi- 
gation. Three Swiss franc tradr 
era from ti» CME ere facing 
-multiple counts of mail and 
wire fraud, and one of the 
three is on racketeering 


are 

witehavthgdteg te dcnstomgrs 

an^pptjL^edfiiejnte ^te^ - 

mftfivfonarytef fines aqfl prison 
sentences.- 

Thefeehugon the CME floor 
is that the entire affair ha« 
;oveSlown- 


heed: . 
admit, thete have been some 
bent* an defeating but.- in gen- 


US asbestos 
posts suit 
rejected 

By Mtertln Dlcksoh 

In blew York 

THE US Supreme Court has 
refused to let SO US states 
fetes .faaforejt a suit aimed at 
forcing” '' manufacturers of 
asbestos- products to pay for 
the removal of the . material 
- which 
the sta t es e stimated could cost 
|18bn 0&58bn). 

" Tim various states will now 
have to deride whether to' pur- 
sue; suits .Independently 
a gafn«t the . companies in state 
courts. This would be very 
costly, in that proof of liability 
would have to be established 
SO thn«M. 

The suit to the Supreme 
Court was filed against 26 com- 
panies which rrutd* products 
asbestos untfl- 
hfehtir 

Tbemdt’alteged,tiMct te com- 
I«n ffa tefied tb.wamstate gov- 
ernments of te dangers, of the 
material and felted to pay for 
its removal from public bufld- 
ings. ... 

It is rare for the Supreme 
Court to exmdse direct juris- 
diction on laws u it s; it usually 
confines* itself' to disputes 
between states, or between 
states and the US Government. 


The general’s pocket 

Vt 1 '.: - /rJEi :V - r '■■■''i - a 

money goes 

By Henry Humman ln Miami 


United States n . . Manuel 
Antonio Noriega has never 
been an average criminal ease. 
American, grand juries do not 
normally indict military c hie f s 
on narcotics trafficking 
charges. 

The invasion. Of Panama to 
bring General Noriega to trial 
was an unusual , sort of drug 
bust, and Ms rejected. claim. 
that, as a. prisoner of war, he 
was not subject to trial differed 
fmme v ery da y defence tactics. 

Now, the pre-trial manoeu- 
vres have, became even more 
amazing, .with Gen Noriega’s 
lawyers p ropo si ng to use Presi- 
dent Fidd Castro of Cuba as a 
defence witness and Judge Wil- 
liam Hoevder asking the US 
Government to justify giving 
away (to the new Panamanian 
G o v e rnment which, the invad- 
ers installed) $5L8m of the gen- 
eral's 'pocket money th at PS 
soldiers found in . his bedroom 
when they seized Ms house in 
Panama City. . . 

Meanwhile, Gen Noriega's 
lawyers have asked the court 
to release them from the 
case or to force the Govern- 
ment to release some of the 
millions of dollars the g ene ral 
kept in bank accounts across 
tiie world, so that he can nay 
them. The defence also wants, 
♦he Government to identify aO 
the accoonts it hatrfrazen-a: 
demand the Government la: 
resisting; 

The basic case against Gen 
Noriega is that he used his 
position as Panama^ strong- 
man to aid Colombian narcot- 
ics traffickers, for which he 
was p afd millio ns of-. dollars, 
♦h* prosecution claims. . . ■ 

Bid: Gen Noriega’s lawyers 
say he earned his minions 


vices for US and other intent 


This is notan idle argument: 
the general. needs tats of eash 
to _pay for fee l dpi tom. to. 
wants. But the Government 
wants to keep the money for, 
under US law, earnings from 
Barcodes trafficking are forfeit. 
So the defence is jesting the 
court 


prove that the assets it has fro- 
zen, C*nw from drug *ta»Hng- 

Jndge Soeveler appears to be 
inclined to concur with this 

rimftand. 

Last weds, he asked proseca- 
tors .three questions:. 

• Jaow.mnch of Gen Noriega's 
seized assets, came from illegal 
acti vi ty? 

• What part of the money 
came front the US or other gov- 

.. 

• What right had the US Gov- 

ernment todisposeof theganr 
eral's personal property, seized 
Airing thi> invaskm? . . . . 

The judge said 1 the: basic 
question was: “What property 
of Ms can he use to pay hds 
lawyers?" \ 

The judge was particularly 
interested in the ytflm found 
in Gem Noriega's bedroom. *T 
recognise that ifs not common 
to . have $5-8m in your bed- 
room,” the judge said. “StiH, it. 
was apparently his money.” It 
was an htieresting question as 
to whether the Government 
had a right to give it away. 

The nrosecution has *n#ri an 
initial zesgooaB to the juke’s 
questions, hut asked teat tt he 
seated. Prosecutors argue teat 
to gite the general the infor- 
mation might allow him to tap 

ntiWt aramamt* as yet UndisCOV- 

eeed. Defence lawyers say tiny 
know of no such accounts. ■ 

The known frozen assets are 
held in 37 accounts. Including 
, seven at the London branch of 
tee teflon Bank of Swi t zerland, 
only chib of which is in Gen 
Noriega’s own name. 

. .The secrecy which 
tea »» o»g y tome also 
another development >- the 
disclosure to Brazilian journal- 
ists by Mr Castro that defence 
lawyers had visited Cuba and 
interviewed Mm as a possible 
witness. Gen Noriega’s 
lawyers wDl not say what 
learn ed , citing 
restrictions on the disclosure 
rof -classified infonnatinm - 

Judge Hoeveler has set next 
.Monday. .for answers- to. his 
questions about the general’s 
- money. The trial may not start 
fear another year. ; 


'even expulsions are imposed. 

Even so, the investigation 
exposed some regulatory loose- 
ness and tarnished the fixtures 
Industry's reputation. Since 
last year, bote emhn^ have 
considerably strengthened 
their trading mirv i-ni«Tyy ami 
audit trail proce dure s. Among 
other measures, t rading cards 
are picked up more frequently, 
fines have been increased for 
violations, and both exchanges 
have brought more outside 
directors onto their boards. 

They are also investing $sm 
in developing an electronic 
trading card, which ai m s to 
improve further the audit trafl. 
The CME ha« even instituted 
an obligatory ethics class. 

Th e fall-out from the investi- 
gation has made traders more 
cautious. In past, for exam- 
ple, they might have evened up 
on trades immediately after 
the bell — a violation of the 
rules known as kerb 
Bat now trading pro: 
stops, even though it may 
mean some traders go home 
with an unwanted position in 
the market 

“Everybody is pretty para- 
noid about doing little things 



changed prices, cancelled nnfa- 
vo arable trades and matched 
orders without going through 
the pit's open outcry system. 
Under all these schemes was 
the effort to conceal trading 
errors so as to avoid having to 
assume responsibility for los- 


trader on trial, Mr Robert 
Mosky, is alleged to have fob- 
bed off his losing trades on his 
two co-defendants, Mr Danny 
Scheck and Mr David Zatz, 
who are “local” traders. The 
accommodating local traders, 
who trade only for their own 
accounts, were then rewarded 
with winning trades to make 
up the losses, all at customers’ 
expense, the prosecution 


Enough to worry about In the trading pit 


Gtrn Onto 


The case a gainst the traders 
rests in part cm the testimony 
and secret tape-recordings of 
the FBI agent who posed as a 
trader in the Swiss franc pit for 
11 months during 1988. 
Another Swiss franc trader 
who pleaded guilty will also 


dred contracts. 

They argue that FBI agent 
Mr Randall Jannett, given his 
inexperience, could not under- 
stand what he thought he saw. 

A number of the 48 indicted 
persons has already pleaded 
guilty and is understood to 
have co-operated with the pros- 
ecution. Two other trials, of 16 
yen and 13 soyabean traders, 
are to start in September. But 
it is thought that the current 
trial win set the precedent 

A difficulty in the case Is 
explaining the arcane nature of 
the futures business to a Jury 
of tey citizens. Both the prose- 
cution and the defence have a 
stake in the jury under s tand - 
ing. If not the details of futures 
trading, at least the general 
procedures. The jury is being 
given a short course in futures 
trading by both sets of lawyers, 
using expert witnesses. The 
trial is due to run at least six 


that were accepted before," 
said one trader. The line 
between, what was once, 
accepted trading practice, 
though with a little alleged 
bending of the rotes, what 
was criminal is a key Issue at 
the trials. The prosecution 
aims to show that the free- 
wheeling traders iTritow+im’iaTiy 


violated rules to win profit for 
themselves instead of their 
customers, and covered their 
wrongdoing by nhanging their 
trading cards - the only 
records of their transactions. 

According to Mr Mark Pol- 
lack, Assistant District Attor- 
ney, the traders are alleged to 
have pre-arranged trades. 


Defence lawyers axe arguing 
that what their did was 
accepted practice, and that the 
FBI agent did not understand 
the hectic and complex trading 
of fixtures. They repeatedly 
emphasised the “chaos”, "bed- 
lam” and “pandemonium” of 
the pits, where prices change 
in the Mtnk of an. eye and, if 
you touch your face inadver- 
tently, you've bought a hun- 


At issue will be whether the 
alleged actions by the traders 
are rules violations (to be pun- 
ished by the exchanges), civil 
wrongdoing without Intent to 
defraud (punishable through 
the courts) or criminal, with 

Hip atm fn defraud. 

Mr Nicholas Weir, a 
& Lybrand commodities 
tion specialist, summed up: 
"If b like a chess game where 
there are as many ways to 
describe fhp gamp as there are 
spots on the board to move.” 


Price cuts 
‘legal if not 
predatory’ 

By Peter Riddell, US 
Editor, in Washington 
FRICE-cntting schemes which 
damage a competitor’s busi- 
ness do not necessarily violate 
US anti-trust laws, the 
Supreme Court ruled yester- 
day in a case which will have 
a big impact on retailers. 

The court, by seven votes to 
two, rejected a cla im against 
Atlantic Richfield (Arco), a 
loading - oil group, by smaller 
independent retailers in Cahf- 
oroia and Washington state. 

USA Petroleum, an Indepen- 
dent oil dealer, had accused 
Arco of conspiracy with Arco 
petrol stations to fix prices 
fli fgaiiy so as to drive smaller 
independents ont of business. 

The Supreme Court ruled 
that only when a company’s 
price-cutting could be proved 
to be predatory and harmful 
did it violate the anti-trust 
law. Predatory pricing is 
defined as setting prices below 
the level necessary to sell a 
product at a profit, or below 
an a ppr o pr iate measure of the 
cost of making the product. 

Justice William Brennan 
said USA Petroleum had not 
suffered anti-trust injury. 
“When a firm, or even a group 
of firms, lowers prices but 
maintains them above preda- 
tory levels, the business lost 
by rivals cannot be viewed as 
an anti-competitive conse- 
quence.” 
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LOT OF PEOPLE 


KNOW OUR AIRPLANES 

■ " V . 

INSIDE AND OUT. 



Namely our mechanics. Because at Pan Am every air- 


plane UNDERGOES FREQUENT PREVENTIVE MAINTENANCE. No 


OTHER U.S.- CARRIER SPENDS AS MUCH -ON MAINTENANCE PER 


AIRCRAFT OPERATING HOUR AS PAN Am. In FACT, MORE THAN 


$350 MILLION IS ALLOCATED FOR I 99 O ALONE. It's NO WONDER 


OVER 3 O OF THE WORLD'S AIRLINES TRUST THEIR MAINTENANCE 


to us. All good reasons to feel confident that when 


you choose Pan Am, you've made the right choice. 



We're flying better than ever 
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Nowhere But Newibik. 
Nowhere But The Piene. 


AMERICAN NEWS 


Lockerbie i Menem hopes to curb unions 
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Even in a city as remarkable as 
New York, there is only one 
hotel that reaches beyond the 
standards of every ocher 
renowned hotel— because of 
the way it completely adapts to 
you. That hotel is The Piene. 

Vvfe anticipate your needs with a 
singlemindedness bom of 
decades of tradition. It’s a stan- 
dard chat means no request is 
too small or too large. That's 
what a grand hotel is all about. 
And it means your stay here 
will leave you feeling The Pierre 
is exactly where you belong. 

We invite you to experience this 
legendary feeling for yourself 
at The Pierre. Everything you'd 
expea bom a Four Seasons 
Hotel. 

In London, call 01 834 4422 . 


' aft ' 
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Seasons 


NEW YORK 

Fifth Avenue at 61st Street 
New York, NY 10021 
212-838-8000 
Telex: 127426 
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commission 

examines 

security 

A wtusiD jiurr j jAt eommlaalon 
Investigating the Lockerbie 
bombing is expected to be 
highly critical (rf Federal Avia- 
tion Administration (FAA) 
security procedures according 
to aviation sources, Reuter 
reports. 

The commission, which will 
issue a report on the disaster 
today has mad e it dear in pub- 
lic hwdnp that it h« pro- 
found doubts about the proce- 
dures that made It possible for 
a bomb to be smuggled aboard 
Pan Am flight 103. The bomb 
blew the aircraft out of the 
skies over the Scottish village 
of Lockerbie on December ft, 
1988, Ml ting 270 people. 

It Is not certain what spe- 
cific recommendations the 
commission wffl. make but the 
sources said that at Qw ve r y 
least, it win seek modification 
of the security procedures. 

The commission was created 
by President George Bush 
after families of the victims 
charged that there were seri- 
ous weaknesses in the proce- 
dures employed by die FAA, 
which regulates US aviation. 

At a hearing last month, 
officials from the FAA and 
Pan Am said the afrUne had 
not been hand-searching unac- 
companied baggage put aboard 
the aircraft in Frankfurt 


Gary Mead on authoritarian measures to curtail Argentina’s strikes 


P resident Carlos Menem, 
Argentina’s quixotic 
Peronist leader, has pro- 
duced many surprises since 
taking office last July. But 
none of them have been quite - 
as paradoxical as his current 
attack against Peronist holy 
writ, the unrestricted freedom 
of trades unions. Mr Mehem is 
preparing to hamstring the 
unions by curtailing thdrright 
to strike. 

While most Argentines are 
fed up with .socially disruptive 
wildcat strikes, some of them 
are alarmed at Mr Men era's 
promise to push through 
trades unum restrictions "with 
or without consensus”. That 
threat has a whiff of famil iar 
authoritarianism. Argentines 
are highly conscious of the feet 
that their civilian democracy is 
still less than seven years old. 
Under President Menem, gov- 
ernment has become a matter 
of rule by decree, with retroac- 
tive Congressional sanction of 
the decrees, often much later. 

The Government’s decision 
to legally bind t rades unions to 
secret ballots, advanced warn- 
ings and other pre-strike mea- 
sures is a response to a wave of 
strikes which have plagued 
communications, banking, edu- 
cation, health and transport 
sectors. In January there were 
75 different strikes, more than 
double the amount for the 
«ima month' throughout the 
previous decade. 
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Bankw o rk e rs were among the 75 groups who went on strike in Argentina in January 


January’s strike record is 
doubly alarming for Mr 
Menem, given that it is the 
month when the vast majority 
of Argentines take annual holi- 
days and are thus in no posi- 
tion nor mood for industrial 
action. Among public sector 
trades unions, matters have 
not smoothed over since Janu- 
ary. 

But having announced his 
intent of rapidly forcing 
through a decree restricting 
strikes, President Menem has 
now opted to present a BUI to 
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0 1990 Hqgbes Aircraft company 


Not since Columbus sailed to the 
edge of the world has discovery 
loomed so close on the horizon. But 
now, Hughes Aircraft Company has 
a telescope that's so far-reaching, it 
could help NASA change the course 
of history. 

It’s part of NASAJs vision to explore 
the universe and the earth as no one 
has ever done before. 

THE SPACE TELESCOPE 

First up is the Hubble Space Tele- 
scope; the world's first complete 
space observatory. It is the greatest 
leap in astronomy since Galileo first 
gazed into a telescope in 1609. 

No telescope has ever been this 
precise. Its eight-foot primary mirror 
is smooth to within ahaff-a-millionth 
of an inch. And its fine guidance 
system can lock onto a htirnmingbifri 
1500 miles away. 

Both are part of Hubble^ Optical 

Telescope Assembly; designed and 
developed by Hughes Danbury 
Optical Systems, formerly part of 
Perkin-Ehner and now a subsidiary 
of Hughes Aircraft Company. 

Orbiting high above the earth's 
atm osphere, the Hubble Space Telc- 
scopewiQ haveadear view of the uni- 
verse. Seven times as far as the world Is 
largest telescopes. 50 times as sensitive. 


Hughes' Currie with model of Hubble Space Telescope 


“We’ve 

had the vision 
to change 
the world. And now 
we’re setting our 
sights on 
the universe.” 


And infinitely more revealing. 

It could c onfir m the existcnceaf 
planets in other solar systems. And 

it will hone in oo stars so fer away, 
we’II be looking 14 billion years into 


Malcolm R. Currie 
Chairman of the Board & CEO 
Hughes Aircraft Company 


Near tlx: beginning of time. 

FUTURE MISSIONS 

The Hubfote Space Tfclescope, 
which will open the window to the 
universe, is the first ofNASAJs Great 
Observatory programs. 

Soon NASA will also bunch the 
Advanced X-ray Astrophysical RiCil- 
ity (AXAF). At the heart of this mission 
Is an x-ray telescope system now 
being developed by Hughes Danbury 
Optical Systems. It will reveal light 
patterns in outer space that optical 
telescopes cant see And it could help 

us uncover the secrets of "blade holes,” 
perhaps the key to unders tan di n g 
how the universe was formed. 

VPe have also set our sights on 
something much closer to home 
Our own planet. 

In NASAs “Mission to Manet Earth,’’ 
our technology will help scientists 
study the earth’s environment from 
distant observation points, to find 
ways of making chit precious planet 
a safes healthier place. It is an exten- 
sion of the LANDSAT program. In 


which we've been helping NASA map 
the earths resources from satellites 
since 1972. 

A SHARED VISION 

’Wfe at Hughes are proud to be part 
ofNASAis mission. And together; 

wen bring to it the same commit- 
ment that has inspired many of our 
past joint achievements. 

The Pioneer Vfenus Orbitec The 
Jhjrfter-C^allJeoProbeTheSurveyor 
spacecraft that paved the way for 
marts first moon landing. And the 
more than 65 Hughes space instru- 
ments that have been so vital to earth 
observation and interplanetary 
exploration. 

'Wfe’ll also share the same inspired 
vision Goiumbus had 500 years ago 

Hugfbes Exploring new 

worlds tbrougb technology. 


HUGHES 


Subsidiary of 
GM Hughes Electronics 


Congress on the issue. Its 16 
articles propose that strikes be 
curtailed to the point of impos- 
afMWy in any “essential ser- 
vice whose partial or -total 
interruption could endanger 
health, life freedom or security 
of any individual or commu- 
nity." Services deemed essen- 
tial include transport, water, 
electricity, communications, 
merffrail and ttimattion. 

Strikes Infringing the new 
legislation Of passed by Con- 
gress) will be declared JUegaL 
That in turn would mean 
removing the legal status of 
those , trades unions which. 
Jsflsfl Bw new la gMatlop. 

Argentina has mace than 4m 
workers affiliated to trades 

inrimiH. TYadeft ffilkwi Ineonte is 

big business, in the region of 
$3bn annually. Threats to do- 
legalise law-breaking unions 
alarm trades union leaders 
because, under current Argen- 
tine law, unions require state 
recognition before they can 
exist and operate as legal enti- 
ties. 

Former .president Raul 
Alfonsln Howregttlarly 
declared strikes ffiegal during 
Ms 1983-1988 government; and 
in one case removed a union’s 
legal status. 

The shock for Argentine 
♦ywrioM iminq leaders is that 
when they brought Carlos 
Menem to power in May 1989*8 
presidential contest they 
expected Min to reinforce, not 
reduce, trades union power. 
Their response so far has been 
to push the idea of “self-regula- 
tion”, the hint of a willingness 
to trade with the government. 
They are lunmy on the 
notion - as indeed President 
Menem himself may be - that 
Congressional mambas of the 
Peronist party, many of them 
owing tbflkr position to. unton 
support, wul considerably 


: water down the Bill before it 
becomes law. 

Congress has the ability, 
when it likes, of sitting on leg- 
islation for months or years at 
a time. The new trades union 
BQl has been salt to the Sen- 
ate (the upper house) first, 
it coif an unusual measure; nor- 
mally rails are first presented 
to the tower house of Deputies 
then read in the Senate. 
But President Menem can bank 
on greater support in the Sen- 
ate, where his brother, Mr 

B ^nawki Mtawm, is head. 

Understandably, some of 
President Menem’s closest 
advisers are scornful of the 
notion, that Argentina’s union 
leadership Is either willing or 
ahle to control winkers facing 
the toughest recession of the 
past 50 years. If Congress 
HprMgg that nbtrtrur severe lim- 
its ob the right to strike of the 
most vociferously hostile 
trades unions - all in the pub- 
lic sector - is too hot to han- 
dle, then President Menem 
retains the right to simply 
force the measure through as a 
.presidential decree. 

For moment he has 
stepped back from a further 
stage in What some observers 
describe as "the creeping 
authoritarianism” . of the 
Menem administration. Much 
of President Menem’s economic 
reform progr a mme, including 
Ms wide-ran g in g privatisation 
schemes, was introduced by 
decree, and only after consider- 
able haggling sanctioned by 
Congressional majority. 

However, lie has shown that 
be can and will dispense with 
Congress in order to Imple- 
ment his overall economic 
adjustment programme. But in 
today’s Argentina no one is 
certain that that particular end 
justifies . this particular 
method. -■ 


Dinkins appeals for 
end to racial attacks 


MAYOR DAVID DINKINS 
condemned “eye for an eye" 
violence after a gang of blacks 
attacked three Vietnamese 
they mistook for Koreans, frac- 
turing one man’s skull lust 
Mocks from a black boycott of 
two Korean stores, AP re p or t s 
from Washington. 

The attack in Brooklyn eariy- 
on Sandal was the latest in a 
wiring of incidents that have 
heightened racial tens hms in 
thn city. 

“An eye for an eye; a tooth 
for a tooth, will leave us all 
toothless and blind,” the 
mayor said in his second 
appeal for racial calm since 
Friday. 

The Vietnamese men were 
sri: upon by 10 to 15 Macks 
shouting anti-Korean slurs, 
authorities said. THan Ana 


Cao, 36, was hit with a baseball 
bat and was hospitalised under 
guarded yesterday with a skull 
fracture. 

A few Mocks away, two Kor- 
ean-American grocery stores 
have been boycotted by blacks 
since Jan 18, when a black 
woman allegedly was roughed 
up by Korean workers in one 
of the stores after she refosed 
to let them look in her purse. 
She had claimed she did not 
have enough money to pay for 
all her purchases 

As the mayor spoke on Sun- 
day, two juries in Brooklyn 
were deliberating charges 
against two young white men 
accused of murdering a blpcfc 
16-year-old who had entered 
the mostly white Bensonhnrst 
section to look at a used car on 
August 23. 


BRTFtSH VIRGIN ISLANDS 

The ^Financial Times proposes to publish thiq 
survey on: 

JUNE 29th 

Por k full editorial synopsis and advertisement 
details* please contact: 

NIGEL BICKNELL 
Ob 071-873 3447 

or write to him at! ~ 

Number One 
Southwark Bridge 
London 
SEI 9HL 
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Recently in the BMW workshops a rather unusual 
experiment took place. 

Its aim was to prove a simple law of physics: that a 
6 cylinder engine is in perfect balance, and therefore 
always runs more smoothly than a conventional 
4 cylinder. 

The method of the experiment was simple, even if 
a little out of the ordinary. 

Under the critical eye of an RAC observer a record 
deck was placed on a four cylinder, 2 litre engine, which 
was run at 2000 rpm. 

The ‘Magnificat BWV 243’ was jumping so much, 
Johann Sebastian Bach himself would barely have 
recognised it. 

The same record deck was placed on a 2 litre, 
6 cylinder engine. 

It had to be a BMW, as no other manufacturer 
currently offers one in the UK. 

At2000and33J6 rpm respectively, both the engne 
and the record revolved without the slightest hint of 
a jump. 

Not content, the engineers tested the engine at 


3000, then 4000 rpm with exactly the same result. 

(For the record, 4000 rpm is the equivalent of 
83 mph on the Autobahn.) 

You’d be forgiven for thinking BMW have made the 
choice of which 2 litre engine a foregone conclusion. 

There is still the matter of choosing the body style. 

Firstly, there’s the 520i, a car that ‘Motor 1 magazine 
described as “a superb executive saloon” with "super- 
lative mechanical smoothness” 

Then there’s the equally impressive 320i. Which 
comes with 2 or 4 doors, both of which are available in 
Special Equipment form. 

After last summer, the benefits of the Convertible 
model hardly need mentioning. 

And with 5 doors, in its Touring guise for those 
whose needs run to 39.7 cubic feet of luggage space. 

But which ever 6 cylinder BMW you finally choose, 
you’ll discover something about everyone else’s 
4 cylinders. 

They’re just not up to scratch. 
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UK NEWS 


Buoyant demand 
adds to fears of 
British inflation 


By John Authors 

CONSUMER demand remains 
obstinately buoyant in the UK, 
according to figures released 
yesterday. 

The news that retail sales 
are still rising, coupled with a 
higher than expected rise in 
output prices, did nothing to 
ease worries about inflationary 
pressure. 

Provisional figures released 
by the Central Statistical 
Office showed a L0 per cent in 
retail sales for April, compared 
with a consensus market 
expectation, according to 
research by MMS Interna- 
tional, of 0.4 per cent 

Sales volume over the last 
three months, which is less 
subject to seasonal variations, 
rose by 1.0 per cent compared 
with the previous three-month 
period, and by 1.6 per cent 
since the equivalent period in 
1989. 

Year-on-year sales growth is 
picking up. At 2J4 per cent it 
is si gnifi cantly higher than last 
year, when it hit 0.17 per cent 


in July, but well below the lev- 
els of January 1988, when vol- 
ume growth stood at 9.64 par 
cent. 

Mr Roger Bootle, of Midland 
Montagu, said that these fig- 
ures told a “slightly disturbing 
story: it is clearly not surging 
away but at this stage the fig- 
ures should be more depressed 
than this, regardless of sea- 
sonal factors.” 

Analysts were less negative 
than they might otherwise 
have been because the figures 
were seen as seasonal Mr NeD 
McKinnon, 6* nWaf economist 
at Yamaichi, said: It’s perhaps 
a rather misleading number In 
that it's affected by the time ol 
Easter. I don’t regard this as 
any indication that the con- 
sumer in the High Street is 
now overspending again.” 

Unit labour costs are now 
seen as vital in the fight 
against inflation, and Thurs- 
day’s figures on unemployment 
and average earning s win be 
awaited anxiously. 


Government seeks to 
calm fear of spread 
In ‘mad cow disease 9 

By Bridget Bloom and Clay Harris 


MINISTERS continued to insist 
yesterday that the UK Govern- 
ment had done everything nec- 
essary to protect the human 
food chain and to control the 
spread of “mad cow disease.” 

It faces mounting criticism 
from opposition parties as well 
as some local authority officers 
who have to enforce the regu- 
lations on the slaughter and 
disposal of cows affected by the 
disease, bovine spongiform 
encephalopathy (BSE). 

Despite the row over BSE 
gaining new life after last 
week's post-mortem discovery 
of a similar disorder in a pet 
cat, leading supermarket 
chains said they had seen no 
evidence of reduced purchases 
ci beef because of the scare. 

The meat industry also went 


on the offensive. Mr Colin 
McLean, technical director of 
the Meat and livestock Com- 
mission, which is funded by a 
levy on producers, said con- 
sumers were in danger of being 
unnecessarily alarmed. 

Mr David Maclean, the Food 
Minister, said the measures 
had been based on the scien- 
tific advice from two indepen- 
dent committees, one of which 
had recommended a wide rang- 
ing research programme also 
now being implemented. 

The Government, which 
believes that the most likely 
cause of BSE is from cattle 
feed which includes the 
remains of scrapie-infected 
sheep, last year banned the use 
of such feed for cattle, though 
not for pigs, poultry anil other 

animals. 


IRA bombing attack on ‘soft’ 
target may herald campaign 


By Jimmy Bums and Emma Tucker 


YESTERDAY’S bomb attack on 
a Ministry of Defence estab- 
lishment in T ffliHwi may f"”* 
the start of an intensified 
bombing campaign against 
“soft” military targets, police 
warned last night. 

Seven people were injured 
when a bomb exploded outride 
the Directorate of Army Edu- 
cation In Eltham, south east 
London, an office complex 
staffed partly by civilians. The 
Irish Republican Army 

ri nimg j responsibility. 

Mr Archie Hamilton, the 
Armed Forces Minister, 
Sm atfrwk as “abso- 
lutely despicable” and said 
security would be reviewed 


Commander George Chur- 
chiH-CoIeman, head of Scot- 
land Yard’s anti-terrorist 
squad, warned: “This may 


only be the start of several ftar- 
ther devices going off in differ- 
ent parts of the country." He 
warned military petsounel and 
those involved in Irish affairs 
to be on the' alert. 

The device contained lfflbs 
i if plastic explosive, possibly 
Semtex and was boned In a 
flowerbed next to the front 
e n tr a nce of the buffeting. The 
bomb’s timer could have been 
set hours or days btiEore the 

The Ministry of Defence said 
security had been recently 

HihaiMa J o± the g daWkliMHit 

- an office complex which 

employs more than 100 staff, 
two-thirds of them civilians, 
who administer the army's 
education services. 

The premises were guarded 
by MoD security staff; but not 


soldiers. 

The MoD said it was spending 
£126m to improve s ecurity at 
military establishments In 

Writ* hr. 

Security at military estab- 
lishments throughout mfafa 
has been stepped, up in reac- 
tion to Si* tua canm at g n, tha 
worst 'example of wM ik was 
last September’s bombing of 
the Royal Marines* School of 
Music in Deal. 

In the past four years, 
improved intelligence has led 
to many of those responsible 
for the IRA’s operations being 
ar rest e d or killed. But mate- 
rial used in ye s te rday’s bomb- 
ing and the sorurise natur e iff 
the attack, shows the IRA 
again capable of eluding the 
security forces, and inflicting 
damage on life and prope rt y. 



The scene at the Directorate off Army Education after the bomb attach. 

EC warned of nationalist threat 


By Alison SmHh 

MOVING towards European 
union was like taking a “train 
to disaster”, which could lead 
to “the destruc ti ve power of 
nationalism” destroying what 
the European Community had 
achieved, Mr Norman TebWt, 
the former Tory cabinet minis- 
ter and influential back* 
bencher, warned yesterday. 

“The gravest danger feeing 
Europe is not that Britain 
would drag ils feet and ruin a 


: E ur o p ean dream but that 
Euro-enthusiasts will fool- 
ishly imierah the destructive 
power of nationalism and 
destroy all that has so far been 
created,” be «dd. 

He told the American Cham- 
ber of Commerce that the more 
power was - ceeded by the 
nation states to the European 
Commission, the more success 
in the Increasingly important 
European elections would. 


depend on securing "Euro- 
goodies” such as regional aid 
-on “success in raiding the 
European pork barrel". 

Thu would lead to coalitions 
of EC member states joining 
together to redistribute Ger- 
man wealth, with the result 
■that “Goman natfaiwHgm and 
a sense of grievance that would 
explode and tear apart that 
European Community we have, 
worked so bard to build up”. 


BRITAIN IN 



Marks and 
Spencer 
profits up 

Mario and Spencer bucked 
the domestic xetaffing 
downturn by annomudug a- 
14 per cent Increase in pre-tax 
profits during 1B88-90 - from 
£S28mto£604m. 

Turnover rose 9 J5 per cent 
to £5Jnhn in the year to 
March 31 and earnings per 
share from 12.sp to lA5p. A 
final dividend of 4JI5p was 

Te cmmiiBndad, waaMn p 

for tire year. 

LordRayner, the group’s 

sa i d the quality *wd 
value of M and 8 products, 
as well as the cash generative 
strengths of the boriness, had 
helped .protect It against the 

wrtallfaf iJump- pohlt«d 

out that the company had 
managed to reduce to net debt 
from 27 per cent of 
thawlinHarB 1 fiindS-tO 17 per 
cent, despitecapital 
expenditure of £280m funded 
from the retailer’s own 


LordRayner said M and S 
would continue to add retail 
apace. Last year, the group 
increased sales floor space in 
-the UKand Ireland to 9L2m 

^M and 8 is ahn i 
its European acth 

new stores in France, where 
tiie groqp rec o vered from last 
year’s transport strike and 
mufag twtn flu Hathgriands 

for the first time. Lex.fagB 


Pub prices 
survey 

The Office of Fair Trading is 
to survey 2,500 pnbs 
throughout the country to 
monitor the effects of 
Government orders aimed at 
increasing competition in the 
supply of beer; wines, spirits 
and soft drinks. ' 

The report on purchasing 
patterns will provide beso-Une 


information for a later rev iew 
by Sir Gordon Bonne, Director 
General of Fair Trading, at 


competition, wider consumer 
dunce and lower prices.- 


Strangeway s 
enquiry opens 

Lord Justice Woolf, opening 
the inquiry ♦"*» last month's 


said he hoped it would leaf 


to improve tiie prison system. 

The first stage of the 
Ini u mt-IgnHrai, h fghmtng next 

month, will look at the 
particular troubles at 



V and elsewhere. 
A second stage wiff consider 
recon m 
future. 


Ban call on 
low flying jets 

Very low flying by military 
jets should be phasdd out in 
the UK within two years and 
tim need far more routine 7 
low-level training may be 
reduced in the kmgmr tram. 

These are among the 
oonctorions In a report 
published by, the Commons . 
Detente Committee after an 

twin the 

controve-y over low-flying 
and timnmsance it. causes^ 

. . The report accepted the 
Royal Alr Force’s argument 
that aircrew needed to practise 
at km level to be able to evade 
enemy air defences, and said 
it would be !“the height of 
fioiBy” to cut training 
regardless of the mmfary 
situation. 

Low-flying movements 
doubtad to more than 247,000 
a year between 1978 and 1988. 
Fast jets accounted far more 
than 80 per cent of the total. 


Insurance still 
going strong 

New buriness transacted by 
life companies operating In 
Hw UK continues to remain 
strong, with no sign yet of the 
predicted new business 
.downturn. 

Figures issued by the 


Insurers, at the start of Its 
Insurance Week, showed that 
in the first quarte r, new 
annual premium business 
increased by 15 pear cent on 
the corresponding quarter last 
year from. £652ni to£749m, 
while wtwg fa premium business 
rose nearly 60 per ceqtfrmn . 
ELZlbn to £L89bn. 
i Pensions business remains 
jbaiticiilarly huoyant, despite 
an apparec 


to ohntractHDUt of the State 

jjaroinp tgfllatRd PmsfaUW 
Scheme. 


Builders call 
in receivers 

The fragile state of the housing 
market was underlined when 
two builders - one in the 
southeast of England and the 
other on Tyneside - called 
in receivers. 

Federated Housing; a 
Surrey-based builder 
specialising in flrsttime 
homes, said it was expecting 
a significant loss in 1988 after 
mairiwp provisions against its 
land bank of some £7m. 

. Stanley Mfflgr Holding s of 
Newcastle said Ernst and 
Young had been appointed as 
receivers by its bankers. 
National Westmi nster, after 
talks with prospective buyers 
broke down. .* 

Several property developers 
and contractors have failed 
so far thfeyear, including Rush 
& Tompkins, Declan Kially, 
Briwa TTolrBrigft amri J R Jongs. 


Murdoch, chair 
at Oxford 

Mr Rupert Murdoch, media 
tycoon and politics, 
'pbflasop&y and economics 
graduate of Oxford University 
has endowed the Rupert 
Murdoch Chair in Language 
aiul Conmumkatlons at his 
alma mater. 

The mare than £8m deal 
tartmiftB no less thaw time 
Hines lectureships and a 
£500,000 News International 
Research Fund. 




r. *> 





You'U hear it said in Japanese. 
You’ll hear it said in French. And 
Arabic. Chinese. Hindi Portuguese. 

In fact, you'll bear it in almost 
any language almost anywhere. 
The word? “Boeing," 


“Boeing" is understood 
around the world because, more 
than any other make of airplane, 
Boeing jetliners fly the worid. 

Wve built nearly 6,000 com- 
mercial jee, twice as many as any 


other airplane manufacturer: 

This year alone, Boeing planes 
will take off on seven million trips. 

IbeyMl cany over 700 million 

passengers. 

And they’ll be flown by over 


400 airlines, governments, and 
other operators in 120 nations 
throughout the globe. 

Boeing. We don’t just deliver - 
a lot of aixplanesT Vfe deliver a lot 
ofpeople. 
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The New World has always had a special 
attraction (br pioneers. 

. Today, the fast-moving markets of Latin 
America offer opportunities for potential 
growth that have never been greater, with the 
rewards to match. . 

. But to maximise that potential, you need new 
and imaginative methods of corporate finance. 

Solutions that allow European companies to 
open up new approaches for overseas invest- 
ment in areas as diverse as tourism, heavy 
engineering, salmon farming, or buying into the 
many public sector companies that are being 
privatised. 

Strategies that transform LDC debt into 





W--5r •’■^. f ^ Jf « 

*:4££iJtei.iL<i.J .^».? 4f i -aSi *^*"rJHK:va(«&H." • $1 :%*:■** 

liquid capital for development programmes. 

Deals that take full advantage of our 
first-hand market knowledge, combined with 
our in-depth understanding of local taxation 
and legislation. 

All backed by our global network of offices 
and professionals. 

Hardly surprising then, that we’re widely 
regarded in Europe as Latin America’s leading 
corporate finance bank. 

Unlocking opportunities both for existing 
investors and for those keen to participate in this 
most exciting of markets. 

And helping put their names firmly on the 


Rjt farther details call Leslie Lassiter In London on (071) 726 5786, or 
Arturo Was on (071) 726 7617, or Luizlfesson (071) 726 7645. 
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UK NEWS 


Ford UK profits slip 28% 


Commercial 
vehicle sales 


in spite of record sales de clining 


Ford and Rover initiatives in skills trainin g ia the UK motor indnstry 

Car maker imports US university staff 


Ford UK 


Pre-tax profits (On) 
TOO 


By Kevin Done, Motor Industry Correspondent 

THE UK operations of Ford of 
the US, the world's second- 
largest car maker, suffered a 28 
per cent fall in pre-tax profits 
last year to £483m from a 
record £673m a year earlier. 

The drop in Ford UK profits 
occurred in spite of record 
rates of cars mid commercial 
vehicles. Last year was still 
Ford's second most profitable 
year of the decade. 

It reflected in part the cost of 
Ford's leading role in the 
increasingly fierce battle in the 
ikw car market, as makers bat- 
tle to maintain their market 
share in the face of falling 

The weakness of sterling 
also increased the cost of 
imported vehicles and compo- 
nents imported by Ford. Some 
39 per cent at Ford’s UK new 
car sales were imported last 



1980 82 84 86 88 


Part of the fall In pre-tax 
profits from the financial 
effect of the Jaguar acquisition 
in the final months of last 
year, as net interest income of 
£6Sm in 1988 declined to £l6m 
last year. 

Ford remains a big factor 
b ehind the UK motor indus- 
try’s £6.5bn trade deficit. In 
spite of a 14 per cent rise in the 
value of its exports to £LG7bn 
last year. Ford refuses to dis- 
close the value of its imports. 


Fori UK was also affected by 
a £29.7m pre-tax loss incurred 
at Fred New Holland, its trac- 
tor-making subsidiary, which 
suffered substantial losses in 
Venezuela. Sales collapsed 
after the devaluation, of the 
Venezuelan bolivar and it was 
forced to ship more than 800 
tractors back to its UK plant in. 
Basild o n , 

The fall in Ford's UK profits 
stands in stark contrast with 
the good financial perfor- 
mances last year of VauxhaH, 
the UK subsidiary of General 
Motors of the US, and Pepgeot 
Talbot, the UK subsidiary of 
Peugeot of France. 

Demand for new cars began 


to weaken in the final quarter 
last year in the face of high 
interest rates and the economic 
slowdown. Fori, like its rivals, 
has responded with costly mar- 
keting campaigns, increased 
advertisine. inexDensive finan- 
cing and higher-specification 
cars at unchanged prices. 

Mr Derek Barron, chairman 
of Ford Motor, the UK subsid- 
iary, said Ford’s reduced prof- 
its were “convincing proof of 
the increasing levels of compe- 
tition we face". 

Ford’s performance last year 
was "inadequate to meet the 
rtwiiawgaw or intensifying com- 
iwtMflw rising costs and the 
slowing down of consumer 
spending generated by high 
interest rates,” he warned. 

P ijtm'n is the company’s b ig - 
gest single market in Europe. 
Fori held its share of tire car 
wwrfcflt virtually unchanged at 
2&5 per cent in 1989, while 
sales rose by 4A per cent to 
608,717. Ford also dominates 
UK light commer cial vehicle 
sales, with 47.5 per cent of all 
1989 rm>A\rtm van g ates , 

UK car production rose L9 
pea: cent last year to 882/B1, 
while owinwiwai vehicle out- 
put rose by 8.4 per cent to 
14&971. Ford said that it lost 
p roduction of 5*99 vehicles in 

tndufftri ” 1 rifa pnteR in the final 
months of 1989. 


by John Griffiths 

THE UK commercial vehicle 
market deteriorated farther 
last month, with Hie worst 
monthly fail dtyp naim hapw 
■tipping away from the record 
levels of last a utumn . 

Some heavy truck makers 
are recording only about half 
the safes tax April M 

year. 

The downturn, which . is 
causing short-time working 
throughout the truck Industry,, 
is affecting in var y in g degrees 
all types of commercial vridde 
except light four-wheel-drive 

maHihiwg 

Statistics frinu the Society of 
Motor Manufacturers and 
Traders show total commercial 
vehicles sales last month were 
20.2 per cent down on fire 
33^81 sold in April 1988. - 

Warnings by Mr J ohn Major, 
the Chancellor, that Interest 
rates are likely to remain Ugh 
far some thm», combined with 
the slowing economy, have led 
to many prospective buyers 
postponing purchases. 

Scoria’s sales far Am m onth 
were down by 32£5 per cent 
and thos e of Volvo fad Just 
under 40 per cent Xveco Ford 
and Leylind DAF, the two 
market ImAh * in the over 8.5 
tonnes sector, fared relatively 
well last wniiWi, c ap e r - 
fancfag a sales fan Of only 
about 16 percent. 


By John Gapper . 

FORD of E urope has readied 
an unusual solution to the 
problem of training some of its 
top engineers in advanced 

electronics ■ 

It has moved , ah entire 
American university 
course to England, 
with resident professors. 

The company has imported 
-the course from Wayne State 
University, Michigan to its 
wiawwJ i and development cen- 
tre in Dunton, Essex. With it 
comes a professor from Wayne 
State who stays far a semes ter 
before returning to the US. 

The graduate engineers, who 


will study two mamings .a . 
week for two years, win 
receive a Wayne State Masters 
degree In de c famfcs a nd ccan- 
. puter control systems. -y ' 

They will go on to wo rk an . 
developing power train, unite '•» 
far End ears. 

. The company has Imparted ■ 
file degree because it wanted 
BH* 1 ** 1 to receive - 

~the same training as engineer* 

from its base inJtetedtt, Michi- 
gan. It also believed there 
equivalent course of the same 
quality In Britain. 

A farthe r 11 (eighteen! team 
Dmxhm are due to start the > 


co mae this September. 

The enmnauy is alSO plBU- 
to' establish a simil ar 
comae at Actaf * University in 

West < > » i ii Mi y far engineers 
at its centre at Merkenlch, 
Cologne. - 


from Wayne 

. come to Britain to 

teach fits coarse at Dunton 
each stay far a single semes- 
ter. ... 

The faafafay at Dunton is 
part of a broader effort to 
recruit and train, more 
advanced elect ri ca l engineers. 

-The company has Just ;.|in the US. 


flfqrfad a recruitmen t dri ve for 
200 more such graduate engi- 
neers In Britton. 

The course at Achen Univer- 
sity is to be taught by resident 
tutors, although It will be the 
same as the Wayne State 
course and the German gradu- 
ate engineers will also receive 
a degree from the American 
university. 


Ford said yesterday that It 
had decided to import the 
course to ensure that aDtts 
advanced engineers la Europe 
had the same training as those 


Japanese challenge prompts skills deal 


By Wchael Smith, Labour Correspondent 


ROVER Group, the vehicle 
manufacturer, yesterday 
launched the Rover Learning 
Business, a "business w i thi n a 
business” at helping to 
co-o rtinaie the t raini ng needs 
of the company’s 40,000 
employees. . 

The launch coincided with 
the introduction • of an 
"assisted .; learning- pro- 
gramme", through which 
employees win be offered up to 
£100 towards the cost of learn- 
ing courses, not all of which 
need to be directly job related. 

Rover Is also offering Devel- 


oping Management Skills, a 
programme which offers a 
range of opportunities far all 
employees, inbbidfag sbop&oor 
workers, to team manage m ent 
skills. 

Mr Rob Meakin, gro u p -per- 
n rmn«l director, said .file initia- 
tives had been made in the 
nghfc of demographic ch anges , 
which are 
her of 16 to 29-: 
the 

companies such 
Toyota. - 

"We tave to be attractive to 
Tncmft and ra fa i w thO- right 


people," he saHL "We also need 
more contribution from the 
existing wosfcfarce." 

Rover- Learning Business, 
width is backed by a group 
tabling budget af about 230m 
a year, will operate in partner- 
nhing with academic institu- 
tions' factoaing Warwick Uni- 

versttsv City University and 

the ^num-V Leeds Bolyteduilc, .which will 
arid hfelp provide soma of the 
from- . cauress. ■ 

:.- fas main p roduc t will be the 
.design, dndQpnMnt and pro- 
duction of tpiiiring pro- 
grammes and materials In 


Nissan and 


response to the demand of 
Rover employees. 

The training departments of 

each Rover plant will act as 
“franchises” to RLB. Managers 
wKL also be encouraged to take 
a greater interest in training 
; development. 

Among the courses- which 
are not directly related to work. 
IS one on Japanese language. 
Taught by employees of 
Ttemda, the Japanese vehicles 
group with which Rover has a 
joint ventu re, it is providing 
lessons far 80 Rover w o r k ers 
and there is a waiting list. 













The Tulip ‘at Compact 3’ 

A secure investment for the 1990's 


In a decade which is going to present 
major opportunities for businesses both large and 
small, Tulip have developed a range of computers 
which will help your business to react quickly and 
efficiently. 

The latest addition in our range is the 
‘at Compact 3 \ an impressive high performance micro- 
computer designed and developed with security 
in mind. 

With increased business authorisation, 
security is fast becoming a major issue. That’s why 
Tulip Computers have developed System 
Password Protection, a unique feature of the ‘at 
Compact 3 7 which provides electronic keyboard 
locking and user definable password protection. 

Combine these features with Tulip’s 
recognised status as one of Europe's leading 
systems developer and you can see why the 'at 
Compact 3 1 offers your company a secure 
investment for the 1990's. 

If you'd like to know more about the 'at. 
Compact 3 ' and its unique security features or the 
complete Tulip range, simply fill in the coupon and 
send it to Tulip Computers, Tulip House, The 
Satellite Business Village, Fleming Way, Crawley, 
West Sussex, RH10 2NE or alternatively fax it to 
(0293) 553307 or call our Sales Support 
Department today on 0800 $21146. 



Name 


Job Tide 

Company 

Address 


Postcode. 


Tel. 


Tulip Computers, Tulip House, The Satellite Business Village, - 
Fleming "Way, Crawley, West Sussex RH10 ZNE. 

Tel: (0293) 562323. Fax: (0293) 553307. m uue 


1 

I 
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Tutep computers 

The name for European quality. 



UK shares 
turnover 
drops 10% 


-By RMnrdWi 

vf, •• • 

*THE Iduggldi nature of the UK 
equity business arid buoyant 
taood~r in, the international 
equity mfricet were. confirmed 
yesterday by the-latest" quar- 
terly bulletin from London's 
inte rn ati o n al Stock E xch ang e . 

- to UK shares, average daily 
turnover in the first quarts of 
tote y«fr was 18 per cent lower 
pam in the previous three 
— n^n w Hie amount df bust- 
TTium conducted by. customers 
(rather than between market 
makers) was down 8 per cent 
at £807m a day. 

Activity in the current quar- 
ter is likely to be lower stHL 
During April, which is not cov- 
ered by the survey, daily busi- 
ness was a farther 10 par cerit 
down on the first quarter's 
average, at gl.lhn, while cus- 
tomer busin ess fell another J7 
per cent, to.£7S0m. 

In international equities, 
meanwhile, activity exceeded 
that to UK shares far the first 
time, with an average of 
£L48bn In shares traded in 
London every day in- the .first 
quarter, Q »t wp « r i anna with the 

previous pet 

& an extension to the report- 
ing requirements tor such 
trades. • 

The amount of money raised 
err the stock market also 
declined to toe first quarter. At 
£5-8bn, it was c o nside r ably 
tower t han the £7.6bn of the 
oarxespandfai 

andtta£9bn - 

toe 1988 figure was boosted 
a £4ba worth of got 
sturt, ■ 

Quality cf Markets Quar- 
terly, January-March 299ft JSB. 
06. 

• Smith New Co urt, a lea ding 
market natiowed the 

spreads between its bid and 
offer prices in second and third 
division (beta and ganmta) 
stocks in a move which could 
lead to more c ompetitive pric- 
ing throughout the market in 
such shares. 

According to Mr Tony Abra- 
hams, head cf market making, 
the move was prompted by 
spreads of 5-10 per cent in the 
prices of some shares, which 

baa telp ad tn rtrtro h nrinw^ 

away ftom'the stock market 

The decision to •malm 100X8 
competitive prices does not 
herald a new price war 
between market makers, he 
mW Market makers are «hh 
snarling from tosses incurred 
during a fierce price war to the 
alpha stocks in the seo- 

halfaf 1988. 


GUINNESS TRIAL 

Lyons told to 
keep Roux’s 
‘month shat' 

By Raymond Hughes, Law 
Courts Correspondent 

EIGHT days after trade 
department inspectors began 
. investigating Guinness Sir 
Jade Lyons was asked to get 
Mr Olivia: Roux, the compa- 
ny’s director of finance, to 
"keep his mouth shut", the 
jury at Southwark Crown 
Court heard yesterday. 

. Interviewed by the inspec- 
tors Sit Jack said that on 
December 8, 1986, Mr Thomas 
Ward, a US lawyer and Guin- 
ness dfrfector, had telephoned 
him .from Washington. 

"Mr Ward was very con- 
cerned— that I should use my 
infiuence at Bain & Company” 
(Guinness’s mai^pwiiwiit con- 
sultants, of which Mr Roux 
was an employee) "to curtail 
Mr Roux talking too much.” 
Sr Jack said. 

Sr Jackpaidta had replied 
that he was purely an adviser 
to Bain and T do not teHcve 
that I havq any Influence - 
even if I watf prepared to follow 
through with your request - 
but I will have a word with 
- Roux so that I kriiov what you 
are talking about." 

Mr David Donaldson, QC, 
'one .of the Inspectors, 
suggested -that, "roughly 
speaking", what he had been 
saying was, “Can you please 
talk to Mr Roux and get him to 
keep his month shut." Sr Jack 
agreed . that "fa plain language 
that is probably c o rrect” ■ 

. When he tad spoken to Mr 
Roux he tad said, "I am not 
surprised, but I am deter min ed 
to, -and I have In fact already 
done so." 

Had Mr Roux expressed any 
view about his own conduct ? 
Mr Donaldson asked. 

Sir Jack replied: "He said, T 
have done nothing wrong. I 
had no benefits out of this at 
all other than my job. — 1 feel 
that I have been. ..certainly 
guilty of being naive, which I 
have no right to be, but I do 
not intend to be naive any 
more*." 

Tran scri pts^ of Sir Jack’s 
interviews with the inspectors 
were read on the fiftieth day of 
the trial in which he, Mr Saun- 
ders, former Guinness chair- 
man arid chief ex e c uti ve. Mr - 
Gerald Ronson, Heron gro up 
chairman, and Ur Anthony 
Fames, a City stockbroker, 
deny (marges arising from an 
sgedly unlawful share sup- 
port operation mounted by 
Guinness during its takeover 
battle far Distillers. 

The trial continues. 


Package tour bookings 
overseas ‘to fall by lm’ 

By David Churchill, Leisure Industries Correspondent 


BRITAIN'S package tour 
oper a tor s expect to sell almost 
a million fewer continental 
holidays ibi the year to next 
April, according to figures 
released yesterday by the Civil 
Aviation Airf hn rl ly- • . 

The CAA is respansibte far 
licens ing charter «mih»« and 

applications by tour 

often under-em ' 

The planned $.6 per cent - 
or 917,000 — few® holidays on 
offer, therefore, suggest that 
the cut-tacks in capacity this 
summer will continue into 
next winter. 

Demand for package holi- 
days this gaming to about 20 
per cent below last year’s level 
of demand. The expectations 
travel companies is 
fcott- 

— * tic or 

this year’s level. 


The CAA figures show that 
T homson Ho lidays, Britain's 
biggest tour company, pi*™ to 
sail 3.03m holidays in the n»»d 
year compared with &65m in 
the past 12 months. 

.International Leisure Group 
Travel, the second largest 
operator, are seeking licences 
tor L78m -holidays, compared 
with 243m last year. 

The CAA points out that in 
spite of toe cutback tn holi- 
days planned, tour operators 
expect to increase r even g e by 
2.8 per cent to £98m. 

The 40 largest tour opera- 
tors, according to the CAA fig- 
urea, account for llm licensed 
holidays, just under 45 per 
emit of the total. 

The top three awiwmiHi — 
Thomson, ILG. and Owners 
Abroad — . account tor 61 uer 
cent at the total. 






Skilled in meeting your working needs 


People j the vital ingredient in making a business work. Teesside has 
an abiAdance of them; a working population of 200,000 in a 
conurbjmon of 600,000. With a reputation for loyalty and hard work, and 
a tradijion of working in industry going back over many generations. 

Teessidess well-established industries are still very important - in fact 
the area has one of the largest petro-chemical complexes in the 
worldrand many of the North Sea's oil platforms are built in its yards - 
but npwer industries are also finding the skills and capabilities they need 
on Tfesside. Backed by the education and training resources of Teesside 
Poly schnic and seven further education colleges, a plentiful supply of 
graabates, techniaans, management-trained and craft-based people is 
readily available. 

Teessice’s rapidly-broadening economy now indudes electronics, food 
processing, dothing manufacture, plastics, furniture, distribution and 
business services, in addition to well-established engineering and 
fabrication operations. 


Teesside has many benefits to offer the growing business; a variety of 
premises and sites, financial assistance, good communications, and the 
vital ingredient - a dedicated workforce, jirp i — . 

J0 V EDINBURGH V TCEc /qny 

skilled in meeting your working needs. To / 

find out more contact: Duncan Hall, - v° UItH * M 

V YORIc\ 

Chief Executive, Teesside Deve- i • \ 

lopment Corporation, Tees House, ) 

Riverside Park, Middlesbrough, ) • I 

^ BIRMINGHAM i 

Cleveland TS2 IRE. Tel 0642 230636. . J' 

Fax 0642 230843. 1 L 


MANCHESTER 


BIRMINGHAM 


LONDON 
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Initiative Talent Ability 



FINANCIAL TIMES TUESDAY MAY 15 1990 


FBME MENT GUARANTEED PLC 

NOTICE IS HEREBY GIYEN THAT dwSecotxl Annual General 
M eetn^of the Ctomp^wlflbebddai the offices ofED& 
F Man AG, 17, Wilenstrasse, WoUerau, Switzerland, at 
11:00 sun. on Friday 8 June 1990, for the folkwing purposes: 

1. To receive the Accounts of the Company for the period 
ended 28 February 1990 together with the Report of the 
Auditor; and the Report of the Directors. 

2. To re-eJect Mr A F M Saab retiring from office. 

3. To re-elect Mr C Barrow retiring from office. 

4. To re-elect Mr S C L Hickey retiring from office. 

5. To re-elect Mr D J Feann un d retiring from office 
6 To elect Mr H A M McGrath to replace 

Mr D M Anderson, who has retired. 

7. To reappoint Coopers & Lybrand as the Auditors to tbe 
Company until the conclusion of the newt General Meeting of 
the Company at which accounts are laid before tbe Members 
and to authorise the Directors to fix the remuneration of the 
Auditors. 

BY ORDER OF THE BOARD 
LEGIBLE* SECRETARIES LIMITED 
Sec re tary 

Dated tbe 10th Day of May 1990. 

REGISTERED OFFICE 
BbdftinHooae 
19 New Bridge Sweet 
LONDON. EC4V 6BY 

PROXIES 

A Member entitled to attend and vote at tbe Meeting is entitled to appoint a 
proxy io attend and vote instead of him and sucb proxy need not be a 
M em be r of die Company. 

SERVICE CONTRACTS 

There are no Dirraora* Service Contracts 


CORPORATE FINANCE 


The Financial Times proposes to publish this 
survey on: 

18th June 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

David Reed 
on 071-873 3461 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


COMPANY NOTICES 


FT LAW REPORTS 


MALAYSIA MINING CORPORATION BERHAO 

(Incorporated in Malaysia) 

NOTICE OF MEETING 

NOTICE IS HEREBY GIVEN that the Fourteenth Annual General 
Meeting of members of Malaysia Mining Corporation Bcrhad will be held 
at Parkrpyal Koala Lumpur. Room Paikroyal X, 2nd Floor, S4A. Jalan 
Sultan Ismail, 50250 Kuala Lumpur. Malaysia on Monday. 11th June, 
1990 at 11.00 ajn. for tbe purpose of considering and, if thought fit, 
passing the fallowing as ordmaty resolutions; 

ORDINARY BUSINESS 

1. “THAT the respective balance sheets and profit and loss accounts 
together with tbe notes thereon of the Company and of the Group which 
stoic the affairs of the Company and of tbe Group at 31st January, 1990 
and of the results of tbe Company and of the Group for the year ended on 
that date, together with the statement of source and application of 
fundi of the Group for the year ended 31st January, 1990 and the reports 
of the Directors and A editors be and are hereby received and adopted." 

2. “THAT tbe final dividend of 30% per 10 sen share. less tax at 35%, bo 
and Is hereby approved and declared payable on 14th June, 1990 to the 
members of the Company registered at tbe close of business on 25 ih 
May. 1990.” 

3. “THATYBhgDamkMohdDesabinPadiuwboretiresbyrotation.be 
and is hereby re-elected a Director of tbe Company.” 

4. “THAT YBbg Tan Sri Date' Thong Yaw Hong, who retires by rotation, 
be and is hereby re-elected a Director of the Company.” 

5. “THAT Messrs KPMG Peal Marwick, who are eligible and have given 
their consent for re-appoinUncnt, be and are hereby re- appointed the 
Company's Auditors for the period until the conclusion of tbe next 
Annual General Meeting and that the remuneration to be paid to them 
be fixed by the Board.” 

By way of special business to consider and, if thought fit, pass the 
following as an ordinary resolution: 

6. “THAT pursuant to Section I32D of the Companies Act, 1965, the 
Directors of the Company be and they are hereby generally and 
unconditionally authorised, notwithstanding tbe provisions of Article S 
of tbe Articles of Association of the Company, to allot and issue ail or 
any of the ordinary shares unissued to any persons upon such terms 
and conditions and at such times and for such purposes ss the Directors 
may, in their absolute discretion deem fit. whether pursuant to an offer 
agreement or option made or granted by them or otherwise, subject 
always to the approval of all relevant regulatory bodies being obtained 
for such aUocment and issue.” 

By Older of tbe Board 

Kuala Lumpur ABDUL MALEK ABDUL MAJID 

15lh May. 1990 WAN MOHAMED WAN YUSOFF 

Secretaries 

NOTES: 

1. A member entitled to attend and vote at the meeting is entitled to appoint 
one or more proxies to attend and vote in his stead, A proxy need not be a 
member of ihe Company. 

2. Copies of Directors' service c on tracts are available for inspection at 38th 
Floor, Menare PNB. 201 A. Jalan Thu Razak, 30400 Kuala Lumpur on 
any weekdays (except Saturdays) from I5tfa May, to 1 1th June, 1990 
during usual business hours and will also be available far inspection at 
Park royal Kuala Lumpur, Room P&rkroyal X. 2nd Floor. 54 A, Jalan 
Sultan Ismail. 50230 Kuala Lumpur on lidi June, 1990 for fifteen (15) 
minutes prior to and until tbe conclusion of the Annual General Meeting. 

3. A form of proxy to be valid must reach the Malaysian Registrars’ office 
at Pereas Charter Management Scndirian Bertiad, 32nd Floor, Menare 
PNB. 201A, Jalan Tun Razak. 50400 Kuala Lumpur, Malaysia or tbe 
United Kingdom Registrars* office at Barclays Registrars Limited, 6, 
Greencoat Place. London SW1P 1 PL, England, not less than 48 hours 
before the meeting; 


Gloucester trader loses market 
stall for breach of City’s licence 


US S20 MILLION GUARANTEED ROWING 
RATE NOTES 1990 SHOES *C 
Ths intmst rats applcable to ttu above 
Motes In naspeetor the six month p eriod 
coaanenchiB'RMictay 15th Hay 1990 
has boon Used at BH& per annum. . 
The Interest amonebig to US S4&3G 
par US SLOOO principal amount of the 
Notes «■ booted on Thunder 15th 
N u wrafe c r 1990 against prasont a tlonnt 
coupon No. 20. 

BANK LGUM TRUST 00 OF NEW YORK 

Principal Rasing fa** 


SWEDEN 

The Financial Times 
proposes to publish this 
survey on: 

4to Jtdy 1990 

For a fan editorial synopsis 
and advertisement dwrahs, 
please contact 
Chris Srhuiml ag or GQHjbi 
Kmg 

ea 671-873 3600 
or mite to him at Number 
One Southwark Bridge 
London SE1 9HL 


GLOUCESTER CTTY COUNCIL 
V WILLIAMS AND OTHERS 
Court of Appeal 
(Lord Justice Fox, Lord Justice 
Parka and Lord- Justice 
Ralph Gibson): 

May 3 1990 


■ THE OWNER of a franchise 
market has no obligation to 
provide stalls for vendors, but 
if he does so he Is entitled to 
stipulate conditions of trading 
and to restrict the type of 
goods sold, in the absence of 
contrary custom or contrary 
provision in the statute or 
charter wnder which tbe fran- 
chise was created. 

The Court of Appeal so heM 
when iH^wiiwring an ap pea l by 
the first defendant. Mr Gary 
Williams, from a decision by 
Judge David Smith QC order- 
ing the plaintiff, the City of 
Gloucester, to take possession 
of a market stall brfd under 
licence by Mr Williams and his 
brothers, Paul and Dean. 

LORD JUSTICE FOX said that 
in 1955 Mary Tudor allowed the 
City of Gloucester to continue 
to exercise the office of 
Queen's Cferir to the Markets. 
The Charter of 1672 endorsed 
the City's right to hold mar- 
kets. 

A market building, owned by 
the (Sty, was opened on a new 
site in Eastgate Street in 1958. 

The degree of control neces- 
sary to effect the City's pur- 
poses was achieved by the 
grant of licences to stallhold- 
ers. A licence was granted lor a 
specific trade, and regulated 
the plana of goods which could 
be sold from each stalL 

When the new building was 
opened the City agreed with 
former waHwt traders that it 
would allocate licences to 
ensure that the balance of 
trade remained the same as 
previously. 

In 1972 Mr Gory Williams 
became the licensee of stall 39, 
licensed to sell general green- 
grocery. 

It was a large stall quite 
dose to stall 41 where a Mrs 
Trottman sold shellfish. In 1978 
she nominated Mr Williams as 
her successor. 

No trader was allowed to 
occupy two stalls. On June 30 
1978 the City granted a licence 
to Mr Williams’s three sons 
(ihe defendants) to occupy stall 
41. They woe licensed to use It 


“on the terms herein”. 

By paragraph 3(o)-of the 
licence the defendants agreed 
to use the facilities for the sale, 
storage and preparation of 
“high ria« salads." 

In feet It was Mr Geny Wil- 
liams who ran stall 41. He ran 
it with stall 39 as one business. 
There was a dear distinction 
between the two stalls to begin 
with, but as Hmg went on the 
distinction became blurred. 

Jr Z984 Mr WfiZbuns sold tbe 
goodwill in stall 39 to a Mr 
Carter for £19,000. Mr Carter 
found that stall 41 was trading 
in direct competition with him 
in the sale of general vegeta- 
bles. He complained to the 
City. 

On February 4 1985 the City 
gave the defendants notice to 
quit. In default of agreement 
an items to be sold the notice 
to quit was to stand. A list of 
18 items was agreed by Mr 
Gerry Williams on the defen- 
dants’ hahaif as an interpreta- 
tion of “high salads” in 
paragraph 3(a)- 

Mr Geny wflhams and the 

defendants did not abide by the 
agreed list and on October 2 
1987 the City served further 
notice to quit in respect of 
breach of paragraph 3(o). 

In the Gloucester County 
Court Judge David Smith QC 
ordered that the City take pos- 
session of stall 4L The defen- 
dants now appealed. 

The question was whether as 
a matter of Ihe law of market 
franchises, the City was enti- 
tled to impose terms on a stal- 
lholder as to what goods 
ahnnirii be sold from his stalL 

The defendants contended 
that a franchisee had no power 
to Emit the class of goods to be 
sold from a stalL ”*»!**” the 
power was expressly conferred 
by the charter or statute creat- 
ing the franchise. 

ft said that a franchise mar- 
ket, such as the Eastgate Mar- 
ket, had the following regime 
of Tights: 

(a) the franchisee enjoyed: CD a 
six and two thirds miles 
monopoly (see Manchester Cor- 
poration v Walsh (1285) 50 P & 
C 409); (n) a right to tolls and, 
in the case cl a landowner, 
stallage (Le. a charge for 
stalls); 

(b) the public had toe benefit 
of a market overt; 

(c) the individual had a com- 
mon law right to come into the 
market far buying and selling. 

The City as franchisee, it 


was said, was obliged at Com- 
mon Law to provide sufficient 
for the pubhC 
to buy and selL II toe franchi- 
see foflpri jr> his obligations he 
risked repeal of the franchise. ■' 
Those propositions of law, 
accepted for the purposes of 
toe argument, did not assist 
the defendants’ case, | 

The I*™* on which the East 
gate market was held was the 
Sty’s property. Prima fade at 
tyrnpim Law a landowner was 
ff ntifk d to exact from a person 
who wished to have the privij 
lege of occupying his land] 
such consideration and such 
terms as he thought fit. j 

Thus, the landowner could 
fix a payment »rtd, in the case . 
of premises to be used for trad* 
frpg , could stipulate conditions 
as to toe trade which might bd 
conducted. \ 

Accordingly, the landowneri 
could restrict the type erf goods 
to he sold by a licensee. I 
The question in the present! 
case was whether there was 1 
any rule of the law of market 1 
franchise which displaced the 
general law. 

There was not. A franchisee 
was entitled to charge stallage 
if he provided stalls, but there 
was no oblig ation on him to 
provide stalls at alL 
In toe present case there 
were no customary, statutory 
or chartered rights which 
would displace that law. 

The result was that, at Com- 
mon Law, the owner of the soil 
was entitled to stipulate such 
terms as he though fit when 
granting a licence to occupy a 
staff. There was no rule of fran- 
chise law which prevented 
thatOn the judge’s findings, 
toe agreed list of 18 items was 
Incorporated in the licence as 
Mgnwy iw g the high class sat 

ads there specified, and was 
binding on the defendants 
The defendants contended 
that even if that were correct, 
paragraph 3(0) was not enforce- 
able. 

First, they relied on the doc- 
trine of restraint of trade as 
invalidating paragraph 3(o). 

The limitations in paragraph 
8(0) did not came within the 
doctrine, because at the date of 
the licence the defendants had 
no previous right to occupy 
stall 42. When they took pos- 
session subject to the restric- 
tive provisions, they gave up 
no right which they previously 
had. (see Esso Petroleum v 
Harper's Garage [1268] AC 269). 


Second, the defendants relied 
on section 20 of the Race Rela- 
tions Act 1976 which provided 
that it was unlawful “for any 
person concerned with the pro- 
vision of goods, facilities, or 
services to tbe public ... to 
discriminate against a per- 
son ... (a) by refus- 
ing ... to provide him with 
any of them — " 

There was no evidence that 
the City refused to provide any 
facilities or services.The City 
was not “concerned with the 
provision of goods ... * It 
was simply a landowner licen- 
sing the use of its land. The 
point was rejected. 

Third, the defendants relied 
an. the Restrictive Trade Prac- 
tices Act 1976. 

When the new premises were 
opened the City made a non- 
binding “gentleman’s agree- 
ment” with traders that it 
would not alter the existing 
balance of trades. 

It was contended that the 
agreement should have been 
registered under section 1 of 
the Restrictive Trade Practices 
Act 1976 which provided that 

» ement to which the 
led by order made 
Hon U, was subject 
riton. 

,11 provided that the 
of State might order 
Vet should apply to a 
agreements made 
between two or more 
carrying on bosi- 
in the supply of ser- 
vices . i .” 

Ihe gentleman’s agreement 
ws not an agreement between 
“tiro oar more persons” carry- 
ing on business in the supply 
of ‘services"(or “goods" - see 
secion 6(1))- The traders were 
singly goods. The City 
waf merely conferring a right 
of tpeupation. 

ike defendants did not auc- 
ceeAln demonstrating that the 
protrions of the licence were 
Invalid. The judge came to the 
rigfatcondusion. The City was 
entitod to possession of stall 
4L 

Tha appeal was dismissed. 

' Thar Lordships agreed. 

For tk defendants: Lectin Price 
QC aid Roger Evans (Luttons, 
Glouaster). 

Par Qe City: Nicholas Patten 
QC tad Tania Clark (City 
Sptidtr) 

i Rachel Davies 

Banister 



CONSIDERATE SMOKING WORK 


Smoking needn’t mean friction, even 
when you share an office. 

Non-smokers will appreciate simple acts 
of courtesy, like being asked if they m»"d 
you lighting up a cigarette. 

Managers can help by ensuring that 
office ventilation works properly. And there 


is an important contribution everyone can 
make: being tolerant of individual likes and 
dislikes. 

in short, both smokers and non-smokers 
should try to see thing* from one another’s 
point of view. 

Smoking doesn’t have to be a burning 


issue in the workplace. Consideration on one 
side, and a little tolerance on the other, may 
be all that’s needed to take the heat out of 
the argument. 

COURTESY IT CAN TURN YOUR 
CIGARETTE INTO A PEACEPIPE,^^^, 

Brought to you by Philip Morris in the interest of corartcow* cmolriag. 


j Eoca free booklet on promoting coorteousi 
1 *“ y®™ 1 workplace, complete and ret am thLst 
j *»: Corporate Affairs Department, Philip Mori 
• BriDancoart 4 , Case Poatak, Lausanne lOOU Swil 
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The next step has to be upwards. 


JEven the best managed companies may one day find themselves 
in this seemingly untenable position. Because the information 
technology that was brought in to improve business performance 
ihay actually leave it feeling cornered. Andersen Consulting can 
help you rise above this technological trap. Before bringing our 
technical prowess to bear, well work with you to examine, rethink 


and refine your fundamental business strategies. We’ll help you 
clarify your goals. Short range and long. We’ll anticipate the impact 
on all your people and help them adjust. This way you can be certain 
that your new system will be more than just a technological 
triumph. It will be a real contribution to your business. And that’s 
worth thinking about. Before you’ve got your back to the wall 


Andersen 

Consulting 
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TECHNOLOGY 


Lonise Kehoe talks to the people who want to place more sophisticated computer systems in hospitals 


T he pros and cons of publicly- 
funded versos private health 
care have been the suhj ect of 
many lively debates, particu- 
larly when the focus of discussion Is a 
comparison between the British and 
US national health systems. Increas- 
ingly, t-ha concents of 
doctors and other health-care profes- 
sionals on both sides of the A t l an ti c 
appear to be converging. 

British doctors *»Tk about the loom- 
ing shortage of muses. “It is a poten- 
tially huge problem," says Dr Nigel 
Often, consultant surgeon at Whipps 
Cross Hospital in east London. “By 
1995, we will need to recruit 50 per 
cent erf the 18 -year-old females with 
five O levels in the UK into nurstngT 
In the US, there is already a short- 
fall of about 200,000 nurses, and by 
the year 2000 there will be 600.000 
fewer nurses than are needed, accord- 
ing to a report by the US Commission 
on Nursing. 

Rising costs are another common 
problem. In America, hospital 
expenses have risen by an estimated 
33 per cent over the past three years. 
More form 80 US hospitals dosed their 
doors in 1988 and the trend Is continu- 
ing. Experts predict that 40 per cent of 
US hospitals win have closed by 2000. 

Hospital closures and cutbacks are 
n othing new in the UK, in an era of 
government pressure to stem rising 
health care costs. 

Another surprising similarity 





between hospitals in both countries is 
the low priority that many have so far 
placed on the use of Information tech- 
nology. Although the vast majority of 
US hrtcpihiiH use c o mputers to man- 
age billing e«d related finanriai appli- 
cations, only 40 per rent have infor- 
mation systems that address patient 
care needs. 

Even among those hospitals that 
have automated patient record keep- 
ing, for example, few have fully-inte- 
grated systems. 

“The average hospital information 
systems environment today has more 
“sneakemef than tree inte gration," 
says Susan Campbell, a partner in the 
Healthcare Group of Andersen Con- 
sulting, a major systems integrator. 
Sneakemet is a popular term used to 
describe computer systems that are 
not electronically linked. Users put on 
t raining shoes to rush data from me 
computer to the nest. 

“Different depa rtments typically 
use differe nt systems from different 
vendors to suit tfarar Individual needs. 
Data entry work is often redundant 
between departments. Timely comma- 


A case for screening 
doctors and nurses 


nication of information Is con- 
strained,” says Ms CampbelL 

Compared to other service indus- 
tries, health care is way behind in its 
use of information technology. Banks, 
for example, typically spend about 8 
to 10 per cent of annual revenues on 
information technology. The informa- 
tion systems budget for hospitals is 
typically closer to 2 or S per cent 

Economic press u res as well as the 
growing recognition that, information 
technology can contribute to advanc- 
ing the quality of health care are now, 
however, hagfiming to accelerate the 
use of IT in hospitals. 

An important goal Is to Improve the 
productivity of doctors and nurses by 
redlining t.hft amnmrt Of time that they 

must spend on routine clerical tasks 
SUCh as Wiling out farms and turn, 
scribing records. 

“Forty per cent of a nurse’s time Is 
spend dning adminis trative flrw * cleri- 
cal chores,” according to Jay Toole, 
Andersen’s partner in charge of 
hpwith care applications. 

“We found that you could save an 
hour a day for each nurse by introdu- 
cing a computerised eitnieai record 
keeping system,” says Carolyns 
Davis, former chairman of the 
National rtommissipn qm Wnwrtng and 
now a consultant with Ernst and 
Young. Dr Davis coantes the widely 
held concern that computers make 
paHwit care mo w im p e rsonal "Reduc- 
ing the amount of tlma spent on 
paperwork allows nurses to focus 
more an the patients," she maintains. 

To obtain the maximum benefits 
from a hospital information system it 
must be *>«ignad for use by doctors 
and nurses who typically have little 
or no computer experience and who 
may he highly sceptical about the 
fpanpfrtw of information technolog y. 

TDS Healthcare Systems, a leading 
US hospital «wnpntar systems com- 
pany, has developed proprietary 
“ease-of-use" features to encourage 
professionals to use its computers. 

TDS systems incorpor a te a “light 
pen" that allows users simply to paint 
at an item on the computer screen to 
select it and to quickly scroll through 
screens of Information to create 
orders for tests or medication from 
custom-designed menus, or to retrieve 
results of laboratory tests. Doctors 
can cre a te displays and formats that 
suit their day-to-day activities such as 
fisting commonly-used tests. 

The core of the TDS system is a 
rent patient record" — a 
rto-death” medical record which 
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“permane 

“birth-to-d 


can be immediately accessed when a 
person is admitted to hospital or vis- 
its a clinic as an outpatient Rather 
than sifting though what may be a 
cumbersome - and often disorgan- 
ised - file of paper, the doctor can 
BWlly nail tip relevant InfamwHnn 
Using a graphics and spreadsheet 
application, he or «hn cm spot abnor- 
mal trends foam data in the file. 

Other features of the system 
Include appo intment scheduling and 
resource allocation, which hamfia the 
complex Of manag in g hospital 
resources and help to balance work- 
loads. 

Sav ing time - and costs - is the 
primar y taak of 8 m hospital informa- 
tion system. US hospitals that have 
installed computerised patient care 
systems claim to have reduced then- 
costs per patient per day by as much 
as 40 per cent. 

Less tangible, but perhaps more 


importa nt ben efits of hospit al infor- 
mation systems accrue from a reduc- 
tion in the number of errors that all 
too frequently are caused by the inef- 
ficiencies of hospital record keeping. 

Errors in prescription writing aver- 
aged 2K per day at a large New York 
teanhitig hospital, and one in five of 
the mistakes could have caused 
severe medical problems or death, 
according to a recent study published 

In foe Jnm nal nf thq Anwricwn MmH. 
cal Association. 

Information systems can also 
improve c ommunic ations between dif- 
ferent departments in a hospital. 
Fighting the system — retrieving lost 
records, battling to schedule teste or 
arguing over whether orders for 
X-rays have been delivered — repre- 
sent major sources of frustration for 
nurses in busy teaching hospitals, 
according to n nraing administrators. 

When disputes do arise over patient 


ca re, wh ether within the confines of a 
hospital or in the courts, computer 
records provide dear evidence of 
exactly what was done, by whom and 
when. Unlike handwritten records 
which can be altered or removed, the 
computer records are automatically 
dated and any changes to the record 
are gimfiariy noted. • 

“Medical auditing” of physicians 
and hoepttate to measure cost efficien- 
cies or identify proMems may also be 
greatly assisted by computerised 
records. Co mpute rised records of a 
doctor or hospital can be examined 
far more quickly and efficiently than 
voluminous paper records. 

Similarly, medical records held an 
computer nfak cm be quickly ana- 
lysed for research purposes to find 
out, for example, now effective a 
tre at ment has tiaw- This m q W pro- 
vide an Important new form of “deri- 
sion support” for hospital doctors. 

To demonstrate the untapped 

p otential nf tnftir n i Mlkw i tanfinnlng y fn 

hospital health care Andersen Con- 
sulting recently created a prototype 
“Hospital of the Future” p ermanen t 
exhibition in naibiq - ■ 

In foe simu lated ho s pi ta l ei wlr c m - 
ment, computers from Hewlett-Pack- 

and Sun Micr osys tems are finked on 
"open systems” networks running 
flp pWratiwM so ft ware from dozens of 

Specialist BnmpinAw 
In the simulated ad mi t ti ng room, 
patients' records are opened with 
mwUBfli ami fmaitHai information 
which Is transmitted immediately to 
foe hospital war d and to the hosrifal 
hffliiig Hi y arimwit, At the tirna, 

that information Is recorded on a 
“smartcard,” which liwfai mm a credit 
card but incorporates a semiconduc- 
tor mammy nhrp that ran stare Up tO 

L000 pages of text 
When doctors order laboratory tests 
or medication the patient's records 
are automatically updated. Nurses 
can make entries on a patient’s record 
bedside or hand-hel d co mputer 
or at a nurse’s station. . 

Tn Hio a m prppnB y m nm Min>|intore 

with handwriting and voice recogni- 
tion speed entry <rf critical data. X-ray 
images are transmitted electronically 

to multiple tflteg fay qwjHg by pyhofo- 
giirfu imd phyalff iniM- 

Other -systems help keep track of 
operating room schedules and sup- 
plies. Physicians also can tie into 
computer databases, which contain 
the latest medical researc h papers. 

The technology also reaches into 
homes through a portable computer 
than can remind pari«mte what medi- 
cine to tekg when and can transmit 
that information back to a physician 
or home health care agency. 

“We don’t expect any hospital over- 
night to incorporate all at the technol- 
ogy demonstrated at Hospital of the 
Future," says Jay Toole, "but they 
should have an integration strategy 
which gives them the flexibility to 

wiwke nwrementol Impi- ninpmpnfat ihhrt 

time.” 
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WATCHING 

by Della Bradshaw 


One computer is 
better than two ; 

WHEN ono company gobbles 
up another the corapatMBy 
of the computer systems is 
rarely considered. As a result 
the enlarged company can . 
often end up with two com- 
puter systems nemftng two 
teams of programmers. 

Andersen Consulting has 
developed a design toot 
which allows software engi- 
neers to write one set of pro- 
grams to run on either IBM , 
or Bull mainframes. Digital 
Equipment Vaxs, or OS/2 PCs. 
The MuH-ptafform system, 
as It la called, wiK atso help 
companies to develop soft- .. 
ware mi one itomplderaml - 
Own move It easily to 
another. 

MiritHtfatform Is a layer 
of software which ads 
between the proprietary; 
systems so ftw are and the 
so ftw ar e prog r a ms which the 
computer user sees. 


Mineral oil 
measures up 

HYDRAULICS are an integral 
part of machines as dtverse 
as construction riggers and 
production line equipment. 

But to keep them aD w o r k ing 
property requbes a regular 
flow of clean mineral oil. 

One of the problems Is how 
to menus foe dftrt in the oft 
foorder to predict when the 
machine needs an ovorhaid. 
UCC International, of Thetford 
In N oriole, has developed a 
device which can extract oil 
from the machine while It Is 
In operation, and measure 
mo covufuniMuron mvoi m 
three minutes.' 

To use the equipment a 
sensor is built Into the oil-car- 
rying pipe. The CM20 portable 
unit Is then attached to the 
sensor and extracts a ribbon 
of oil 129 metros long. Each 
portlpto Is maaeured using 


light, and from tills Informa- 
tion the computer In the 
equipment calculate* tint con- 
tamlnatlon laveL 

Executives on 
the rise 

Executive In form a tion 
systems — computer systems 
designed speclfteatty tor com- 
pany managers and directors 
— Is one of the fastest grow- 
ing computer markets hi 
Europe, according to Romtac, 
the computer research com- 
pany, of Maidenhead. 

In the four years up to 
December 1889 the market 
In the UK, France and West 
Germany grew by 273 per 
cent and In the last year by 
72 oor cent. 

The older breed of decision 
support systems (DSS) grew 
by 19 per cant over the last 
year, but have a much larger 
Installed base — worth ESOm. 

On the lookout 
for speeding cars 

A REMOTELY controlled cam- 
era that can check foe speed 
of veMcies, photograph car 
number plates. and trace drfv- 


DSS brands in use, UK 


Information 
Resources , 
PC express 
15% 


Thom EMI FCS 
6% 



Source: Rontoo 


ere has been developed by 
EEV, of C helms ford, writes 
Lyntqn McLain. 

The camera can Identify 
a car from a barcode on the 
registration plate and within 
th re e seconds a computer 
I nstr u cte d by the camera can 
prlnt-ttie car make, type and 
colour. The camera could be 
Raked wMh the UK Driver 
Vehicle Licencing Centre to 
faint a s um mo ns to a driver. 


Cw llcS! ii S o i— C wmuMhi)! US, 

an sm dobs uk, on *m boos, ucc: 

UK, OMS 7542S1. Romtac: UK, QS2S 
77S077. OK UK, 0345 4S34S3. 
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It's quite some claim, we'll admit. But 
before you dismiss it, consider the facts. 

From now on we’re introducing the new 
Boeing 767 300 ER on every flight* 

If you have flown in one, we need say no 
more. If you haven’t, then you’ve pleasures to 
come. And it would be our pleasure to welcome 
you aboard. 

The 767 is comfortable, spacious, and as 
quiet as a luxurious limousine. 


Arguably, it’s the most comfortable air- 
craft flying the North Atlantic. 

(ER, by the way, stands for extended range. 
It can fly over 11000 kilometres non-stop.) 

The service we offer is equally non-stop, 
especially in Business Gass- 

Non-stop, that is, without being obtrusive. 
You’ll find the food nutritious and deli- 
cious, the wines impeccable, the glassware 
elegant, the crockery bone china, and the 


napery fine linen. You’ll be attended to by 
courteous, friendly, and quietly efficient 
cabin staff. (So efficient they’re the envy of 
the airline world.) 

The whole presentation is done with grace 
and care. So much so, you could almost suspect 
an ulterior motive. And you'd be right. 

Our motive is we want your business. 

We want you to fly with us again and again. 
And we’ll pamper you, and cosset you, and fuss 


over you, or leave you in peace, or whatever 
you will, in order to make it happen. 

That's our co mm itment. Canada, as it has 
never been served before. 

Or to put .it another way: you, as you’ve 
never been served before. 



Canadian Airlines International 
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When the time comes 
to bring in an outsider 


MANAGEMENT; The Growing Business 

What the customer wants 

Charles Batchelor reports on a guide to marketing 

C onsider these two service that his entn ra n y sup- customers, twaetstani 
approaches to doing plies. their requirements and be 

business. One business- His outward-looking, and ionr and giving them i 


By Charles Batchelor 

B usinesses, like chil- 
dren, require concen- 
trated attention in 
their formative years 
if they are to reach their foil 
potential But as a company 
grows the founder may no lon- 
ger be the best person to man- 
age that development. 

The stn^temmdednesg which 
drove the business in its early 
stages -may hinder its later 
expansion when a more struc- 
tured approach becomes neces- 
sary. But persuading the entre- 
preneur that he or she is not 
the person to call all the shots 
is not an easy task. 

Some businesspeople may be 
'prevailed upon to bring in spe- 
cialist managers in fields «n ch 
as finance or marketing 
beca use they recognise their 
own limitations in these areas. 
But Dew are willing to ihing^ 
wide-ranging responsibility for 
running their business to a 
professional outsider. 

One of these rare exceptions 
-is Janet Weitz, founder and 
chairman of FDS (Market 
Research} Group, a North Lon- 
don company with sales of 
£3M and ftul-time w or k fo rce 
of 34 people. Three years ago, 
when turnover had reached 
£2m, Weitz decided to step 
back from the day-to-day run- 
ning of her business to 
bring in a manag in g director. 

Weitz was concerned that 
outsiders would identify the 
company too closely with her 
and see - it as "a cue woman 
business." This could have 
acted as a brake on farther 
growth. She was also keen to 
have' a proper professional 
management in place for toe 
time when it came to float or 
sell the company. 

The person Weitz . tamed to 
was David Dubow, a director of 
a larger, rival market research 
company* RE, Dubow joined 
FDS as managing director des- 
ignate in May 1968 and a year 
later was confirmed aa md. 

Now 38. Dubow says the 
move to FDS was an opportu- 
nity to gain independence mvi 
seniority at a younger age than 
appeared possible m his previ- 
ous Job. 

Hebas also acquired a 20 per 
cent stake in the company. 
Weitz, who owns 60 per cent of 


PRODUCTS 

WANTED 

The Lon don Manhattan Com- 
pany, a merchant banking 
firm engaged la international 
trade and finance, fa interested 
In importing to the United 
Stales, products for distribu- 
tion through our sales tt 
telemarketing facilities. We 
am particularly interested in 
unique consumer product cat- 
egories mrhrihig hi-tech. For 
further information co ntact: 

Marc Giguere 

London Manhattan Co mp a ny 
S7 Exchange St 
Portland, Mfi 01902 
207 874 0664 
207 772 0221 fax 
or 

James. Hackney . 
London Ma nhattan Compan y 
1330 CoonoctiaU Ava, 
Sam 340 ' 

Washington, DC 20036 
202 833 9370 
202 833 9363 fez 


Property Finance 

Sterling and currency 
funds avfiUbte-ht fixed* 

or variable rate on 

LfeVcstmeutt and 
owner-oocupfedL Low 
start and deferred interest 
schemes available. 

JOHNCHARCOL 
COMMERCIAL 
EW Xofeibabmfee. 
London SW7 IRE 
T«t OI-9SV 2626 and nsk for 
Ccp gnrn ei m De partmen t 
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the equity, has become chair- 
man ahd now dsvotesber time 
to broader, strategic fasties. 

Comiug to the intellectual 

and pmrvKrmg) itotefant tn bawd 

over fbe reins of a business she 
had run for 14 years was not 
easy, says Weitz. Tan can dis- 
cuss tt round a table and agree 
that ills right but it is difficult 
to let go. Bis Bke your baby.” 

Lengthy discussions with 
Dubow before' he decided to 
join, FDS and the year-long 
trial convinced her it was the 
right thing to do and that he 
shared Tier view of how the 
company should develop. 

The time was right as wdL 
“I am In my mid-408 now,” she 
says. *T could never have let go 
in my ndflgQe. I can remember 
whan I would not let a piece of 
typing or a questionnaire go 
out without chucking ft." 

At first Weitz and .Dubow 
had not decided how long the 
trial period should last but a 
professional frtand of Wentz’s 
suggested they set a 'specific 
data 

He also advised that Writs 
move out her office to make 
way for Dubow as a symbol of 
the change over. But Weitz 
liked her office too much and. 
compromi sed by giving Dubow 
a larger office elsewhere in toe 


On the day that Dubow 
became md, Weitz arranged a 
fortnathamfing ova- ceremony. 
“We made a celebration of it 
and crocked open some bottles 
of champagne,” Writs recalls. 
Staff were understandably 
sceptical that Writs would 
actually hand over power after 
all those years, says Dubow. 
“But that faded fairly quickly. 
They could see that Janet and I 
opt on and that we. were saying 

tW ' m*ww> fMng In a iWtowit 

way.” 

When Ddbow canoe in tt the 
company hb took a close look 
at. its systems and methods of 
working before suggesting any 
cTwmg pfc peg was organised as 
an “efficient small co m pany” 
but some moefifications were 
needed if it ware to grow, he 
says. 

Previously research execu- 
tives operated on their own co- 
in ad hoc groups. Dubow has 
created working groups with 


as executive in charge and 
more junior members to 
achieve greater continuity and 
a. dearer line of command. He 
has also chased after more 
international business, an area 
where FDS was weak. 

- Writs, for her part, has been 
able to concentrate on longer- 
term issues and on givin g ronr p 

time to industry-wide initia- 
tives in areas such as carrying 

out research on the taiephnpp 
and quality control. She was 
involved in the recent acquisi- 
tion of a smaller research com- 
pany and is considering diver- 
sifying FDS into political 

polling. 

- . Both Weitz and Dubow have 
been pleased by their initial 
experience of her «faoiwo» to 
share power - Writs says she 
would find it very difficult to 
go back into the day-to-day 
management of the business - 
but such partnerships require 
carefol management 

Chris Jackson, founder and 
chairman of The Christal 
Group of Companies, a New- 
bury, Berkshire-based special- 
ist transport group, took a sim- 
ilar decision to bring in a 
managing director from out- 
ride the company several years 
ago. Christal has since expan- 
ded strongly under Jackson, 46, 
and his md, Dennis Pye, but 
the combination of strong- 
willed entrepreneur and big 
company- trained professional 
has not alway s been s mooth. 

Jackson, a dr a u g htsm an by 
training, founded Christal Cabs 
in 1967 but lata: switched to 
providing a delivery service for 
computer parts. By the eariy 
1960s Christal was struggling. 
Turnover had risen but, Jude- 
son acknowledges, he was “not 
very fiwanriaiiy minded* »wi 
profits failed to keep pace. 
Jackson was relieved when he 
was made an offer by Lex 
Transport Services but the deal 
fril through when Lex derided 
to dispose of its transport 
Operations. 

Janimnn fad hflwi impressed 
by Pye, trim had made the ini- 
tial approach on behalf of Lex, 

aryl actroH Mm to baOOtoB 

t qyfcpd np by foe Offer of a 25 
per cent stake in the business. 
Pye agreed to join and Jackson 
became chairman, taking a 
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Janet Weftz, founder and chairman, and David Dubow, 
now managing director: rare exc e ption s to Ihe rule 


back seat and devoting more 
time to Mtt family 
After a year though it was 
clear to Jackson that the 
switch to professional manage- 
ment methods was tflirirwy lon- 
ger than he had hoped. A num- 
ber of *nWiH» managers fawwi 
Pye's insistence on prompt 
flnandiii reporting on 
planning rfifficnlt to take; they 


“I realised that people 
needed me,” says Jackson. He 
remained convinced tfat Chris- 
tal needed. what he can« pye’s 
more ‘•clinical” approach - 
Pye prefers to call his style 
“dear cut, objective” - but he 
frit it needed leavening with a 
touch of entrepreneurial flair. 

“Because of my professional 
training I weigh all the odds,” 
comments Pye. “The entrepre- 
neur doesn't always do that. 
He ban a gut fieri that some- 
thing is right.” 

There have been disagree- 
ments, both acknowledge. 
“One has to take a pragmatic 
view and look to the interests 
of the company,” notes Pye. 
“We have <wna which 

complement wrk other,” says 
Jackson. 

Having decided to take a 
more ac ti ve nds in toe com- 
pany again, Jackson found, 
ifke some of his manag- 

ers before him, that tt was dif- 
ficult to fit into the new, more 
formal structure. *T found 
myself out of place,” he 
explains. “I wasn’t going 


through the right channels.” 

This continued for a year or 
so until Jackson decided he 
needed to take an even rinser 
hand n\ the planning of the 
business. At a board meeting 
in 1988 Jackson and Pye, 
together with the company’s 
accountants. Coopers & 
Lybrand, its bank man- 
ager, met to discuss their 
thoughts for the company's 
future. 

Jackson took fo rmal tifiA 

Of wmrtmHri^ rfirMnr as Well 
as Chairman (he h&B visiting 
made out in both' titles) 
and threw jrnTMaaW * into h'atofng 

with customers and the corpo* 
bate image. As a former 
draughtsman he is working on 
a redesign of the vehicle fleet’s 
livery. 

Calling in a professional 
manager has not worked out 
exactly as Jackson had 

planned fthrfgfail him ilrms 

well from the partnership. 
Profits have improve d wh ile 
turnover, which was £3004)00 
in IflBZ, increased to £9m 

(half contributed by OTP, a 
recent acquisition which speci- 
alises in bespoke packaging for 
awkward loads). 

Perhaps as important Jack- 
Son h«g more faith in ftlrrmplf 
as a manager. 1 had always 
been over-awed by big com- 
pany managers," he says. “1 
always thought it must be 
wmw to run a small company 
than a a big one. Now I know tt 
iS just diffa r ait ” 


C onsider these two 
approaches to doing 
business. One business- 
man decides that electric cork- 
screws would be a good idea. 
He derides to make some. In 
foot, he makes 1,000. He prices 
flu ym at £10 each and tells his 
employees: Now let’s get out 
there and sell theml 
His competitor approaches 
matters differently. He says: 
Let’s see if people have any 
problems opening bottles. Can 
we develop a product to solve 
thpae problems? What do peo- 
ple think of our solution and 
how are they prepared 

to pay for it? Can we make it 
profitably? Now let’s make 
awpa apd go and sell them. 
This distinction between toe 

inward-looking company and 
its outward-looking counter- 
part is made in Successful 
Marketing for SmaH Busi- 
nesses by Nigel Hill, one of a 
four-part series* or small busi- 
ness guides produced by The 
Royal Bank of Scotland. 

The inward-looking busi- 
nessman assumes that the par- 
pose Of Belling Is to wwn r p tha 
customer buys the product or 


In brief... 


■ Innovators and inventors 
who currently face difficulties 
in raising and finding 

backtngfor thftir i ffaac wHrmlfl 

fawrfft from plans to p rovide 
more focused ' assistance 
through enterprise agencies. 
BP (British Petroleum) is pro- 
viding up to £100,000 to finance 
Innovation advisers at 15 enter- 
prise agencies around the 
country. 

The advisers will provide 
information on local and 
national sources of assistance; 
wQl set up a panel of profes- 
sional experts to offer help free 
or at reduced rates; and will 

encourage fa* antahllalmimit of 

groups of local private inves- 
tors wishing to invest up to 
£50,000 In innovative busi- 


■ The 17th International RmhH 
Business Congress on the 
theme of Partnership for 
Global Prosperity wfil be held 
on September 16-19 in Seoul. 
South Korea. 

Toidcs to be covered include 
the internationalisation of 
«mnlT business, the impact on 

wmafl h nwnBM nf thftHliw uliM. 
tjm of fmawrfal m wfcpfa and 
t 1 1 tacnational subcontracting. 


service that his company sup- 
plies. 

His outward-looking, and 
usually more successful, rival 
believes that the purpose of 
marketing is to provide what 
the Customer wants. Too many 
small business founders have 
a Strong emotional attachment 
to their product and axe blind 
to the requirements of the 
market place. 

The engineer or craftsman 
will be naturally Inclined to 
place tiie emphasis on quality, 
notes HilL He assumes tout a 
better product, a more 
advanced gadget or one with 
more features is the way to a 
Competitive advantage in the 
market place. 

However, success in the 
market place may be deter- 
mined by apparently fickle 
preferences. Illogical choices 
or the customer's conservative 

belief in traditional m ethods. 

The main objective of all 
flrma rfinnM be toe winning 
and keeping of satisfied cus- 
tomers, says Bin. Marketing is 
not primarily about markets, 
market research or aHsCtaing 
market demand. It is about 


UK Contact The Forum of 
Private Business, Buskin 
C ha mb ers , Drury lane, Knots- 
ford, Cheshire WA16 6HA. Tel 
0565 4467. 

■ Technological cooperation 
betwee n the regions of Europe 
is the subject of a two-day con- 
ference to be held in Madrid on 
October 23-24. Sessions Will 
include the Impact of technol- 
ogy transfer on regions, how to 
persuade small and medium- 
sized companies to make use of 
outside technologies and the 
factors which determine the 
success implementation of 
technology. 

The conference is organised 
by the Spanish Ministry of 
Industry and Technology and 
TO, a technology transfer asso- 

riatiftft 

Contact CDTL P. de la Cas- 
tellano Mo 141, 28646 Madrid. 
Spain. 2W 3iL68l 55 33. 

ft Mtehari tSryBs, Conservative 
MP for Surrey North West has 
been wniwri Politician <s the 
Tear in a small business 
awards scheme, the GuflflhaH 
Helping Handa Awards, for his 
work as chairman of the Con- 
servative Trade and Industry 
Committee *tiH as chairman of 
the Small Business Bureau, a 
lobby group. 


customers, understanding 
their requirements and behav- 
iour and giving them what 
they want* 

Small firms should have an 
advantage over large in this 
area betanse the detiston-mak- 
ers in the small firm are closer 
to their customers. As the 
Business grows it must resist 
all pressures to become more 
remote from Its customers, 
warns HilL 

Resp o ns i bility for customer 
satisfaction cannot be assigned 
to the sales or marketing 
department. It must rest with 
everyone in the c o mp a n y. For 
tstofoplft, workers on the shop 
floor have a huge impact 
through their ability to pro- 
duce a high-quality product 

Office staff can contribute to 
tautomer satisfaction by pro- 
cessing orders quickly*. While 
delivery drivers, receptionists 
and service engttwets can all 
have a role to may* he sug- 


*Oiher titles in the series are 
Successful Exporting, Success- 
ful Expansion and Starting a 
Small Business. Published by 
Charles Letts. £4.95 mch. 


Winner of the special award 
toe services to snail business 
was Prince Charles for his 
work with the Prince’s Youth 
Business Trust The awards 
are marfa by the National Fed- 
eration of Self Employed and 
Small Businesses and Tollit 
and Harvey, a stationery man- 
ufacturer. 

■ A Centre for Franchising is 
to be established at CSty Uni- 
versity Business School to 
carry Out research into sub- 
jects such as franchising 
within the European Commu- 
nity, differences in motivation 
lelrek between franchisees and 
managers and problems large 
companies face, both as fran- 
chisors and franchisees. 

Director of the iww centre - 
sponsored by National West- 
minster Bank — is Martin 
Mendelsohn, a senior partner 
of Afllers, a firm of solicitors. 

Contact City Vnwersity Busi- 
ness School, Tel OW-Sfid 0UI 

■ Buying and Selling Private 
Companies, a one-day seminar 
intended for the owners or 
acquirers of private companies, 
will be h eW in Manchester on 
June 5. Contact David Carrick 
Ltd. 1 de Walden Court. 85 New 
CaVendtsh Street, London WIM 
7RA. oncost tw*a 


BUSINESS OPPORTUNITIES 



mnd 

BROXBOURNE, HERTFORDSHIRE 
(In afl about 75 acres 
reedy access to motorway network 
M25, Mil, A1/M.) 
Avafafale September 1990 folowing 
vacation off residential school 


Hertford sh ire County Cound 
Planning & Estates department 
County Hal 
Hertford 
Herts SG138DN 
Tel: 0992556213 
Reft MflrTC Wotton 


U.S. LAW FIRM 
European Office 

New York Law Firm, medium size, 
comprising thirty attorneys and specialising in 
Intellectual Property law, seeks association 
for a Londoh office with aft American law 
firm practising general law. 

We already have a European Counsel resident 
in London who is a member of the New York 
Bar and has specialist knowledge of Common 
Market law primarily in the area of 
Competition* He has worked successfully for 
many years on Community law matters with 
Clients and Officials of European institutions. 
With the approach of 1992 there is a growing 
need for bn the spot advice on the rapid 
changes that are taking place in Europe. 

Write to Box F9774* Financial times. 

One Southwark Bridge; LotidOtt SEI 9HL 


JOB LOTS + CLEARING LINES 
REQUIRED 
FROM £50,000 TO £5M 

J. SingerfTrade & Investment) Ltd, 

Barkah House, 

47S Bolton Road, 

Swmtah* Manchester M27 2TB 
Tel: 061 7939088 Fox: 061 794 4961 


WHAT DO 
WINES & 
COMMODITIES 
HAVE IN 
COMMON 




T MinfaMnen frnw mringfammce. 

Ai y]rflw PTsrmplft nf Rgrridga tarniug|gohletDB into SUCC ES S. 
SUCCESS IS WHAT WE SHARE 




wmMt i 


HniNQaafc*ireBteBlKeM:083S8M 


CORPORATE RECOVERY 

Are you a. Director of a Company which is mlTawig a downturn of 
business? Could you be at personal risk without knowing it? b your 
com p any tn wTing when perhaps it should not be? Could your 
t* afeved by improved cash flow or with a cadi injection? 

From headquarters In London and branch offices in PariL Bti urtri a. 
Madrid, Barcelona 'and Milan, we improve systems, procedures and 
methods and we teach, train and motivate in all areas of modern and 
fjficamt credit control, dispute resolution, customer meetings and 
y-fe p h frn y t ec hn iq u e. We give oar Cl ients quick but long-term and 
sustainable improvements is CASH by permanently reducing the 
»«mnet of w mVtng «-apital locked up in debtors. 

We are not Insolvency Practitioners. We ean, howevs, gh* sound 
and imhiiU advice in the unfortunate event of a potential 
insolvency. , 

These reedafot skills can assist CEents to improve their Company 
briStofcqai toafdnunes and our advice is granted without charge or 
obligation. If yen wouki Bke to know more, contact 
GERARD A DELANEY 

director 

receivables service corporation PLC 

NUMBER SEVEN ASHCROVEHOUSE 
HE5SBOKOUGH CARDENS 
LONDON SW1V 3JQ 

TELEP HONES 871-839 4444 FAX: 071-821 7683 


SHEET METAL SUB-CONTRACT 

‘ To BS 5750 Part 11 

Fully Equipped CNC Shop with powder coating. 
CAPACITY AVAILABLE. 

Pboue YeBewpetter LU. 

CRXaDey 081-571 4S95 


Vbur cheque's not in the post. 
Itfc in the Bank. 


\bu Work hard to please your cus- . 
totters. We Work hard to make certain 
your customers please you. 

How? 

By eliminating the single greatest 
source of friction between supplier and 
buyer, late payments. 

We'll buy your Invoices from you. 
You get paid at once. The pressure's off. 
lbur cash flow is healthier. Your relation- 
ship with your customer is happier. ^ 


We know Jtdw important your 
customers are. We're in a tough com- 
petitive business too. We never stop 
trying to improve; to be faster; harder 
working, more responsive. Just like you. 

That helpful attitude Is the factor 
which has made us the fastest 
growing company in a fast 
j^J^/growing sector, 
ha- / Shouldn't it be a factor in your 
V success too? 


That's the Kellock Factor. 



Please send teethe 
facts about Kellock's 
services and:- 

□ Please call 
□ Please do not call 


COMPUTER 

SOFTWARE 

COMPANY 


«Mw IB MWHtl jotet »w» 

(MlMr Mil Q*I Mil— IB dBHiop BWastc 
BEP temo»» farB»«r»6— don opt 

lydfatt. wax >m xjfln tofl. 

Haply B fax NM 0982 35X36 


MORTGAGES 

Ob C—aodil ft lateral Prtqn»w* 
6pfaam S/SO jaa latent MV- 
MUbohi Imn XSOOJQQ. 


TUNo : 

FTisrf 

Send to: Ke flock Limited, 
Abbey Gardens, 

4 Abbey Street, Reading, 
Berkshire RG13BA 
1 or telephone: 

fenFitz-Harris, 

. C o m m ercial Director, 
on 0734-585511. 


BRIDGING LOANS SHORT TERM CAPITAL 

Very last finance for property owners. Schemes for rolling 
up charges, non-status, and for any purpose. No 
arrangements or committment fees. 

CASLEY FINANCE LTD 
9 Artillery Lane, London El 7LP 
Tel: 071*377 8484 Fax: 071-377 0032. 
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Do you want to increase your occupancy rates 

and profits? ncennT 

We provide a special- ntSUIIT 

iff consultancy service DEVELOPERS 

producing a STRATEGIC AND 

MARKETING PLAN by OPERATORS 

field and desk research 

incorporating a SALES PLAN that really works! 

Our team has many years experience of success- 
ful management in die holiday industry. 

For further information contact- 
Jonathan Tcdbot-Wdss 
BUSINESS LEISURE RESOURCES LTD. 

13 Great Stuart Street, Edinburgh EH3 7TP. 

Tel: 031-225 3567. Fax: 031-225 3354. 

A BMR International company. A 


A 


YOUR OWN DEVELOPMENT COMPANY TO 
CAPITALISE ON YOUR PROPERTY ASSETS 
AS WELL AS YOUR PROPERTY REQUIREMENTS 


Unique and flexible profit sharing schemes whether you wish to 
or retain your enhanced property investment 
• Site Funding ■ Design ■ Project Management ■ Trading 
For details call S.A. Pomes FRO, 


LAWSDOWNE 


;S£Ct: R IT L ES -LIMIT EDI 


Lowsdowne Securities Ltd, 151b Park Rd. London NWS 7HX 

Tel: 071-722 4454 

A Dtvfcrton of Hanover Druca ph mmm—mmam—m 


INTERNATIONAL DISTRIBUTION RIGHTS FOR SALE 
(EXCEPT UK) 

* Small UK specialist Software House with state ot the art TREASURY 
MANAGEMENT SYSTBrf seeks International Distributors particularly In 
Benelux. Germany and the Nordic Area 

* System fully developed and demonstrable on IBM pc or campattWe. Local 
area nai wai M ng. 

* ExMng UK Distributor with established client base ot Corporate and 
Institutional users 

I nt er es ted parties should write In die first Instance to> 

Altan Hewitt, Mantling Director. Ventunts Associates Ltd. 
a UyMl Walk. Motfinghem Lane. London 8GB 4QO 


Is your Company in financ ial 
trouble or e x p er ie n c i ng trading 
difficulties? Services of top level 
management Company with 
proven trade record available to 
take an active role in the day to 
day management with particular 
cniphash on financial reorgani- 
sation and on enforcing a low 
cost base. Financial input avail- 
able if required. M inimum 
turnover £5m. per annum. 
Enquiries write in confidence to: 

Box F9770, Financial Times, 
One Southwark Bridge, 
LONDON. SE1 9HL 


LEISURE GROUP 

Hobritera seek Iruttftutioaal/Pri- 
vate replacement and 
deve l opment capital fdzca rxs 
million) to fund farther devriop- 
ment of preatigious country 
bouse bote] as weB as for addi- 
tional corporate expansion 
within the home counties. Paifi- 
dpatoty or not. Principals only. 

Write Box F9755, Financial 
Unas, On Southwark Bridge, 
Loc-aSE19HL 


OVERHEADS TOO HIGH 
PROFIT TOO LOW 
Electrical as semble rs and Plastic 
Moulders will produce your 
products for you to high stan- 
dard on a Joint venture basis 
leaving you with only the cost 
of selling the goods against your 
profit sure. 

Write to Box F9773, 
Financial Tunes, 

One South wazk Bridge, 
London SE1 9HL. 


INVESTMENT S BBQ Uumo BY 
PLC CLIENTS THROUGHOUT 


pH 

Hi 





or A. Beale, 

CHUKMLMSmwn^ll^ 
ChuiddB House, 2 EaScn Gate, 
Bdgrevia. lendcu SWIW 9BL. 
07w3084Z8 


OPPORTUNITY 

Experienced team seeks 
financial partner 
Northamptonshire. 
Based Scaffolding 
Business 

Please write to F9766, Financial 
Times, One Southwark Bridge, 
London SE1 9HL 



rorvtoe Tor c smuM rifcnti. Principal* 
only to apply staring brief detfli of 

Write Box F977I, Finanda l Times, 
One Southwark Bridge. 
LONDON. SB1 9HL 


FUNDS 

AVAILABLE 

for expanding businesses and 
selected start-ms. Investors have 
funds and skins to invest. Send 
business plan to or 
Contact VCR. Boston Road. Healer. 
Own. RG9 IDY Tot (0491) 379999 
Fiorina 


HOTEL OPERATORS 


We are a hotel company and wo 
are seeking a partner to wfa tirii 
ad csdsung ffubHintiBl bocol 
together wilh a Leisure complex to 
a four star standard. The hotel is 
ffM^wi in the Hampshire a rea far 
a major city location. 
Inte rested parties please writs to . 
Box F9732, Financial Times, One 
Southwark Bridge, 

Loudon SE1 9HL 


crosslink 
international 


Your offidbm 
BRUSSELS 
WARSAW 




LONDON 
Fu By fam ishe d, fiat d ais 
scc i ct a n al lorvkci. 

Pwadgrona tocaticua. 
Tab London 0I-T07 3099 


WE ARE 
LOOKING FOR 

3 hard working entrepreneurs to 
help us expand a that moving 
new business In the U.K. and 
then Into Germany 
ComncL_AJlster Bradea 
Chase Marketing. 0B1-963-6633. 


RAISING FINANCE? 

We write your business plan 
and find a local or City 
financing source for you. 
Advice on import/expott 
finance. Payment by remits. 

THE GBEENSAND CONSULTANCY 
074783 323 
071-431-4170 


FOR SALE 
Factory Complex 

7WQD I sqit plus at 23.000 sqA 
yard split into separate units. Fnfly 
Let income ttJOK. 
Northers England. 

Price £1.1 million. 

Wdto Bm F97M, Fteutohd TtewAOso 
SOrtMasfc Bridge. Leados SEI 9HL 


DISTRESSED 

property 

Gas**** saaa **•"2 

psrehme rf afl typ«£uJUUA 


Midwest USA 
SL Louls/Chlcago 

Reaidant EngBah Lawyte/MBA 
(Wreh State) wllh good contacts In 


and undortaka corporate 
invert pattana. financial 
and market raaaarah. 

Fax MURKK: OKU {914) 73B «KB 


CASH INJECTION 
REQUIRED 

HouariMrilder req uir es cash injoo- 
tion £300,000. (secured on 
property). Good rate of Interest 
pha share in next very lucrative 
starter homo deal , in South East, 
programmed for spring 199L 

Write Baa *9732 FTvrltl Tim, 


mwruuwu. 


louche 

Ross 


Burlington Fabrics (Hoidmgs) Limited 

The business and assets of a complete vertical kni tti n g operation 
based at Caerphilly; Mid Glamorgan is offered for sale. 

□ Turnover £12 million, of which over 5095 is export. 

□ Freehold property 140,000 square feet 

□ Experienced workforce, approximately 250. 

□ Substantial order book in excess of &4.5 mQBoa for ladies 
fashion, lin ge rie, upholstery and technical fabrics. 

For further information please contact R. G. Ellis die Joint 
Administrative Receiver ' or Peter Engel at Burlington Fabrics 
(Holdings) Limited, Western Industrial Estate, Loa-y-Uyn, Caerphilly 
CF8 1XJ. Teb 0222 861411. Or akecnativciy at die address below. 

Blenheim House, Fltzalan Court, Newport Road, Cardiff CF2 ITS. 

Tel: 0222 48I1IL Fax: 0222 482615. 

A iv to v laJ aicanyoBk w.giP C iaHaanriw birihvtoetoreolOBBBwIAe B o m M ra iiiBvderi'red WI ri u i; 


Touche 


/S CORPORATE FMAWCE 

Metal Fabrication and 
nuffiling Company 


The whole of the Issued rinse capital of a tnoal fab ri cation and 
profile services c omp any is offered for sale. 

D East Midlands based □ Strong growth potential 

□ Turnover £800,000 □ Blue chip customers 

□ tfighfy profitable □ Freehold property 

Fbr farther derails please contact Paid Bower or David Jones ar 
the address below. 

Sc John's House, East Street, Leicester LEI 6NG. 

■Mephone: 0533 54359a Face 0533 552055. 

jjpteiiartncaarreliii i ii im-n ltoilmWdKKadmarcaaaBWl MMMinM laB^rtredraira 



Touche 

Ross 
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Reid and Lee Limited 

(In Administrative Receivership) 

Hie goodwill and assets of a well established mam 
franchise dealership, located on prominent freehold site at 
Marsh Barton Trading Estate, Exeter is offered for «ak»_ 
Main features axe: 

□ 2^500 vehicle unit sales per annum. 

□ 2,000 vehicles contract-hire fleet 

□ FuHjr equipped modem body and paint facility 
(leasehold). . 

G 1.6 acre site (freehold) comprising 30,850 sq. ft 
workshops, showrooms, offices etc 

□ 90 employees including strong management team. . 

□ Guide finandal information: 

1989 Turnover £16.5 million 

Profit £960,000 

1990 Turnover £1&5 millio n ([dan) 

Profit £817,000 (plan) 

For further info rmatio n please contact the Joint 
Administrative Receiver. David Bird or Richard Coates or 
Colin John at the address below. 

Queen Anne House, 69-71 Queen Square, Bristol BS1 
Tel: 0272 211622. Fax: 0272 2928GL 

rtal iilBqay— totemni teiMilyteiaaarfCteiBBl kin— akteM a i n ite 


£ 


For Sale 

The Business and Assets of 

Bluebell Garages (MNUesfaraugh) Limited 

(h Adnustratiw Becehmrship) 

Following the appointment of R. S. PreeoeandJ. P. Richards as Joint 
Admfarisaative Receivers, the opportunity arises 60 acquire the goodwill 
and assets of a well established motor dealers h ip and petrol Ming 
station. 

□ Freehold rite of approximately 1^5 acres, wdl located in Addam, 
JMkkflesbrougfa with entreat benefit of a motor dealer franchise 
and a petrol fiffing station. 

□ Vehicle sales of approximately 1,000 new and used vehicles per 

annum 

□ Petrol sales of approximately 49,500 gallons per week. 

□ Leasehold petrol filling station of approximately (L39 acres located 
ar Ormesby, Aflddtesbsough achieving petrol sales of 
appiaxtanatdy 26,000 gallons per week. 

□ 72 full and part time employees. 

ModemJbrccaurt faculties developed to oil company 
specifications. 

□ Fully fitted servicing workshop, parts farrtirk4g and car wash. 

□ Annual turnover £105 "HU*™ (1988> and- £12^ mllHoo (1989) 
adaeriog net profits of £377,000 and £ 326,000 respectively. 

For farther details, contact die Joint Adminstxafive Receive^ 

Ralph S» Pxeeoe at the address before 

Eleven Atofcm Street; Leeds LSI SET. Tel: 0532 444741. Foe 0532 448942. 
Ml i nl,il Bawni te « m niWUfte>aaMUteBrikBi—ili te > * l aro*« 



MJ ISAACS FCA AND KEITH D GOODMAN FCA 

JOINT RECEIVERS 
N THE MATTHt OF 


NORTHERN BUILDING DEVELOPMENTS LTD 


THE RECBVB& OF THE ABOVE COMRANY OFF® FOR SALE THE 
FGUOWING SIX DEVHOfMENTS AROUND NEWCASTLE UPON TYNE 

1. BLENHSM HOUSE completed block of 33 Beds 
2 FOOTMAN MEWS parfolly completed block of 125 Hals 
3. GATESHEAD rite wflh outline planning permission for 

24,000 sq | ft of offices and 17,000 sq ft of 

factory unite 

■4. WESTGATE ROAD suitable for Insure / retail / offices ■ 

5. BLENHEIM STREET 


Merlin Mouldings Limited 

1 srptirlmfo *) 


Tbe business and assets of Media Mouldings Limited are offered for safe Hie 
company Is engaged In the manufacture of thermo plastic injection mouldings 
and foe construction of moulding toots, and operates from premises at 
HeathfieU Industrial Estate, Newton Abbot; Devon. Features are: 

□ Blue drip customer base for trade mouldings and own products, 

□ Hanover approx im ately £L5 roffMrm 

□ Good Order Book. 

□ Modem equipment ta purpose built factory. 

‘ For farther information please contact Roger Pearce or the liquidator David Bird 
te the address below. 

<^ieen Anne Houses 69-71 QueenSquare, Bristol BSi -flP. 

Tet 0272 2H622. Fax: 0272 2928QL 

OrtiotlwdltocMTOi lwW i a w temte bte tete>if O M arito—i h teW rtlte 


development site potential for petrol forecourt 
and garage 


6 . LEAZES PARK ROAD pbnm^permisskxi fora 12,000 sq ft 
ALL ENQUIRIES TO THE RECEIVERS OR TO THEIR , 


v . nr. rt 


CLEAN SHELL 
COMPANY REQUIRED 
(ILSLM. or OlTX.) 

By exciting inwrrativs private 
company witb tremendoos growth 
potcotbd. 

Wtitota Ont tednixa uc Bax F9767, 
Fbundti Tbaa, 

One Somtnrert Bcidso. 
LaodaaSfi] 5HL. 




la Anna gaJax. 

WitotoBoaFWM.Hraa^l'naM. 

Oq« SoMhawk Bridge. 
ICOdaaSEl ML 


LEONARD CURTIS & PARTNERS 

3rd Floor 

Felsr House 

Oxford Street 

Manchester Ml SAB 

Tel: 061 236 1955 

Fax: 061 228 1929 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company c ha i r ma n 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 imllion, we ought to be able to help. 

So if you’re thinking of selling your 
b u sin e ss , contact our M a n a gin g Director 
to arrange a confidential cuscusskm. 


OR TO THEM AGENTS 
ASANDISON 

BERNARD THORPE 
16/1 8 Hood Street 
Newcastle Upon Tyne 
Tat 091 261 1641 
Fox: 091 232 6969 


IMPORT-EXPORT 

UJC IMPORT EXPORT CO 
FOR. SALE - 

TURNOVER 1.4 million ster- 
ling - , foil order book - 
tremendoas poten tia l - major 
shareholder/owner wishes to 
diversify into manufacturing - 
for details please write to 

Box H6214, 

Financial Times, 

One Southwark Bridge, 
London SBI 9HL. 


Strongly Branded Fast 
Food Distribution System 

An excellent opportunity to acquire 
an established company suitable to 
develop by franchising. 


COUNTY DURHAM 
PLASTIC INJECTION 


COMPANY 


WITH FINISHING 


FACILITIES 



PROBABLY THE BEST KNOWN 
UKFDRM OF ESTATE AGENTS 


FOR SALE 

High-profile offices in CHELSEA, CLAPHAM AND 
PECKHAM 

Fully equipped for the 1990s 

. ' For further details 

Write Bax Hffl7i , Fhranidxl Ttrera, Ow Sondrwnfc Bridge, 
LONDON. SE1 9HL 


FDR SALE 
Shopmflng and Dteptey 
Equipment Manufeeturer 

Wall oonneeted maiw te cairw at 
ShopfltUng and Otaplay aqutemonL 
Located In South East form ow 
£3 million jjlua with many Mad in a 
Hfoh SL arttlplaa. Owner retiring 
but mcaMnt managamHl team In 
pteoa. Qufda prlca - C1JS mimon, 

WMte Bn HBB06, Hiundal Tknaa, 
Om Southwark Bridge 
London SE1 BM. 





Bwrinrw O pp o rtnuiiy 
FOB SALE! 

Hin^ Cra toor Marina Bare aitaated ou Loqgfa Brae, Co. Fcnnaaari^ Northero 
Harbour with twenty private moorings for hire. Modem concrete block bnDt 

raccptiuo, Wanfatloa, »n!W» mil ju n 
QoaBBcd and efltdoit engineer and boatbmlder employed. 

Hire flet* of 12 modem beany motor onnuaa wfakb are c uii taa l y 60% booked 
fix' **w Bi Hwit 

Pobik *£pway a#fce« to die prambes. 

Reaioa for sale - irtiinnent age of preseul owner. 

StritaUe for dewlopuutt aad ocpasskm, 

Write Bn RS227, Fteantial Tma, One Soethwaik Bridge, Loodou SE1 9HL 



Replacement Window Company 

High Quality Manufacturers and Fitters 
. E xce l lent Freehold Factory Premises 
Recently Refurbished to a High Standard 
Highly Profitable Price: £1.1. Million 
Det ails: - Lotus Taylor Britannia Estate Agents 
Tet (0782) 260222 ' 


FILTRATION 
EQUIPMENT 
BUSINESS 
Sofid-fimrid reparation, cake warii- 
ing, drying and andlUaiy 
equipment budan fix sate. Suc- 
eeaafal on-going operations; 
aaden, neferaaoe planli. Modem 
nmcepta. Suitable for Frocssa 
BquifMKSt Ma m i ff t urn * 

Write &» U6213, FfareteU TWO* 
Sovtbmk Britten. LONDON. SGI 9BL 


' E. Anghan resort- 


T/O £400K. 2 F/hold 
props* fleet of 15 ■ 
coaches. Price £525K. 
Lakey Sc Ce (8394) 273371 
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ITOANCIAL TIMES TUESDAY MAY 15 1990 


BUSINESSES FOR SALE 


ICC Electronics Ltd 
and Armstrong ^ 
Electronics Ltd ^ 
(In Receivership) ' 
Workington " 


and produce electronic centrals. 

• _ Freehold and Leasehold ' 

pr emiRftfl 

• Annual turnover approx. 

£7 .5m 

• Skilled workforce of 190 
9 Snhatantifll eid e r b ook 

• Prestigious customers 
For -further rfefcaff ff please 

co n ta c t the J oint 
Receivers: 

lan Turner or Peter Fleaher, . 
Grant Thorttfoxi, 

Highain House, 

High am Place, 

Newcastle^upon-Tme 

NE18EE. 

Tel:091 261 2631 
F*uc091 232 6903 

Grant Thornton® 


The Joint Administrative Receivers 
offers for sale 





In Receivership 


Opportunity to acxi^s itw txeines$ aid assets of one of Ihe 
largest independent toy manufactrfng and cfetributinB companies 
intheU.K. 

• Heavfiy promoted and weQ known band none. 

• 1988 Turnover £12 mason. 

• SigniScam order book. 

• Experienced staff. 

• Leasehold offices in Henley, Oxon. 

• Leasehold warehouse In Abingdon, Oxon. ■ 

For further cteafe please contact MgatVooght, Joint AdmWstntilve 
Fteceiva.CoAGuh.SGreyfiiasRoad.RcBdng, 

Berkshire RG1 1JG. Tab 0734 500336 Tetoc«8S88 
Fix: 0734 607700. 


CofftOuaytenttn 

MoOtbyewtutt 

«tfWHktny( 


i ttw Ho»«roao|Mn 1 MtaM 


:ork Guilv 



BURY ST EDMUNDS 


A45 




MU 


2 A4S 

34000f operational food factory 
2.7 acre she with expansion space 
trained loyal workforce might be retrained 
on East Anglia's main artery and close 
to East Coast Ports 

offers around £1 .7m to Colin Brookes Associates 
Tel 0733 232033 


GENERAL 

ENGINEERING 

BUSINESS 

General Engineering & Steel 
Fabrication. Business for sale. 
Hertfordshire based. Lease- 
hold unit. Turnover £34010, 

onto £230K. 

Write Box H63B. PtawWItex One 
Sotrthwark Snfm 
London 5B1 9HL 


FOR SALE 

successful manufacturing 
Packaging Company. 
Turnover 1989 £1 Am ex VAT. 
Anticipated turnover 1990 
£2m ex VAT. All modern 
machinery. Principals only, no 
time wasterc pleasc- 
Write Box H6228. Financial 
Times. One Southwark 
Bridge, London SE1 9HL 





Biotechnology, Livingston 
Bioseparation Associates Limited 

The business and assets of Bfoseparatlon 
Associates Ltd., which has developed a process 
for attracting proteins from bovine blood 
plasma, are for sale by its receiver 

• Purpose built 4,000 sqim. leasehold factory 
in Livingston. 

• Advanced blood fractionation processing 
facility 

• Fully equipped laboratory and testing 
facilities. 

• Successfully tested protein statement 
containing antibodies for calves, lambs and 
piglets. . 

• CeH culture medium under test 

• Potential for a wide range of other valuable 
proteins from tin processing facilities. 

• Uniquely experienced team. 

For further Information contact Alan 
Jamieson, Price Waterhouse. 28 Drumsheugh 
Gardens, Edinburgh EH3 7RN. Tel: 031-225 
4242. Ifelex: 727434. Roc 031-225 5352. 

Price ffirterhouse H 


Brookes Menswear Limited 

On Receivership) 

The business and assets of Brookes, a men’s 
fashion retailer; are available lor sale as a going 
concern as a result of receivership. ■ 

• 4 leasehold premises, recently refurbished. 

• Shop floor area of 3,145 sq. ft 

• Turnover £600.000 per annum. 

• Profitable business. 

Written enquiries to MD Gercke FCA, Joint 
A dmin i s tra ti ve Receiver; Price Waterhouse, 
No. 1 London Bridge, London SE1 9QL 
fax: 071-939 5556. IWeic 931709/334716. 

PriceTfbterhouse ii 




The Sheridan Hotel 
King’s Road 

BRIGHTON, SUSSEX: 


osu 

57 Iptrixu* bedrooms and suites. 
Restaurant, bar&nd fmiction room. 
Substantial potential. 

£1,800,000 freehold 

, Re f 409/00 09 

The Royal Norfolk Hotel 
The Esplanade 

BOGNOR REGIS, SUSSEX 

- The Principal Hotel in the Town 
3 star rating. 51 letting bedrooms and 
excellent public areas. Separate staff 
accommodation block. 

£2,750,000 freehold 

Ref 409/0008 

■ ■ • ■ • 

For further details please contact Chris Day or Paul Coffins, 
Corporate & Acquisition Division, 50 Victoria Street, 
London, SW1H 0NW. Telephone No. 071-7992121. 


j F as: 

i Syss' 


Window Blind 
Manufacturer 


Tvinti* AdmjaWUi wRia i waflttrfarieMX 

gniiig «.«iiiwM»fii11ytqiii|yed»Bido>Mnd 

manufacturer in theNonhlAfest providing a complete 
range of interior windows blinds through a network of 
finddndicidoadcft 

• Turnover in j/e3L189£800k 

• 5000 sq.fi. modern leascholdfecaory unit and 
offices 

• 1000 sqit freehold retail outlet 

• SriKed w ork f orce 

• Established 1980 

For further particubis, please contact die Joint 
Administrative Receiver; FWTbykx; Ernst & Young, 
SakbouseC*wrt,Tithebara Street, Liverpool L2ZLE- 
Tbt 051-236 8214. Fax: 051-236 0258- 

Ernst & Young 




partr altjliiSa 

IM 


H * 

. -,W -■ f: ' 


The Joint Administrative Recavrttoffafat safe a wenkxated 
cortr al betel conymrienttotheWestJEadaiMl other magrittes: 

♦ Freehold title 

+ Recently re-ftnbished end equipped 

# 49 Bedrooms 

+ Bar and restaurant facilities . . . . 

Interested parties should contact the Kacejvtxs’ s ol e agents. . 
Richard FTK Hotel Division, Bekeky Square House, 
London W1X BAN, Ttii 071-629 6290, 

Any other enquiries to the Joint AdmWstiafiveiteaivoi 
PJtQMFCA,FOtecrGS.WitimFIPA(nf!C3y. ■ 


GRAIN STORAGE FACILITY 

The business and assets of Group Grain 
Limit ed axe offered for sale as a going 
concern by the Joint Administrative 
Receivers. 

The principal assets include a 35 acre 
freehold site comprising; 

* Flat store 1 1,000 tonnes (also suitable as 
industrial warehouse) 

« Bin storage 16,000 tonnes 

* High quality drying and cleaning 
equipment 

* Office accommodation 

For thither information please contact 
the Joint Administrative Receiver; 

Martin Page 

ww&lpeat Marwick Corporate Recovery 

Hofland Court, The Gtosfc Norwich NR14DY. 

— — ia: 0603 62048 LFmc0603 623078. 




SBAKER5TREE2;IJONDONW1M1EW. 

TEL 07 1-488 5888 FAX 071-487 8688 TELEX 287M6 HORWAX 


48 LETTING PROPERTIES IN 
NORFOLK/SUFFOLK BORDERS. 

Mixture of 1-4 bedroomed p roperti es (houses and 
flats). Gross -income over £lw,000 per annum. 
Small outgoings. Present valuation £2-4 mflHon. 
Offer in the region of £2.0 million for the whole; 
Principals only heed apply, 

Teh Mrs Hott 0642 810262/311484, Fax; 0842 81^074 


PRINTING COMPANY FQR SALE 

1387/88 £250,000 Profit (to excess) 

1988/89 £600,000 Profit (in excess) 

1989/90 £750,000 Profit (to excess) 

Nett Assets of £1.7 mOBon . 

filnMon heU on Bank Deposit 
due Chip Clients 

III health of Chatiman and Sole Share Holder 
is reason for sale. Only principals heed reply 
- stating price prepared to pay and terms. 

Write Bex HB22A, Removal Name, 

Oae Southwark Bridge, Londoa. SE1 9HL 

BUSINESS FOR SALE 

Successful, expanding ^ ^ 

in distribution and ■ upon n coauncraxu onn 

products. 

1989 wrtwter £45WW0 with significant ffowth poteotiil withm Ur. and 
overseas. Fhr Hie due to Dhucaw personal mauntfwn ftl. 
available ttom Ashgstcs, 5th Floor. Sl James House. Horedair, 
Bi rm i ngh a m B1 IDB 


LEO YARD Cl IM IS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
S. D. SWADEN FCA and P. MONJACK FCA 

INTHEMATTBtOF 

CITY LEGAL SPECIALISTS GROUP 

Offers are invited for the sale of the business, 
assets and goodwill of the above Group, well-established 
as recruitment consultants and operating from 
attractive leasehold premises in the Gty. 

Assets indude office equipment valuable goodwill 
and a substantial customer base. 

For further details, please contact: 

Leonard Curtis & Co, Chartered Accountants 
30 Eastbourne Terrace, London W2 6LF 
Tel: (071) 262 7700 Fax: (071) 723 6059 M-nc * 


CONTRACT PACKAGING 
COMPANY 

The shareholders of a Midlands based contract 
packaging company offer the company for sale. 

* 1.6 acre freehold property with 43,000 sq 
ft industrial unit with office 
accommodation. 

* Plant, equipment, vehicles and stock in 
excess of £500,000. 

* Approximate turnover £4.5 million. 

* Established customer base. ' 

Interested buyers should write to: Box H6217, 
Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


f Loch Lomond 

■ EstabWiedPteasureBoatConfflerw 

• Two vassals, lndudno wortd temous Maid Df ftetochPvfc&B 
Steamer 

• PWperty(33 acres} inckxfingjeCy and ahorefcort In prtna 

- posfflonm Loch Lomond 

• BwrnxxajxXBrtWfor&aTOdBwiopnwV . 

Ofias are hwited for tee enSre share cspM of Maid of tw Lodi LimBed. 

For fUriher partaJars and tor an appotansrt to view, correct 
G. Ian Rankin CA Coopers 4 Lybrand Motts, 
too Watfngton Snet, (SasQO* 

Tataphona 041440*7832, Tetax77S338, Ftaktib 041-221-1330. 
Coopart ft LylmW Mote* b mtbarlMd bjr ttaa 

Iratttah erf CJartaratl Accountant* h Engttnd and HEIWHJW 

WfeleawcanyonlmaatmanitMjafewaB. 


AUCTIONS 


f By Order of Ihs Joint AdmMriiuttvsRecefvBmLifoman Esq. PCCA > 
ond FStansU Esq. RCAofHacterVbunoand Bartnws. 
IteWcxxlIrtdustrtesgntarnationaQUd. 

SAWMILL AND JOINERY CO. 
EAST SUSSEX 

Established Co specialising in purpose made 
hardwood windows and frames, conservatories and 
garden furniture Lumber and machined profiles and 
kiln drying service Skilled workforce operating from 
8.4 acre leasehold site T0 1989 — approx. £1.5m. 
Offers invited tor assets and undertaking on an 
ongoing basis. 

All enquiries PJPfSMW 




2 Southwark Stroat, London Bridge London SE1 IRQ.' 
TW: 071-407 8454 Ftoe 071-407 6423 TWmc 8954348 
London Manctmeer LtwcpooT Brtatot Sout ha mpton 


FREEHOLD HOTEL IN M4 CORRIDOR 


3-star, 33 bedroom period hotel 

wfth conference facilities 
excelent trtitSng results 
Staff house included 


DetaBa available (tom 


Price £2.3 mSZion 


WUam HOlary & Company 
47 high Street SaHabuy 
Wltahire SP1 2QF 

Tel: 0722 27101 FaK 07224J1M3 


Make 

SELLING 

Plain Sailing * 

Mergers Sr Acquisitions 



WEALD GROUP 


Contact: Martin Meston 
LOWNDES LTD 3 CHESHAM ST RE E T 
LONDON SW1X 8ND TELEPHONE: 01 823 2080 


COMPANY FOR SALE ONCE IN A UPTIME 
OPPORTUNITY 

Established in 1912 the Company enjoys the world wide reputation 
of being the brand leader In the manufacture of eott phenolic 
snooker and billiards balls, being selected and Used lor every 
official professional and amatuer championship. 

Over tiie past 7 years the plant and mafchihery has been totally 
renewed with major new building extensions and renovations, 
frlce guide to include all plant, machinery and freehold property:' 
£3,250.00000 

In the first Instance, please contact- 

Mr K Dawsbn. The Composition BlHiard Ball Co. Ltd. 
Havannah Street, Bugiawton. Congelton, 

Cheshire CW12 2AG. Tel: 0260 276122. 


FOOTWEAR MANUFACTURER FOR SALE 
A respected manufacturer of men’s and boy’s shoes 
selling under its own brand and with substantial 
export business. Approximate annual turnover £12 
million. SiriiiaH workforce Including craft welted 
shoe production. 4.5 acre freehold site. Business for 
sale at a significant discount to net asset value. 

Please write Box H6231, Financial limes. 

One Southwark Bridge, LONDON. SE1 9HL 


PLASTIC MOULDING SUPPLIES/EQUIP. FIRM 

U.S. parent seeks to divest Itself of profitable 6 year old U.K. 
subsidiary Rrm. Proprietory line of supplies and equipment far plastic 
moulding industry. Self-contained entity with outstanding track record. 
114% average annual sales growth. 1296 profits, price £ 300,000 can be 
recaptured In 36 months Ideal opportunity lor firm, . Individual or 
investor. 

Fun particulars despatched immediately to qualified buyers. 

Contact Mr Anderson, The Nickerson Group, 

34 Accord Park Drive, Accord (Norwell). Massachusetts, U.&A* 02018. 
Phone 010-1-617-671 M0CX Fax 010-1-817-671-0728. 


UPVC WINDOW AND DOOR MANUFACTURER 
AND INSTALLER 

This establ i shed company has a reputation for high quality p rod u cts and 
professional Installation. The Company Operates from top quality 
p re mise s and uses the finest equipment and systems. 

Sales are well spread with approximately 40% on co mm e r c i al and an 
even split b e tween trade and retail. 

Current turnover exceeds £2 million with pm tax profits in excess of 
£300.000 and net assets over £! million. 

Please write enclos in g brief details of yottr terms and conditions. 

Write to box. H6220, F inancia l Tunes. 

One Soothwarfc Bridge, London SE1 9HL. 


TOE 1ICCEST SHOPPING DEVELOPMENT IN EUROPE. 

w wMW tk wttetei etolfl toasted moad (to Umdstjuanian 84 
wmda 5 aware from dw new atiMril Airport. Med kndiw » sad property 
asMottathudswIm nanr ss^— p ddngsppm n. WBaj-ft NepmHoawftti 

d^—ssene part* at toe bitodlng ewp t dente s . Swadatadoae end proves by 

UlCtuadL 

AB w nft a w w wm aosoM^ 

TTKSXJTX SHEFHELDl 9* 1ED 


ACQUISITION SEARCH 

Searches undertaken to identify and match potential 
targets with clients’ specific acquisition criteria. 
Shortlists prepared and, if required, discreet 
approaches made. 

For details call Roger F. Mortimer MBA, AOS, 
on 046 274 2822, 

FOR SALE VIDEO MANUFACTURING BUSINESS 


state of the art video manufacturing business mdi 
"w*ft**, moulds; ftifly automated VO assembly sod i 


facilities. 


Extensive customer base at the professional end of the market. Highly 
skilled workforce in location with excellen t distribution facilities. 

Write to Box H6218, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


PLASTIC BUSINESS 

(njeetton moulding buskins current turnover circa Elm. Located South 
Wales. 

30 Moulding Machines up fa 480 toms 
Ranted modem factory 25,000 sq.ft 
Part of larger manufacturing business 
Good work force 

Would suit eustom moulders seeking to relocate to kw cost region enjoying 
sustained growth. Flexible approach, to am business proposal#. 

Pax enquiries to: 0782 585830. 


WEST MIDLANDS PRECISION 
ENGINEERING CO 

Duo to the retirement planning of the directors, both of Whom in willing 
to give a su b sta nt ia l service contract, this profitable CN.QTool making 
company is being- offered for sale. An cxceHenl company to suit an 
entrepreneurial engineer. Principals only; 

Write to Box H6207, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


\ 






BUSINESSES FOR SALE 


70 BED SPECIALIST NURSING 
HOME 

In the North of England with consistently high 
occupancy levels totally managed with superb 
operating profits. Completely refurbished and 
complying fully with registered homes act. 
Management service willingly undertaken. Reluctant 
sale to finance other developments. £1.8 million. No 
offers. 

Write Box H6182, Financial Times, One Southwark 
Bridge, 

London SEI 9HL 


9 HOLE PUBLIC 
GOLF COURSE 

within M25 

Lime Trees Park. Ealing 
' West London 
FOR SALE 
£2 million 

all enquiries 
CSve Lawns a Partners 
Leisure Division 
071 499 1001 
Ref: NJM 
Humberts National 
Leisure Division 
071-629 6700 
Ref: JCM. 


ESTATE AGENCY 
BUSINESS FOR 
SALE 
GREATER 
MANCHESTER 

Established since 19S8, deal 
mainly with character proper* 
Iks, eweUent turnover, business 
& good win fixtures and Doings 
with rented town centre long 
lose premises. Offers in tfao 
region of £100,000. 


Telephone makes 
0706 343362 Ref LM 


CASH COW 

5^ e 0wlHfi taA 

CxMc TV 


Net profit Dumiv 73%. Excellent mek 
record. Market leader with jn*aiard 
growth. Concnt annul profit forecast 
£K ntjUioo. Bdoiwim potential for 
poHlL Management to stay. 

My wit [Banc in i m ar or Mining 

ftHimny. 

Please can today 
between 44pm only 
081-675 0806 


PUBLIC COMPANIES 
FOR SALE! 

AJI wttti trading certificate 
Orosvenor Mutat PLC 
Cavendish Contracts PLC 
Hilton Corporattan PLC 
ESflO 

Tel:0222 382116 
Ftuc0222 382118 


SCOTLAND 

West Coast Rani Area 

Ufe& Generxf hsmun Broker, Office 
with bray Butts* Society cnMoctmk 
No other broken wiiMa 40 mtie radna. 
Main wroct frontage sod freehold prop- 
erty. Grassing is acres oflKXWXX) p*. 

Write Box H62I0. Ftnxndxl Ttaex, Ore 
Sooriramk Bridge. LONDON. SCI 9HL 


EMPLOYMENT AGENCY 

Strell speciaSst ntgluujing eoarotamey 
FOR SALE. 4 staff with £200000 T/a 
B-«I in NW London Nr M23. PnHj 
tgopdoM and an ideal twoftnotoy 
tor paiti d pa don in a wdl c i bU WwI 
wnuiw ny. 

PUCE ONLY 150,000. 


ELECTRONICS 

MANUFACTURER 

SALE/MERGER 

Small, well-oqnipped profes- 
sional electronics company 
providing comprehensive manu- 
facturing and test sendees to 
mHroarhd clients available with 
or without freehold property. 
May suit product company 



BUSINESS 
MAGAZINE FOR 
SALE 

Circulation 6,000 
(Gwent area). 

Wrto ta Box H6229, Ffexstol TZmCX, 
One Sotslnrek Bridge. 


FOR SALE 

COUNTRY HOTEL 
AND 

GOLF COURSE 

FREEHOLD 
Substantial Offers 
Write Baa H6192, Knxaeial Tares. OM 
SoatfawaA Bridge; London SE3 9HL 


RETIREMENT SALE 

Textile wholesaler taxed in Kent. Eat. 
over 50 years. Specialising in piece 

gfyvtl fw lftwi njvd d to Uw lifdii, 

Turnover a pprox £1/4 million. Snail 
but BoCd base Tor devdoptmt. 
Write to 

Box H6216, Financial Times. 
One Southwark Bridge, 
London SE1 9HU 


OftlCE FURNmiRE, 

micro com rum and 
SUPPLIES GBCHJP. 
FOR SALK 


EUT3UENCRD MANAGEMENT 
TEAM 

Far tak Principals only 
Write to box H6ZZ3. Finandal Times, 
Ore Sontimfc Bridge 
London SEI ML 


FOR SALE 

Employment Agency based 
in one office in the Thames 
Valley specialising in tempo- 
rary and permanent staff for 
the construction industry. 

Write Boa H62I9, FfameU Time* Ore 
Southwark Bridge, LONDON. SEI 9HL 


HOTEL FOR SALE 
Earls Court London SW5 
30 bedrooms. Income 
£300,000. Freehold. Price 
£1.9m. 

Contact Mr Khan/Mis Brown 
071-373 0359. 071-370 3310. 
09274 29606 


GENERAL INSURANCE 
BROKERAGE FOR SALE 
In busy Berkshire town, dare 
M4. Premium income £lm pins. 
Personal lanes and commercial. 
Fully computerised, staff avail- 
able, excellent office location. 

Write man, Ftnaacaa] Tkno, One 
Scxnbwark Bridge. LONDON. 5EI 9HL 


FOOD COMPANY 
with 

BRANDED 

INTERNATIONAL 

PRODUCT 

seeks 

outright sale/joint 
venture partner 

Write Box H6234, Financial 
Tones, One Southwark 
Bridge, London SEI 9HL 


CONFIDENTIAL 
SALE LEISURE 
GROUP IN EAST 
MIDLANDS 

Principals only 
Tel: 071-629 2713 


TWO ESTABLISHED ■■ 
• MUSICWBEOREhUt 
OUTLETS W PRIME . 
HAMPSHIRE TOWNS 
Combined annual turnover 
and rent £700K and E49K. 

ForbrttMrttoteUa write to cooMonca 
io boat H8Z21, Financial Umax. Ona 

Southwark Bridgo. London SEI 9HL 


RECRUITMENT 

BUSINESS 

Attractive fully e quip ped dty 
office (700 sq ft lease and 
good wilL) 

Write Box H62I2. Financial Time*, Ore 
Southwark Bridge, 

London SEI 9HL 


PROFTTABLE LIFT COMPANY 


Wad aatabriohad anglnoartng M 
company in Soufo YoriaMra wtte 
untqoa product range and MnM 
workshop wttti modem offloau 
tejaoane lo uofcreaif. 

Prindptaa only write to Bax H62M. 
Hnondal TbiMB, Ooa Soudiwark 
Bridge. London 8E1 9ML 


West Sussex 

Travel Agency for sale, with 
T.O. £2m+. This h an excellent 
opportunity to acquire a 
thriving South of England 
Agency with great potential. 





Principal* only. Write Boa HCT. 

Kn a nri x f Trees. Ore So nUn r ar k Bridge 

Loudon SB! 9HL 


busmess co m ix South Cut toewtoa. 
WrM prtndpato only to Boot HH, Finan- 
cial Ttmaa. On* Southwark Bridge. LON- 
DON. set she 


ggjgg 


RACE HORSE 
TRAINER 

requires owner for 
steeplecaser with good 
winning form. 

TeU056 886/253. 


CONT AJMER LOAD H0USTRUL PAINTS SOP 
LM also Halt UHlton flam lor Baft. Bnfc 
Shower. Bidet Mingo + u dear tiP each. 
061.7927204 

LONDON PRIVATE CLIENT BIOCMMOKMO 
RftM - email, prafli aW . eaparieneed man- 
agement wah good products • is comma- 
led to expand by aaxrtiitlonfmerour nr 
Unking with another Kim or Individual 
squatty ambitious. Principals Only. Write 
Box FB76B, Hnondal Timaa. One South- 
werit Bridge. London SEI 9HL 

PLANMM APPROVALS SECURED on J.V. 
puls by Property ProfeeelOMl. Seeks 
Lend wm rawniw oeasMwa 

RUytNa OR SCLUHO A COMPANY? Ftosnce 
Mr Expansion? Oortiofl Bentley 


COMMERCIAL 

LOANS 

5-year capped rates from 
9-5% minimum loan £1 
milli on - maximum LTV 
80%. 

The Co uuuci i iii l Company of Werenx 
' Ud (0962) 8427Z7 


8T0WUK AVAMABU Six BOO oq JL.batt * 
Iqp near I Math row. Mng (DM| 433m 


Shakespeare Sportsboat and Glass Fibre 
Plant Container Manufacturer 

Hartlebory, near Kidderminster 

The Joint Administrative Rccriven of Christian Day Limited 
offer the holiness for sale as a going concern, cnmprfalng aft. 

• Hilly equipped freehold premises of same 10/300 square 
feet ob sue of approx, one aae. 

• Turnover: 

Glass fibre plant containm far interior landscape 
Industry - £650,000. 

Shakespeare Range of s patt ab om - £100,000. 

• Hont. e quip me n t, motor vehicles etc. 

• Stock and work in pro gr ess. 

For details, write to:* 

AJ. Galloway and SM. Quinn, 

BDO Binder Hamlyn, 

Mander House, I 

ManderOemro, I BINDER 

Wolverhampton, I HAMLYN 

WV1 3NF. * ■ 


Chartered Accountants 

am Binder ttaofm It aXMnTb carry no ta re O mrat batata by 
Ox batons tf.Cbtnmd AcaaoHom a Pq&otJ amt Vote*. 



BUSINESS SERVICES 


Stuttgart, Capital of Technology - •• 

You went to Iwra a beee in Germany? StaXtBert wli be the right location llor you, 
Your branch wHI be in * well ■hunte d vide, w i th i n minutes from the City. We arier 
you your awn telephone fliw. mon it ored 12 hours a day end comprehensive 
technical facilities. Further, conference rooms, secretaries translators and 
correspondence In all burinere languages, and any other mvtees you may 
require In your presence and absence. We collect end bring you from end te 
Stuttgart Airport with ha 120 direct flights a day. For dm basic price of 90R -80S 
a month, you hew your branch In operation. Please write to . . 

Reach Management QmbH A Co tor town te ttonal Branch Office Serefeae In 
Germany, H — — tebe re e 34a, D-700Q Stuttgart 1. Fax; coda D+T11 2261812 


NIGERIAN PROMISSORY NOTES 

Specialist traders in Nigerian debt 


Telephone Mr 'Miller 
01-346 7234 


LOANS 



PINE WOOD 
FILM STUDIOS 

ven a e, of the stars is eeeilable 
for aO ftmetians, conferences, 
cxfaOstions, and private parries. 
Foil catering for 20-1000 people, 
5 formal ro om s . 3 decant ban, 
beautifully, landscaped garrit-na 
with maiqtiee' pi rt in g ■ 

He 


1990 Golf Open. 

Private country manaon 

with magnificent pnhKe 

rooms and gardens offers 
accommodation, 
breakfast and dinner. 18 
bedrooms^ : 

6 miles from St 
Andrews. 

Tet 6333 50313 


The Joint Administrative Receivers 
Offer For Sale 


. . . *, * • ■ - > '■> 1 I t,-:' ■> % ». . '' 

*•* ‘ •• 

'V * ' V. * *< ■ » . • 


SpedtiMng In h^sdon, Comprestion 8 Tianster Moulding In thennont 
and thermopbsfc materials; and Surface Fiishing & RFI Sttiekfing. - 
•The Group operates tom Leasehold Premises at Old WoMig.Svitivmd 
Eastieiep Hails. 

• Group tumova is esSmaled to be «i excess of £2Jm per annum. 

• Canprtfwfislvfl range oi rotated ptatt a eqitipmfirtbrth toed and 
unencumbered. 

• Sriataifid stocks of raw materials. 

• Major suppliers to the automotive industry and to MOD ccrriracts. 

For fattier details contact- Mgsl John Vooght, Joint Adrainistraflve 
Receiver Cork Gu*y, 9 Greyiriars Ptoad. Reacting, Berkshire RG1 1JG. 
Tetephone No: 0734-500336 Tetex No: 848588 Fax No: 0734-607700 


CotkOttyise 
MttabyM 
and VMntoe 


id to foe name of CMpms 6 Lybrend 
id Charioted acceaurets In fr grind 


ACQUISITION/MERGER 

Well established and highly reputable recruitment 
sdection consultancy . with professionally quafifred and 
experienced team. Seeks acquisition^ merger with similar 
or complementary service company m Home Counties. 
Please write in total confidence to: Box H6230, Financial 
Times, One Southwark Bridge, LONDON. SEI 9HL . 


Thriving 
privately-owned 
textile, company 

making own-brand range 
of ladieswear wishes to 
acquire or merge with a 
company with 

complementary strengths, 
turnover up to £3m. 

Write 1m teiktexl cttUteM to Bax 
HOBS. Flu— rixl Ttew, Ore 
Sateriwrek Bridge, LawAea SCI 


■OH HMD nr wltt purrhaax com p an i— 
wtei lax MMw.Jni'nadteM prtoa to 

vw* w-.tta Vttbto PJLTb .B&11111 . 
-BNK91K -t-4T21gZB ttllP*— - 






BOOK PUBLISHER 

25 years of organic growth has created a respected household name 
asHing attractive and expensive special interest books worldwide, T/O 
of £234. Budgeted T/O 1991 S2MA. 

Hugely successful price inserttNe long Ufa beck Rat stret c h in g back to 
1973. Net profit to April 1990 £100,000 +. Budgeted Net profit 1991 
£150,000 professionaL Management would Increase fids tognlflcantty 
addle Integration with existing publisher would produce 12% net 

Reason for sale - Board cSspute. Editorial team willing to stay /advise 
price minimum EZ5M. Principals only Fax: 071 353 4781 reft RON. 


VI, Wild I 


MICRO-SYS 


CONSULTANCY AND DESIGN SERVICES 
MICROELECTRONICS AND COMPUTER 
APPLICATIONS 

Do you have a problem with: 

- new product development 

- value engineering of existing products 

- shop floor process control ■ • ; 

- the impact of new technology on your business 

We are a professional quality conscious organisation 
providing cost effective solutions to manufacturing 
industry. • • 

How can we help you? 

Call Tony Waddington 
on (0203) 414241 


MICROSYS CONSULTANTS LIMITED 
University of Warwick Science Park, Covertry CV4 7HS 
Tel: (0203) 414241 Fax: (0203) 410428 



BUSINESSES 

FOR 

SALE 


Tuesdays, 

Saturdays 

and 

now FRIDAYS 


For further 
information please 
contact 

Gavin Bishop 
on 071-873 4780 
or 

Sara Mason 
on 071-873 3308 


NOTICES 


OK BAZAARS (IKS) 



pony at ew oom of B re tt— on 11 
May 1BHL 


7b# tteusl n onrUda m rifrehoMattt* 

tax ol 15% a*1 ba dadaetod Mate 


Tha n a tfa t ar of Mombara wot bs 
ctoaad In J phtt nn att uie a nd London 
*«• « to 30 May IflSO. bofo days 
tadretoa. kxr tt» pwprea ol Braeoaa- 
tao fca afcM dMdteid. 

BY OHDER OF THE BOARD 



jot— toarp 2001 


niBiwm Lsnuma 

S U ia c nrn a t Flare 
London 


EUROPEAN INSTITUTE a TECHNOLOGY 


The Err School of Technology Management 
Announces the Following Counes: 

Stratsgfa MmgMsotofTscfaaofagy 
Iby 2243, 1990 

A ssBAwtohdp tarter 6greeuCimn^GMpdkydaGMDittmganlng 
to ch notogyanJcoipotBismreiBnr. 

HHB0MIMI of Tschoote^al lnooretio*b todretry 
June 18-22, 1900 

A eourro far managere, particutorty from rnnuteiuring indusMos, seeking to 
antance thair BbBv to mmage tochnotogicti bnwtfon more efbetirebr. 

Tbeu coureas w9 be conducted in Engfish. Theji wl be praeonted h historic 
Varena,Jb!y. provk&ta «« opportm8y to corehlno biainesa w»i ptessurt For 
fertrer nfonraton, contact 

_ , 37121 Verna, Mb 

Td +^45-8006433 Fa* 43KS4001225 


MANAGEMENT 

COURSES 


SAFETY TRAINING 

Civil claims are rising for 
repetitive strain injuries to 
oiuce workers. Learn more 
at onr workshop - 
“TACKLING TENOSY- 
NOVITIS" on 24th May 
1990 at the Bonnington 
Hotel, Southampton Row, 
London. 

For booking details phone 
Shaftesbury Health * Safety 
consultants Ltd. Sl Ives 
(0480) 63373 




AUCTION 
ALGARVE, 
PORTUGAL 
To be held on 28 May 
1990 at the Dom Pedro 
Hotel, Vilamoura. 
Properties • include 
apartments, villas, land, 
businesses, projects, hotels 
etc. 

CoaM Uudsvih 
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WHAT ON EARTH 
WOULD YOU 
LIKE TO KNOW 





Everydoy you bavfi an array of questions which need answers. 
You need to know the background to issues- in the news, 
companies, personalities - hundreds of different subjects. How 
do you research them all? 

PROFILE is an online database that mokes it easy! You can 
track down the answers you need in seconds from newspapers, 
newswires, business magazines, company reports and 
specialist market research. Millions of articles from leading 
publications like the Financial Times, The Guardian and the 
Associated Press newswire are available instantly 

If you would filce to kno w mo re about the range of i nf ormation available, 
telephone PROFILE on 0932 751444 or complele.and return this coupon. 



MyOrganaafian's Busman is ■ 


employees: • Q! under 50 HD 50-100 CD 100 + 

SSt-D*.- ED No 

PROFILE Information, PO Box 12, 
Sunbury-on-Thamas. Mid dles ex TWT6 7UP 

W 093270444 


IHNAHCIAI HMCSI 



BUSINESS MARKET 

London, 11 & 12 Julyi990 

Spealoersinctude: 

Dr Herbert Ungerer 

Commfs^on of the European Communities 

M. Bruno Lasserre 

Mlnlstere des Postes, des 
T6tocommunlcatJons et de I'Espace 

M. Ren^ KInsoen _ 

. European Council of Telecommunications 
Users Associations ■ ■ 

Mr Hermann R Neus 

IBM Germany . 

Professor Michael Beesley cbe 

London Business school . 

Mr Derek Nicholas 

Responsible for EEC Affairs, 1NTUC 

M. Jean-Francols Berry 

Association FrancaisedesUtinsateursdu 
Telephone et des Telecommunications 

Mr Alan Home 

TMA Representative, ETSl 

M. Uonel Fieury 

Agence France Presse . 

Mr Greg staple 

intematKxai Histmite of communications 

Mr Peter ConchleoBE 

BrtttshAerospace (Space systems) Limited " 1 

Mr Bernard smedley 

Motoroiamc 

A RNANOAL TIMES INTERNATIONAL CONFERENCE 

hasoriatanvuitn 

Tdecom Markets (HriTedi 1) 

TTierefsanmltedamountofextilbWori space - 
available at the conference . . 


for information pfoas* return Ms advertisement 

together wMt your buahesa cart, lo: 

Financial Times 
Conference Organisation 

‘126 JermynStreet. London SWIY4UJ 

■Ate mAwfe 

T Me phoniS 071-8252823 

Weac 27347 FtCONF 6 F&d07l825 2125 
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ARTS 





which are left hanging in the air 


WIlHam Packer looks at a not quite definitive exhibition of British figurative work 
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F I The Pursuit of 

f now. »t tiie Barbican 

X Alt Gallery (until 

July 8, then' on to Glasgow: 
sponsored By Manchester Air- 
port and The Paul MeHon -Cen- 
tre). is air anthology of modem 
British’ painting put together 
by the Manchester City Art 
Gallery. - where it was first 
shown. Glossed in its subtitle 
as “British figurative painting 
from Sickert to Bacon," its crit- 
ical intention to mak*» a defini- 
tive survey is dear enough. 

That title is a truism, for all 
artists pursue reality or they 
are not artists. Lucian Freud is 
quoted as saying, in effect, that 
the perfect painting can never! 
be painted, "on completion of 
which the painter could 
retire.* But the attempt ^ 
be made nevertheless, he sug- 
in which the promise. of 
iness lies, to achieve a 
— : that is true to the experi- 
ence to which it relates - of 
seeing, erf painting, of being 
alive mid sentient in a living 
world. It is that truth' tha t is 
the reality, no more, no less. 

Artists are free, of course, to 
work towards this essential 
truth on any terms that 
to them^appmprlste. Here the 
common-premise happens to be 
direct reference tp the visible 
world, though by two distinct 
approaches, one of which is 
taken so far hy Francis Bacon 
as virtually to constitute a 
third. The one is the dose and 
direct scrutiny of the subject of 
the painting (Sickert, Spender, 
Freud, Uglow, Coldstream, 
Wonnacott),. with no mark 
made that does not bear direct 
relation to what is seen, for aH 
that ft must to some degree be 


organised, simplified and 
.abstracted. And so: image can 
ever escape the paint from 
.which it is coloured, quite. The 
other is the morropenly sub- 
jective and responsive (Bom- 
berg, Auerbach, Xdssott, 
Bacon), the consciously, intu- 
itive response to tbn presence 
and experience of the model, 
constantly reworked until an 
'image is more Mi than real- 
ised in the paint, at once in 
sort a physical equivalent of 
. the object and a true embodi- 
ment of the act of painting. 

: The relationship between these 
twp approaches is more a eon- 
tfmwm.than a polarity, no-one 
on; quite the same point and 
several towards the middle, 
and shifting over time (Sickert, 
Freud, Andrews, Lessore). 

The twelve artists are repre- 
sented each by a substantial 
group of paintings hung 
together. Certain, relationships 
are established by direct pro- 
pinquity, but none that axe not 
already common knowledge - 
Freud and Bacon, Kossorf and 
Auerbach, ■ Coldstream and 
Uglow, Lessors and Wonnacott 
Others, perhaps more intrigu- 
ing, are left hanging in the air 
across the fall width af the gal- 
lery.. To what extentdoek Stan- 
ley ; Spencer* in j hte' realist 
aspect as pointer of the por- 
trait end the nude, prefigure 
Freud? Just how dose does 
Lessors sit to- Sickert? Where 
does Sickert sit. with them all 
as grand old man of British 
painting hrthe20th ceritmy? Is 
Bacon the odd man -out? 

The critical effect of . such 
.questioni ng In -principle Is . 
rather centripetal than centrif- 
ugal - the show flies apart 
We come away asking ever 



Euan Uglow’s "Coiled Nude on a Stool” 


mor e q uestions instead of 
savouring even an answer or 
two. Sickert is a major artist 
.by any count, if lately too 
much neglected, his influence 
upon later British painting 
general and profound where 
Spencer’s or Bomberg’s was 
personal or limited to a nar- 
rower coterie. The absence of 
anything to place him in his 
context, of Whistler, Nichol- 
son, Gilman and Camden 
Town, the Johns and the rest 
leaves the show treading 
water. 

British figurative painting 


from Sickert to Baconjndeed, 
so what of that crucial period 
between the wars, of Manning- 
ton, Procter, Newton. Framp- 
ton. Mannings, Laura Knight 
anti Ethel Walker? What of the 
North Brits, the Scottish 
ScfaOol that in all tHfa ttm*> hwR 
been so active? And after the 
war, can Coldstream’s palely 
conscientious dot-and-carry 
truly stand alone fin- the vig- 
our of the academic Sickertian 
tradition sustained by Green- 
ham, Spear, Weight, Tiarile, de 
Grey, Breaker and Moynihan? 
And what of sports such as 




Tristram HiDier. or such nota- 
ble reactions as the pew real- 
ism of the kitchen smbP. 

To criticise a show tor not 
being another show that the 
witir m isfi t prefer, is unfair, 
but here we have promises 
that in the event cannot be 
delivered. British art in our 
period can bear of any number 
of partial and particular 
studies, and this is out one of 
them. Where it is suspect is in 
the faint** rfahn h TriairftB , hon- 
estly Intended no doubt but 
ringing untrue aH the same, to 
substantiate the currently 


fjffPM" na hte idea of the exis- 
tence of a' particular school of 
modem painting, but one of 
Mphly dubious critical creden- 
tiflk The work is fine, but I 
doubt such a thing as a School 
of London, in its narrowest 
sense, has ever existed. 

When the London-based 
American painter ILB. Kitaj 
used the phrase In bis intro- 
duction to Tfte Human Clay, an 
exhibition he selected for the 
Arts Council in 1976, he put it 
to a very particular use, to 
embrace a catholicity of 
achievement and a creative 
strength he felt were too little 
celebrated at borne or known 
abroad: "A School of zeal Lon- 
don in England, in Europe ~ 
with potent art lessons tor for- 
eigners emerging from this odd 
old, put upon, very singular 
place.” What has happened 
since is that certain enthusi- 
asts have taken it upon them- 
selves as a truth to be demon- 
strated, that a more closely 
identifiable school actually 
pyjfrfs, with the most critically 
acceptable of figurative paint- 
ers for members, along with 
their more obvious acolytes. 
The nonsense only comes 
when too much is made of it, 
as here with this leap from 
Sickert to Bacon, and the puta- 
tive connection the title of the 
exhibition suggests. 

AH this is not to say that 
this show is not full of fascinat- 
ing, beautiful and powerful 
individual works of art, well 
worth seeing tor themselves 
alone and unlikely to he 
brought bo conveniently 
together again in a long time. 
Its fault Is merely that of xais- 
ing expectations, only to leave 
them unresolved. 


63: Dream Palace 


MUNICH BIENNALE 

T he Munic h Biennale is 
everything a -showcase ~of new 
opera ought to be — firmly 
guided hy Hans Werner Hemtu . 
in no sense a figurehead emi- 
nence but an active, attentive 
director, generously funded hy _ 
the city of Munich and local 
industry, and offering access to 
all the performing and 
rehearsal facilities a young 
composer jxnild possibly want 
It is, ln.short, the-kind of enter- 
prise that our own Garden 
V enture could — given 

tiie level of funding that any 
new opera' needs 'to do itself, 
justice — for if the Btennafe 
demonstrates anything; it is , 
that mounting new opera in a 
half-baked penny-pinching way - 
does no-goodat all taxanopas- 
ere or thelr audiences. 

The current festival is the 
second, and has already 
acquired its succis de samdale 
in the shape of Wolfgang von . 
Schweinitz’s Patmos, staged by 
Rath Berghans, on which 
David Murray reported has 
already reported here. Hans- 
Jurgen von -Bose’s 63JDream 
Palace, worked up from James 
Purdy’s novel of the same 
name, is likely to be less con- 
troversial, but is an intriguing 
and tantalising piece of theatre 
all the same, flawed yet show- 
ing genuine theatrical flair and 
containing passages of striking 
musical invention. 

Von Bose flitted .. briefly 
through the consciousness of 
London new music when the 
London SLnfonletta pro- 
grammed one of his piece in 
the late 1970s; last year the 
Ensemble Moderne brought 
another to the Bath Festival. 
That, a handful of broadcasts 
aside, has been that, yet 
SStDreom Palace to Von Bose's 
third opera, preceded by a one- 
acter, Btotbund, in 1974 and a 


fhltscale Werther, in 1984. 

Inane senses however, know- 
ledge af hu previous works is 
by no means a prerequisite far 
.getting to grips with the new 
opera, for Von Bose admits to a 
_sea-cbanga. in.his style during 
its comoositinm Tt for ced me 
to become involved with areas 
such as jazz and rack music, 
which until then 1 had com- 
pletely neglected, and shook 
my musical view of the warbL" 
Certainly the name of musi- 
cal references and the stylistic 
dislocations hi fit Dream Pal- 
ace are startling to anyone 
expecting something in the 
mould of Von Bose's earlier 
beadtifoUy crafted, exquisitely, 
“beard” pieces, thaqjgi the best 
music -hi -the -opera toto. he. 
found, ircaricaBy. in those pas-; 
sages in which Ins refinement 
and sense of instrumental col- 
our reassert themsobre8. lt is & 
brave attempt to came tofozms 
with Purdy’s teeming, eloquent 
novel, however, front which 
the composer has distilled a 
taut and thoroughly operatic 
libretto. - - 

63$>ream Palace tells the 
story of the 19-year-old Fenton 
Biddleway, raised in rural 
West Virginia, who on the 
death of his mother has been 
mysteriously hired to Chicago 
with his elght-yeer-old brother 
Claire. They squat in a derelict 
house (the "Dream Palace” on 
63rd Street) and Fenton is 
picked up by the writer Par- 
kheaist, who offers him a new 
life with the rich widow Grain- 
ger and her entourage of fawn- 
ing gays. Fenton is pathetically 
tom between love tor his pre- 
tematurally wise, religions 
brother and bis desire to better 
himself - that the “better W 
is a . . mirage, tawdry and 
exploitative, only sharpens the 
tragedy. The end is greesomely 
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Have your FT hand 
delivered every day 
in Switzerland 

If you work in the business centre of 
B AAR, BASEL, BERNE, FRIBOURG 
and the coastal towns and villages of Lac 
Leman from Geneva to Vflleneuve, 
GENEVA, LAUSANNE, LUGANO, 
LUZERN, ST GALLEN, ZUG, 
ZURICH or WINTERTHUR — gain 
the edge over your competitors. Have ' • 
the Financial limes hand delivered to 
your office. Then start every working 
day fully briefed and alert to all the 
issues that affect your market, and your 
business. — 



12 FREE ISSUES 

When you take out your first subscription, 
to the F.T. , well send you 12 issues free. : ; 
Then see for yourself why Frederick 
Ungeheuer, Time magazme’s senior 
financial correspondent, describes us as ' 
“the paper with the best coverage of 
international finance/* 

0 Geneva (022) 7311604 ■ - 

And ask Peter Lancaster for details. ----- -* 
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predictable - Fenton strangles 
■ Ms brother in the Dream Pal- 
ace: "Home, Claire, you’re 
going heme at last* 

1 It -is raw-edged, desperate 
stuff, presented in an utterly 
1 imaeifrHnmh taT way. There are 
• surreally comic sections, 

ilriv m With a mante -fa rto wiilty 

- a set-piece vaudeville rou- 
tine for Grainger’s acolytes, 
shorter satires in a bar and at 
a therapy group where Par- 
kbearst goes to resuscitate his 
flaky marriage. American pop- 
ular styles inf i l trate the score 
too — not just rock and jazz, 
but blues (many of the vocal 
Uses inthe -early scenes could 
tyrye been Tfftedjfrcan Gerah-’ 
wihjandHnegrasa fidcQes;and 
they mingle with transfigured 
instrumental writing of great 
poise and power: the opening 
xtf the opera, strings tinged by 
accordion, and the dose of the 
first hall; a rapt trio tor the 
twa boys and the ghost of their 
mother, linger in the mind. In 
the end, though, the mixture 
does not quite cohere; there is 
too much satire, the wort is 
perhaps 20 minutes too long. 

' tt was staged here by Jona- 
than Moore (Turnage’s collabo- 
rator on Greek at the last Bien- 
nale) with wonderful resource 
and comic sense. The cast was 
led by .Philip Sheffield’s 
gauche, doomed Fenton and 
Omar Ebrahim’s shambling 
Parkhearst; the role of Claire 
was shared between two 
brothers Barry and Alistair 
Flutter, while Patricia Bardon 
offered an appropriately OTT 
cameo as the lush Grainger. 
The Ensemble Modern was 
conducted by Alicja Moonk. 
Not a - fully achieved evening, 
bat fascinating all the same. 

Andrew Clements 


ARTS GUIDE 


Swart Lake 


BOSTON BALLET 

The Boston Ballet's new 
production of Swan Lake, 
unv efled at the be gfaimig - of 
May, is an important event, 
both in the company's develop- 
ment and in annals of 
American-Soviet cooperation. 
Inevitably dubbed the "glas- 
nnst” Sioan Lake, it was Con- 
ceived and produced" by Brace 
Marks, the company’s artistic 
director, and staged by Kon- 
stantin Sergeyev, director of 
the Vaganova Institute in Len- 
ingrad. with the assistance at 
his wife, the former ballerina 
Natalia Dudinskaya. 

The scenery, fay the Ameri- 
can designer -John Conklin, 
was painted and built partly in 
Moscow, in the Bolshoi Thea- 
tre studios, and partly In Bos- 
ton. The leading roles are 
being danced by guest artists 
from the Kirov and Bolshoi 
Ballets and by members of the 
Boston Ballet. The Soviet 
guests are paired not with one 
another but with dancers from 
the host company. 

Sergeyev first staged Swan 
Lake at the Kirov forty years 
ago, and his version is the one 
In that company's current rep- 
ertory. Much of the choreogra- 
phy is recognizably the same 
as that first staged in its 
entirety In the West by the 
other Sergeyev, Nicholas, for 
the Vic/Wells Ballet in 1984, 
but with certain changes that 
reflect Soviet taste or, as some 
might say, lack of it For the 
Western purist the most 
lamentable rfaang a fs the exci- 
sion of the mime passages: the 
Queen Mother's admon it ion to 
Prince Siegfried in Act L 
Odette’s narration in Act n, 
and Siegfried’s betrothal to the 
impostor OdBe in Act HL 

Equally deplorable is the 
addition to tire cast of the 


court jester, who has no dra- 
matic function: his chief ratoon 
d’etre is to spin endless pirou- 
ettes. In the USSR Odette and 
Siegfried live happily ever 
after. At Bruce Mmks’s insis- 
tence, the Boston version 
reverts to the 


andmy of file lovers’ 
with an apotheosis showing 
them reunited in eternity. 

It has become the &«Wnn in 
Western productions of Swan 
Lake (and Sleeping Beauty ) to 
give the premier dansenr a 
moody solo, and although 
there is none in the Kirov pro- 
duction, hq has one here: in 
feet he has-twQE^ane-m the 
of Act I and another at 
the end of the act to the first 
occurrence of the "swan" 
thane. 

The chief virtue of Sergey- 
ev’s production is that It 
scorns Freudian interpreta- 
tions other such imposi- 
tions, so that the principal 
dancers are free to develop 
their own characterisations 
without having to follow some 
irrelevant "concept-” Its chief 
defect is musical, the Soviet 
predilection for tempi that 
vary from the sluggish to the 
funereal- At the performances I 
saw, the Bolshoi ballerina Nina 
Ananiashvili danced with Fer- 
nando Bnjones, a permanent 
guest artist with the Boston 
Ballet, and Boston’s Marie- 
Christine Moute danced with 
Konstantin Zakttnsky from the 
Kirov. 

Ananiashvili is a vary gifted 
dancer with beautiful line. As 
an actress she is a little impas- 
sive, and I could not detect any 
chemistry between her and 
Bujones, whose most emo- 
tional moment capie when his 
mother gave him a crossbow 
tor his birthday. 


Ananiashvili dearly suffers 
from the Soviet practice of 
lndnlging dancers musically; 
their conductors follow them 
rather than setting a tempo 
that they have to follow. She 
does not breathe with the 
phrase and rain out a long 
legato line. Only in the last act. 
when tempi were faster and 
stricter, did show signs of 
what a musical dancer she 
could become. Moots, on the 
other hand, is musical, and a 
lovely dancer, who seemed to 
have a real rapport with her 
partner, the much improved 
ZaHinshy. Theirs was a more 

mnannw- 

John RnnMtn Tia* set the bal- 
let in the 16th century rather 
than in mediaeval times. The 
most noticeable, if puzzling, 
feature of lakeside setthute 
to a ruined obser v a tory tower 
that increases in size with each 
scene change. As is often the 
case, the third act, the ball- 
room, with its implausible, not 
to say hideous architecture, is 
the least successful in design. 

In any production of Swan 
Lake the corps de ballet plays 
as important a part as the prin- 
cipal dancers, and the Boston 
corps rose to the challenge, 
haring been drilled, no doubt, 
within an inch of Its life by 
Sergeyev and Dudinskaya. 
This Swan Lake represents a 
bid for national, and possibly 
international status, and on 
the whole proves that the com- 
pany deserves iUn Boston 
itself; there to no doubt of the 
production’s success. The 
Wang Center, formerly a pic- 
ture palace, seats 4,000 and nas 
been packed at every perfor- 
mance. Swan Lake, as ever, Is 
the ballet people want to see. 

David Vaughan 


May 11-17 


OPERA AND BALLET 

London 

Royal Opera. Covent Garden. 
The heavy, dramatically unfan- 
pressiTO 1989 production of 2Z 
trooaton by Hero Faggkmi 
returns with Carol Vaness, Wal- 
ter Donati, Eva Randova, and 
Sergey Leiferkus tn leading roies, 
and Edward Downes as conduc- 
tor. 

English National Opera, Coh- 
semu. 'nrs return of Ifte Mar- 
riage af Figaro, in Jonathan 
Miller's much-revived produce 
tioo, brings beck Valerie Mastar- 
-son. Lesley Garrett, and Ethna 
Bobfoson as ENO Motartians, 
.and introduces Steven Page's 
‘Count and Gregory Yurtolch’s 
; Figaro. 

Paris 

Bastille Optra. The newly inau- 
gurated controversial opera , 
house presents Janacok’s mysti- 
cal Kcaia fCpbanona in. which 
sensuous lore to followed by 

■ remorse and guilt and a final 
trage dy. BnAt S&L (4001106). 
Paris Outira. Swept in 

■ Nureyev's choreography after 
Petipa and Ivanov with the Paris 
Opera Orchestra conducted by 

: David Ctfleman and Michel 
Qutfral (47425371). 

Tfctitre de to VUle. Mate Ek and 
Ballet CuHberg are followed by 
Pina Bansch and Wuppertal’s 

Tanrtbeater with a performance 

'Inspired by 

'(42742277). ■ 

Brussats 

HMfr# Eoral de la gonufo. 

ThA Mnpmria fo .Tawwrrit^R 

Fnm the House of the Dead. $&■ 
vain Cam breh ng conducts the 


Monnale Orchestra. Staging by 
Peter Mussbach, sets by Johan- 
nes Schulz with Dale Dueatog 
as Gorjandkov, Ronald Hamilton 
as Skoratov and Stefenle fihaue 
asAifcja. 

The Kavia 

Bfazfektheotar. Netherlands 
Opera production of Salome by 
Richard Strauss, with Eva-Maria 
Bundschuh in the title role. Hart- 
mut Haenchen conducts the 
Netherlands Fhnharmonic- 

MBan 

Teatro Alla Scab. The Seals Bal- 
let Company in Birgit CuHberg’s 
Signorine Glolla and Paolo Bot- 
toiozzi's E cost via, with sets 
terign edb ^fl^ ^^re c^ a p^^ 

tier 0CL9L26). 

Rom 

Teatro MP Opera. Last perfor- 
mance this season is Verdi’s 
Luisa MZZerin Boris Stetka’s 
production conducted by Roberto 
Abbado. Aprils Millo leads the 

cast (4&17.58). 

Italic* 

Teatro La Fanicek A fine and 
much-applauded performance 
by baritone Beuato Broson in 
Verdfs Emma, conducted by 
Donato Renzetti (alternating 
with Dario Lucantoni). Claude 
d* Anna's production is done in 
collaboration with the Regio at 
Parma the Bologna Comun- 
ale (5210161). • 

Purli n 

Opera. GOte Friedrich's Sh ein- 
gold production has fina interpre- 


tations by Hanna Schwarz, . 
Peacock, Robert Bale, Matti 
mriym and Ekheha rd Wlurihihu. 
Die WaOckre also part of the 
Friedrich Ring cycle features 
Karan Armstrong, Ute Vinzing, 
Ute Waltber, Warren. EDswarth. 
Matti Salnrfncn and Robert Hale. 
Also in reper to ry Don Qtoaamd, 
Die ZauberftOte, Madame Butter* 
fly and Tosco. 

Hamburg 

Opera: Faust is ezBeHentiy sung 
by Josef Protschka in the title 
role. This week's higiight Tristan 
taut Isolde stars Gabriele 
Schnant and Spas Wenkoff and 
will be ooodneted by Half Wei- 
kert. The twoone act Rosaini 
operas La Oambtale d£ Matri- 
monto!H Stanor Bruschtno round 

off tie week. 

Bonn 

Opera. Die Ftofamaus returns 
with a strong cast led by Ludwig- 
watimnnn, Pamela Cobum, Clan- 
dla Rueggsberg, Krisztina Laid 
and HrimutLOhner. Last pextor- 
piance of Madame. Bluffy with 
Yoke Watanabe outstanding in 
the title nda, Chleko Shirasaka. 

Nefl R osaofi hd n and Richard 
Cowan. The new successful Das 
Rhangoid production brings 

Wagner specialists Siegmund 

Nhnfigero. Graham Clar, Her- 
mann Becht, Manfred Schenk 
and Hanna Schwarz together 
and is conducted by Dennis Rus- 
seQ Davies. 

Frankfurt 

Opera: FirefNew SZesp is jointly 
choreographed by William 
sytbe, Laura Dean. Daniel Lar- 
rieu and Amanda MflQer. Scboexv 
berg’s rarely played Moses uzld 


Aron, produced by Herbert Wot- 
nicke was vay successful, when 
tt opened with Gerhard Fanstich 
and w on awl Cochran in the hub 
roles. Otdlo stars Bene Kollo 
in the title rote^ Frederick Bur- 
chinal and Helena Doese. Pur- 


Offoibacfa pieces. 

New York 

American Ballet Theatre. The 
50th anniversary ww™ im-Turiwa 
this wwir MUriiBii Bary shniko v's 
Giselle and an evening of Twyla 
Tharp's choreoETHPhy. Bncto 
June 30. Opera House at Uncoln 
Center (362 6000). 

New York City Ballet. With a 


fan Balanchine, the company fea- 
tures a festival of Jerome Rob- 
bins'S ballets In the middle erf 
a season that !»**« till July 1. 
New York State Opera House, 
Lincoln Center (870 5570). 

Washington 

Washington Ballet The mixed 
pangratnmes include works by 

Goh. Chrfete. and Cranko set 
to music, respectively, of Scria- 
bin, Shostakovich, and Debussy. 
Ends May 19. Kennedy Centre 
Terrace Theatre (487 4600). 

Tokyo 

Idomeneo. With FbiUp Lan- 
gridge, \^nson Cole, Edith 
Wiam. Seiji Ozawa conducts the 
Tokyo BimkaKaikan (Man), 
Bnnkamura Orchard HaD (Thur) 
(2889999,4991531). 

Kahlan Kalin no Uma. Modern 
dance hy tho TYaf rakndalcan 
troupe, with music by Ryuichi 
Sakamoto. Tokiwa-za (373 58759). 
Ends Wednesday. 


Andrei Gavrilov 


BRIGHTON FESTIVAL 

Each year Glyndebourne 
invites the Brighton Festival 
for a couple of weekend after- 
noon recitals. Andrei Gavrilov, 
the Moscow pianist, filled the 
theatre on Sunday for an 
agreeably out-of-the-ordinary 
programme (sponsored by 
Ewbank Preece), of Skryabin, 
Ravel and Prokofiev, delivered 
forcefully, even remorselessly, 
but not at all unmusically. 
Rhythms dancedand lashed, 
the tone clanged but the tex- 
tures remained clear. "Fingers 
ofeteeT to a cliche one can’t 
hope to avoid with thtemnscu- 
lar pianist (he is In his 
thirties), but the metal is of 
sterling nature. When the 
storms subside Gavrilov can 
spin as adamant a wipindfo line 
as the new generation of Soviet 
baritones. The platform man- 
ner is friendly but abrupt. No 
waiting for the audience to set 
tie: the no-nonsense attack 
immediately secures attentive 
silence. Little waiting, either, 
between movements or sepa- 
rate pieces. I wonder howmany 
in the audience not familiar 
with the seven Skryabin Pre- 
hides of the first group were 
sure exactly when one of these 
chips of quick communication 
(the feeling not superficial but 
boahng very near the surface) 
finished and the next one 
began. The sanaatinn of much 
emotioncompressed into a 
gmaii space extended to Skry- 
abin’s Fourth Sonata in F 
sharp, the second and last 
movement like foaming sun- 
light. 

The short but satisfying 


recital (only one encore, quite 
firmly) ended with the Eight 
Sonata of Prokofiev, a biggish 
work with a good deal of anxi- 
ety concealed behind a broad 
layout with room for lyricism. 
Just far enough removed from 
the earlier, "barbaric,” naugh- 
ty-boy Prokofiev to explain 
whyGavrilov's palette here was 
Uss, not more, aggressive than 
in the other composers. The 
place of honour before the 
Interval went to Ravel’s _ Gas- 
pard de la mat One can imag- 
ine more "poetic” readings (the 
quotation marks are the give- 
away) but few with such a for- 
midable technique put to such 
hair-raising use. Outline the 
water- Sprite had claws. The 
glbbetlandscape was ghastly. 
In “Scarbo" the knives were 
out 

Music at this year’s Brighton 
Festival has an East European 
slant Still to come as well are 
many more recitals, at the 
Royal Pavilion, at the Gardner 
Centre and elsewhere (alto- 
gether a generous and encour- 
aging amount ofehamber 
music), and distinguished 
orchestras from Moscow and 
Leipzig. The special attraction 
is the Polish State Opera of 
Poznan. Daring the present 
week they give, in the Dome, 
the UK premiere of Pendereck- 
i’s The Blade, Mask, a Salzburg 
Festival commission of 1986 
(Tuesday and Friday), and 
Chaikovsky Eugene Onegin 
(Thursday and Saturday). 

Ronald Crichton 


Songmakers ' Heine 


WIGHORE HALL 

On Sunday the Songmakers’ 
Almanac celebrated the poet 
Heinrich Heine tor the better 
part of six hours, counti n g the 
hour’s interval after the first 
two-and*hal£. There was, cer- 
tainly, a sense of “Yes, we 
have come through!" at the 
end. But for the Almanac for- 
mat, Heine has two great 
advantages over some other 
song-heroes (and heroines) 
they have explored at length: 
his own life was deeply inter- 
esting - and splendidly, quota- 
hly recorded by himselfi and 
his poems inspired a ce ntury 's 
worth of good and great songs. 

The latter fact is easily 
explained. Heine wrote the 
right kind of verse (and a great 
deal of it) at the right time, in 
the right country - or at least 
In the right language, for this 
revolutionary spirit spent Ms 
later years prudently exited In 
France. Hfe verses are pithy, 
concise; laden with feeling but 
.wry, liable to turn a mood 
around brilliantly In a single 
phrase. He began writing early 
enough for Schubert to dis- 
cover him (for the great Sdnoa- 
nengesang songs), even before 
Mendelssohn and Schumann; 
but he lived through much of 
the Anstro-German hegemony 
in concert song, and his dis- 
dain tor conventional aira-and- 
graces ensured that his poems 
continued posthumously to 
sound "modern.* 

Understandably, this Alma- 
nac exercise had a lot of spo- 
ken. text — usually Informative 
and rewarding, sometimes ten- 
dentious; but for once, the bits 
erf vulgar psychologisnig were 
regularly put in their place by 
the far tougher intelligence of 
their subject (played by 
Gabriel Woolf with practised 
resource). 

The Heine songs amounted 
to a feast Again Graham John- 
son, the Almanac director and 
pianist, had found pairs of set- 
tings from different ba n d w. and 


revived some by excellent com- 
posers which have lost out to 
still better (or just popular) 
versions. The Robert Franz set- 
tings here were particularly 
sympathetic. 

The main courses had Inevita- 
bly to be Schumann’s op. 24 
Ltederkreis and his Dichter- 
tiebe. The former was assigned 
to the young baritone Jeffrey 
Black in the first half, who 
struck his best form later 
(beautiful in Liszt and 
Brahms); his Ltederkreis songs 
were delivered in fairly broad 
terms, with too much Muster 
at the top. Adrian Thompson 
was luckier, getting the earlier 
heavy beat in his tenor under 
control for a fresh, heartfelt 
j Oichterltebe, The soprano 
Yvonne Kenny sounded lovely 
in everything she sang (except, 
for some reason, Chaikovsky); 
the new Welsh bass-baritone 
Bryn Terfel made a colossal 
impression, above oil in Schub- 
ert’s "Der Atlas.” 

Terfel is a singer of preco- 
cious achievement and extraor- 
dinary potential. In this vocal 
company Richard Jackson’s 
baritone was out-classed, but 
bis more specialised talent 
made Its intelligent mark in 
several songs (and hard work 
has done wonders for his Md 
vocal frailties). As a quartet, 
the male voices were tolerably 
well-timed only in the last of 
their three songs. Johnson 
himself offered unlimited sym- 
pathy to his singers and many 
quick insights in his accompa- 
niments. In slower music he 
seemed to be distracted - 
many a Schumann song drifted 
a-rhythmlcally toward a vague, 
provisional close: never a Schu- 
mann esque device, though 
within a cycle he sometimes 
likes a provocative suspension 
to cue the next number. 


David Murray 


Floridante 


TOURING 

Not all opera companies can 
afford to give the regular 
orchestra a night off and hire a 
baroque band when a baroque 
opera is being done. Nor, espe- 
cially fa America, can all opera 
companies venture upon the 
full staging of a Handel opera 
in a foH musical edition that 
may be shunned by a Puccini- 
attuned subscription public. 
Hence the value of such things 
as the semi-staged, platform- 
presented Hogwood Orlando, 
from the Academy of Ancient 
Music: a road show that 
pleased audiences in America 
and In Europe. 

And now the North Ameri- 
can premiere of Handel's Flori- 
dante, which was presented by 
Tafehniisik, Toronto's baroque 
orchestra, to audiences in 
Toronto, Ottawa, and Berkeley, 
California. Alan Curtis con- 
ducted an international but 
largely Canadian cast and I 
heard it - and with delight - 
in Berkeley. Delight was tem- 
pered, however, by the two dis- 
appointments. Cast illness and 
travel mishap bad caused the 
"semi-staging” to be reduced to 
p r e tt y wall a straight concert 
performance; and that perfor- 
mance was given in Zellerbach 
Hall, a big concrete bunker in 
which voices do not flower. 

Handel began Floridante 
when he thought Durastanti 
would be his pxtma donna. 
When she cancelled tha qgapnn 
he adjusted what was already 
composed and completed the 
rest for the lower voice of 
Anastasia Robinson. Zehava 
Gal, a mezzo of wider range 


than Miss Robinson, restored 
the (unpublished) Durastanti 
versions of the earlier arias, 
which were thus having their 
world premiere. She dropped 
the last aria, “Si, coronar” 
("tends to trundle” is Winton 
Dean's phrase for it), and 
replaced it with the show-stop- 
ping "Dopo notte,” an aria 
from Ariodante, composed 14 
years later, for the castrato 
CarestinL 

ft’s on a larger scale than 
anything in Floridante, but in 
a way it seemed a dramatic 
counterpart to Elmira’s "Notte 
cara,” a wonderful night-piece 
earlier in the score and in any 
case MisB Gal’s flashin g 
account of it silenced stylistic 
objection. Floridante, the Sene- 
sino role, was sung by Cather- 
ine Bobbin with aplomb, 
finesse, and beauty of tone. 
Nancy Argenta as Rosanne, 
the seconds donna, was charm- 
ing, and so was Ingrid Attrot 
as Tlmante, her lover. 

TafelmiLsik to not my favour- 
ite ban d, but Curtis often 
inspired it to render more than 
the surface of the music. His 
dramatic and musical pacing 
was sure. The opera moved 
well and it is a good work. - 

I gave the first, pioneering 
modern revival (Abingdon, 
1962) a warm welcome in these 
pages. Nearly SO years on, we 
hear the opera with "period* 
instruments, in a much fuller 
text, and with expert, stylish 
singers. 

Andrew Porter 
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A shot across 
Kohl’s bows 


The setback suffered by 
Chancellor Helmut Kohl s 

Chris tian Democratic Union in 

two vital state elections is of 
* more than usual significance 
at a time when German unifi- 
cation talks are entering the 
home straight Hie v ictory of 
the Social Democrats (SPD) in 
North-Rhine Westphalia and 
Lower Saxony, which together 
represent 40 per cent of the 
national electorate, may not be 
an absolutely reliable pointer 
to the federal elections at the 
end of the year. There can be 
no doubt, however, that it does 
reflect the concern of the vot- 
ers about the consequences, 
particularly in the financial 
field, of German unification. 

The most surprising aspect 
of the elections was the de fe a t 
of the CDU during an economic 
boom in West Germany and so 
soon, after its astonishing vic- 
tory in the first free poll in 
East Germany, both of which 
could have been expected to 
give Mr Kohl and hlsjparty a 
big boost. While the Christian 
Democrats could hardly have 
been expected to overturn the 
large SPD majority In North- 
Rhine Westphalia, their loss of 
Lower Saxony, admitte dly a s 
the result of only a tiny swing. 
Is altogether more serious. As 
a result, the SPD has won a 
majority in the upper house of 
parliament, the Bundesrat, 
which could make life very dif- 
ficult for the Chancellor. 

The Bundesrat not only has 
to ratify the proposed treaty 
between West and East Ger- 
many, bat can veto the federal 
government's legislation affect- 
ing the states’ finances, with 
obvious consequences for Mr 
Kohl’s plans for financing Ger- 
man unity. These projects, as 
the election campaigns and 
results underlined only too 
clearly, have provoked fears 
that the West German tax- 
payer will be forced to hear too 
big a share of the cost of help- 
ing East Germans to catch up 
with their Western cousins. 

Deprived states 

Both Mr Johannes Ban, the 
re-elected premier of North. 
Rhine-Westphalia, and Mr Ger- 
hard Schro'der, the new lea d er 
of the Lower Saxony govern- 
ment, emphasised during their 
campaigns that their states 
could be deprived of billions of 
D-marks over the next few 
years as a result of Mr Kohl’s 


plans for the La'nder to pro- 
vide as much as one-third of 
the funding of German unity. 
In the case of Lower Saxony, 
with its long frontier with East 
Germany, the bill could be 
even higher, since it would 
lose the large special govern- 
ment subsidies granted at the 
moment to border regions by 
the federal government. 


Floating voters 

Nor were overall economic 
forecasts for the year following 
unification calculated to bring 
the CDU support from floating 
voters, in spite of West Ger- 
many’s current excellent eco- 
nomic situation. Unofficial 
Finance Ministry estimates, 
which have been circulating in 
Bonn, put the probable central 
Government budget deficit 
next year at more than 
DMlOOm, of which as much as 
half would come from West 
Germany. Though Chancellor 
Kohl and his Finance Minister, 
Mr Theo Waigel, have repeat- 
edly ruled out tax increases to 
finance unification, Mr 
Schro'der has argued that 
these promises are looking less 
and credible as BBtiTnatea 
of the costs of the whole opera- 
tion continue to mount. 

Mr Kohl cannot afford to 
Ignore the shot across his bows 
which has been delivered by so 
large a section of the elector- 
ate. He will be obliged to move 
fast to repair fi*** political dam- 
age rinnw to the CDU anil his 
own reputation and to restore 
public confidence in his unity 
plane. That may require hold- 
ing all-German elections, 
instead of Just West German 
elections, at the end of the 
year, so that he can exploit the 
strong support for the Chris- 
tian Democrats in East Ger- 
many, a step already hinted at 
by Mr KohL 

The state election results 
have shown that, as the early 
euphoria about German unifi- 
cation evaporates, the German 
people of both East and West 
are be ginning to take a mace 
hard-headed approach to the 
whole process and seeing more 
of the disadvantages. This 
greater realism may be all to 
the good, because the 
long-term problems, particu- 
larly in the economic and 
social fields, promise to be 
muc h more serious than at 
first predicted. 


Patents for 
pharmaceuticals 


THE PROPOSAL by the 
European Commission to 
increase the period of patent 
protection for new pharmaceu- 
ticals raises difficult questions. 
This is not surprising. The 
plan - expected to take force 
by 1992 - does, after all, look 
look like a blatant piece of 
favouritism towards the 
already successful and highly 
profitable west European drugs 
Industry. 

The Commission wishes to 
compensate for the long devel- 
opment times of new drugs, 
which frequently absorb as 
much as 12 years of the normal 
20-year patent life. New phar- 
maceuticals require much 
more extensive testing than 
virtually all other industrial 
products. The trials on a new 
drug, required by increasingly 
tough government safety regu- 
lations, often involve scientists 
studying how the product 
worm in tens of thousands erf 
animals or people. 

Behind this tortuous process 
is the praiseworthy ideal of 
safeguarding public health. 
But the drug industry contends 
that it should not be a martyr 
to this cause, through erosion 
of patent lives and the result- 
ing competition from makers 
of off-patent generic drugs, 
which are normally much 
cheaper than the original 
patented product 

Under the Commission’s 
plans, patent extensions for 
new drugs would be made 
through a new legal instru- 
ment, a "supplementary pro- 
tection certificate”. A drug 
company could apply for such 
a certificate after a new prod- 
uct had gained marketing 
authorisation in any EC 
nation. The certificate, issued 
by local patent offices, would 
add to the patent protection on 
a sliding scale, depending on 
the exact time of development 
There would be a maximum 
effective patent life of 16 years. 
No certificate would run for 
more than 10 years. 

Unique problems 

Although treating the drugs 
industry as a special case 
might set an unfortunate pre- 
cedent, the pharmaceuticals 
business does. Indeed, face 
unique problems in getting its 
products into the market A 
more obvious concern fortne 
EC is that the medtetaes busi- 


ness is already highly profit- 
able. Politicians are more at 
home with pleas for special 
treatment from faflfo g indus- 
tries SUCh as tflifa h nfliWTig . 

Against this, the drug Indus- 
try argues that its profitability 
is at risk over the king term. 
This risk arises, says the 
industry, from higher research 
costs. Increased competition 
from makers of generic drugs 
and tighter cost pressures on 
the national health agencies, 
the main paymasters for phar- 
maceuticals in Europe. 

Containing prices 

The US has already intro- 
duced laws to extend patent 
periods for m edici n es, a change 
that helps the drug makers’ 
case in the EC. The US legisla- 
tion was, however, part of a 
package that helped generic- 
drug manufacturers too. Thus 
the amount erf data producers 
of generic drugs have to sub- 
mit when applying for author- 
isation an an aft-patent prod- 
uct has been reduced. The 
inclusion of these two elements 
has helped to contain price 
rises in the US. Why have such 
ideas not been Included In the 
European proposals? 

Equally, why has there not 
been more discussion about 
the underlying reasons for the 
long development times that 
are at the root of the industry’s 
problems? Companies could do 
more to hone their own 
research programmes, so 
reducing the time between 
invention and a first request to 
a government office far mar- 
keting approval. In many coun- 
tries the state bureaucracy 
concerned with sifti ng through 
drug-registration data needs to 
be overhauled as welL 

Some of these changes could 
be made a part of the plan to 
centralise elements of EC-wide 
drug approval, which is 
included in the 1992 pro- 
gramme. There should also be 
a dose look at the safety roles 
on new drugs, hi some cases - 
AIDS therapies, for instance - 
new and useful treatments 
may be taking too long to 
reach the market place because 
of caution over safety. 

The broad objectives Qfthe 
Commission’s plans on drug 
patents should he supported. 
But its proposals provide only 
a part of the right framework 
for the industry m Europe. 
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Guy de Jonqmeres and Michael Skapinker on the array of problems facing the Dutch electronics giant 


T! 


he appointment of chief exec- 
utives at Philips of the 
Netherlands has traditionally 
been as stately and closely- 
guarded a process as a papal electi on. 
But yesterday’s announcement that 
Mr Cor van der Klugt is to retire a 
year early to make way for Mr Jan 
Timmer at the helm of Europe's larg- 
est electronics company bad an 
unmistakable whiff of crisis about it. 

Mr Timmer faces a formidable 
array of challenges, of which the most 
urgent is to re-build the shattered 
confidence of shareholders. Until now, 
that has not been a high priority: 
Philips has long treated investors 
with lordly disdain and has been shel- 
tered by elaborate takeover defences 
from the consequences of Its mediocre 
financial performance. 

However, even Philips could not 
Ignore the Rrmriciai markets’ anger 
and dismay 10 days ago at the col- 
lapse of first-quarter operating 
income, which fell to FI fen from FI 
223m last year. What really shook 
shareholders was that the reverse 
completely surpri sed the 
top management, which only 
earlier had forecast a buoyant 1990. 

At the very least, the dSbbde casts 
gr av e doubts on Philips’ wumagpniiw l 
and financial en ti t mie. Beyond that, it 
raises still more fundamental ques- 
tions about the 99-year-old company's 
hopes of r emaining one of Europe’s 
few world-class players in electronics 
and high-technology. 

Mr Timmer inherits a company 
with FI 57bn turnover last year, 
305,000 employees and operations in 
more than 60 countries. Under Mr van 
der Klugt, Philips sold off activities 
ranging from toothbrushes to defence 
systems to concentrate on four core 
businesses. These are consumer elec- 
tronics, electronic components, fight- 
ing and information sys te ms . 

Philip s is renowned for its excellent 
research and development, which has 
spawned innovations induing video- 
recorders and compact discs. How- 
ever, it has c pnww ti Bntly had difficulty 
turning invention into profits. 

Stung by fierce Japanese competi- 
tion, the company has belatedly 
sought since the mid-1980s to improve 
its performance- It has shut more 
Hum 70 factories, mainly in Europe, 
reorganised^ its sprawling and frag- 
mented business structure into cen- 
trally-run product divisions and 
beefed up its marketing effort. 

But these measures, though often 
painful, have clearly not gone far 
enough. Not only does tin efficiency 
of many of Philips’ apaatkms still 
compare poorly with the standards of 
leading International finmp Btl tnn i, ft 
is also questionable whether the com- 
pany has a long-term future in at 
least two of its core businesses. 

The area most in need of Mr Tim- 
mer’s - attention is information 
systems, which is believed to have 
lost money in the first quarter. Phil- 
ips’ problem is that its computer 


A sudden fall from 
grace 




operations are far too small and nar- 
rowly-based to survive in a ruthlessly 
competitive market where even IBM 
feces a rough ride, ft is also weak in 
telecommunications, having spun off 
its activities in a joint venture with 
American Telephone and Telegraph. 

Mr van der Klugt has hinted that 
Philips, recently i n talks with Italy’s 
Olivetti, wanted to expand in comput- 
ers by acquisition. That locks doubt- 
ful now, given the company's finan- 
cial iHfflmitiea- it se ems more likely 
that Philips will be forced to dispose 
of its information systems division or 
turn ft into a joint venture. 

The second problem area is elec- 
tronic components. Here the dilemma 
is brutally clear. Philips is the world's 
tenthjaigest semiconductor manufac- 
turer and is committed to staying in 
the forefront of technology. But to do 
so, ft will need to continue making 
massive capital investments in an 
unfoz^tviug industry where even the 
Japanese find ft hard to earn profits. 
Last year. Philips’ electronic compo- 
nents division lost FI 125m. 

Strict financial criteria would seem 
to argue in favour of getting out erf 
the business. However, that would be 

a politically wnfan-nuMhig mfirHailmi 

of defeat for Philips, which has fre- 
quently lectured European Commu- 
nity authorities on the strategic 
importance of maintaining a viable 
semiconductor industry. It would also 
deal a potentially «W»nf blow to 
enmnnner electronics, the company’s 


largest division. . 

Modem chip technology is vital to 
maintaining a competitive edge In 
every type of electronics equipment 
All the leading Japanese and South 
Korean consumer electronics makers 
are vertically integr a ted, with extaa-' 
sive in-house semiconductor 
operations. Philips believes that, with- 
out afmiiflr capacity of its own, it 
would lack the critical expertise 
needed to dpaigw and develop new 
consumer products. 

One option would be to turn its 
semiconductor operations into a joint 
venture^ if a suitable partner could be 
found. That would reduce what many 
industry analysts fear will be an 
unending drain on Philips’ cash 
resources. The disadvantage would be 
that such an arrangement could be 
cumbersome to manage and would 
involve sharing control over vital 
technologies. In the past. Philips has 
viewed joint ventures as a graceful 
way of withdrawing from businesses. 

If anyone in Philips can solve these, 
problems, Mr Timmer appears. to be 
tite man. He has won respect, both hi 
and out of the co m pany, for his record 
in rescuing lame ducks. Under his 
leadership. Philips’ consumer elec- 
tronics division, once regarded by 
some as a lost cause, has been turned 
from a heavy loss-maker into the 
group’s biggest source of profits. 

Admittedly, this has been achieved 
with from the European Gammission, 
which has repeatedly responded to 


entreaties by Philips’ well-oiled lobby- 
ing mnp'hina for antidump in g action 
against Japanese and other Asian 
Imports of products such as compact 
disc players and video recorders. 

. How far Philips, can count on such 
protection to insulate ft in the fixture 
is open to question. Japanese and 
Korean companies are increasingly 
manufacturing products at plants 
in side the EC, apparently with Utile 
sacrifice of efficiency. Furthermore, 
levels of EC tariff protection on 
imports are dne to be reduced as part 
of the current Gatt Uruguay Bound 
trade 

But the make-or-break issue for 
Philips consumer operations may . be 

its gawihla on mA Definition Tded- 

skmffiDT V), which is due to enter 
service in the 1990s. Along with 
Thomson of France, the company has 
identified HDTV as the critical tech- 
nology for the future and is preparing 
to invest heavily an the still un pro v en 
assumption that ft will win wide- 
spread consumer acceptance. 

Both Philips and Thomson are 
deeirfy involved In badtinga proposed 
EC world standard for HDTV against 
a rival Japanese system. But even if 
their efforts succeed, they will still 
have to show that they can match 
their Japanese competitors In the 

tnarfcgt, hy wnm n fadiiH n f fariwrtwilly 

innovative television sets at prices 
consumers tee p r epared to pay. 

The commercial stakes in lighting; 
Philips* fourth core business, are less 


Timmer: cut from a different cloth 


HR JAinWMEVtecafcfrom * 
different doth than most Philips’ 
top executives, writes Laura Harm. 

He is more tough-minded, lesa 
bureaucratic and possessed of a drier 
wit The 57-yeaiMddPhilipa’ veteran 
is more demanding because he has 
performed minor miradea within 
the company and expects others to 
do likewise. 

Less briefly about affidmol 
Philips, Mr Tinnier also learns from 
his mistakes. After a nasty bout with 
a couple of journalists several years 
ago he cultivated a relaxed style, 
punctuated with humour, to parry 
irksome questions. 

Philips* "old boys network”, which 


Mors Unas of responsfoflity, 
a 'frequent cuiupfeint dfMr Cot van 
der KLugt, the company's departing 
chairman. 

But Hr Thmner may actually do 
something about it by demanding 
more individual accountability and 
more quickly. 

He joined Philips in 1952 and took 
charge of Ethiopian operations in 
1963. He then moved up to regional 
manager for Africa and general 
manager of Philips in South Africa, 
hi 1981 he was appointe d president 
of Polygram, Philips’ recorded music 


He has been a member of the group 
management comwifttee/board of 


management and head <rf the 

iHtidim ihuw ' 

1987. 

Many In ve sto rs and analysts give 
ldgh marks to Mr Timmer, who la 
credited with turning aroond the 
loss-making cansmner-terotnmlci 
division. He is seenas almost 

irtU gfalmiilwH y pnIHwg ’Polygram 

out of the zed and putting it in the 
black. 

Commented one US institutional 
investor in Philips: *1 am bapefUl 
that a more aggressive and more, 
open management wm pcevteL r 
hope they wfll take advantage of 
the opportunities in Europe, all of 
Europe.” 


hair-raising. The company is the 
world leader and has often relied on 
the profits and cash flow generated by 
this business to hail other activities 
out of financial cfifflcnltifts- 

However, Philips’ profits on light- 
ing foil last year, and increased com- 
petition is likely to keep pressure on 
margins. General Electric of the US 
has set its sights on expansion In 

Europe and last year acquired a share 

of Tungsram, the Hungarian light 
bulb maker. Other East European 
manufacturers are also eyeing export 
markets with greater Interest 

The crisis atmosphere surrounding 
Mr Tmuneris appointment gives him 
a mandate to press ahead with 
change. The chalfenge will be to get 
the vast company beneath him to 
respond. In spite of its battering at 
the hands of Japanese rivals, and the 
successive restructurings of the past 
few years, top management has often 
had difficulty communicating a sense' 
of urgency to those down the line. 

Philips’ long tradition of xnanage- 
- ment by committee has not given free 
rein to individual entrepreneurial ini- 
tiative, while its layers of bureau- 
cracy seem more appropriate to a civil 
service department than a commer- 
cial business. That impression has 
been reinforced by Mr van der Klugt’s 
penchant fix- public pronouncements 
on European policy issues. 

The company has also been faulted 
fix fiiryhing from decisive it 

took Philips almost 20 years after the 
EC dismantled internal tariff barriers 
in 1968 to reorganise its operations on 
a European hasis. Furthermore, some 
of its recent rationalisation measures 
have simply involved shuffiingunder- 

■ employed managers from one 

part of the 'company to another. Mr 
TTminer's record suggests that he is 
likely to take a muebtaugher 1™*. 

Despite the decline in Photos’ for- 
tunes, the company does possess some 
financial b reathing space. Though rel- 
atively highly geared, frowns a wide 
range of fixed assets with a market 
value well in excess of the FI 24£bn 
valuation on its balance sheet. If nec- 
essary, it could continue to fund its 
operations largely out of asset sales 
for some years to come. 

The company has already embarked 
outselling surpfas .propert y and wants 

to end, or- wrinAdto InWilvpmwrt ir» 

peripheralopriailaxis tikdttdh^ medi- 
cal systems and white goods. The 
question for Mr Timmer is w heth er he 

■ «m limit himself simply to trimming 
the fat - or whether he will be forced 
into wholesale dismemberment of 


Correction 

In the article "Sweden comes in from the 
cold", pobHabed on the page opposite on 
May 10, tt was wrongly stated that Asea 
Brown Boverl had acquired Finmeccan- 
ica at Italy. Relations bet w een the two 
groups are in fact confined to an agree- 
ment to create two joint v ent u res. 


Business in 
the Church 

■ "One third of the people who 
commit crimes in soap operas 
are from the business commu- 
nity," says Profe ssor Jack 
Mahoney, director of the Busi- 
ness Ethics Research Centre 
at King’s College, London. He 
meaks as though programmes 
iflpw Dallas are givtog business 
a bad name, which tt does not 
wholly deserve. 

Mahoney is a Jesuit whose 
main lectures are in theology. 
He picked up his interest in 
business ethics from the Amer- 
ican example: particularly the 
recruitment of non-exec u tive 
directors who might introduce 
an ethical dimension into 
boardroom decisions. 

He goes round asking ques- 
tions such as: how much is 
the life of one man compared 
to the timetable for building 
the Channel Tunnel? And, on 
a more general basis: can a 
corporation be a moral person, 
Le. have a conscience? 

Mahoney was talking yester- 
day to a small group or people 
in Southwark Cathedral - the 
cathedral set In a business 
community, as the Provost, 
the Very Reverend David 
Edwards calls 1L The idea is 
that if the City is willing to 
attend, such seminars on busi- 
ness ethics will become regular 
events at the Chapter House. 

The response yesterday was 
favourable, perhaps not least 
because Mahoney is a very 
engaging speaker. "The secret 
of success In business,” he 
said, quoting Groucho Marx, 

“is honesty and fair dealing. 

If you can fake that, you’ve 
got it made.” 


Market watch 

■The Stock Exchang e has per- 
suaded ova: 40 of its member 
firms to donate lp for every 
GO shares they trade, and 
for every EUXX) worth of gilts 
to the Thames Telethon later 
this month. At average daily 
of 370m shares and 
£l70m in gilts, the sum 


Observer 


raised could be substantial. 
Note, however, that this act 
of charity applies only today. 


Kubelik 

■ After 42 years in self-imposed 
exile, the Czech conductor 
Rafael Kubelik was back in 
Prague at the weekend for the 
opening concert of this year’s 
Prague Spring Festival. 

Kubelik founded the Festival 
in 1946 while he was chief con- 
ductor or the Czech Phflhar- , 
mnwip. When tin* Communists 
came to power two years later, 
he anil his Wife and riilM fled 
the country with jnst two suit- 
cases and the violin that had 
belonged to his father, Jan 
Kubenk. He vowed never to 
return until Czechoslovakia 
was a free country again. 

So Saturday's concert was 
an emotional occasion. For 
Kubelik, now 75, it was a doa- 
ble triumph, because he was 
conducting his first concert 
since 1964. After a long and 
distinguished career, including 
three energetic years as music 
director at Covert Garden in 
the 1950s, he was forced into 
premature retirement by 
increasingly painful bouts of 
arthritis. His last concert in 
Munich had to be cut short 
in the middle of a performance 
of Bruckner's Ninth Sym- 
phony. 

The BnnonnftgiTpyrt that h ft 
had agreed to conduct his old 
orchestra in Prague was there- 
fore treated with some appre- 
hension. But Saturday’s rous- 
ing performance of Smetana's 
My Country found Kubelik 
fuU of hfe old vigour arid inspi- 
ration. He is now 
to extend his 


Political Scot 

■ James Provan, until last year 
toe Conservative MEP for 
North East Scotland, has been 
headhunted to run Scottish 

fffnanHal Fntflr prin*, the body 



tea 


"We’d like you to 
polygraph test, Mr 


set up four years ago to 
mote the Scottish : 
community. Which is surpris- 
ing, since he has no previous 
connection with finance. 

Provan win replace Jack 
Shaw, a farmer partner in 
Delcdttes, the accountants, who 
built up SFE from scratch 
when the impending Big Bang 
made Scottish financiers fear 
they would be left out 

Shaw was well known in 
Edinburgh and Glasgow and 
able to get practically every 
member of the Sc ottis h finan- 

clalscene to jatoSFE. Intbe - 
eyes of the outside worid, he 


he has bunt up a staff of 11. 
Now he feels he should do 
something else. 

Provan, who is 53, believes - 
his 10 years in Strasbourg will 
be useful in the political lobby- 
that surrounds the enter- 


the eyes of more SFE members 
to the European Community, 
pointing out that for most of 
them. North American links 
still overshadow continental 


“There’s a profound igno- 
rance of the EC both inside 


and outside Europe," he says. 
*T want to get Scotland the _ 
opportunity to managft mam 
continental money.” 

As for the danger of bring 
bowled out by some complex 
question on toe Takeover Code 
CT* le gislation, i» 

says: Initially I wfil take 
advice from my members. But 
in due course 1 should be able 
to present our case with con- 
viction.” 


Big names 

■ ff you start at the beginning, 
two hours spent browring 
through the register of British 
A Commonwealth Holdings’- 
26900 shareholders brings you 
only to the lower “CTs: to 
David Cornwell, in fact 

Still, the browse reveals 
some well-known names. As 
at July 6, 1989, the date of com- 
pilation of toe register, share- 
holder included Gerald Abra- 
hams of Aquascutum (who 
bad-no comment). Sir Camp- 
bell Adamson, chairman of 
Abbey National (Who con- 
firmed be stm hashis shares), 
and Christopher Chataway. 
chairman of Crown Communi- 
cations (who said that he, too, 
still had the shares and did 
“not expect to see a penny"). 
Also an the register Is Christo- 
pher Brasher, a colleague and 
rival from Cbataway's middle- 
distance t unning days. 

There is an immensely var- 
ied group of institutions, rang- 
ing from the Bath Steam Laun- 
dry Co Ltd to the British 
journal of Experimental 
Pathology. 


As sick as a... 

■ A lady buys male and female 
parrots, but by the time she 
gets them home has for g otten 
which is which. After careful 
observation of theft behaviour 
together, she identifies the 
male and sticks a white card- 
board collar round its neck 
to remind her. The next day 
the vicar comes to tea. “Aim,” 
says the parrot. “I see she 
caught you at it too." . 


MOSS BROS HIRE 



HOW TO BE AT YOUR BEST 

for Ascot week, 

' - If you put your shirt on a favourite 
during Royal Ascot, make sure it's 
one of our shirts. 

Or. morning suits. Or any of the 
accessories you need to be at your 
best at the races. 

We have more styles, more 
branches - more of everything at Moss 
Bros Hire:- except hassle. - 

f r ee ; 

When yon him ah outfit at Moss Bros 
Hire you are presented with a free 
£25 voucher off any lounge suit from, 
a Moss Bros Group store. - 

Book now and miss the rush. . 



MossBrps 


H 1 R E 
Moffi Bros, 88 Regent Street, WT. TeJ: 071 4940665. , 

At Hscketz, 27 .Ring Sum, Covent Gardro, WG2. Tfetb? 1 497 9354. 
At Suit Gh, 33 / 35 Eastcbeap, EC3. Tel: 971 626 4247 ’ ' 

A*cot Enquiry Hotline nambex: 0831 346649 
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and COIlS Th e social resistance factor 


jhMtifr2£'GQbi& 

Sir, ProfessorC^ Robin' 
son (“Cleaning up the unclear 
debate,” May 9) advocates a 
period of debate, probably best’ 
started tv a. green paper, to 
prepare the way for the mid- 
1990s review of nodear power 
promised by the Ener gy Secre- 
tary. I agree. 

He says that the decision on 
whether or not to resume 
ordering nodear power sta- 
tions should bebased on a 
prcmer appreciatton of the proa 
ana cons and not on “vague 

statements." Here - again 1 
agree: we need to calculate the 
cost of the Manama, or tomes of 
carbon dioxide, which, by 
burning coal to produce . 
energy, we aniyp tn the atmo- 


Television 

From Mr John. R. Forrest. 7 
Sir, I was. disappointed to 
read that Christophs? Dunkley 
(“Forward into the past with 
satellite, 1 * May 2) had not 
received good quality pictures 
from his BSB satellite receiver. 

The pdctn rw and sound are 
in fact strantfogly good and a 
snbstantial .faqcmpait. over; 
terrestrial or satellite PAL 
when the aateffite receiver is 
properly connected to a -mod- 
em television set through- its 
“potter connector. - 
This . improvement -is not 
seen, of course, if the PAL out- 
put from the satellite receiver 
is used and fed into the aerial 
socket of the televirion, since 
the . conversion, from MAC to 
PAL gives signals of no better 
quality than normal PAL , . _ 
Tour readers might .wish to 
he aware, however, of the even, 
wor se sttuatkm which proba* 


sphere. We "need -to calculate 
the cost of add tote. We need 
to calculate the cost of nuclear 
waste repositories and of . the 
inrpact of nodear power and 1 
fossa foe 1 upon public health 
wprt satiety. • 

We in toe undeax- indnstry 
have some of the inform a tion 
that will be needed and we are 
working to broaden our know- 
ledge. It is possible in principle 
to put a.tetet price on energy, 
whether unclear, fossa or 
renewable and I urge that tola 
should be done to give a.basfe 
fbr A logical decision about toe 
mhc of friels appropriate for the 

TTnifrwT Wngrfom. 

LH.<2ttus,' . S > 

British Nuctear'Fontm, 

22 Buckingham 'Gate, SW1 . 


From Mr Tim Johnson. 

Sir, As one of th«» small 
bosmessmen whose tea™* to 
ytrar paper have shown Bcepti- 
dsm about toe policy, I cer- 
tainly welcome the Hank of 
England's attempt to explain 
why high interest rates should 
bring down Inflation. Bringing 
the arguments ont into the 
open mean s they can be exam- 
ined. 

The Bank's model shows 
that after tour yean of a 1 per 
cent- rise in interest rates, 
gross do me stic product Is down 
. by 1 percent and investment is 
..down fry &2 per cent, an tor a 
mere 0.7 pear cent redaction in 
fhetetaU price index. Do you 
need modi more to grpiatw the 
.endemic stagnation and 
under-investment in toe Brit- 


ish economy. 

How much do you add to 
inflation to allow for workers, 
b usinessmen and money-lend- 
ers applying their ingenuity to 
trying to avoid the implica- 
tions of tfrfc vicious circle? Is 
not the supposed long-term 
gate in jrrflfltf nw wined out by 
even a small allowance for this 
social resistance factor - 
something which academic 
economists seem un a w a re of, 
hut small businessman under- 
stand very teQ, . 

The way to break the vidous 
circle is by first setting interest 

rates at a low level. How long 
before some government is 
brave or desperate enough to 
try it? 

Tim Johnson, 

14 Pam Road, N7 


satellite and all the other signals 



7HH, VNTERf=feR©/C£ LC&CS 
So tAOCH BETTER. ON THE 
NEW, VViBe -TcrejS s/ 


My Occurred in Mr Dunkfcy's 
case and .w hich may become 
name common. 

. ftyrwmfag number of 


television sets are being used 
as tbe display device tor video 
cassette recorders, one or more 
satellite receivers, home com- 


paters and compact disc video 
units. 

Unless | m faffii nniii advice is 
taken on how these various 
signals are combined at the 
inpu t to tt»A television set car 
VCR, serious degradation of 
R/rma of the ri pik adri grf Is 
likely. This would account for 
the “grandness and occasional 
electronic rain.* 

I hope Mr Dunkley gets a 
chance to see and report on 
some of the BSB programmes 
on toe superb wldaecreen tele- 
vision receivers which will 
shortly be available. This takes 
domestic television very dose 
to the riimma viewing experi- 
ence. 

John. R. Forrest, 

Director of Engineering, 

■ Broadcasting 


* Anti-dumping and competition law in the EC 

From Mr XL. AweL reason why no antidumping necessary in order to 


From Mr JJ*. AweL 
Sir, Professor Mesaerlin’s 
reply to crittaUan of his views 
on ^the ^ relat i onsh ip between 

quatehr demonstrates th at he 
was merely attempting to 
make brides without straw in 
bis article CTk munn n By rules 
on a colMcm course," Febrft- 
ary 28). 7 ' " 

Presumably, the Eu ro pe a n 

fimr un la Hnyi aipM warily pfafa 

Ms latest apologia if his views 
were considered serious 
enough to merit a reply. Thug, 
even a layman win a] 
that cries which were 



j be ; r 

he omits to mention that in the 

nhifl a li n nM tWi qwM. tha pty- 

wood ease, toe titanium and 
wood pulp cases and previous 
cement cases, no antidumping 
measures wean applied, or 
plasterboard was a ‘ 
case eaxteemtog ahbr 
As Car as the Synttcetic fibres 
sector is concerned, the only 


reason why no anti-dumping 
measures were applied in the 
- iWE * mentioned in . the 
were’ that' the quantities 
exp or ted to tfae EC were con- 
skfered to be "tile minbttis.* No 
irtpteaeftiadong were made by 
the Community industry for 
fa vourable- treatment of US 

. <**ipn l l < Ni t«lMn nwrhy RACT 
and Whw«h«f 

Indeed, .a long association 
with the Commission's anti- 
dumping services convinces 
mw flat their have 

always been Baaed an factual 
and ohfecttvd criteria rather 
tn the -pleadtogs of toe 
In terested parties for special 
tesatmettL TMs is also demon- 
by the 


ia the past on Imparts 

from foreign subsid iaries of 
fViinnuinlty companies. 

Again on synthetic fibres. 
Professor Menerlin omits to 
m entio n in his lette that the 
restructuring agreements in 
1978 and 1982, whteh were nott 
lied to toe Cnmmtriion's com- 
petition dir ec to r ate , were only 


necessary in order to deal with 
substantial excess production 
capacity in toe Community 
due mainly to subsidies 
id by each of toe number 
states. Since a flood of low- 
rtumppd imports would 
Jeopardised toe restruct- 
uring process, antidumping 
policy in this instance obvi- 
ously .complemented rather 
than conflicted with competi- 
tion policy. . 

‘ The inevitable conclusion 
must be that Professor Messer- 

Wq * a wintrih n Hffii in Hw <khf^a 

on the Bntu between anti- 
dumping and compe ti tion law 
merely reflects his lack of 
rrnilwin t nwiHng In tMo field, 

to a ~ _ 

iA ill i found* in 
academic circles- If -he really 

wwriiten t that Artl ^ a Vt nf rtu» 
Cntt should be flkliHdirf , Bum 
be should say so openly and 
explain why. 

J. L. Jtrvet, 

Director General, 

International Rayon and 
Synthetic Fibres Committee: 

25 rue de Maubeupe, Paris. 


Extra-costs criticism of pensions Bill unfounded 


From Mr RJ). Garvin. 

Sir, There has been much 
criticism of toe extra' costs 
wMchr wlilr be * thrown on to 
companies which sponsor occu- 
pational pension «eh«™w« as a 
result of the requirement fac 
retail price index indexation of 
benefits both In deferment and 
while in payment, . 

I believe that sudi criticism 
is unfounded and arises 
be cau s e Infla tion has under- 
mined the “honesty" of many 
commercial transactions. For 
example, the Gove rnm e nt has 
A borrowed huge sums which 


will be repaid in devalued 
pounds at a later date. Simi- 
larly, whompw wMch 

do not pm vide’ fmlftx-Hnked* 
increases to pensioners are in 

pffnrt l imiting Hiflft m entw ro 

by reducing their benefits 
wade fai payment. 

It shonld he recognised toat 
if inflation were eliminated, 
pension schemes would not 
reduce pensions while in pay- 
meat- Moreover, most actuarial 
motels indicate that there is 
likely, to. be. little difference 
between toe cost of providing 
fiat pensions in a world with- 


out inflation and the cost of 
Index-linked benefits in the 
real worid. 

- Consequently, critics of the 
relevant a wtiima of the Social 
Security Bfll should appreciate 
that the “extra costa” imposed 
on final salary schemes are not 
really extra costs at alL The 
Bill is sternly preventing the 
pension scheme trnstees/cam- 
j from the izudd- 

af inflnHnn. 

RJDs Garvin, 

Garvin & Co, 

47 Radmay Close, 

Redditch, Worcestershire 


Crawley Court, 
rvnzuiesier, aompsnxrc 


Away with 
Punch and 
Judy politics 

From Mr Douglas Dale. 

Sir, Bravo Mary Gearghfoo! 
(Letters, May 9). 

In the mid-1970s I became 
disgusted with toe House of 
fW w mnwi md called it a place 
of Punch and Judy politics. 
Store we have been privileged 
to see Prime Minister's Ques- 
tion Time on television, I have 
realised how apt that descrip- 
tion was. 

In 1979 I decided to ignore 
the Wasted vote problem and 
pat my cro ss against which- 
ever candi d ate was co mmitted 
of propqp- 

, JL 

H toe House of Commons 
r e fle ct ed ft* pntjty-iii wishes of 
the nation, we could never 
suffer from the evils of 
either a far-left or far-right 
minority government and the 
majority of the British people 
would live under policies as 
near as is possible to what they 
want - 

If the whole electorate la 
spread oat in a political spec- 
trum from left to right we 
should get With PR, a govern- 
ment representing the views at 
the centre of gravity of the 


Lord Acton: absolutely and accurately 


Prom Mr John Batten. 

Sir, I am sorry to see your 
distinguished columnist Joe 
Rogaly Joining the long list of 
people misquoting poor old 


Lord Acton (“Parliament 
should get off its hack," May 
11). ... . 

At tiw risk of being pedantic, 
what he actually noted Was 


that power tends to corrupt - 
absolute power, of course, 
tending to corrupt absolutely. 
John Batten. 

39 Cornh8l~EC3 


By definition, such a 
ment Would give the 
total aggrav ati on to the whole 
body of voters. 

ff the Labour Party would 
sacrifice its now b uoy a nt hopes 
of the excessive power of a 
minority government under 
our first-past-the-post system, 
we could have, within two 
years, a government commit- 
ted to t he xn tr odneti on of PR. 

This would b ri ng an end to 
the excesses of mi n o rit y gov- 
ernments ami to a House of 
Commons tn which Punch and 
Judy shame the nation with 
their *wmah entP ttons Bt 
Douglas Dale, 

Birch Oust; 

97 Hdderstone Road, 

Meir Heath, 

StokecrrTrent, Sta ff ord shir e 


Community Charges: how the knitting got into a right old tangle 


From Mr Michael Gregory. 

Sir, Paying community 
charges is bad enough. Try 
advising on them. When you 
have to look at the le gislatio n 
(as 1 do advising an association 
of 49,000 members) and you 
t>Tarnine how it came about; 
yon realise why virtually every 
aspect of the new system for 
financing local government 
has been a mishap. The exer- 
cise was simply . . 

The thorough-goug change' 
to the longstanding rating sye- 
ton was bound to throw tip 
baskets fall of anomalies. It 
therefore needed to be tackled 
in a workmanlike m anner . 
However, I ns te a d of t hinking ff 
out first in detail, foreseeing 
the problems and quirks and 
fashioning the legislation 
accordingly, our lords and maa* 
teas outlined the priutipteS and 
methods of their reform hi a 
green paper. Paying for mal 
Government, introduced a ESQ, 
which was skin and banes and 
ex temp orised fiom that on. 

the^feSS P m^nre (£e 

Local Government finance Act 
1988) through and to put thin 
meat on afterwards- Anything 
awkward could be swept raider 
the carpet and dealt with later 
by repiift HwilL So ail A ct of 179 
pages was passed with one h t 
every five; on average^ giving 


powers to ministers to make 
regulations. The knitting than 
gOt Into a right old tnwg ta. 

The result is that it is almost 
impossible to find, let alone 
untangle, legislation h i t t ing , 
the pocket of every ci ti z en in 


Even before the 1988 Act 
came into force on April 1, it 
w« substantially changed by 
pome 35 pages of h h*^**"*"** 
in the Local Government and 
Hoasfog Act 1989. Then, in the 
hist tow months before the new 
system started, ministers 
- rimmed out regulations like 
sassages* from a machine. But 
ttt the bustle to get subordinate 
. h fii ta finw fa plant tO foO 

.. new system workable by April 
1, same af toe regulationd were 
. not equal to their task, either 
■ bec ause of Inherent shortcom- 
ings or plain •nn1ff* afcfta - We are 
left with another Act and regu- 
lations forthrightly amending 
the principal Act and also reg- 
u&fians amending regulations 
amending the Act 
There is of course a legiti- 
mate role fbr subordinate legis- 
lation where, fra* ins t ance, fig- 
urea, dates- or fists of detailed 
.items may: need to be.changed 
fr om time to time; but it is not 
flw place for substantive -tegfs- 
lafifiU. - parliamentary rules 
ensure that primary Legislation 
is given line-by-line scrutiny in 


each House. Every member has 
a number of opp ortu nities to 
table amendments and to 
debate, approve or oppose each 
clause. Most regulations are 
not looked at by either House 
and frequently come into force 
within days of befog issued 

The important provisions for 
transitional relief against steep 
Increases in the poll tax, com- 
pared wtth the previous rates, 
are provided by .Schedule 7A of 
toe 1968 Act But you will not 
find it in the Act It is tucked 
away as a schedule within a 
schedule of a anaptetely differ 
ent Act (Schedule 5 of the 
Load Government and Hous- 
ing Act 1969). When yon find it, 

the trouble really starts. It is 
not oriiy incomprehensible to 
the standard human mind, but 
it has been extensively 
amended by subsequent regu- 
lations. 

The folk do not like the “poll 
tax" (personal community 
charge), but at least m u ch at 
the population have been 
spared domestic rates. The 
greater miwnblef is the stan- 
dard . community charge. This 
is payable an domestic prop- 
erty which Is nobody’s sole or 
main residence. B can be (usu- 
ally is) twice the poll tax. Beg- 
ulationa have tried to tackle 
some, but by no means all, of 
the problems this weird levy 


and to draw lines 
:and rateable 
business premises where some 
business is carried on from 
heme sweet home. All of this 
should have been thought out 
before a bill was presented to 

pmnHanUjnt- 

As well as trying to keep the 
Hd on the amount-we all nave 
to pay in unity charges and the 
new non-domestic rates, regu- 
lations have tried to deal with 
a hundred and one not-soope* 
cial cases, such as hoHday lets, 
bed .and breakfast, historic 
houses open to the public, car- 
avans and empty houses. A 
problem toat hte also had to be 
solved is that domestic rate- 
ride values are used in other 
legislation tn determine issues 
other than domestic rates. 
When toe rateable values were 
abolished, bang wait the mea- 
sure for, tor example, water 
rates. The solution offered is 
none too helpful; The new pri- 
vatised water companies have 
been -given the advice the 
judge gave to an aged defen- 
dant he sentenced to 10 years 
imprisonment 

When the accused protested 
that ha was already 70 years of 
age, the judge told him: “Do 
the best you can/* 

Michael (fregory, 

53 Ga BymU Roa d. 

Fleet, Hampshire 


O ne of the advantages of 
waiting 45 years after 
the end of hostilities 
before sitting down to whisk 
a yeace settlement is that 
many mistakes, made in toe 

ftTHnarnata and Rm ntlonal after - 
math of a war, «m be avoided. 

It is now widely accepted 
that the Treaty of Versailles, 
by bringing Germany economi- 
cally to its knees through the 
imposition of ex o rb ita nt repa- 
rations and amputating it of 
territory with large German- 
speaking populations, made a 
substantial contribution to the 
rise of Nazism and all the sub- 
sequent misfortunes which 
overtook Europe. 

That kind of error wIQ not be 
repeated at the so-called “2 
plus 4" talks between what are 
temporarily stiH two Germanys 
and the four Second World 
War allies - the US, the Soviet 
Union, Britain and Fiance - 
tor obvious reasons. Germany, 
though defeated in war, is now 
by far the most powerful coun- 
try in Europe and is com- 
pletely integrated in western 
security and economic 
systems, through its member- 
ship of Nato and the European 
Community. 

Yet th ere are still ways In 
which the four, with their 
residual powers in Germany, 
could provoke a new “Ver- 
sailles complex" ««id a danger- 
ous nationalist in 

Germany. That would surely 
happen if the Soviet Union 
were able to impose its pre- 
ferred solution, involving an 
extension of four-power rights 
for a transitional period. 

It Is not that Moscow has 
Sho wn a lack of conciliation. 
Mr Eduar d Shevardnadze, tits 
Soviet Foreign Minister, posi- 
tively bent ova: backwards in 
bis gwrh at the first ministe- 
rial 2 plus 4 meeting to Bonn at 

tiw ^ w g fanin g gf ftfa wwwifli tO 

back the Germans’ right to 
self-determination and to 
express his confidence in Ger- 
many's commitment to democ- 
racy and peace. 

His proposal to allow the 
unification of the two Ger- 
manys to go ahead, while put- 
ting off for a transitional 
period a settlement of vital 
"external* 1 questions, such as 
German mwniw«iiip of Nato 
and. the termination of four- 
power rights in Germany, was 
even initially welcomed fay Mr 
Hans-Dietrich Genscher, the 
West German Foreign Minis- 
ter. It was, after afi, the first 
rfHnifl i Soviet acceptance* that 
unification could fafa piacg as 
soon as the two Gennanies had 

ranrlndttd an a pwmmt 

As was quickly realised by • 
Chancellor Helmut Kohl, how- 
ever, the proposal contains a 
trap which makes it unaccept- 


FOREIGN AFFAIRS 

The Soviets 
spring a trap 

Robert Mauthner discusses the 
political hurdles facing talks on 
German unification 


able in Its original form, partic- 
ularly for a political leader fac- 
ing a vital general election at 
the end at this year. 

Just at the moment when 
Germany is about to become 
unified as a ftxHy independent 
country for the first time in 
nearly half a century, it is 
befog asked to accept shackles 
on its sovereignty for another 
five years or so. During this 
period the wartime allies 
would retain their legal rights, 
Berlin would remain a four- 
power responsibility and the 
country would remain divided, 
at least for military purposes, 
between Nato and the Warsaw 
Pact. 

I ndeed, the Kremlin is proba- 
bly calculating that, with the 
growth of neutralist sentiment 
in a united Germany, coupled 
with further progress In armn 


a fertile terrain for a renais- 
sance of the kind of national- 
ism that everyone, not least 
the Russians, wants to avoid. 

Yet, important as they are, 
these cannot be the only conr 
alterations in a negotiation as 
loaded with history and as 
pregnant with national sensi- 
tivities and prestige. The Ver- 
sailles factor must be borne in 
mind, not only in toe treat- 
ment accorded to Germany, 
bat also to the Soviet Union, 
apart from East Germany by 
far the most vulnerable of toe 
six participants in toe 2 plus 4 
talks, in spite of its legal posi- 
tion of victorious occupying 
power. 

After the nnmMBK? suffering 
of the Russian people at the 
harvfa of Nazi Germany during 
the Second World War, toe fear 
of a renascent and unshackle d 


After the immense snffering of the Russian 
people at the hands of Nazi Germany, 
the fear of a renascent Germany is more 
deeply embedded in the Soviet psyche 
than that of virtually any other nation 


control negotiations the 
p rogressive creation of a pan- 
European security system, the 
question of German member- 
ship of Nato would no longer 
be relevant af te r fi ve years. 

There are thus two good rea- 
sons fbr Bonn and its western 
partners to reject the Soviet 
pfan in ffa pre sent form. The 
first is that, by Mr Shevard- 
nadze's own professed stan- 
dards of self-deterntinatSon, an 
independent state such as a 
nnifiaii Germany be 

free to opt for .toe alliance -of 
its 

Since, under toe constitu- 
tional procedure rfmagn , Rant 
Germany will adhere to the 
Federal Republic of West Ger- 
many, there can be no doubt 
about the nature of deci- 

sion. Second, acceptance by 
Germany of limitations on sov- 
ereignty, even dnring a transi- 
tional period, would keep alive 
the "German question* and 
would, therefore, rink c reatin g 


Germany is more deeply 
embedded in the Soviet psyche 
toan that of virtually any other 

Moreover, following the 
"loss" of most of its East Euro- 

S ean satellites, the. Soviet 
nion's legal and military 
rights in Berlin and Germany 
are the last remaining symbols 
of its wartime achievements 
outride its own borders, which 
are unlikely to be abandoned 
without a stubborn rearguard 
action. 

While toe Soviet Union cart 
not stop unification. It still has 
the power to prevent a unified 
Germany from being truly 
independent by refusing to 
withdraw its 380,000 troops 
presently stationed in the 
GDR. ff Moscow has recently 
soft-pedalled in the Vienna 
negotiations on the reduction 
of conventional forces in 
Europe; this may well be con- 
nected to a derire to make sure 
first of all that toe 2 pins 4 


talk* are progressing satisfac- 
torily. 

'Ore likelihood that Mr Mik- 
hail Gorbachev and his For- 
eign Minister win deliver an 
acceptable agreement on Ger- 
many is probably greater than 
it would be under any foresee- 
able alternative Soviet leader- 
ship. At least they have dem- 
onstrated a flexible and 
conciliatory approach at the 
outset of the negotiations. 

For that reason, if for no 
other, Mr Shevardnadze's 
warning that the West should 
not drive Moscow into a corner 
because of toe adverse domes- 
tic reactions «nd consequent 
hffrder u f Ti g of positions that 
could provoke, ph""!* not be 
dismissed out of hand as a 
mere negotiating ploy. 

The May Day demonstra- 
tions against the Soviet leader- 
ship hi Bed Square aywi subse- 
quent reports of discontent 
among the military are suto- 
de nt ftidinatifin that Mr Gorfafl- 
chev is not having it all bis 
own way at home. 

In the light of these develop- 
ments, the view that all the 
West has to do is to stand firm 
on its that a miHtod 

Germany should be free to join 

Nato may well be over-optimis- 
tic. Such a solution may indeed 
he in Moscow's long-term inter- 
ests because it would anchor 
Germany firmly within a mul- 
tinational alliance and thus 
preclude individual adven- 
tures. But, in this matter, at 
least, rationality tends to take 
a back Beat to emotion and 
political expediency. 

To overcome Soviet fears 
attrf permit a, poncing wm of the 
2 plus 4 talks by the end of the 
year, the offer of reasonable 
transi tional arrangements for 
the stationing of Soviet troops 
in Eastern Germany will 
hardly be sufficient. Concrete 
assurances about Nato’s non- 
aggressive military posture 
will certainly help. 

President George Bush has 
already gone some way In this 
direction, by scrapping the 
modernisation of Lance 
short-range nuclear missiles 
and nuclear artillery shells 
based in Europe, and offering 
the early opening of negotia- 
tions on short-range nuclear 
weapons. 

Yet, for historical and psy- 
chological reasons, it would 
still be a traumatic develop- 
ment for the Russians to 
accept toat a united Germany 
should be a member of Nato. 
To believe toat huge economic 
sweeteners alone will do the 
tHrfr is to underestimate the 
Twagnitwte of the other hurdles 
that still remain before 
Moscow puts its signature on a 
peace settlement. 
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GERMAN UNIFICATION 


Voters air their misgivings in state polls 


By David Marsh in Bonn 





Helmut Kohl: ruled out postponment 


VOTERS in two West German states 
making up 40 per cent of the country’s 
population gave an impressive electoral 
demonstration on Sunday of deep mis- 
givings over Goman unity. 

The Social Democrats’ twin victories 
in state elections in North Rhine-West- 
phalia and Lower Saxony were strongly 
influenced by fears over the social and 
economic cost of the merger of the Ger- 
znanys. Curiously, though, the polls' 
outcome may not slow unifica- 
tion - but could speed it up. 

The reason is that Chancellor Helmut 
Kohl’s loss of a conservative majority in 
the Bundesrat, the upper house of par- 
liament, threatens badly to disrupt gov- 
ernment policy-making in coming 
months. 

Mr Kohl's main aim now is to clear 
up political uncertainty - and to har- 
ness to his advantage the present 
strong conservative voting showing in 
East Germany. 

The Chancellor therefore is moving 
towards bringing forward, perhaps to 
the end of this year, the date for all-Ger- 
man parliamentary elections, previ- 
ously mooted for 199L At a press con- 
ference yesterday, Mr Kohl said for the 
first time that be could not exclude 
parliamentary elections for both East 
and West Germany tnfeteg place on 
December 2, the date of the West Ger- 
man general election. However he stuck 
to his previous position, ruling out any 
postponement of the elections - a step 


suggested by the junior Bonn coalition 
partner, the Free Democrats. 

Increased momentum behind the 
internal process of fusing the two Ger- 
man states h a s c l ea r international 
implications. 

Last week, Mr Kohl rejected the 
Soviet Union's offer to “decouple” the 
external and Internal aspects of unity 
- a few days after appearing to endorse 
it 

Holding all-German elections 1 in 
December would pose great administra- 
tive challenges. 

But if support for such a move grows 
there will be growing pressure on the 
four Second World War victors and the 
two Germanys to find a speedy formula 
in the “2 puis 4” talks over a united 
Germany’s mili tary status. Mr Kohl’s 
domestic political worries reflect the 
pivotal position of the Bundesrat, which 
groups representatives of the Lander 
(states). It has a veto over all legislation 
affecting the states’ financial and 
admlnstrative interests. 

This includes tax laws, changes in 
the constitution an d , crucially, state 
treaty between East and West Germany 
which most be ratified in both states 
before currency union on July 2 can 
become effective. 

The West German Social Democrats 
yesterday promised a statesmanlike 
approach to using their Bundesrat 
votes. The SFD now controls seven of 
West Germany’s 11 states - the first 


Airbus denies Indian $lbn bribe allegation 


By Paul Betts and Richard Donkin In Toulouse 


AIRBUS INDUSTRIE is 
expected to take legal action 
this week In an effort to quash 
preliminary charges prepared 
by police in Bangalore, India, 
alleging that officials were 
bribed to boy twin-engined Air- 
bus A-320 aircraft in a deal 
worth about Slbn. 

The charges arose out of 
investigations launched after 
one of the aircraft crashed in 
India killing 91 people in Feb- 
ruary. 

The legal action by the four- 
nation European aircraft con- 
sortium coincides with the 
start of a public Inquiry in 
Bangalore into the crash. 

Three former senior Indian 
Airlines officials and a former 
Indian government official are 
named in the report accompa- 
nying the charges which allege 
that “considerable monetary 
consideration” passed between 
Airbus Industrie and highly 
placed civil servants and mid- 
dlemen to secure the deal. 

A senior Airbus official in 
Toulouse, France, said: “We 
are not concerned by these 
allegations, which are related 


more to oriental fancy than 
feet” 

Airbus lawyers are preparing 
to file a petition to have the 
charges invalidated. 

The controversy over the 
A-320 crash is turning tntn an 
increasingly difficult and 
costly dilemma for both Airbus 
and Indian Airlines, the state- 
controlled domestic carrier. 

Airbus currently four 
A-320 aircraft worth a total of 
$160m lying idle at Toulouse, 
waiting to be delivered to 
Indian Airlines. The airline is 
also committed to buying a fur- 
ther 12 A-320 aircraft. 

Delivery of the new Airbus 
aircraft baa been hinekpd by 
the Indian Government's deci- 
sion to ground the existing 
fleet of 14 A-320s in India fol- 
lowing the crash. 

Mr V J. Sing h, the Indian 
Prime Minister, has decided 
that the aircraft Bhon ld stay 
grounded until the end of the 
judicial inquiry into the acci- 
dent. This could take another 
six months. 

Airbus and Indian Airlines 
held their first meeting since 


the crash last week at the the 
airline's request Both compa- 
nies are anxious to resume 
A-320 operations in India. 

The grounding of the aircraft 
is putting intense financial 
pressure on Indian Airlines 
which is likely to need hailing 
out by its Government share- 
holder. 

Airbus could invoke finan- 
cial penalties if the contract is 
broken but it has so far 
adopted a conciliatory 
approach because of the impor- 
tance of thp market. 

“India is a major commercial 
aviation market with strong 
growth potential”, a senior offi- 
cial win Airbus Is currently 
negotiating tine sale of its new 
A-340 four-engine long-distance 
aircraft to Air India , the Indian 
international flag-carrier. 

Airbus also warns that a 
rupture in its existing contract 
with Indian Airlines oyer the 
additional sale of 12 A-S20s 
would have severe conse- 
quences in India’s relations 
with Europe. Airbus is worried 
that the US is putting pressure 
on India to try to win beck 


market share for US aircraft 
manufacturers by taring in part 
the current controversy over 
the A-320 Bangalore accident. 

So far, there have been no 
contacts between Airbus and 
the Indian Government, or 
be tw e en the Indian authorities 
and the member governments 
in the European consortium, 
including France, the UK. West 
Germany and Spain. Airbus 
officials believe that the situa- 
tion can only be resolved by 
the rtirai intervention of tha 
Indian Government 

A prolonged delay in bring- 
ing back the Indian A-320s into 
service will have a knock-on 
effect on the cost and time 
needed to put the gristing fleet 
back into airworthy condition 
and would complicate the 
delivery of new aircraft on 
order. 

Airbus officials also con- 
ceded it would be difficult to 
lease the grounded A-320s, 
although it would be easier to 
dispose of either by selling or 
l easin g the four new aircraft 
waiting for delivery at Tou- 
louse. 


Welsh steel plant closure signals slowdown 


By Charles Leadbeater, Industrial Editor, in London 


A NORTH WALES Steel plant 
which is heavily dependent on 
orders from the vehicle indus- 
try, is to close with the loss of 
1,125 jobs. 

The closure of the Brymbo 
steel plant, announced yester- 
day by United Engineering 
Steels (UES), the plant’s owner, 
is one of the clearest signals 
yet that the gathering slow- 
down in the UK economy is 
starting to spread from retail- 
ing and construction into man- 
ufacturing. 

UES is Britain’s second larg- 
est steel producer and one of 
Europe's leading producers of 
special engineering steels, with 
75 per cent of the UK market 
and 20 per cent of the continen- 
tal European market. 

Output at UES, which sells 


61 per cent of its steel to the 
car and commercial vehicle 
industries, is 12 per cent down 
on last year, largely because 
car and truck orders have been 
hit by high interest rates. 

UES said it was opera tin g its 
plants at only 75 per cent of 
capacity, with its four melting 
shops working only 16 shifts a 
week compared with 18 and 20 
shifts at plants in continental 
Europe. 

The move comes only a week 
after GKN, the engineering 
group which jointly own UES 
with British Steel, issued a 
profits warning. 

The closure, coming amid 
the continuing slowdown of 
demand from the car and con- 
struction industries, may 
renew fears voiced by opposi- 


tion Labour Party MPs about 
the medium-term prospects for 
British Steel’s plant at Ravens- 
craig in Scotland which had an 
extended production shutdown 
at Christmas. 

Steel has been manufactured 
on the Brymbo site near Wrex- 
ham since 1796. 

The closure comes just three 
months after UES annfflinrpd 
the closure of FH Lloyd Engi- 
neering Steels, the last steel 
maker in the West Midlands of 
England, as part of a rational- 
isation of its plants to concen- 
trate production at the lowest 
cost sites. 

The Brymbo plant, which 
accounts for 20 per cent of 
UES' annual production of 
about 2m tonnes of liquid steel, 
has long been considered the 


most vulnerable to a down- 
turn. 

Last year Its return on net 
assets was 7J& per cent, well 
short of tiie 20 per cent target 
for the group as a whole. 

Over the past four years 
Brymbo, which had relatively 
old-fashioned production pro- 
cesses, has had only £8m 
($13. 4m) invested in it Produc- 
tion will be transferred to UES’ 
other Twain planfo at Stocfcs- 
b ridge and Rotherham in York- 
shire which have had substan- 
tial investment to install 
low-cost continuous casting 
technology. 


Ford profits down 28 per cent. 
Page 12; Commercial vehicle 
sales still declining. Page 12; 
UK economy, Page 10 


Japan plans 50% public investment rise 


By Stefan Wagstyl in Tokyo 


JAPAN is preparing plans to 
raise public investment by 
about 50 per cent over the next 
10 years, compared with the 
last 10, in order to meet US 
criticisms of Japanese eco- 
nomic policy. 

During the Structural Imped- 
iments Initiative talks, Wash- 
ington demanded that Japan 
increase its public investment 
to about 10 per cent of GNP 
during the next three to five 
years from under 7 per cent in 
1989. 


The Japanese refused. When 
interim reports on the SH talks 
were published last month, 
Tokyo committed itself only to 
a vague promise to increase 

public investment. 

It . intends to produce a 
detailed programme of planned 
increases for inclusion in its 
final report on SH in July. Jap- 
anese officials indica t ed yester- 
day that their proposals envis- 
age a total budget for 1991-2000 
of about Y400„000bn <&531bn). 

Japan is likely to follow this 


with specific year-by-year com- 
mitments to invest more on 
public projects. 

These pledges will fell short 
of the US’s original demands. 
But the Washington Adminis- 
tration is not expected to press 
its case to the point of risking 
another flare-up in relations 
with Japan. 

President George Bush has 
made important conciliatory 
moves towards Tokyo - in- 
cluding praising the progress 
maite in SH talks and removing 


Japan from a blacklist of coun- 
tries singled out for suspected 
unfair trade practices. 

The Japanese Government's 
Economic Planning Agency 
yesterday began talks on the 
Investment programme with 10 
spending departments, includ- 
ing the Construction Mnistry 
and the Transport Ministry, 
covering the contents of the 
plan. 

Later the overall programme 
will be settled by the EPA and 
the Ministry of Finance. 
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US shares reach record 
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continued from page 1 
July. This took them above the 
psychologically important 
Z^XFlevel barrier for toe first 
time since. 

The US rally added feel to 
early strength in Loudon, and 
this was sustained throughout 
the session. An unexpectedly 
strong rise in UK retail sales, 
underlining uncertainty over 
the pace of the economy’s slow- 
down. was shrugged off as was 
a rise in m a n u f acturers' output 
prices. 

London apart, Europe's 
exchanges benefited little from 
the boom in the three main 
equity markets. Shares in 
Paris, Zurich and Frankfurt all 
ML 


The US rally was less pro- 
nounced in the bond market, 
which had prompted Friday's 
stock market rally. At midday 
yesterday in New York, the 
Treasury's bellwether 30-year 
band added 7/32 po in ts to 101 
13/32, yielding 8.61 points at 
mid-day yesterday. These 
bonds were auctioned Thurs- 
day at an average yield of 8^4 
per cent The gains were more 
modest for shorter maturities 
with the two year bond up 1/32 
point to yield 8.5 per cent 
The dollar foiled to recover 
from Friday’s sell-off. At toe 
New York midsession, it was 
quoted at Y 152 .80 compared 
with an early Friday high of 
Y155.7D. 


UK fines 
unauthorised 
Belgian 
broker 


By John Thornhill 
in London 


THE UK SECURITIES A 
In ves tm ent Braid has won an 
important battle In its 
attempts to stop unauthorised 
i nvestm ent companies seeking 
business there while o per ati ng 
outride the co un try. 

The High Court yesterday 
granted injunctions to restrain 
Vandersteen Associates, a Bel- 
gian-based Investment com- 
pany ran by British b usiness- 
men, ft twn laalrtng ^nmnlirit fd 
telephone calls to investors In 
En gland and Wales and from 
issuing unauthorised adver- 
tisements. 

. This is the first time that 
such, orders have been made 
against an unauthorised ] 
investment business operating ■ 
outside the UK. 

Mr Justice Harman also 
ordered Vandersteen, which 
has gone into voluntary liqid- j 
dation, to pay £214,000 1 
(1357,380) into court, giving 
Investors a chance to make 
claims against this sum. At an . 

ftwHlwf h eari ng, the STB fia<j j 

already obtained an injunct i on I 
against Vandersteen freezing 
£115,000 of this sum, which 
the company had held in a 
London bank. 

Although the judge said his 
jurisdiction only applied to 
England and Wales he made 
clear that investors in Soot- 
land and Northern Ireland 
would not be precluded from 

malting dalmo, 

The SIR said After tha hear- 
ing, however, that any claim* 
would be complicated by hav- 
ing to deal with the company’s 
Belgian liquidators. 

The court heard that 81 
investors In the UK had sent 
money to Vandersteen, either 
in response to unsolicited tele- 
phone calls from Belgium or to 
press advertisements. Vander- 
steen had promised to invest 
the mon ey in traded options 
and fu ture s. 

The SIB believe that there 
may have been other investors 
■ in Vandersteen who have not 
yet made themselves known. 

The SIB also won a court 
order to obtain further infor- 
mation about Vandersteen’s 
activities in the UK and to pre- 
vent documentary evidence 
from being tampered with or 
detroyed. Vandersteen was not 
represented in court. 

Under the Financial Services 
Act of 1986, it is illegal for 
unauthorised investment com- 
panies to solicit business in 
the UK, bat several such com- 
panies have tried to elnde the 
rales by operating from over- 


Secession moves 
attacked 


Continued from Page I 

vian Prime Minister, said he 
thought the danger of a Soviet 
economic blockade of the 
republic had receded. 

He said alternative oil 
sources were being arranged 
by the Soviet Gove rnment- to 
replace the fuel that was not 
coining in from the blockaded 
refinery in Lithuania . 

He said the talks due to start 
this afternoon in Moscow with 
representatives of the presiden- 
tial council, the senior advi- 
sory body answerable to Mr 
Gorbachev, would be “about 
practical things like how to 
arrive at a govermnent-to-gov- 
erament treaty” with Moscow. | 
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Philips tries to 


time in the Federal Republic’s history 
that the Left has enjoyed a majority 
among the state g o v e r nm ents. “Our aim 
is not to block things, but to help shape 
them," said Mr Johannes Ran, the victo- 
rious SPD Premier of North Rhine- 
Westphalia. 

I n con crete terms, this means that 
the SPD-run states will oppose plana by 
Mr Theo Walgel, the Finance Minister, 
to offload a large part of unity financing 
on to the Lfeuter. 

Both Mr Rau and Mr Vogel also 
promised stem opposition to Mr Kohl’s 
proposals to cut company taxation in 
the next legislative period. 

The SPD’s ability to influence the 
monetary union treaty may be only lim- 
ited, however. The Bundesrat is due to 
deliberate the treaty on June 22. It Is 
unlikely that the new.SFD-led Govern- 
ment in Lower Saxony wffi by then be 
in place to cast its vote in the upper 
bouse. 

None the less, Mr Hans-Jochen Vogel, 
the Social Democrats’ chafrrpan, yester- 
day urged the Bonn Government to “lay 
its cards cm the table” over the costs of 
unity. He protested Mm* the SPD would 
not go along with what he termed was 
Mr Kohl’s leaning to cany out unifica- 
tion as “his private affair." 

In the next few months of “2 plus 4” 
talks, Mr Vogel's Social Democrats, in 
effect, will be seated as an extra guest 
around the already crowded negotiating 
table. 


adjust its set 


Philips has been promising for 
longer than most people can 
remember that it was going to 
get to grips with its 
deep-seated problems. So it is 
easy to dismiss yesterday’s 
management reshuffle as just 
another, but more brutal, 
repeat of the same old mes- 


Maries and Speneor 


Share price rotative to the 
FT-AM-Share Index 


Whereas investors in other 
well-managed European multi- 
nationals, like Royal Dutch 
Shell and Unilever, are rarely 
likely to receive unpleasant 
surprises, Philips has always , 
demanded much closer scru- 
tiny. It is the sort of stock - 
where handsome returns can 
be made from short-term trad- 
ing. But it is not one which can 
be tucked away with confi- 
dence by the long-term pension 
funds, if for no other reason 
than that it might not be 
around, in its present fomUn 
ten years time. 

The key question, which will 
remain unanswered for at least 
another year, Is whether this 
gfmVftnp will wmItp Philips an 
attractive long-term invest- 
ment firifffl a gate Given that 
the new Fhaiwnan had already 
been nicked, and his promo turn 
is just bring accelerated, it is 
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roach as from strong margin 
Im pr ovements and better work- 
ing capital management. 

Last year’s 11 per cent 
improve men t in profits per 
full-time UK employee is clear 
enough. But given M and S's 
net debt is still about £360m, it 
is hard to explain last year's 
steep drop in interest payable 
to £9m unless better IT is keep- 
ing stock levels under much 
closer control. It now looks 
possible that M and S could 
make £750m pre-tax in 1991-2, 
even without very much from 
Brooks. M and S is a long way 
from going ex-growth, even in 
the UK. 


Schroeder, is from the SPD’s 
Lafontaine-ist wing- So one 
might have expected some- 
thing more dramatic than the 
mere 10-basis point rise in 
West German benchmark bond 
yields, which left them still 
only just' above the bottom end 
of their 8£-9 pm* cent trading 


easy to be rather sceptical 
about the impact of the 


As tor the Deutscbemark, its 
2 pfennig fall against sterling 
was more imposing; but, Iogi : 
cally, German corporate profit- 
ability is most at risk from the 
SPD; yet the L5 per cent fell in 
the FAZ Index was conducted 


Markets 

The London equity market 
was for too busy celebrating 
Wall Street’s latest surge to 
notice the producer prices and 
retail sales figures. But April's 
one percentage point rise in 
both statistics was too alarm- 
ing to be ignored. In combina- 
tion, the figures suggest that 
demand is sufficiently strong 
at the moment for producers to 
pass- their cost increases 
straight through to consumers. 
At the very least, the 6.1 per 
cent annual increase in pro- 


changes. However, the fact 
Hia» after years of remorseless 
firiannial dpolinp, Philips hag 
finally been stung into action 
by the stock market's response 
to terrible first quarter figures, 
suggests the nmWagpmpnt flag 
finally woken up to its loss of 
credibility. 

• .The record of the new chair- 
man is .impressive but so are 
the problems, he inherits. 
Short-term the most pressing 
task is to overhaul the com- 
pany’s iteawrfri reporting. This 
should be relatively painless 
Philips has always looked 
cheap on any other criterion 
but profits. It is selling at less 
than half its esttmriedbreakup 
value, its multiple of sales to 
its lowly stock market capital- 
isation of FUL2bn(£3bn) most 
be some sort of record, and its 
dividend yield of 6 per cent 
seems sacred. However, there 
is little reason yet to suggest 
that it is not going to get 
cheaper. 


in only average trading vol- " ducer prices - up from 5.1 per 


T1TCTPQ 

ft looks as though the mar- 
kets have .not thought through 
the idea that- Mr Lafontaine 
stands «■ chance of being Chan- 
cellor. 


Germany 

Sunday’s ultimate horror - 
an unambiguous West German 
electoral victory for a party 
whose name begins with S — 
did not cause the 
across-the-board panic in flnanr 
ci«l markets tM might have 
been expected. Not only did the 
SPD’s win in Lower Saxony 
give them control of the Bund- 
esrat; but its engineer, Mr 


Marks and Spencer 

ft is all too easy to become 
blas6 about Marks mid Spen- 
cer's rock-solid earning power. 
Apart from M and S’s little 
local difficulty in and 

the. near-halving of Brooks 
Brothers’ US opmating profits 
to £ 13.6m, its annual results 
should he seen for what they 
are: another striking justifica- 
tion of the premium ™tfag the 
group’s slimes enjoy. Results 
like last year’s 14 per cent 
increase in pretax profits, to 
£G04m, show just how good a 
pay-back M and S’s is getting 
from recent very heavy capital 
spending, especially in infor- 
mation technology in the UK. 

The best way to look at this 
is In cash-flow terms. Even 
after £486m-plus of capital 
expenditure since 1988. plus 
the cost of the 8860m (£479m) it 
spent on two US chains. 
Brooks and Bong’s, M and S 
has generated more than 
£220m of free cash flow in the 
last full financial year. This 
performance dearly does not 
stem from buoyant trading 
conditions - like-fbr-like vol- 
ume growth was only L5 per 
cent in the UK and Eire - so 


cent six months ago and the 
largest rise for seven years - 
ought to subdue optimism that 
the headlin e . infla tion figure 
was limited to “only" 9.4 per 
cent. 

But just as two weeks ago, 
the market was taking a deter- 
minedly pessimistic view of 
economic and political trends, 
its current virion is rose-tinted. 
Why should the equity market 
worry about inflation when 
gilts, which gained another 
half a point yesterday, are 


exyoying such a sustained 
rally? In any case, the retail 
safes increase may have been 
caused by the late Easter 
break; and the producer price 
figure owed a good deal to the 
indexation- of excise duties. . 

' Now the FT-SE 100 index has 
scrambled back over 2200, trad- 
ers might decide to draw 
breath. Share volume h as been 
reiy thin, following on from a 
10 per cent q uarter-on-q uarter 
decline in the first three 
months of the year. And there 
maybe more bad news to come 
than the market can sensibly 
ignore. The steady drip of 
quoted company receiverships 
continues - there were two 
more yesterday - and the cur- 
rent annual general meeting 
season may produce more prof- 
its warnings even worse than 
GEN’S. And if April’s current 
account deficit tops £2bn, even 
the Treasury will have run out 
of e x cus e s. 
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Crystal woes for 
the Emerald Isle 



The sparkle may-go out of Irish industry if the 
country's largest employer,. Waterford Crystal, 
carries out Its threat to leave the country. 
Industrial action, now Into its seventh week, 
has shutdown the company's factory and man- 
agement has hinted «t moving production to 
eastern Europe If a settlement is riot agreed 
soon. Kleran Cooke looks at the problems fac- 
ing a strife-torn and troubled group. Page 33 - 


S£N suffers legal blow 

Smith & Nephew, the UK healthcare arid con-, 
'siimer products group, has Had $83m damages 
awarded against one of Its US subsidiaries for . 
breach of contract arto- misappropriation of 
trade secrets concerning materials used in 
artificial joints. The news sent the group's 
shares tumbling to 106p. a 3p fall ex dividend, 
but S&N plans a "vigorous” fight against the 
ruling. John Thornhill reports. 

Page 30 


Fertile soil In Scandinavia ... 

Anything to' do with 

— M M M - fertilisers ought to be 
M m m fast-growing. But 

shares in the sector 
are not, — a depres- 
sion hangs over thd 
industry In western 
Europe. Two Nordic groups, however, are still 
riding high. Finland’s Kemira and. Norsk Hydro 
of Norway, are the two biggest fertiliser mak- 
ers In Europe. Since 1980 they, have been 
building up capacity in preparation for 1982. 
Page 26 


Eighteen m on t hs and counting 

It will be 18 months 
before the Washington' 
New York-Boston shuttle 
service ran by Donald 
Trump (left) makes a net 
profit the airline said 
yesterday. In the mean- 
time, it Is up for sale — 
but there haye been no 
offers. The Trump shut- 
tie, bought, last June 
from Eastern Air Lines 

continued net losses beo^^^^^heayy debt 
burden. However, it has recentiy started to 
1 cover M- operating costs. Page 37 




Bankers test 

Japanese bankers are casting eager eyes 
towards Taiwan,. as its flnandalmarkete are 
deregulated. Bank of Tokyo, one of Japan's 
largest banking groups, is in talks to open a 
representative office and smaller institutions 
are also exploring the possibility of a presence 
In Taiwan. But authorities in Tokyo, wary of 
disrupting Japan's relationship with mainland 
China, are not happy with the moves; reports 
Gordon Cramb. Page 27 
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SBC acquires 
almost 50% 
of BSI parent 


By William Dui (force in Geneva 

SWISS BANK Corporation, 
Switzerland’s second largest 
banking group, annr>imw>4 yes- 
terday that It had bought a 
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. 48.7 per cent of Unigestion, the 
Geneva-based finance company 
which controls Banca defia Sviz- 
zera ttaitana (BSI), Switzerland's 
sixth. largest commercial bank. 

SBCs move reflects the. second 
important reshuffling within the 
top ranks of Swiss banking in 
just over, a month. CS Holdin g , 
parent of Credit Suisse, the third 
largest bank, is in the process of 
completing its takeover bid for 
Bank Leu, the fifth biggest com- 
mercial bank. 

Full details of the SBC alliance 
with. Unigestion will be 
announced at a press mnfimmr** 
tn Zurich this morning. 

Unigestion, a medium-sized 
finance company controlled by 
Mr .Bernard Sahner, the 38-year- 
oM son of its founder, took con- 
trol of the ranch larger Lugano- 
based BSI in an audacious move 
in 1988 with the help of Mr 
George Klein, a New York prop- 
erty developer, and SBC. 

Control of BSI is exercised 
through Uni-Tower Holding, 
owned SI per cent by Unigestion 
and 49 per cent by Mr Klein. Uni- 
Tower bolds 86J> per cent of the 
BSX share capital and 49.9 per 
cent of the voting rights. 

Uni-Tower was financed partly 
by a SFr378m ($271m) medium- 
term loan from SBC. There h«« 
long been speculation in Swiss 


banking circles ti ^t SBC would 
convert this loan Into an equity 
stake; the decision appears to 
have been finally triggered by CS 
Holding’s purchase of Rank Leu. 

Since Unigestion took com- 
mand, BSL which posted assets 
of SFrtAbn at the end of the first 
quarter, baa expanded Its 
operations in Zurich, Geneva, 
London, New York and Tokyo 
and has gained two Japanese 
miTinrWy shareholders. 

Taiyo Kobe Bank, which 
recently merged with Mitsui 
Bank to fo rm the world's gptvmH 
largest bank in asset terms, owns 
13-9 per cent of the brt share 
capital and 2.7 per ren t, of the 
voting ri gh ts. 

Tn Marrh , Taiyo Mutual T.ifa of 
Tokyo bought a 4^ per cent stake 
in BSL carrying 3 per cent of the 
votes. 

Mr Sabrier foreshadowed 
rViangag in the ownership of Uni- 
gestion at its annnai press confer- 
ence last week. The finance com- 
pany would strengthen its 
glwH>hniA»r haaa by strategic alli- 
ances both at the national and 
international levels, he ^"4 

Unigestion with a balance 
sheet total of SFrSSim at the «id 
of 1989 reported a 20 per cent 
increase in net earnings to 
SFrl6-7m last year and raised lts 
dividend from SFQ0 to SE728 per 
registered and bearer share. 

SBC with assets of SFrlTSbn at 
the end of March, returned a net 
profit of SEH50, up 11 per cent on 
file previous year. 


Receivers called in at 
London development 


By Paul Cfiees o ri gh t In London 

BANK LENDERS to South Quay 
Plaza 3, a 210,000 Sq ft office 
-building in London’s Docklands, 
have called to receivers. . It is the 
largest single casualty of 
depressed commercial property 
prises in the area. 

The hanks are thought to have 
more than £3Sm ($5&£m) in loan 
capital at stake in what is 
believed to be the largest off-bal- 
■ aiwy sheet financing tn the UK 
property industry to have t urned 
sour. Banks are now likely to 
scrutinise even mare rigorously 
their lending to property compa- 
nies. They have nearly £32bn out- 
standing, according to the Bank 
of England. 

The inability of the developers 


to find towMi f t K to lease the build- 
ing or an investor to boy It 
mft«nt there was no revenue to 

sendee the debt. 

Marples International and 
N ational Leasing & Finance set 
up two off-the-shelf companies to 
develop South Quay Plaza 3 on 
the Isle of Dogs enterprise zone. 
It was these single asset compa- 
nies which borrowed develop- 
ment finance from a syndicate of 
banks, not Marples or NLF. The 
hanirinp syndicate remains anon- 
ymous. 

Mr Alan Bloom and Mr Stephen 
Adamson of Ernst & Young, char- 
tered accountants, have been 
appointed as receivers. 

Builders call receives. Page 10 


I t is a year since CMB Packag- 
ing was formed through the 
hold merger of the French 
Carnaud and British Metal box 
Packaging groups to make the 
largest packaging company in 
Europe and the third largest in 
the world. 

Bringing together a leading 
French company and a proud, 
long-established pillar of Brit- 
ish corporate establishment, it Is 
a test case for the blending of 
very different corporate cultures. 
The omens are not all good. 

The hope was that the two 
parts would slot neatly together 
to produce a group able to meet 
the demands of pan-European 
customers in the approaching 
single market The potential ben- 
efits would be enormous, it was 
a rid at the fiine 
At presentations in Paris and 
London last month, the group’s 
senior management gave an up- 
beat account of the past year and 
a rosy view of the future. Yet, 
although the idea of the merger 
is still sound, not all appears well 
in the aftermath of the deal . 

The stresses and strains of 
building a new corporate culture 
from two very different heritages 
are starting to tell. Inside the 
group some senior managers 
question the way in which the 
new company is being run. They 
believe that unless there are 

riwng BH in the wanagumwit Style 

and s tru ct u re, the grand strategy 
behind the merger could fad. 

Mr Jean Marie Descarpentries, 
c hairman chief executive, 
denies any suggestion of a move 
to oust him. He says that some 
have found it difficult to adjust to 
his decentralised style of manage- 
ment the system Of Jud g in g 
operatio nal managers on their 

success in incrwiglng Hw p mfila 

of their division. And he also 
implies that there will he depar- 
tures among senior manag em e nt. 

Outside the company there is 
some disappointment with the 
progress the new group has made 
m producing the forecast merger 
benefits. Swift rationalisation of 
production and cuts in the work- 
force had been expected, hut lit- 
tle appears to have happened so 
far — although permanent staff 
numbers have been reduced by 
2JS00 to 33,700. Stockbrokers’ ana- 
lysts had hoped for more from 
the first annual results 
ann ounced last month. These 
showed net profits up 17 per cent 
at FFr947m ($17L5m). 

Mr Robert van den Heuvel, the 
finance director, says analysts’ 
expectations had been too opti- 
mistic. The results covered a 12- 
month -period from the old Car- 
napil but only nine i mwithu f rom 
the ol d MR which Tmd g Mar ch 
year end. Also, more conserva- 
tive accounting principles bad 
been adopted. 

Added to these concerns, cus- 
tomers complain that the level Of 
service they get from the merged 
group is poor, although in some 
areas, notably beverage cans, 
there is a supply shortage 
throughout the industry. 

The group apparently not 
lost much business following the 
merger, though it has been 
helped by the fact that many of 
CMB’s competitors have also 


French water company takes 
$100m stake in US group 


By Georgs Graham in Paris 

CQMPAGNIE G€n£rale des Eaux, 
France’s largest water and public 
services company, is to take a 
$Z00m state in Air and Water 
Technologies (AWT), a New Jer- 
sey-based ■ specialist in water 
resource managemen t, air pollu- 
tion control and the disposal of 
waste products. 

The French water company 
wjQl buy the state in a private 
p lacin g at the same time as 
AWTs forthcoming flotation on 
the American Stock Exchange. 
and analysts said it could end up 
with 16 to 18 per cent of AWT. 

G€a6rak) des Eaux also agreed 
with AWT to explore opportuni- 
ties for using the US company’s 
technologies and capabilities in 


Europe and the Far East. An 
AWT spokeswoman said that the 
companies an t i ci p ated a good fit 
between AWTs air pollution con- 
trol technologies and the French 
group’s construction activities, 
which indude SGE, France’s 
third-largest construction com- 
pany. 

AWT, which was taken private 
in 1987 before coming beck to the 
stock marke t, is on file paint af 
completing arrangements for an 
offering of $150m of convertible 
subordinated debentures along 
with 2£m new ordinary shares. 

Generate des Eaux will pay 8^3 
per cent more than the eventual 
offer price. 

The US group, whose 1039 sales 


totalled about $606m, includes 
the Metcalf and Eddy Companies 
specialising in water resources 
management, and Researcb-Cot- 
trell, an air pollution control 
company. 

Ctenfirale des Eaux made prof- 
its of FFrL88bn ($331m) last year 
on turnover af FFr96.5bn. 

It has expanded rapidly In 
recent years, both in its core 
water businesses, where it has 
been among the most active buy- 
ers of UK water companies, and 
in other service areas. 

These include healthcare, 
where it recently bought control 
of AMI Healthcare, the largest 
private UK medical company, 
and radio telephone networks. 


Chrysler included in Mitsubishi talks 

By Kevin Dona, Motor Industry Correspondent in Tokyo 


MITSUBISHI Motors, the 
Japanese car and frock maker, is 
negotiating with Chrysler of the 
US, as well as with Volvo of Swe- 
den and Daimler-Benz of West 
Germany on the setting up of a 
car production joint venture i 
Western Europe, Mr Hlrokazu 
Nakamura, the company’s chief 
executive said yesterday. 

The company’s long-awaited 
decision to begin Car production 
in Europe - in the wake of Nis- 
san, Toyota and Honda - had 
been delayed by at least a year by 
the pace o£ political and economic 
change in western and eastern 
Europe, be admitted. “The fixture 
of the European market is uncer- 
tain,” he said. 

Mitsubishi Motors remained 
committed to establishing a Euro- 
pean car production base, how- 
ever, and the company hoped to 
choose a partner and a location 
for the plant before the end of the 
year, he said. 

The talks with Daimler-Benz 
about European car production 
are part of wider-ranging negotia- 


tions between the West German 
p pprom and the whole Mitsubishi 
industrial grouping including the 
areas of aerospace and electron- 
ics. Mr Nakamura confirmed that 
the two groups were also studying 
the feaaibffity of joint assembly of 
Daimler-Benz tracks in Japan. 

The recent disclosure of Mitsu- 
bishi Motors' talks with Volvo has 
already aroused fierce opposition 
from some quarters in France, 
because of toe ter reaching alli- 
ance that is being formed by the 
Swedish car and track maker 
with Renault, the French state- 
owned car mate:. France is lead- 
ing the camp ai g n for continuing 
tough curbs on Japanese car sales 
in Europe. 

“Volvo is one of the candidates 
we are having talks with,” admit- 
ted Mr Nakamura. 

However, “no concrete derision 
ha< been made and in the mean’ 
time Volvo’s position has 
changed,” he said, referring to the 
Volvo-Renault alliance. “We are 
taking this into account We still 
need local production.” 


Mr Nakamura said that Mitsu- 
bishi strongly favoured a joint 
venture ratoer than going it alone 
as Toyota and Nissan, the two 
leading Japanese car makers, 
have with the development of 
their first European car plants in 
the UK. 

He that Chrysler was also 
“one of the candidates we are con- 
sidering In the joint venture 
scheme.” 

The company was seeking a 
partner for its planned European 
venture for two reasons. 

• To win easier acceptance in 
the face of increasing protection- 
ist pressures, and 

• TO improve the financial via- 
bility of the project by 
higher volumes of production 
higher levels of productivity. 

Chrysler, which owns a 12.1 per 
emit stake in Mitsubishi Motors is 
keen to re-establish a stronger 
presence in Europe following its 
forced withdrawal from the Euro- 
pean car market at the end of the 
1970s in the face of financial col- 
lapse. 



CMB Packaging 

AU figures £m 


A marriage 
showing first 
signs of strain 


Maggie Urry on the merging of 
company cultures at CMB 


changed hands recently. 

For example, American 
National Can was taken over by 
Fechiney, Reedpack did a lever- 
aged management buy-out, DEG 
has been the subject of a 
break-up bid, and Continental 
Can, of the US, is being sold off 
in parts. Once the competition 
has regained its strength, the 
fight for leadership in Europe 
will become fierce, especially 
with the prospect of eastern 
Europe opening up. Packaging 
prices will remain under severe 
pressure and good customer ser- 
vice will be vttaL 

Then, too, there is the whole 
.question of CMB’s shareholding 
structure. At the outset, CGEP, 
the French holding company 
which had a large in Car- 
naud, and MB Group, which 
owned Metalbox Packaging, each 
took 2SJS per cent of CMB. 

A year on, there has been spec- 
ulation that MB would like to 
cash in its stake, following a 
marked change of direction in 
the group with its takeover of 
Caradon, a building products 
business. The money could be 
reinvested in bu s i nesses closer to 
MB's mainstream interests. 

MB’s original representatives 


on the CMB board, Mr Brian 
Smith and Mr Murray Stuart, 
were the prime movers on that 
aide hfthind the merger. But Mr 
Smith has retired and Mr Stuart 
has left MB. They are being 
replaced on CMB’s hoard by peo- 
ple who have no background in 

the packag in g indus try. 

Mr Descarpentries says he can- 
not comment on any speculation, 
since MR h»» not notified CMB of 
any intention to sell its stake. 
But he says if MB were to sell 
there would be no overhang of 
stock an *ha maHcrt, and insists: 
T am not afraid.” 

UK holders of the shares have 
been sellers daring the year. The 
shares, which rose to 25Q0p in the 
early months after the mer ger, 
fell sharply in January and Feb- 
ruary to a low of I800p, and have 
since recovered half that drop to 
close last night at 2l50p. 

Most serious of these worries is 
Hip note Of di«pnsim Within the 
business. Putting together two 
entirely different companies - 
some of the subsidiaries had pre- 
viously been fierce competitors 
- was never going to be straight- 
forward. Presented as a merger, 
there was not the luxury of one 
side being able to claim victory 


over the other with the con- 
queror’s rights of being able to 
impose change. Instead, a new 
culture had to be forged. 

Mr Descarpentries says, this 
has happened, and that it is toe 
most important achievement of 
the first year’s work. He says the 
group must not be considered as 
Anglo-French or Franco-British, 
but European - something some 
people within the group have 
found difficult to understand, he 
suggests. 

He says that the combined 
group's turnover is SO per cent 
British, 30 per cent French and. 
therefore, the largest part - 40 
per cent - belongs to neither 
sid e of the cultural divide. The 
arrival of Mr van den Heuvel, a 
Dutchman, at the beginning of 
1990 also brings someone with no 
axes to grind into a senior posi- 
tion. He works alongside Mr Alex 
Watson, director general, for- 
merly of Metal Box and now the 
effective number two at CMB. 

The group has combined the 
best of both cultures to form a 
new management style, Mr Des- 
carpentries says. The aim now is 
that each div ision will improve 
on several important financial 
criteria - such as operating mar- 
gins, productivity, working capi- 
tal usage - by bringing the less 
good parts of the business up to 
the standard of the best areas. A 
provision of FFr523m has been 
put in the accounts to cover 
restructuring costs. 

Behind the management struc- 
ture Is the theory erf a highly 
decentralised group, organised 
Into individual business units, 
which are in turn part of net- 
works of plants in the same busi- 
ness sector. The whole is 
described by Mr Descarpentries 
as an inverted pyramid, with the 
customers at the top, and the 
general management at the hot 
tom, reporting to shareholders. 

But riismHentg believe Mr Des- 
carpentries has acted to divide 
the business into units small 
enough for him to dominate. 

Mr Descarpentries is credited 
with turning Carnaud around 
from near bankruptcy to a thriv- 
ing business in a few years. But 
his critics argue that the French 
company was suitable for the 
small, bolt-on acquisitions. This 
is not the way to run a large 
multinational group, where there 
is a need for greater delegation 
on management decisions, they 
argue. . . 

Mr Descarpentries says that in 
Camaod it was possible to run 
the company "on the telephone”, 
without formal procedures. 
Because CMB is a much bigger 
group, it needs a more formal 
procedure for taking big deci- 
sions without losing momentum 
and he hints at forthcoming 
changes in the decision-making 
structure. 

Whoever wins the behind-the- 
scenes power play apparently 
being enacted at CMB, the 
merger can still produce a suc- 
cessful, international packaging 
group able to stand 19 to the 
giants of the US and Japan. But 
the bickering cannot go on for 
ranch longer. 
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Rhdne-Poulenc 

garden 
units 


acquires 

products 


By George Graham 

RHONE-Poulenc, the French 
state-owned chemicals group, 
said it will become Europe’s 
largest supplier of garden 
main tenance products with the 
acquisition of the garden care 
activities of Shell Agrar in 
West Germany and Torfa in 
Belgium. 

The French group was 
already present in the garden 
chemicals sector with around 
FFr4 50m ($5 1.6m) a year of 
sales In France, Belgium, Italy 
and the UK, where it sells 
under the name of May and 
Baker Garden Care. It said the 
two separate acquisitions 
would give it 15 per cent of the 
European market. 

The European gardening 
products market is valued at 
FFi9.3bn a year, just behind 
the US market, with sales of 
FFr4.6bn a year in Insecticides, 
weed killers and other disease 
treatments. FFr2-9bn a year in 


soil conditioners and FFrL8bn 
a year in house plant products. 

The garden division of Shell 
Agrar, a unit of Deutsche 
Shell, accounted for FFr380m 
of sales last year, and will give 
Rhdne-Poulenc a 28 per cent 
share of West Germany's gar- 
den treatment products mar- 
ket, with the Cetaflor brand, as 
well as the Etisso brand for 
house plant products. It will 
also reinforce Rhone-Poulenc’s 
position In its domestic mar- 
ket, where Shell Agrar's Sovflo 
and FertUigene brands rank 
second behind its own KB 
brand. 

Torfa, based at Rnmst 
between Brussels and Ant- 
werp, Is a small supplier of the 
Belgian, Luxembourgeois and 
French markets, with FFi36m 
of sales last year. Rhdne-Pou- 
lenc officials said Torfa is 
highly specialised In the sail 
condition sector. 


Trinkaus seeks DM78m 

By Katharine Campbell in Frankfurt 


TRINKAUS & Burkhardt, the 
Dusseldorf-based hank 70 per 
cent owned by Midland Bank 
of the UK, is raising DM78m 
($49m) through a one-for-ten 
rights Issue at DM390 a share. 

The rights price represents 
around a 13 per cent discount 
on yesterday's market value 
for the shares. 

Midland Bank will take up 
Its full entitlement to the new 

Trinkaus did not specify how 


the proceeds bom the rights 
issue, which is the bank’s sec- 
ond since its flotation five 
years ago, would be spent 
Last month the bank 
announced a increase in 
1989 group partial operating 
profits to DM74.9m from 
DM72.lm the previous year. 
Total group operating profits 
deriined , although they would 
have been higher if pending 
i refits from warrant issues 
been farfnHoi 


prof 

had 


Stad Rotterdam profits fall 


By Our Financial Staff 

STAD Rotterdam, the big Dutch 
insurance group, yesterday 
reported lower profits for the 
firat quarter of 1990 but said 
earnings for the whole year 
nhnaiid show an improvement. 

The group's first-quarter per- 
formance has been severely 
h am pered by weak non-life expe- 
rience with operating profits 
from this division tumbling to 
FI 2.1 im ($Ll5m) from FI 7.96m 


in the first quarter of 1999. 

The result is that group net 
profits for the quarter have 
fallen by a third to Fl 10.8m, 
from Fll&Sm in the 1 9 9 9 quar- 
ter. Revenues in the period were 
Fl594n compared with Fl553m. 

Stad Rotterdam said it had 
been badly hit by the n eed to 
provide against severe storm 
dawMg p fit the early weeks of 
199a 


NEWS IN BRIEF 


Hochtief to 
hold payout 
at DM10 


HOCHTIEF, West Germany^ 
biggest construction group, is 
to hold its dividend at DM10 a 
share for 1989. The company 
plans to provide full 1989 
financial details on May 22, 
AP-DJ reports. 

In February, Hochtief said 
pre-tax profit had improved 
and that group construction 
volume, which includes pro- 
jects that have not yet been 
billed. Increased 16 per emit to 
DM5^6bn ($&28tm) during the 
year. 

Hochtief, which is part of 
the RWE utility group, said 
volume growth in 1989 was 
paced fkom its foreign 
operations, where volume 
climbed 28 per cent to 
DM1. 96b a. Domestic growth 
climbed 11 per cent to 
DM3.5bn. 

• Institute National de Indus- 
trie, Spam’s state holding com- 
pany, has appointed Mr Miguel 
Aguflo to the board of state- 
owned airline Iberia Lineas 
Aereas de Espana prior to Us 
election as its chairman, Reu- 
ter reports. 

The appointment of Mr 
Aguilo, who was chairman of 
HtTs shipyard division Astille- 
ros Espanoles will be ratified 
by Iberia’s annual meeting in 
June. He will replace Narriso 
Andrea as chainnan of both 
Iberia and its charter unit 
Avlaco. Mr Andrea, who has 
been chairman of Iberia and 
Avlaco since 1985, has asked 
to be relieved of his duties. A 
is expected to be appointed 
chairman of Banco Esoanol de 
Belgica, the Belgian subsid- 
iary of Banco Exterior, the 
state controlled hank . 

• TFl, the French television 
station, and its main share- 
holder, construction group 
Bouygues, have signed an 
agreement with Swedish com- . 
m unications group Industri- 
forvaltnings AB Kinnevik to 
co-operate in the field of tele- 
vision, Reuter reports. 

The three partners have 
decided tnttially to look into 
the possible acquisition of 

R ntm -t a iiiin p i i i, w hich 

Sweden’s Esselte put up for 
sale earlier this year. The divi- 
sion includes the leading dis- 
tributor of video cassettes in 
northern Europe as well as the 
{Unmet pay-television station. 


Fertile times for Kemira and Norsk Hydro 

Peter Marsh looks at the steady expansion of two Sc andina vian fertiliser makers 


W ould you like some 
shares in a fertiliser 
company? Fertilisers 
are not the most glamorous, 
high-growth sector and the 
question is guaranteed to send 
even the most enthusiastic 
investors fumbling for an 
excuse. 

While most of the world’s 
large fertiliser groups have had 
a thin time in recent years, 
with share prices and profits in 
the sector distinctly unimpres- 
sive, two companies have been 
riding high. 

They are Norsk Hydro of 
Norway and Finland’s Kemira, 
tiie first and second biggest fer- 
tiliser makers in Europe, to the 
past decade, both have steadily 
built up capaci ty to this area, 
often through buying xip divi- 
sions of other fertiliser groups. 

Kemira alone has spent 
FMlbn (J257m) in the past five 
years in acquisitions in tbig 
field, more than tripling its 
European fertiliser production 
capacity to about 7m tonnes a 
year. Norsk’s capacity, all in 
Europe, is twice this, making it 
the number one fertiliser pro- 
ducer worldwide. 

Both Norsk and Kemira have 
increased their capacity in 
Europe outside Scandinavia as 
part of a broad strategy to gain 
a firm foothold fnmi/to the Euro- 
pean Community prior to the 

planned eUminarinn of trad e 

barriers after 1992. 

to the case of Kemira, Fin- 
land’s biggest chemicals com- 
pany, the moves in fertilisers 
are part of a broad, general 
expansion Which baa a*>r| the 
group double its over th e 
past six years to FMUbn last 
year, to addition to fertilisers, 

Kemira baa a dmng pnattinn 

in paints and general indus- 


trial chemicals and is the 
World’s fifth hig gaat of 

ti tanium diraniia, a white pig- 
ment used in paints, plastics 
and fibres. 

Fertilisers add up to a 
$S0bn-a-year business world- 
wide, bat in most countries 
outside western Europe the 
sector is highly fragmented 
with local producers, often rel- 
atively small, having the larg- 
est market shares. 

to western Europe, the fertit 
iser market has been generally 
depressed for several years, as 
a result of several factors. 
Many of the large companies In 
the business have had excess 
capacity; there has been poor 
demand, from farmers whose 
own industry has been in trou- 
ble; and cheap imports from 
other countries, in eastern 
Europe for example, have 
undercut prices. Also environ- 
mental pressure against over- 
use of fertilisers, which have 
been linked to pollution of riv- 
ers arid some bwifh problems, 
has helped to restrain sales, 
particularly in the developed 
world. 

to tbi« less than booming 
sector, consolidation has 
occurred. The number of large 
in d ependent fertiliser compa- 
nies in western Europe has 
been reduced from 56 in 1980 to 
29 this year, amnUwg to Kem- 
ira. 

Despite the poor position of 
the industry as a whole, both 
Norsk Kemira are making 
reasonable profits in fertilisers, 
in contrast to other large Euro- 
pean groups in this industry 
such as Imperial Chemical 
Industries of Britain and West 
Germany's Hoechst. ICI, in par- 
ticular, bat; Has a had Hm«» in 
fertilisers in recent years, to 


WEST EUROPEAN 
FERTILISER MAKERS 
<1989 capacity par yaw? 

(m tonnes) 


Norsk Hydro (Norway) 

13.0 

Kemira (Finland) 

7.1 

Enfmont (Italy) 

6.1 

Bf Aquitaine* (France) 

4£ 

BASF (W Germany) 

A2. 

Ereraa/Enferaa (Spain) 

4 A 

ICI (UK) 

A3 

DSM (Holland) ■ 

2.8 


OrtMn ffiramj 


both 1998 and 1989, whfle the 
rest of ICTs divisions were 
booming, its fertiliser units 
lost money. 

Norsk and Kemira may, it is 
thought, benefit from state 
ownership in the sense at hav- 
ing a longer - te r m perspective 
and not having to worry about 
ups and downs in Hwb share 
prices. Mr Pertti Laurfla, direc- 
tor of business development in 
K em Ir a’s agriculture division, 
denies that in the case of his 
company thin nimmu his group 
haa an imfatr advantage. 

“Being state-owned does not 
make any difference; we act 
just like a private-enterprise 
company,” he said. 

Mr Geoff Pyke, a fertiliser 
expert at Chern Systems, a 
London-based chemicals con- 
sultancy, said tint both Kem- 
ira and Norsk differed from the 
other fertiliser groups in terms 

Of c oinniltinwnt gird 

strategies, 

“They (the Scandinavian 
companies) have gone for 
large, plants- in well- 


located positions. The other 
companies On fertilisers) seem 
to be to more of a h a nging -in 
mode.” 

in thrir Scandinavian plants, 
both Norsk and Kemira have 
an advantage in terms of 
to large ?nd relatively 
riiMp supplies of natural gas 
— a vital ingredient in manu- 
facture of nitrate-based fertil- 
iser, the most important type 
at agricultural nutrient 
The natural gas is used in a 
transition stage in nitrate pro- 
duction which involves synthe- 
sis of ammonia. Tbs other two 
main types of fertiliser are 
based on potassium and phos- 
phorus as the essential ele- 
ments added to so£L 
The two Nordic companies 
have put a lot of effort 
into building up the market- 
ing-related aspects of the busi- 
ness. “At Kemira we have tried 
to stress good distribution 
and build highly flexi- 
ble plants Qmt «>n be switched 
around to meet different 
1 said Mr Laurila- 


T he marketing will be 
stressed even more in 
future, said Mr Finn 
Huistendahl, vice president at 
Norsk. 

“We will spend more money 
in tiie next few years on distri- 
bution »rni depots than on new 
plants.” 

Sir Huistendahl said an 
important part of Norsk’s strat- 
egy had been cutting costs, 
from a viewpoint erf energy and 
staff numbers. Production of 
nitrate-based fertiliser, in par- 
ticular, is highly Mma r gy inten- 
sive and benefits from modem 
energy-efficient technology. 

Europe’s fourth biggest fer- 
tiliser Hwitw is unf Aquitaine, 


the state-controlled French oil 

and chemicals group* The com- 
pany has gained its fertiliser 
interests by dixit of its takeover 
of Orkem, another French 
c hemicals company which has 
built up its fertiliser interests 
in recent years. 

Mr Lotk Le Floch-Prigent, Elf 
Aquitaine’s chairman, said fer- 
tilisers is an inherently cycli- 
cal business which is unlikely 
ever to make large and consist- 
ent profits. None tiie less, he 
sai d , the business “is improv- 
ing quite a lot” and he believed 
prospects were reasonably 
good. 

For the investor to chemi- 
cals . a chance to take a gamble 
on how fertilisers will develop 
might come next year, when 
up to a quarter of the stake in 
Kemira is likely to be floated 
off to private investors. 

No announcement on this 
has been made, but a partial 
privatisation of the company is 
thoug ht likely because erf pres- 
sure on the Finnish Govern- 
ment to reduce its stake in 
public enterprises. Kemira ’s 
management has also pressed 
for the change on the grounds 
that it would give the company 
greater flexibility to raising 
funds from the investment 
community. 

The long-term outlook for 
Kemlra’s fertiliser division and 
for the industry as a whole will 
depend less on any moves 
towards privatisation and more 
on external factors such as 
overall levels of agricultural 
activity and what happens on a 
broader environmental front. 
Whether the business can 
shake off the doldrums of 
recent years is a question 
many to the sector are far from 
certain about 


Pharmacia down 28% 


By Jade Burton in Stockholm 

PHARMACIA, the Swedish 
pharmaceutical and biotech- 
nology group, saw profits after 
financial items fell by 28 per 
cent to SKrl86m (831m) during 
the first three mo nths of 1990. 
Sales rose 5 per cent to 
SKrl.S8bn. But the company 
repeated its previous forecast 
for the year, which predicted 
that profits will increase as 
sales outpace cost growth. 

Pharmacia said it had expec- 
ted first-quarter profits to be 
lower than last year’s, which 


were inflated by exceptional 
factors. The results were also 
hit by bigger amortisation 
coats and foreign exchange 
losses of SKr6m. Pharmacia, 
which merges lata: this year 
with Procordia, noted the 
planned divestiture of units, 
which would boost income, had 
been delayed until the merger 
is completed. 

It is satisfied with the slower 
growth to costs for administra- 
tion and ma rketing ; which rose 
5 per cent against 20 per cent 


Wessanen set to 
reach deal with 
Karlshamns 

WESSANEN, the Dutch food 
group expects to reach an 
agreement to transfer the capi- 
tal of its F ri wessa mwt to Ear- 
lahawing, the Swedish oils and 
fats group, Reuters reports. No 
finanriai dutaih of the transac- 
tion were given . 

Friwessa manufactures oils 
and fats for the chocolate and 
confectionery industries and 
employs 189 people with an 
annual turnover of about 
FI 225m 0122m). 


Air Liquide to build unit 

By George Graham 


AIR Lteulde, the world’s 
leading industrial gases group, 
is to in ves t FFrlSOm (829m) to 
a new liquid hydrogen unit in 
french Guyana to power the 
Ariane 4 and 5 rockets pro- 
duced by the European joint 
venture Arianespace. 

The group has signed a sup- 
ply contract with France's 
National Space Research Cen- 
tre (CNES) to build tiie plant, 
which win produce 10m tores a 
year of liquid hydrogen and 
come into operation in the 


autumn of 1991. It will replace 
the existing supply of liquid 
hydrogen shipped to Ariane’s 
Kourou launch site by con- 
tainer. 

Air Liquide said last week it 
planned to merge its Danish 
interests with Hede Nielsen, 
the country's largest industrial 
gas supplio - . The two compa- 
nies will create a joint holding 
company, Hede Nielsen Invest- 
ment, controlled by the Hede 
Nielsen family, with Air Liq- 
uids in the minority. 



has just 


ot bigger. 


Scimitar’s Worldwide Selection Fund has 
always given you comprehensive coverage of 
the world’s major equity and fixed income markets. 


Now, with the introduction of four 
exciting new sub funds, the world has just got bigger. 

[XEjij There’s the Singapore Indo-Malayste. Fund, 
which invests in the equity markets of Singapore, Indonesia 
and Malaysia - three markets we have identified as offering 
superb opportunities for capital growth in the world’s 
fastest growing economic region. 

fNEtyJ There’s the Worldwide Warrant Fund, which 
curt invest in any of the world’s major warrant markets to 
produce out-and-out capital growth. It is now widely 
Acknowledged that warrants offer some of the world’s best 
high return/high risk investment opportunities. 

Then there’s the Worldwide Income Fund, which 
offers a significant income yield, together with capital 
growth, from a portfolio of worldwide equities. 

(AfEWj Finally there’s the Worldwide Managed Fund, 
which offers Scimitar’s professional expertise hi choosing an 
appropriate balance between equity, fixed income and 
currency markets for investors requiring a diversified and 
low-risk, capital growth portfolio. 

You can switch between these and the twelve existing 
sub funds of the S cim it ar Worldwide Selection Fund as 
often as you like, and without charge. Which means you 
can now take advantage of investment opportunities 
wherever to the world they occur. 

And who better to manage these funds than Scimitar, 
with its award-winning investment team backed by the 
international resources of the Standard Chartered Group. 
Many of the existing equity, bond and currency funds have 
produced superb returns over the past few years, winning 
several prestigious UPPER awards for cop ranking 
performance. 


LIMITED FIXED PRICE OFFER 


There is a fixed price offer period for the four new sub 
funds, which runs from May 14th to June 2nd 1990, with a 
launch price of US$10 per share. So make your application 
without delay. 

If you would like the world to beycwoyster, simply 
Ell in the coupon for a Prospectus and Application Form. Or 
call to at your local branch of Standard Chartered Bank. 

Remember, the price of shares and the income from 
them can go down as well as up. 


NodcecoNbcehQldeis . 

Prospect International 
High Income Portfolio N.V. * 

UptoLLS. $82,500,000 
Senior Floating Rate 
Nona due 1998 
(of which U.S. $41,250,000 
ha* been issued} 

Nonce is hereby given that the 
Interest Rate for the period 
from 14th May, 1990 to 
14th June, 1990 is 8.675%. 
The Floating Rate Note 
Interest Amount payable on 
14th June, 1990 is U.S. $7-47 
per U.S. $1,000. 


I Com pan y. London Agent Beak 


To: Scimitar Asset Management (Cl) Limited, P.O. Box 330, 
Standard Chartered House, Conway Street, Sc Helier, 
Jersey, Channel Islands. Tel: IDD+44 534 34373. 

Telex: 4192402. Fax: IDD+44 534 26035. 

Please send me a Prospectus and Application Form for the Seim bar 
Worldwide Selection Fuad including tbe four Dew cab funds. 

Name (Mr/Mrs/Ms) 

Address 


I 

*\ 

I 

I 


Country 


TeLNo. 


JTAR 


please writ? in block capitals. 


j Standard ft Chartered CM rJ 



Harrisons & Crosfiddplc 

£75,000,000 

75S per cent. SnbonBnated 
Conv ert ibl e Bonds Poe 2003 

Adjustment of Conversion Price 

Notice b hereby given that, follow* 
lag tbe Rights Issue of 113,919,796 
New Ordinary Shares on a 1 for 3 
bads at 132 pence pe- New Ordinary 
Share announced by H ar ri so n s & 
Crosfidd pic on 10th Mq. 1990, the 
Con reman Price of tbe Canven&le 
Bonds has, in accordance with the 
Trim Deed d ate d Mthjuly, 1988, 
been adjusted from 177 pence to 
172 peace per Ordinary Sure, with 
eff ect on and foam 10th May, 1990. 

By: Tbe Chase Manhattan Bank, NA. 
Pri ncip a l Pay ing and — 

C on t ex a l u Agent ■■ 

15tb May, W90 OHASB 


. Redemption Notice 

RICHARDSON -VICKS OVERSEAS FINANCE N.V. 

U.S. $125,000,000 11%% Guaranteed Bonds due June 30, 1993 

(Gua ra nteed by Richardson -Vicks Inc.) 

NOTICE IS HEREBY GIVEN that pursuant to paragraph 6(a) of the above-described Bonds 
(the “Securities") nod the Fiscal Agency Agreement, (£ued as of June 30, 1983, among Rkhaidson- 
Vkks Overseas Finance N. VI, as Issuer, Richardson- Vide toe, as Guarantor, and Citibank, NA, 
as Fiscal Agent, all of the outstmxfiqg Securities will be redeemed on June 30. 1 990 (the ‘Redemption 
Dare") at tbe price of 10116% of their principal amount (the “Redemption Price") upon presentation 
and surrender of the Securities together (in the case of Bearer Securities) with all appurtenant 

interest coupons maturing subsequent to tbe Redemption Date, at any of the paying agencies listed 

bekrat to the event any such unmanned coupons fail to be presented, the amount of the missing 
coupons will be deducted from the Redemption Price. 

Coupons maturing on June 30, 1990 and prior thereto should be detached and surrendered in 
the usual maxmet Interest on Registered Securities due June 30, 1990 will be paid to the perron in 
whose name the Security is registered at tbe close of business on June 15, 1990 (the “Record Date") 
i the usual manner. 

On and after the Redemption Date, interest on die Security shall cease to bear interest and the 
sole right of a Bolder of a Security will be to receive the Redemption Price. 


Cifihank, N_A 
120 Wall Street 
New York, NY 10043 
USA. 

(for Securities 
in registered form) 

Citibank, NA 

Neue Maimer Scrasse 40/42 
D 6000 Frankfurt/Main I 
Germany 

Citicorp Investment Bank 
(Switzerland) 

Bahnbofstrasse 63 
8021 Zurich, Switzerland 

Dated: May 15, 1990 


Paying Agents 

Citibank, NA 
Citibank House 
336 Strand 
London WC2R 1HB 
England 

Citibank, NA 
Herengracht 545/549 
Amsterdam 
The Netherlands 

Citicorp Investment Bank 
(Luxembourg) SA 
16, Avenue Marie Therese 
Luxembourg 


Citibank, NA 
Gticenter 
19 Le Parvis 
La Defense 7 
Paris, France 

Gtibank, N A 
Avenue de Tervuren 249 
B-I150 Brussels 
Belgium 


R1CHARDSON-VICKS OVERSEAS FINANCE N.V 



Shawmut Corporation 

U.S.$50,000,000 

Floating Rate Sobocdmated Notes 
Due 1997 

Notice is hereby given that the Raze of interest has been fixed ac 
881 25% and that die interest payable an the relevant Interest Payment 
Date August 15, 1 990 apfcac Coupon Na 22 in rupeeeef US$10400 

nominal of the Notes wfll be US$22SJI. 

May IS. 1990 London 

By: Odfaank NA (CSS Dept). Agent Bank 


cmawo 


CARPS Limited 

Oncorpcrnted with Cmted ftattfay In fiw Cayman islands) 

US. $100,000,000 

Secured Floating Rate Notes due 1992 

For the period 14th May, 1990 to 14th November, 1990 the Notes will 
cany an interest rate of 8&% per annum with a coupon amount of U.S. 
$4,536.11 per UL&. $100,000 Note payable on 14m November 1990. 


Banker* Trust 
Company, London 


Agent Bank 


US$100,000,000 

JSSHrSt , !^ES! OS !J ARY RECEIPTS DUE 1997 
issued by The Law Debenture Trust Corporation pic evidendna 
•ntMeroem to payment of principal and Interest on deposits with 


.. Ban ca Nazionale del Lavoro 

(tacorpomtdasmfaumedzCrediiodiDiritoPubblicoin the Republic of I inh) 
Loudon Branch 


has been Mktffnptafe tKESSiSKSKS 
relevant Interest Payment Date. 


I £ rte '. Au fl U8t 15, 1990 in n 
Rec ®‘P ts will he USS222.C 


US$10,000 nominal or me neceiots wifi ha iioaoo? ni r_ 
reagac^_of^U S$250,000 nornj ”'{& 

May IS, 1990, London 
jfy^CitfbanfcNA (CSSI Pspt), Agent Bank CiJlBANKG ]| 


National Westminster Finance B V 

U^SSOOjnOJXW Jumor Guaranteed FRNs 

_ paymartofprincoalandhlwanfay 

A National Westminster Bank PL C 

Qncarpatotcd m England wHb (mated Eobitoyl 

Nofice B hereby given lhat me Rate of Interest has been fixed 

? °" ^ rekvanf Interest 

Pcyment Date November 15, 1990 against Coupon Na. 13 

in respect of Ui$25,000 nominal?* £e t££? 2* 2 

US41,150l 00 and to respea of Ui$5,000 nc^ScriS^ 

Notes w2 be U-S_$230.(X1 ^ rxxmnai of the 

May 15. 1990. London ‘ 

^JjyjQfeank, tCSSI Dept.), London Branch, Agent Bank 
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S Australian state bank to 
absorb NZ building society 

By Tuny HM in Wellington • 

STATE BANE of South', subscribe NZ$l50m in regvtai to . ness of the US-based Security 
Australia yesterday announced h*ip tnm the society's existing Pacific, 
plans to become the fifth. largest 85-strong, branch, network: into a If It gains the necessary 

banking group in New/Zealand bank. It wifi also offer various approvals. State Bank's asset 
by absorbing the country's cash and interest incentives to base in New 7 - pa1tw y1 will stand 
United Building Society. - the society's members, who are at NZ$4bn on Jane SO. United 

The society, which has assets to vote on proposals to turn the Building Society last year 
of NZ$L5bn (D8$L4bn), has society into a limited liability reported a profit of NZSlllm, 
been s e e king a powerful hacker company. seek abank although NZ$7.6m came from 
since a. wen-pitebcised run on Tfeannft at a meeting farGhri- plann ed property sales to 
its ftmds dim to nunours.some stchurch on June 6. ' stranglh Mi its capital a«Wpmp y 

18 months ago when the mgdfo a Tmmhw of regulatory con- provisions, 
portrayed long queues at its sents are required, inchiding. State Bank said the two 
branches. a p pr ovals from the Overseas organi sa tions were remarkably 

While it overcame this crisis,- Investment Commission and similar. Both were headquar- 
it apparently acted to coostrcdn Registrar of Building Societies, tered outside their countries' 
its growth, and put to an end its The Reserve Bank wifi also lave main cities On Adelaide and 
own plans ter a bank licence to grant a banking licence; The Christchurch), which gave them 
ami stock exchange listing. . ... . . latter should be a ftomatity,- considerable benefits, and both 
Under the proposals revealed however, as State Bank has held were extensively involved in 
yesterday, the aggressive State a. licence since 1980, when it home loans, property and Stock- 
Bank of South Australia win. bought the local wholesale test . br oking . , 


Poor fishing results hamper 
performance at Tiger Oats 


By Philip Gawlth in Johannesburg 


POOR RESULTS from fishing' 
hampered the performance of 
Tiger Oats, a South African' 
foods group and a member of 
the Barlow Rand stable, in the 
Six months tO March . 

A fall in operating wiai’grna 
left pre-tax profit up only 3 per 
cent at R213.6m (US$82-2m) on 
turnover np 17 per cent at : 
R&23bn. 

Oceana, its fishing subsid- 
iary. amid tight t rading CODdi- , 

tions in the food industry, suf- 
fered badly from, a severe 
reduction in the anchovy 
quota, poor catches of pelagic 
and rock lobster, and lower 
volumes and margins In the 
trading divisions. Fishing's 
contribution to group attribut- 
able earnings was down to 
R4.au from RlL4m. 

The food division performed 


solidly, with the attributable 

aarnfap c ontri b u tion Up 20.pST 

centito BS&jSm. Adcock Ingram 
and Logos, the- pbarmacezttl- 
cals division, also performed 
well, raising its contribution 32 
per cent to Rl9.6m. 

The directors expect trading 
conditions to remain difficult 
in the six T Mmthtt abaail , blit 
believe the current rate of 
increase in earnings will rise. 
Owing largely to a decline in 
earnings attributable to out- 
side ‘shareholders, earnings 
and tfivktends per share were 
up 13 per. cent to 8&9 and 22 
cents respectively. 

Imperial Cold Storage and 
Supply (ICS), another member 
of the Barlow group, suffered 
from severe competition. Mar- 
gins were slashed and pre-tax 
profits plummeted 89 per cent 


to R20.43m over the same 
period. 

Turnover rose 12 per cent to 
BLOEho, but operating margins 
were cut to2.l8 per cent from 4 
per cent. A 42.6 per cent rise in 
interest and a R3m extraordi- 
nary item further knocked 


The poultry division suffered 
a loss because of o v e isup ply, 
which dampened prices, and 
production interruptions dur- 
ing the commissioning of an 

red meat experi- 

enced lower margins, but the 
dairying and distribution divi- 
sions, and associated compa- 
nies performed satisfactorily.' 

Earnings per share were 30 
per cent down at 63A cents and 
the dividend was cut 22 par 
cent to 14 cents. 


Bids in for Leigh Instruments 


By Robert Gibbons in Montreal 


SEVERAL bids have been 
received for the bankrupt. 
Leigh Instruments, of Ottawa, 
says the trustee. Peat Marwick 
Thorne. 

More than 35 Canadian and 
international companies paid 
CSlOjOOO (US$8321) deposits for 
Leigh’s finanHwl statements 
and list of contracts. 

One of its foHLpraflfahla sub- 
sidiaries is Mteronav, a Nova 
Scotia maker of airport landing 
systems, which, continued in 
operation with a large federal 
contract. 

Peat Marwick said offers 
were received fiorallor parts of 
the hi-tech group. Results of 


the bidding wQl be disclosed 
during the neoct week. 

Leigh was bought by Plessey 
in 1868 after a takeover fight 
with a Canadian company. 
Plessey was later absorbed by 
General Electric Company of 
tha UK in conjunction with 
Siemens of West Germany. 


with its US link military flight 
simulator and training division 
acquired in 1988 from Singer 
Co for C$G65m (USJ573m). 

Link losses, ‘plus accounting 
changes in Canada, lowered 
CAE’s earnings for the year 
ended March 31 to C$2.7m, or 3 
rwibi a down from C$42Jkn or 


GEC also owns Canadian Mar- 55 on* revenues np 33 per 
defence communications equip- 

meat builder. - - - - - CAE, for many years the 

- . Leigh -declared. fa*nkruptcy r world’s commercial 

early in April,' with debts of flight simulator builder, has 
around C$100m, and laid-off 700 had to reduce the Link worit- 
emptoyeea. force by 16 per cent, merge 

W> CAE industries of Canada ia a*"** and inject new technoL- 
still suffering from problems ogy. 


Ricoh up 4.5% on strong sales 

By San Rodger in Tokyo 


PRE-TAX profits of Ricoh, a 
leading Japanese maker of 
copters and office automation 
equipment, rose 46 par cent to 
Y33.4lbn (8219m) in the year to 
March. 

The company, which 
recently appointed a former 
Ministry of International Trade 
and Industry (Miff) official as 
managing director, showed a 
profit of Y3L98bn the previous 
year. 

Sales for the year rose 86 
percent to hit a record high of 
Y656.4bn from Y602.7bn, 
boosted by corporate capital 
sp ending and brisk personal 
consumption. The export ratio 


was 316 per cent Sales of copi- 
ers were particularly strong, 
rising 12.4 per cent to Y312Sbn. 
Information equipment sales 
rose 8.1 per cent to Y1846bn, 
and sates of paper and other 
supplies went up 36 per centto 
Y88.1hn. 

The company’s overall good 
performance was due partly to 
its investment of surplus funds 
to boost its non-operating 
profit, to offset increased -costs 
caused by poor performances 
in overseas facsimile machine 
production. Operating profits 
rose (L2 per cent to Y2467bn, 
and net income dipped to 
Y17J56bn from Y1864hn. 


Ricoh targets pre-tax profits 
of Y34bn for the current year. 
It plans to boost capital 
spending to Y45bn from Y36bn, 
some of which is earmarked for 
the construction of a technol- 
ogy development centre in 
Tokyo. 

• Olympus Optical, a maker 
of cameras and other optical 
equipment, showed pre-tax 
profits of Y1464bn in its year 
to Mardh, up from Y9.74bu. 
Sales were Y1576bn against 
Y138.Z bn, Our Financial Staff 
writes. 

It expects pro fits to rise fur- 
ther to Y15bn on sales of 
Ylfi76bn. 



STEFAN EL s.pjv. 

Capital Stock: Lire 71,500 million fully-paid. 
Registered Offices: Via Postumla 85. Ponte di Plave 
(Treviso), Italy 

Treviso Company Register No. 15578 
Tax coda: 01413840281 


PAYMENT OF DIVIDEND 

At the Annual General Meeting of Stefanel S.pA, held 
on April 30. 1990, the Stockholders authorized the payment 
of a dividend for 1989 of Lire 130 per share, gross of 
withholding taxes. 

This dividend may be collected on or after May 1 7, 1 990, on 
presentation of coupon no. 4 at the registered offices of the 
Company, or at one of the -financial institutions listed below: 
Banca Commercial© Italian a, Credfto VtaJiano, Banco di Ro- 
ma, Banco Ambrpsiano Veneto, Banca Popolare Veneta, 
Cassamarca, Banca Popolare di Asolo e Monte beiiuna, Isti- 
tuto Ban carlo S. Paolo di Torino, Banca Popolare di Verona, 
Cassa di Risparmio di Udine e Pordenone, Banca Popolare 
Friuladria, Banca Nazionale del Lavoro, Banco di Napoli. 
Monte dei Paschj dl Siena, Banco di Sicilia, Banca Antoniana 
di Padova ©Trieste, Banca di Trento e Bolzano or Monte Trto- 
II S-p-A. (for the. shares It administers). 

CONSOLIDATED FINANCIAL STATEMENTS 

The 1 989 consolidated financial statements of the Stefanel 
Group were also presented at the Annual General Meeting. 
In compliance with Italian Stock Exchange requirements, 
these statements are freely available on application to the re- 
gistered offices of the Company. They have also been depo- 
sited at each Italian Stock Exchange. 

QIUSERPE stefanel 

Chairman of the Board 


Taiwan may 
get first 
Japan bank 
in 20 years 

By Gordon Cramb 
TAIWAN may soon gain its 

first new Japanese bank outlet 
foe nearly 20 years bn spite of 
resistance by the authorities 
in Tokyo, which are wary of 
disrupting Japan's relation- 
ship with mainland China. 

Bank of Tokyo, one of the 
country’s largest banking 
groups, is in talks aimed at 
setting np a representative 
office, perhaps as early as 
July. Dai-Ichl Kangyo Bank 
(DEB), the only Japanese bank 
already in Taipei, began Its 
operation in 1989. 

Other groups withdrew after 
Japan switched its recogn i tion 
to China from Taiwan in 1972. 
Some are now exploring the 
possibility of a presence tat 
TMwstm* which is moving to 
deregulate its financial mar- 
kets. 

Foreign banks, which are 
being allowed to tap part of 
the huge pool of Taiwanese 
savings, will now be able to 
convert a representative office 
into full branch status after a 
year on the island, rather than 
the previous two years. 

The Ministry of Finance in 
Tokyo says it cannot restrict 
the opening of representative 
offices abroad, for which it 
needs only inter notification. 
Setting up a branch, however, 
requ i res its permission, which 
In the case of Taiwan it has 
been reluct ant to gra nt 

According to a ministry offi- 
cial: “Opening branches Is 
rather difficult diplomati- 
cally.” He added: “Banking 
managers should ftfafc about 
thrir own business in main- 
land riihia and rmnaiAw Run 
balance ." 

Bank of Tokyo has a special 
rale as Japan’s main foreign 
exchange bank, and its 
absence from a market as 
large as Taiwan is exceptional. 
Significantly, In the past year 
some 10 per cent of Taiwan’s 
nearly US$70bn In official 
reserves has been moved into 
Japan, where previously 
nearly all was iwM in the US. 

The medium-sized Interna- 
tional Commercial Bank oi 
rhhm is the only Taiwanese 
bank to have a branch in 
Japan. However, bankers 
believe that at least one of the 
Island's big three banking 
groups, which are in the pro- 
cess of being privatised, will 
soon seek to set up in Tokyo. 
Chang Hwa Commercial Bank 
hk said to be: the most likely 
candidate. 

Income surge at 
Daiwa House 

DAIWA HOUSE Industry, 
Japan's second largest home 
builder, said yesterday its pre- 
tax profits jumped 43.6 per 
cent in the year to March to 
Y6&24bn yen (3414m), AF-DJ 
reports from Tokyo- 

Net income singed 5L2 per 
cent to Y32.83bn. Sales 
climbed 19.1 per cent to 
Y664.8bn. Daiwa House 
streamlined production and 
assembly of homes while 
developing new products to 
meet consumer spending. 


Trump Shuttle ‘meets running cost 5 

By Roderick Oram in Now York 


THE TRUMP Shuttle Is still 
more than 18 months away 
from turning in a net profit 
although it has recently begun 
to cover its operating costs, Mr 
Bruce Nobles, the airline's 
president, said yesterday. 

Since Mr Donald Trump, the 
New York real estate devel- 
oper, said recently he would 
consider offers for the affline, 
“we have received some 
expressions of interest and we 
are providing information but 
there are no offers and no 
negotiations,” he added. 

Continuing net losses at the 
airline, because of Its heavy 
debt burden, prompted Mr 
Trump to put the airline on the 
block, analysts believe. He 
bought it last June from East- 
ern Airlines for S365m. financ- 
ing the purchase and rafarbish- 
ment with an estimated $400m 
of debt 


Mr Nobles declined to com- 
ment on newspaper reports 
that the Shuttle had run up net 
losses of tSSm under Mr 
Trump's ownership, a figure 
higher than earlier estimated. 

“Well begin to show a net 
profit by the beginning of 
1992," he saM- 

Ih contrast, the Pan Am 
Shuttle, which shares the 
Washington-New York-Boston 
shuttle duopoly with Trump, is 
believed to be currently profit- 
able, although Pan Am does 
not break out results from its 
total airline figures. 

Eastern earned an average of 
|19m net profit on the Shuttle 
in the five years before it sold 
the operation to Mr Trump. 

Fan Am and Eastern’s shut- 
tle operations would have 
turned in similar results to 
Trump’s If their costs were 
allocated properly rather than 



carried in part by the compa- 
nies’ other airline operations. 


Mr Nobles said. But the other 
shuttle operations had much 
smaller debt loads than the 
Trump Shuttle which has to 
meet an interest hill of at least 
$40m a year, analysts estimate, 
out of total revenues of only 
about 2200m. 

To cover interest payments, 
Trump would need an operat- 
ing profit margin of around 20 
per cent whereas other airlines 
consider 15 per cent high in 
today’s market conditions. 

"Given the scale of the oper- 
ating losses and the overall 
decline fa fag value of airline 
assets since Mr Tramp bought 
the Shuttle, he will be lucky to 
get more thaw about 3250m for 
it now,” said Mr Edmund 
Greenslet, publisher of the Air- 
line Monitor, an industry news- 
letter. 

Mr Trump has said It is 
worth 5600m. 


Oil producers edgy at Alberta tarsands 


By Robert Glbbens in Montreal 


around 10 per cent of total 


MANY large oil companies are 
suddenly seeking to pull out of 
the famous Alberta tarsands. 
They are nervous about the 
new downtrend in oil prices 
and the heavy futur e financial 
commitments needed for 
expansion. 

Canada now has two tar- 
sands production units near 
Fort McMurray, North of 
Edmonton, with a combined 
output of about 2SOJOOO barrels 
daily of synthetic crude. 

The smaller unit, with capac- 
ity of about 60,000 barrels 
daily, is owned by Suncor, the 
Canadian arm of the US Sun 
Oil, and. Suncor says it wants 
to sell a half ownership share. 

The plant was brought on 
stream in 1965 airing a steam 
process developed in the 1920s 
to separate the bitumen from 
the sand. 

The Syncrude plant, child of 
the 1974 world energy crisis, 
followed using the same pro- 
cess. However the two separate 
circ ui t s woe buflt so that an 
accident or fire would not doee 


down the whole operation. 

Syncrude started up at 
125,000 barrels daily in 1978. It 
has been expanded to 160,000 
barrets daily capacity and the 
total investment Is well over 
C$3bn (US$2.6bn). 

The AEsands project, of the 
«n«e scope and with a price 
tag of $9bn, was shelved in 
1981 after the second energy 
crisis. The federal government 
decided the price was exces- 
sive. In all, the Alberta tar- 
sands are estimated to hold 
3001m barrels of recoverable oil 
at around present prices. 

Several of Syncrude's nine 
owners, including PetroCan- 
ada, Amoco Canada, Encor 
Energy, Gulf Canada, Cana- 
dian Occidental and the 
Alberta Government, have 
given notice they want to sell 
their Syncrude interest. 

The companies in most cases 
have heavy debt loads and are 
restructuring their operations. 
The reason for an Alberta Gov- 
ernment bail-out is less obvi- 
ous. 


The flight from Syncrude 
will delay a C$4bn expansion of 
capacity to more than 200,000 
barrels daily indefinitely, say 
analysts. Already the Federal 
government has withdrawn its 
financial backing from the 
C$4 bn Oslo tarsands project in 

thA same a rap . 

If the flight succeeds, the 
largest remaining stockholder 
would be Imperial Oil, with 25 
per cent, and it is now digest- 
ing the C$5bn takeover of Tex- 
aco Canada. The second largest 
would be PanCanadian Petro- 
leum, the energy arm of Cana- 
dian Pacific with 10 per cent; 
and a handful of others to 
make up about 50 per cent 
overall. 

Mr Wilfrid Gobert, a well 
known Calgary analyst, says 
most oil companies may well 
have concluded that- fr»wmrni« 
production is too risky in the 
present climate. They may also 
be saying that more tax con- 
cessions may be needed if tar- 
sands production is to repre- 
sent a government target of 


Canadian riamanri- 

Syncrude is now operating at 
200,000 barrels daily after 
recovering from a fire in 
December. The process uses 
high temperatures and fires 
are common in both plants. 

Syncrude plans to reach an 
average daily output of 160,000 
barrels for all 1990. At current 
prices in the C$20 range, it 
says it is profitable and can 
show a positive return for its 
partners. 

The synthetic crude is pipe- 
lined to Edmonton and refined 
there by Imperial OiL 

This company, the country’s 
largest integrated oQ and gas 
group, will in any case remain 
heavily committed to the 
Alberta tarsands. 

Besides being the leader of 
Syncrude, Imperial is also the 
major shareholder in the Oslo 
project For Imperial, the crux 
is the timing in relation to 
fixture oil prices, and it shows 
every sign erf staying in for the 
long pulL 


Washington Bancorp seeks rescuer 

By Alan Friedman in New York 


WASHINGTON BANCORP, the 
small and troubled bank that 
last week became the first com- 
mercial bank holding company 
in rerant US history to default 
on its commercial paper obliga- 
tions, yesterday said it was 
seeking a financial rescue from 
“substantial private investors." 

. The Washington DC hank, 
whose 18 National 'Bank -of 
Washington branches are a 
familiar sight in the nation’s 
capital, defaulted last week on 
$25Am of its $36.7m of unse- 


By Barbara Durr in Chicago 

JACOBS SUCHAHD USA, the 
American subsidiary of the 
Swiss confectionery and coffee 
company, has foiled Jn its 
attempt to win Foreign Trade 
Zone status. 

Chicago-based Suchard USA, 
formerly EL J. Brach & Sons 


cured commercial paper 
because some lines of credit 
were cut off by other banks. 

The bank, bit hard by loan 
problems associated with the 
spreading real estate sector 
recession, reported $5.7m of 
losses in the first quarter of 
this year and non-performing 
loans of JlgLSm, representing 
6.6 per cent of its total loan- 
book. 

Although «m«n — its assets 
are only $L9bn - the Washing- 
ton Bancorp episode may be 


and the third largest candy 
maker in the US, now has to 
decide whether to move its 
operations abroad, which it 
threatened to do if its FTZ 
request were rejected. 

The company asked for FTZ 
status to save $20m on sugar 


indicative of what might hap- 
pen at other minnow- and 
medium-sized commercial 
banks if the real estate slump 
persuades money centre banks 
to cut back on iwfwfrfiFA fines. 

Yesterday, in spite of Wash- 
ington Bancorp’s assurances 
that us discussions with pro- 
spective investors were "active 
and- intense- -the bank’s 
shares, quoted on the 
over-the-counter Nasdaq mar- 
ket, were marked % of a paint 
lower, to $4!4. 


purchases since it could then 
buy it at the low world market 
pri ce ins tead of the US domes- 
tic support price. 

Such ard U SA had argued it 
needed FTZ status to keep its 
operations in the US and help 
save more than 3,000 jobs. 


Volkskas profit 
up 24 per cent 
to R174.3m 

By Philip Gawlth 

VOLKSKAS. South Africa’s 
fourth largest bank, increased 
pre-tax profit 24 per cent to 
R174Am ($6&3m) in the year to 
March despite tight margins 
and increased provision for bad 
debts. 

The increase in profits was 
due mainly to a 308 per cent 
increase in advances to 
RlA93bn, a rate considerably 
above that of other major 
banks which have reported 
recently. 

This follows a concerted 
marketing campaign aimed 
especially at attracting young 
customers. 

In line with competitors, pro- 
vision for bad debts was 
increased tor 22.7 per cent to 
take account of the casualties 
of prevailing high interest 
rates. Earnings per share were 
26 per cent up at 270 cents and 
dividends 15.4 per rant up at 90 
cents. 


Suchard USA falls to win FTZ status 
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Premier 

Group 


PROFIT AND DIVIDEND ANNOUNCEMENT 

for tbe year ended 31 March 1990 



Increase in earnings 

Increase in earnings 
per share 

32% 

24% 


1990 


1989 

Km 

HIGHLIGHTS 

Rm 

4341,8 

Turnover 

41503 

2603 

Profit before tax 

207,9 

183,7 

Profit after tax 

149,5 

2380,1 

Total assets 

20963 

cents 


cents 

180 

Earnings per share 

145 

60 

Dividend per share 

*50 


*rapfo4ocmbteis 


The results have been restated to reflect the successful completion 
of the Group’s restructuring involving the divestment to Beverage 
and Consumer Industry Holdings Li mi ted of the Group’s 33,8% 
interest in The South African Breweries Limited. Pre-tax profits, 
which increased by 25%, are particularly pleasing having regard to 
tbe overall state of the economy. Continuing growth is expected in 
the 1991 financial year. 


pwed to tetNhaldn utor ind tether copies m snfitaHe Craa tee 
SaactBtea.BmwiBrateM United, 99 SlstaopsBiBe; Imdoa BC2M SZE-Earind. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday May 14, 1990. . In some oases the rate Is nominal. Market rates are the averat 
except where they are shown to be otherwise. In some cases market nates have been calculated from those of foreign currencies to which they are tied. 


Market rates are the average of buying and selHng rates 


COUNTRY 


Afghanistan 

Albania 

Algeria 

Andorra 


D-MARK YEN 

(XUQ> 


D-MARK YEN 

0(100) 


Angola 

Antigua 

Argentina 

Arabs 

Australia 

Austria 

Awes 

Bahamas 
Bahrain 
Balearic b 
Bangladesh 


(Kwanza) 
(ECarrS) 
(Austral) 
(FlcrtnJ 
(AUSSI 
(Schilling) 
(Pert Escudo) 


99.25 

10.1628 

13.4624 

9-3200 

173.15 _ 
493355a 
43436 

8103.15 
3.0122 
22015 
19.455 
24525 


(Bahamas) 1-6815 

(Dinar) 0.6330 
(SO Peseta! 173.15 
(Taka) 5530 
(BarbS) 33846 
(Belg Fri 5725 


Belize (BS) 

Benin (CFA Fr) 

Banmda (Bermudian 5) 
Bhutan (Ngultrum) 
Bolivia (Boliviano} 
Botswana (Pula) 
Brazil (Cruzado) 

British Virgin Is (USS) 
Brunei (Brunei S) 

Bulgaria (Lev) 

BorfcUw Faso (CFA Fr) 
Burma (Kyat) 

Burundi (Burundi Fr) 
Cambodia IRWIJ 

Cameroon (CFA Fri 

Canada (Canadians) 


Cambodia (RM> 

Cameroon (CFA Fri 

Canada (Canadians) 
Canaryb (SpPeaeta) 
Cp. Verde (CV Escudo) 
Cayman b (CIS) 

CenUlfr. Rep (CFA Fri 

Chad (CFA Fr) 

Chile (Chilean Peso) 

China (Renminbi Yuan) 

Colombia (Col Peso) 

Comoros (CFA Fri 

Congo (Brazz) (CFA Fri 
Costa Rica (Colon) 
CAu-iTtoolia ICFAFr) 
Cuba (Cuban Peso) 

Cyprus (tfrprmf) 

Czechoslovakia (Koruna) 


33656 
466.00 
13815 
28 80 
5.2503 
3.13 

85.7313 
1.6915 
32058 
12122 
466.00 
10.7780 
292 50 
366370 
466.00 
1.9770 
173. 15 
122 7097 
L3967U 
466.00 
466.00 
506.91 
7.9331 
798.06 
466.00 
466.00 

147.75 

466.00 

13408 

0.7905 


5.5426 

102.9735 

BS" 

13092 

11.5700 

145-8519 

0.3764 

102.9735 

33.0062 

2.0128 


2.0015 

277.1335 

170275 

3.1223 

1.8614 

50.9850 

1.8470 

0.7093 

277.1335 
6.4097 
173.9518 

177.1335 

1KL9735 

72.9763 

277-1335 

301-4629 

4.7178 

474.6119 

277.1335 
277.1335 
87.8679 
277.1335 
0.7973 
0.4701 


35.8951 

3.6755 

4.8688 

33707 

62.6220 

17.9151 

16432 

2930.6148 

1.0894 

0.796Z 

7.0361 

88.6980 


38,6562 

3.9582 

5.2433 

3.6299 

67.4391 

19-2932 

1.7696 

3156.0467 

1.1732 

06574 

7.5774 

95.5209 


0.6081 06549 

02289 0.2465 

62.6220 67.4391 

200723 21.6163 

1-2240 13182 

20.7052 22*2979 


Gabon (CFA Fri 

Gambia (Dalasi) 

Germany East (OsunarU 
Germany West (DMarfc) 
Ghana (CetfU 

Gibraltar (GlhD 

Greece (Drachma) 
Greenland (Danish Krone) 
Grenada (E Can- S3 

GuadakMipe (Local Fri 
Guam (USS) 

Guatemala (Quetzal) 
Guinea (Fri 

Gubiea-Blssatf (Pea) 
Guyana (Guyanese S) 


466.00 
13.9423 
2.7650 
2.7650 

550.00 

1.00 
273.10 

106425 

46436 

96200 

16815 

6.5940 

504.84 

1093.82a 

52.06a 


16172 
1685352 
0.6081 
10.4159 
1.8988 
1 1320 
31.0058 
0.6081 
1.1232 
0.4745 
1685362 
36980 
105.7866 
1326750 
1685352 
0.7150 
62.6220 
44.3796 
05051 
1685352 
1666352 
1833309 
2.8691 
288.6292 
1686352 
1685352 
53 4358 
16B63S2 
0.4849 
03838 


Denmark (Danish Kroner) 106425 
Djibouti Rep (Djlb Fri 295.00 
Dominica (E Corrib S) 45436 
□om Mean Rep (D Peso) 14.1820 

Ecuador (Sucre) 1046.160 

1229 gl» 

Egypt (Egyptian Q 4.4950 

EJ Salvador (Cohm) 10.6805 
Equat* I Guinea (CFA Fr) 466.00 
Ethiopia (Ethiopian Birr) 3.4555 

Falkland b (FaftQ 1.00 
Faroe Is (Danish Kroner) 105425 
FIJI b (Fiji » 25595 

Finland (Markka) 6.5433 
France (Fri 93200 

Fr. Ciy/ Africa (CFA Fr) 466.00 
Fr. Galana (Local Fr) 93200 
Fr.Padfteb (CFPFrt 165.00 


6.2696 

175 4385 

2.7021 

8.4341 

6220587 

731.0199 

2.6732 

63517 

277.1335 

2.0550 

16221 

36913 

56426 

Z77.1335 

56426 

98.1266 


3.8128 

1066907 

1.6432 

5.1291 

3783580 

4446605 

1.6256 

3.8627 

1686352 

1.2497 

03616 

3 8128 

0.9256 

23664 

33707 

1685352 

33707 

99.6745 


13108 
18 1. 4995 
0.6549 
11.2171 
2.0449 
13190 
333909 
0.6649 
1.2096 
06110 
181.4995 
4.1978 
113.9240 
142.7731 
181.4995 
0.7700 
67.4391 
47.7934 
06439 
1814995 
181.4995 
197.4333 
3.0898 
310.8315 
181.4995 
181.4995 
576462 
181.4995 
06222 
03078 
106121 
16J.168 


43061 

114.8977 

1-7696 

56236 

407.4625 

478.7575 

L7507 

43598 

181.4995 

13458 

03894 

4.1061 

0.9968 

26485 

3.6299 

181.4995 

3 6299 

643648 


Haiti (Goude) 8.4140a 

Honduras (Wncira) 7.43Q3u 
Kong Kong (MKS) 13.0950 
Hungary (Forint) 1073720 

Iceland (Icelandic Krona) 10Q2B 
India (Indian Rupee) 28.80 
Indonesia (Rupu55 3074.26 
ban (Rial) 116.50 

Iraq (Iraqi Dinar) 06220 

bfefiRep (Punt) 1.0330 

Israel (Shekel) 33700 

Italy OJra) 2033.75 

Jamaica (Jamaican S) 116160 
Japan (Yen) 2S6.75 

Jordan (Jordanian Dinar) 1.1075 


277.1335 
82915 
1.6443 
1.64 43 __ 

327.0889 

06947 

162.4145 

6369b 

2.7021 

56426 

3.9214 

3003319 

650 

33 


59.6372 

17.1275 

1828-2S42 

69.2333 

03104 

0.6143 

2.0041 

1209.4855 


66486 4 3649 

152.6910 92.8571 

06586 0.4005 


1686352 

56424 

1 

198.9150 

03616 

98.7703 

36128 

1.6432 

33707 

0.6081 

23848 

182.5822 

3956949 

18.8282 


363676 

10.4159 

1111.8481 

42.1338 

0.1887 

03735 

1.2188 

7356334 


214.2161 

03894 

1063680 

4.1061 

1.7696 


COUNTRY 


Pakistan (Pak. Rupee) 
Panama (Balboa) 
tana New Guinea (Kina) 
Paraguay (Guarani) 
Pern (Into 

PMMpplaas (Peso) 
i PMealmb (ESternn^ 


D-Mark yen 

(X 100) 


Poland (Zloty) 
Portugal (Escudo) 
Puerto Rico (USS) 


3630 

16815 

1.6324 

2076.05 

2994a 80 

36.70 

1X0 

2.9443 

15894.00 

245-25 

1,6815 


Reunion b. de la 

Romania 

Rwanda 


St Christopher (E Carr S3 
StHdena (£) 

St Lada {ECarrS 
Si Pierre (French Fr) 
St Vincent (ECarrS) 
San Marino (Italian Ura) 
SaoTome (Dobra) 
Saudi Arabia (Rival) 


(RfcraO 63110 

CF/Fr) 93200 
(Leo) 34.42) 
(Fri 12989 


213878 13.1283 140382 

1 0.6081 06549 

0.9707 06903 0.6357 

1234.6416 790.8318 8086881 

17810.7641 108313924 11664.5764 
216257 13.2730 142940 

SB 

1 0,6051 0.6549 

3.6342 23101 23801 

56426 33707 3.6299 

20.4696 12.4484 13.4060 

768896 46.7594 503563 


1 313* 
7920129 


Kenya (Kenya Shilling) 3815 22.6880 13.7974 148588 

Kiribati (Australian® 22015 L3092 0.7962 0.8574 

Korea North (Won) 16323 0.9707 0 6903 0.6357 

Korea South (Won) 1186.1250 7t»_3%9 428.9783 461.9766 

Kuwait (Kuwaiti Dinar) 0.48830 0.2903 03766 0.1901 


Laos 

Lebanon 

Lesotho 

Liberia 

Libya a 

Uechenstdn 


(New Kin) 121162 
(Lebanese O 1092.00 
(MalutD 4 4220 
ajberianS 16815 
ibran Dinar) 0.4875 
CSwbsFr) 23475 
(Lux Fri 57.25 


7206590 4383989 471.9065 
649.4201 394.9367 4253164 

2.6297 16992 1.7222 

1 0.6081 0.6549 

0.2899 0.1763 01893 

13960 08490 0.9143 

348469 20.7052 223979 


Macao (Pataca) 

Madeira (Part Escudo) 
Malagasy Rep (MG Fr) 
Malawi (Kwacha) 

Malania (Ringgit) 
Maidive b (RufWa) 
Mall Rep (CFA Fri 
Malta (Maltese £1 
Martinique (Local Fri 
Mauritania (Oinulya) 
Mauritius Marwwd 
Mexico (Mexican Pew) 


Miquelon 

Monaco 

Mongolia 


(Local Fr) 
(French Fri 

(Tugrik) 


Montserrat (ECarrS) 
Morocco (Dirham) 
Mozambique (MetkaO 



136798 

245.25 

213360 

4.7200 

46290 

156036 

466.00 
06445 
93200 
141.1364 

25.00 
475567a 
4661364 
93200 
93200 
56466a 
46436 
14.4308* 
156482 

4.4220 

22015 

48.4192 

3.1075 

38122a 

2.9443 

165108.006 

466.00 
13.2605 
10.7500 


&0760 

1458519 

1268.8076 

2.8070 

2.6934 

92201 

2770333 

03238 

56426 

83-9348 

148676 

2828.1712 

2772.1439 

5.5426 

56426 

33555 

2_7021 

86820 

930.6095- 


4.9113 

88.6980 

771.6094 

1.7070 

1.6379 

5.6070 

1686352 

0.1969 

33707 

510439 

9.0415 

1719.9168 

1685.6444 

33707 

33707 

2.0421 

1.6432 

52190 

565.9385 


52891 

956209 

830.9639 



1.7639 

6.0384 

181.4995 

02120 

3.6299 

54.9703 

9.7370 

1852.2181 

1815.5248 

3.6299 

3.6299 

22992 

1-7696 

5.6205 

6094722 

1.7222 

0.8574 

lqnitpft 

12103 

1-1732 

13467 __ 

72096692 

18L.4995 

5-1647 

4.1869 


SeycMIes (Rupee) 

Sierra Leone (Leone) 

Singapore IS) 

Sotaraon b (5) 

Somali Rep (Shilling) 

South Africa OtmD 

Spain (Peseta) 

Spanish Ports In 
^Africa CSp Peseta) 
Sri Lanka (Rnpee) 

Sudan Rep (£) 

Svinam (Guilder) 

Swaziland (LUangenO 

Sweden (Krona) 

SwEtzeriand (Fri 

Syria (£) 

Taiwan (5) 

Tanzania (Shilling) 

Thailand IBahU 

Togo Rep (CFA Fri 

Tunisia (Dinar) 

Toricey (Ura) 

Turks & Caicos (USB 
Tnalo (Australians 


Uganda Otew Shilling) 6302388 
UAE (Dlrfara) 6JL645 

United Kingdom CD 1.00 
United Slata (USS 1-6815 
Uruguay (Peso) 180388 

USSR (Rouble) 0.9993 


46436 

1.00 

46436 

93200 

46436 

2033.75 

176.5387 

62952 

466.00 

8.9700 

265.40 

30058 

4.1917 

689.95 


173.15 

66.60 

192681 

38038 

4.4220 

10.1025 

23475 

3533880 


1.6432 

03616 

1.6432 

33707 

L6432 

7356334 

638476 

2.2767 

168.5352 

38441 

95.9855 

1.1232 

16359 

2496298 

16992 

2-3896 

62.6220 


13696 

03894 

1-7696 

36299 

1.7696 

7920129 

68.7589 

2.451B 

181.4995 

3.4936 

1033690 

1-2096 

3-6325 

268.7244 


Vanuatu 

Vatican 

Venezuela 

Vietnam 


Mrtn) 200.00 
(Ural 2033.75 
(Bolivar) 78.17 


£7021 

06947 

2.7021 

5642b 

2.7021- 

1209.4855 

104.9688 

1CT8352 

18470 

24928 

4103181 


102.9735 

39.6074 

11.4588 

1.7863 

2.6297 

6.0080 

13960 

21 

26.4347 

192.4472 

253939 

2773335 

13092 

48532 

0.8846 

2314.6476 

1 

13092 


374.7480 2Z7.B983 24S.4289 

3 6660 2.2294 Z4009 

05947 03616 03894 

1 0.6081 0 6549 

1072-7802 6523978 7025822 

06942 03614 03892 

118.9414 723327 77.8967 

1209.4855 7355334 792.1129 

46.4882 283712 30.4459 


16.0759 

U7.0343 

15.4430 

1686352 

0.7962 

06379 

1529.2313 

08081 

0-7962 


173125 

126.0370 

16.6309 

181.4995 

08574 

2.7855 

06793 

1646.8860 

08549 

08574 


(RlalOnunO 08460 


Western Samoa 


Yemen POR 
Yugoslavia 

Zaire Rap 

Zambia 

Zimbabwe 


(Doog) 7572.60 
(BSS 1.6815 
(USS) 18815 

45034790 

1 

1 

2738.7341 

08001 

0.6081 

29494060 

08549 

0.6549 

(TUa) 3.9309 

23377 

1.4216 

18310 

(RlaD 19.9075 
(Ofnari 0.7758ot 
OHarJ 19.1946 

118391 

0.4610 

11.4151 

73998 

OJZ805 

6.9419 

7.7536 

03021 

74759 

GUre) 87580 

(Kwacha) 65.50 

<S> 48725 

5203607 

38.9533 

2.4219 

3164556 

238889 
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TEADE INDEMNITY PLC 

SPECIALIST EXPORT SERVICES. Tailor-made credit 
insurance for safe expansion into export markets. 


071-739 

4311 







Highlights of out Business Report as of December 31, 1989 


1988 

DM 4,335 million 
DM 3,816 million 
DM 3,066 million 
DM 2,554 million 
DM 180 million 


Business Volume 
Total Assets 
Deposits 

Bills and Advances 
Capital 


1989 

DM -5,706 million 
DM 5,036 million 
DM 3,601 million 
DM 335 million 
DM 1,000 million 


London 


Luxembourg 


Colognc/Frankfurt, May 1990 


New York 


Tokyo 


Zurich 
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Dea Danste Bank 
aftBTI MBoattah 

OiceqwWadbltaXboAnef 

DoraeaikwHhaadtodBabaty) 

Perpetual Subordtnatad 
Flooring Rato Not** 

In aocordpnoo wMh tha pravMons of 
the Nous. nobce Is Iwraby ghren that 
far Dm Intsrast Period from May 15, 
1990 to Novwnkwr 15. 1980, (ho Notas 
wffl carry an Warwt Hats of 0ft% par 
annum. Tha Imsmst psyoUa aosbist 


annum, ms msrost payoma aQtrem 
Coupon No. 12 on tha ratovart kttnraat 
payment data, Novamber 15, IMOwfll 
twU.S. *453.81. 

By: DoPmaMo O K te n Pro Hll K — 
toU^Hy rtll m h n 

18,1990 «« 


YORKSHI RE 
BDHJHNG SOCIETY 


£100,000,000 

Floating Rate Notes doe 1994 

In acfcoKfapoc with the terms end ooo- 
( B tioin of ibo Notes, notice b hereby 
given that for the three months Interest 
Period from (and indutfaR) Wih Miry, 
1990 to (but endnefing) 14th August, 
1990, the Notes wm cany a me of 
Interest of 1535 per oent par anmun. 
The relevant Interest P ayment Date 
vriH be 14th August. 1990 and Ihc 
Coupon Amount per £50,000 Note wjfl 
be £1,934.52. 

Haulms Bank United 
Agent Bank 
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Amex applies to trade 
warrants on XMI index 
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Fluent in 
27 International 
Futures Markets 


CO.\if.'ODITY PERSPECTIVE 
■INTERNATIONAL MARKETS 


The oily weekly futures chan- 
log service devoted to all major 
European and Aslan markets. 

Call today fo r yonr free fame 

(071) 355-9621 

CnyrSwUair 
tbdgto-KMdcr Unlearn 
Cotumofflty Perspective 
3rd Boor. Europe Boose. 

Wodd Trade Center 
loodonElMA 



Netke is hereby £vm that (bo bloat 
rue an (he antes for the period 8th May 
1990 to g* NOfonber 1990 a 9&K 
aaanm. Oa 8th November 1990 the 
Coopan Abmbu wffl be USS 4896896 
per USS 10,00030 Note end USS 
4J9S83 per USS (OQJXXLOO Nam. 

Bunt PiiRtef, London Brareh 

Apt* Bask 


By Deborah Hargreaves 

THE American Stock 
i Ex c h ange (Amex) has filed an 
application with the Securities 
and Exchange Commission to 
trade warrants on its XMI 
stock index, in a move to 
extend its highly successful 
programme of Nikkei 225 and 
FT-SE lin index warrants. 

The Amex is also looking to 

putahlfah ' Infarn wtim Hihartng 
agreements with the French 
and German authorities to 
allow it to trade warrants on 
indices from those countries. 
This follows the concern 
expressed in Tokyo over the 
exchange's Nikkei warrants in 


the recent period of market 

YOlafcflfty in Japan. 

The exchange says it wm 
tread saffly in its relationship 
with the Tokyo Stock 
Exchange and gfre it timeto 
complete a study o£ the rea- 
sons for t hfl market’s recent 
zwviTflpgg before it broac h e s the 
id ftw q£ hating any more Japa- 
nese warrants. , _ 

But the warrant s traded on 
the Amex axe underwritten by 
Tiding brokerage houses and 
none approached the 

exchange about a list ing in 

recent wads. The A mex tra des 

two issues of put warrants on 


the FT-SE 100. The new XMI 
warrants, which could be 
launched within 9 weeks, will 
trade alongside the existing 
options on the 20 blue-chip 
stock index. 

The warrants wul be aiBer- 
entLated from the options by 
th ^r longer expiration terms 
- they will run over three 
years - and they will be sold 
in smaller denominat ions, 
wmiring ft**"* more attractive 
to the retail customers. 

W warrants are already 
traded in Europe, but this is 
the first time they would be 
available an a US exchange. 


TSE cool on government futures 


LAST week’s launch of trading 
in options on Japanese govern- 
ment bond futures met huge 
trading volume but also scepti- 
dsm by dealers, one of whom 
wiiiwi the i i u rtv r im rtnt an out- 
moded flfp p|T|(ri a ^ garignfj, gffrtm 
reports from Tokyo. 

Dai-Zcbi Mutual Life Insur- 
ance said: “We are tmhkdy to 
use the new instrument. We 
will anyway keep watching it 
to see how Mg It grows.” 

The Tokyo Stock Exchange 
la unched the instrument In 


three- six-month maturi- 
ties, each with seven strike 
prices. The trading unit is 
YlOOm. The options axe US- 

styie, allowing buyers to otbt- 

riaA tfwm at any time before 

expiration. 

Dealers arid the trading con- 
sisted mostly of ceremonial 
orders from themselves and 
from clients. They acknowl- 
edged most orders were from 
professionals awl on a cross- 
trading basis, l"«Hiiiig few 
were willing to take risks. 


The most actively traded call 
option was on the September 
contract with a near-the-money 
strike price of 94.00 closing at 
1,84 on volume of 12,453 con- 
tracts. The underlying Septem- 
ber fixtures contract closed at 
94J9L Put options on the Sep- 
tember contract with a 94.00 
strike price finished at 0.71 
with 11*468 contracts changing 
H»mH« Total volume of both 
June and September options 
cont racts was Y21^3€S.6bii, the 
TSE said. 


Quotron launches forex dealing system 


A FOREIGN exchange dealing 
nyn taw ri iTitimM to rival the 
dominant Reuters sy s tem was 
launched yesterday by Quo- 
tron, the Citicorp subsidiary, 
writes Richard Waters. 

The system, known as F/X 
Trader, is currently being 


tested in 20 dealing rooms in 
Tamdim and New York and will 
become available mare widely 
inter tills year. A split screen 
allows the user to handle up to 
six deals on screen simulta- 
neously. 

Quotron says it has already 


received letters of intent to use 
the system from 350 hanks 
around the world. The move 
into foreign exchange high- 
lights Quotron's diversification 
from equity markets, with fur- 
ther moves into fixed income 
markets scheduled. 
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Cash bund prices fall on 
W German election result 

By Deborah Hargreaves in London and Karan Zagor in Yew York 


THE WEST Gennaii bond 
market suffered a setback yes- 
terday when cash bund prices 
dropped by -as ranch as 65 
pfennigs folio wing MrHehnut 
Kohl, the West German 

Ghancellbr, losing cbntrol of 
the Jtandecrat - upper house 

- in Sunday’s local 

elections. v - 

- As' German bond traders 
take another look at the costs 
of the imiflcatkm. of Germany, 
some are beginning to think 
that last week's rally in prices 
may have been unfounded. ■' .. 

Tbs yield ah 10-year bonds 
rose to &57 per cent yesterday 
and analysts believe there is 
little Justification for them 
going below &50 per cent. 

The prospect of new supply 
continues to hang over the 
market and is even more 

imminent by a majority for the 
SPD - socialist party - in the 
upper house. 

Bund traders- believe the 
Government could be forced to 
issue a new bund each, month 


benchmark government bonds 
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until the end -of the yea r to 

ftmd unific ation since the SPD 

will be reluctant to pass signif- 
icant finance hills. 

The SPD Is expected to want - 
to slow, down the process of. 
unification and its control q£ 
the Bundesrat ' has probably 
precipitated the need for pan- 
German elections: 

The rise in the producer 
price index which was released 
in West Germany yesterday - 
showing a <15 per cent increase 
for April - was higher than 
the market’s expectations. 
However, the near-term out- 
look for inflation Is not of as. 
much concern as the kmg-tarm. ' 
InflaHopag y im pact of unifies** 
tion. 

■ IT WAS a volatile day for 
UK gills yesterday as the-mar- 
ket was’ dominated by futures 
traders with their minds on 

tochnical charts. 

Analysts were perplexed to 
explain the market’s firmness 
in the face of unfavourable 
retail sales and producer price 
figures. 

When the producer - price 
index was released showing a 
55 pa cent increase far April, 


gats prices tumbled by about a 
% of a point, but the market 
was quick to recover. Market 
players arestill buoyed by Fri- 
day’s better-than-expected 
retail price index showing a 
yearly Inflation rate of 9.4 per 
cent. 

However, the .bulk of the 
gilts market is so illiquid that 
small market moves are exag- 
gerated into large losses or 
gains — leaving the market 
prone to bouts of extreme vola- 
tility. 

■ CANADIAN bonds consoli- 
dated yesterday after a week of 
impressive gains when the 

- market surged by over 50 bams 
points. 

The Canadian market 

- been buoyed by a feeling that 
the outlook for inflation was 
improvi n g and that there was 
some prospect of an .easing in 
interest rates. 

'■ However, the April tmexn- 
.ployment figures which were 
released yesterday. were out- 
bade market expectations and 
made -some thmv they 

*had been -canted away by -last 
"week’s rally. . 

The ma r ke t is looking to sta- 
hffise ahead of Friday’s release 
'of the mnaimipr price hutor fop 
ApriL '• 

, w US Treas u ry bonds moved 
hazier, yesterday in a market 
which was encouraged by. 
signs that, interest rates had 
peaked and that the Federal 
Reserve would not be pres- 
sured into tightening monetary 
policy. 

-In late trading in New York, 


the long bond was up £ point 
at- 101& yielding 858 per cent, 
alter gaining 18 point on Fri- 
day. Gains were less pro- 
nounced at the short end of the 
yield curve, where the two- 
year issue was up £ point to 
yield 85 per cent 

The Federal Reserve 
arranged three-day system 
repurchase agreements when 
Fed funds, the rate at which 
banks lend to each other, were 
changing hands at 8K pa cent. 
The funds ended the day at 8ft 
pa cent 

Although the dollar held 
steady at midday yesterday in 
New York, at Y152.45 and 
DML642S, it failed to recover 
its Friday’s losses when it 
dropped from the Y155 level 
after the bond market surge. 

The latest improvement in 
bond prices came in the 
absence of any. significant eco- 
nomic news. The release of US 
business inventories for Vstrii, 
which were unchanged at a- 
seasonally adjusted $794bn, 
failed to move the market 
since the figures were in fine 

With mariept mrpenfaitinns- 

The next important eco- 
nomic tndi«atnr h April’s con- 
sumer price fririftT , which is 
due for release tomorrow. 

Analysts expect the index to 
reflect the moderation of infla- 
tion, which was seen in the 
producer price r ep or ts on Fri- 
day and triggered the bond and 
stock market rallies- The con- 
sumer price imfay for April is 
projected to rise by 05 pa 
rant both an an overall basis 
and excluding food and energy 
prices. 


Belgium to 
automate 
government 
bond trades 

By Tim Dickson 

in Brussels 

THE MARKET in Belgian 
Government bonds will receive 
a fillip on Friday when deals 
in a dozen issues are to be 
automated for the first time. 

AHiUr>g hnnih to tire Com- 
puter Assisted Trading System 
(Cats) of the Brussels Stock 
Exchange — dftallv of which 
woe announced yesterday - 
Is seen as an i Kip w -ia ni step in 
Belgium’s plan to breathe new 
Mb into its financial markets 
in the run up to 1992. 

Despite initial complaints 
from outside users the view in 
Brussels is that since its 
launch at the end of 1988 Cate 

has improved the transparency 
uni! aAM to the liquidity of 
the secondary market in equi- 
ties. The hope is that the same 
benefits win now flow from 

niWng f uwiHg tO ft* « y »ft i n , 

and Qi«+ Hip development will 
usefully prepare the ground 
foe the futur e s market to be 
set up in Brussels by Betfox 
mt year. 

Obll-Cats, as the new service 
announced yesterday is 
known, will consist of two 
types of bond: those that are 
continuonsly traded between 
9.15 am and 4 pm, and those 
that are fixed at 1250 pn — 
after a pre-opening starting at 
9.25 am. Hw idea is that about 
80 of the most liquid bands, 
notably *hnm of the state aiM * 
ftp Foods dp« Routes, win join 
file continuous market Deals 
hoe win be restricted to mint- 

irnnw m mb uH of p] M»ni 

The flying marfcn*, by con- 
trast, is aimed more at smaller 
i n v es tors and will be regulated 
by the Ponds des Rentes, a 
part of the National Bank. AH 
the 100 or so government 
bonds should ultimately be 
tradeable in multiples of as lit- 
tle as BFrl.OOO. 

• The Brussels Bourse also 
chose yesterday to unveil 
details of Bourse Data Partici- 
pations (BDP), designed to 
give subscribers “real time” 
lnfiH ma ti on an shareholdings 
in quoted Mfi— companies. 
Law now requires sharehold- 
ers with u stake of man than 
5 per cent to declare them- 
selves both to the company in 
which they have their invest- 
ment and to the Mgian Bank- 
ing Comndrekm- 


US Treasuries’ rally revives $ sector 


By Andrew Freeman 

THE DOLLAR sector of the 
Eurobond market saw active 
new issuance yesterday, with 
$L2bn of papa launched fol- 
lowing the strong rallies of US 
bonds late last week. 

Deutsche Rank Capital Mar- 
kets launched the expected 
1300m five-year issue for Inter- 
national Finance Corporation 
as a fixed-price reoffered deal. 
The bonds were offered at 9955 
with a 9‘A per cent coupon to 
yield 48 baas points ova Trea- 
suries, after price inrtirstlnng 
of 47 to 49 basis points. 

The issue followed an exten- 
sive investor road show by the 
IFC which wanted to gatanHgh 
a liquid benchmark at a spread 
appropriate to its credit rating. 
DBCM kept tight control ova 
the syndicate «t»h said Euro- 
pean members had found 
steady interest from the start. 
An official Mill the hank hurt 

experienced good demand for 
its own allocation of around 
8140m. Some co-managers said 
the pricing looked aggressive 

INTERNATIONAL 

BONDS 

and that initial placement was 
slow, but praised DBCM’s han- 
dling of the A «wh»u rally 
on the underlying Treasury 
market helped the issue, and 
towards the close DBCM was 
quoting the papa at 99.70 bid. 
Proceeds were swapped into 
floating-rate donuts. 

The best reception went to a 
2150m seven-year issue for 
japan Development Bank, 
brought by LTCB T ntem a tjnnal 
with a 9% pa cent coupon at 
10L70 to yield 59 basis points 
ova the equivalent Treasury. 

Investors grabbed at what 


NEW INTERNATIONAL BOND ISSUES 


AnoHrtn. CatafxM % 


Maturity 
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US dollars 
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2000 2fr Credit Suisse 

1893 1^/1 NatWost Capital Markets 


they saw as quality papa 
despite broad agreement 
among underwriters that the 
pricing was in line with other 
Japanese government-guaran- 
teed borrowings. The bonds 
were quoted very comfortably 
inside fees at less 1.40 bid. 
Implying a spread of around 53 
basis points. Proceeds were 
swapped Into yen. 

Ford Capital also tapped the 
seven-year maturity range 
with a $2S0m issue via Credit 
Suisse First Boston. The bonds 
were priced at 101535 and were 
re-offered to investor s at 100.06 
to yield 82 basis points ova 
Treasuries. 

Syndicate members said 
there was limited Institutional 
demand for the paper, but 
reported steady Swiss retail 
interest. When* the syndicate 
was broken towards the close 
of trading, was quoting 
the bonds at 9950 bid. 

Later in the day, Nomura 
brought a $30Qm five-year issue 


for SBAB, the Swedish housing 
finance institution. The bonds 
were attractively priced to 
yield 74.4 basis points ova 
Treasuries and Nomura 
reported a steady early 
response, quoting the paper 
around full fees at less 155 bid. 
It was thought that the pro- 
ceeds were swapped into fixed- 
rate Kroner. 

In Germany, a DMSOOm float- 
ing-rate note for N ew Ze aland 
was launched by CSFB-Rffeo- 
tenbank to a slow reception. 
After the recent spate of FRNs, 
traders reported some indiges- 
tion and said the new paper 
was correctly priced at A under 
three-month Ubor. CSFB was 
quoting the papa at 99.65 bid, 
a discount outside co-manag- 
ers’ fees and equivalent to full 
underwriting and listing fees. 
A DMSOOm FRN for Okobank 
launched late in the day by DG 
Bank had a similarly 
restrained start 

hi Switzerland, despite a 


quiet primary market, a 
SFr200m 10-year deal for Caisse 
Nationals des Telecommunica- 
tions met strong demand. 
Credit Suisse, the lead man- 
ager, said it had sold nearly all 
its papa and the bonds woe 
trading around less 1% bid, 
way inside full fees of 2% pa 
cent 

San Pado Bank was the lead 
manager of a successful 
L 125bn deal for Procter & 
Gamble, the company’s first 
Eurolire issue. Amid wide 
European demand, mainly 
from Switzerland, Austria and 
the Benelux countries, the 
bonds were trading at less 150 
bid, against full fees of 1% pa 
cent 

• Goldman Sachs is launching 
a $50m closed-end investment 
fund, the New Asia Fund Ltd, 
with the Objective of long-term 
capital growth via equity 
investment in Asian countries. 
The investment adviser is 
Aberdeen Ftmd Managers. 


Credit Lyonnais aims for Belgian savings 


By Tim Dickson 

CREDIT LYONNAIS ttrigmw^ 
a subsidiary of the leading 
French faminng grump, yester- 
day wwwio an aggressive pHnh 
for a slice of the Belgian 
savings market with the 
launch of two new investment 
prodneta. 

Mr Eugene Teysen, manag- 
ing director Of toe hank u mil! 
that the move was pro m pted 
by toe "unexpected speed with 
which the single European 
market is approaching” and 
claimed new competition in 


retail lwnWng could have big 
macro economic implications 
far the c ou ntry. 

He explained the recent 
reduction in the rate of with- 
holding tnv on horid and bnnlr 
interest from 25 to 10 pa cent 
hail hwm a Mg factor fri Wm 
C redit Lyonnais decision. 
“What this has done is to 
reduce the fiscal incentive for 
consumers to stay in tradi- 
tional passbook accounts, 
which are exempted from with- 
holding i«t. We estimate that 


the financial industry has been 
paying about 55 per cent, 
which now only grosses up to 
around 6 pa cent” 

Credit Lyonnais, on the 
other hand, is offering 9 pa 
emit gross (8.1 pa cent net) an 
deposits of more than 
BFr200500. Similarly competi- 
tive offers are already avail- 
able from amaTi fumfra in Bel- 
gium but Mr Teysen says that 
what makes yesterday’s 
announcement special is th e 
Credit Lyonnais name and tha 


feet that it has a sizeable distri- 
bution network in the country 
with 30 branches and 80 inde- 
pendent a g en t s. 

Ciddit Lyonnais says that 
there is BFi2£O0bn tied up in 
passbook accounts and 
BFr2500bn in certificates of 
deposit. The bank yesterday 
also announced increases for 
one-, two-, three- and five-yea 
certificates of deposit which 
take the rates in each case 
roughly half a percentage paint 
above typical market levels. 
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FT-ACTUARIES SHARE INDICES . 

RISES AND FALLS YESTERDAY 

LO 

NDON 



TRADED OPTIONS 


• First Dealings May 8 

• Last Dealfnos May 18 

• Last Declarations Aug. 2 Calls in Amber Dey, CavO c Raa^ 

• For settlement Aug. 13 tmi ««[*». Holmes ProtocUi an. 

For rats indications see end ol Lj oyde . Owmlrte, TUakw Rea, 
London SOare Service Mecca Lela. and Mcalraftiara. 


A STRONG rally In stock index 
futures led the cash market 
higher yesterday and exacerbated 
the squeeze which has built up in 
London’s equity derivative mar- 
kets. 

A po w erful rise on Wall Street 
on Friday gave the UK market an 
early boost, with the June FT-SE 
futures contract soon trading back 
at the 40 point premium which it 
established last week over the 
underlying Index. 

Optione-related selling and 
some liquidation of futures posi- 
tions by a US house just before 
Wall Street opened temporarily 
knocked the market oft balance. 
But a strong start in the US 
sparked off a further advance and 
for the rest of the afternoon the 


futures market fed tee cash index 
higher. 

Just before the futures market 
closed the June contract 
breached 2,260, an Important 
resistance level. Buy-stops were 
triggered, and. according to one 
dealer "there was an explosion of 
interest.” Once again. County 
NatWest were a strong. 

The June contract closed at 
2.26?. up 37 points on the day. 
having traded a busy 6,217, while 
September, on 1,054 lots, also 
attracted attention. June’s closing 
premium over the cash index 
stood at 40 points, compared with 
fair value of 25. 

Dealers said the squeeze in the 
futures and cash markets had 
prevented arbitrageurs from tak- 
cmis pen 
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ing advantage of this discrepancy 
by selling the former and buying 
the fatter. One dealer said the 
lack of stock made such trades 
difficult to execute. 

In the options market dealers 
said there remained a shortage of 
FT-SE contracts. A total of 17,289 
FT-SE Iota changed hands. Yes- 
terday's total was divided 
between 10,326 calls and 6.963 
puts, with the May 2,200 call 
series the busiest 

The latest Quality of Markets 
report from the London stock 
market showed that during the 
first quarter of this year, traded 
options turnover fell by 7 per cent 
from the previous quarter, 
reflecting a slightly laiger fall in 
stockmarket volume. 
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Meetings of bank lenders and customers fail to come up with any conclusions 

B&C waits as bankers consider survival plan 


By David Owen and Alan Cane 


BRITISH & Commonwealth 
Holdings’ principal bank lend- 
ers left Barclays' Lombard 
Street offices yesterday with- 
out formulating a firm 
response to the troubled finan- 
cial services group’s survival 
plan. 

"They have gone away to 
consider it”, a bank spokesman 
said. The group is expected to 
reassemble for further consul- 
tations in two or three days’ 
time. 

It is thought that the future 
of Ur John Gunn, B&C’s chief 
executive, was also discussed 
at yesterday’s meeting. 

The package, produced by 
SG Warburg - the merchant 


hank, could require senior 
lenders to take a £175m or 25 
per cent write down on their 
debt. 

In the event of B&C’s liqui- 
dation, the bank spokesman 
said, senior lenders expect to 
lose about SO per cent of 
their investment, with 
other creditors receiving noth- 
ing. 

Meanwhile, about 220 wor- 
ried customers of Atlantic 
Computers, B&C’s collapsed 
computer leasing subsidiary, 
gathered in London yesterday 
to bear the administrator John 
Soden warn that there was no 
magic wand and that Atlantic’s 
finantrial difficulties could not 


be wished away. 

Each lease was different, 
the administrator said, and 
customers would have to 
examine their documen- 
tation carefully to understand 
exactly what their liabilities 
were. 

He they should continue 
to make payments in 

the normal way. Where, how- 
ever, Atlantic had merely been 
acting as a postbox between 
lessee and head lessor lie 
would be prepared to allow 
direct payment to the head les- 
sor if he believed the documen- 
tation was in order. 

The meeting was organised 
by the IBM Computer Users’ 


Association and tte European 
Computer Leasing and Trading 
Association. 

More than 90 written 

2 uestions were submitted 
i advance covering all aspects 
of At lanti c’s leasing con- 
tracts, giving a dear indication 
of how little the docu- 
mentation had been under- 
stood by data processing man- 
agers Or corporate fTnanr a 


The questions ranged from 
“who holds the title to our 
leased equipment?" to "can we 
refuse- to make further pay- 
ments to Atlantic?" 

It is now dear that a number 
of companies, especially 


smaller ones, may have to 
make extra or duplicate 
payments if Atlantic failed, 
to pass the required payment 
on to the head lessor in the 
deaL 

Mr Michael Moore, IBM 
CUA chairman said: "There 
are a lot of embarrassed data 
processing managers as a 
result of this affair talking 
about their jobs being an the 
line." 

Computer S ystem s Develop- 
ment and CSD (UK), two Atlan- 
tic s oft w a re and support sub- 
sidiaries, have been sold as 
going concerns by the adminis- 
trators to Redditch-based 
AT&T IsteL . 


Securing unsecured trust in a corporate trustee 

David Owen on Law Debenture Corp, thrust into the limelight cast by the B&C affair 


T HE BRITISH & Com- 
monwealth debacle has 
trained a somewhat 
unaccustomed spotlight onto 
the activities of Law Debenture 
Corporation, the City of Lon- 
don's only independent corpo- 
rate trustee. 

LDC acts as trustee for three 
series of bonds Issued by the 
stricken financial services 
group. Earlier this month, 
however, it appointed Royal 
Exchange Trust as Us attorney 
to exercise Independently the 
duties of trustee on one of 
these - the 7% per cent con- 
vertible unsecured loan stock 
2000 (CULS) - fearing a posa- 
ble conflict of interest 
Corporate trustees are 
employed to represent the 
interests of the lenders of a 
broad range of secured and 
unsecured corporate and sover- 
eign debt. This generally 
entails policing the associated 
trust deed. It usually includes 
arbitrating the circumstances 
under which the issue might 
become immediately due and 
repayable. Should such circum- 
stances occur. It would nor- 
mally be empowered to insti- 
tute proceedings for the 
winding-up of tile borrower. 

Associated fees - £5,000 to 
£10,000 for a secured issue and 
£2,500 for unsecured debt - 
are relatively low, however. 

With the expansion of the 
Euromarkets, the bulk of trust- 
eeships are now awarded for 
Eurobond issues. This type of 
business has outstripped that 
av ailable from what one player 


described as “old-fashioned UK 
corporate Issues" over a 10 to 
15-year period. 

LDC, which thinks it has 
"the majority of the market", 
is active in both these areas. 
Other leading participants 
include Banlmrs Trustee Co, a 
wholly-owned subsidiary of 
Bankers Trust, and various 
Japanese trust companies and 
insurers. 

LDC also acts, in the words 
of Mr David Norris, trust man- 
ager, "for the new breed of sec- 
uritised issues secured on 
things like mortgages". Recent 
annual reports have empha- 
sised the increasing complexity 
and sophistication of the 
trustee’s role. 

A small proportion of its 
business is with sovereign bor- 
rowers. In the group’s 1987 
report, it noted that it had had 
"the privilege to be appointed 
trustee” for the financing for 
EurotunneL 

All told, the company is 
trustee for more than 1,800 
debt issues. It is also an 
authorised investment trust, 
with investments valued at 
£8&3m at December 31, I960. 

In 1980, the group made pre- 
tax profits of &L94m on gross 
revenue of £8 . Mul A total of 
claim of this overall revenue 
figure was attributed to 
"trustee and other fees” - up 
from just £709,000 in 1980. 
“Trustee services" contributed 
£980,000 (after profit sharing 
costs) to pre-tax profits - an 
increase of more than 21 per 
cent from the £807,000 contrib- 


uted a year earlier. 

It was as a financial trust 
that thin exceptionally blue- 
blooded institution was incor- 
porated in 1889. The list of its 
founders includes Edward 
Cazenove, Pascoe Du Pre teen- 
fell, Walpole Greenwell, 
Charles & Gerard Hoare, the 
then Lord Mayor, the Duke of 
Wellington and no fewer than 
12 Members of Parliament The 
company was awarded its first 
overseas trusteeship - for the 
Kansai Railway Company of 
Japan — in 1905 and its first 
Eurobond trusteeship 59 years 
later. 

With regard to B&C, LDC 
has been in the news since it 
certified on April 27 that 
events had occurred that were 
materially prejudicial to the 
holders of bonds under its 
trusteeship, but decided 
against "presently” calling 
default. 

This stance would apply "so 
long as current arrangements 
designed to prevent prefer- 
ences in favour of banking 
creditors are adhered to and it 
remains otherwise satisfied 
that the interests of its benefi- 
ciaries will not be further prej- 
udiced”, the company said at 
the time. 

Its decision has incurred the 
displeasure of some of the 
CULS holders who believe 
their interests might be better 
served by forcing B&C’s liqui- 
dation, rather than awaiting a 
proposed survival plan cur- 
rently being pondered by 
B&C’s principal bank lenders. 



A yrwnrh famiwiw a* lyflrir in flat K mi ftm inH TJKT wns 
‘privileged' to ha appointed fa-tmtee to ffei ftnanring 


IMI chief 
warns of 
worsening 
trading 

By Jane Fuller 

IMI, the W nnfngfianiJMBw f 
raetab group, has wanted of a 
slight worsening of trading 
conditions affecting some of 
its UK activities. 

At yesterday's anim al meet- 
ing, Sir Mb g ramtehL chair- 
man, sai d th e dauds imaging 
over the UK and US economies 
"certainly have not blown 

away.” 

This made ft difficult to 
assess prospects, ■ although 
most of the businesses hid 
continued to advance in tits 
first quarter. 

Last year, DO increased 
pre-tax profits by 16 per cent 
to £125£m on sales of £UHbn. 
Its gearin g was reduced to lit- 
tle man maw 5 per cent *wd 
53 per cent of its sales lay 


Mr John Me fa atT fj emw p aw y 

secreta r y, said DO was mak- 
ing a few cautionary noises 
rather than "doing a GKN.” 

He was referring to last 
week’s warning from the auto- 
motive BQd rn gfatwrinir * /m np 
that its profits would be Mi 
this year by the interest rate 
squeeze and reduced fanmd 
in some of its The 

gloom aftiwHifg the UK indus- 
trial sector was made a Httie 
deeper by news of "bdt tight- 
ening” at T&N, the vehicle 
components and : materials 
group.'-': 

Mr Metcalf said mi 1 * budd- 
ing products division, which 
last year accounted far a fifth 
of profits, was -feeding -the 
effects of fee UK housebuild- 
ing *lnwin fb r exuunde in 
market .for copper cylinders 
for water heating systems. 

The softening of demand 
wm extending to commercial 
and industrial construction, 
and to northern parts erf the 
UK. 

h tiie US, the market had 
continued to be fiat far drink 

However, Mr Metcalf 
stressed the group's defensive 
qualities because of lts geo- 
graphic and product diversifi- 
cation. For instance, sales 
remained strong in continental 
Europe and the titanium busi- 
ness was benefiting from con- 
tinued buoyancy In the aero- 
space industry. 

IMTs share pride dipped 3p 
to 227p yesterday. 


S&N set to contest 
‘incredible’ $83m 
damages award 


By John Thornhill 

SMITH & NEPHEW, the 
healthcare and consumer prod- 
ucts group, has had 383m 
(£50m) damages awarded 
n gsriwef one of Its US subsid- 
iaries for breach of contract 
arid misapp ropriation of trade 
secrets concerning materials 
used in artificial joints. 

S&N said yesterday that it 
would vigorously contest the 
award but the legal action is 
continuing and farther costs 
and Hamngw may be awarded 
against the company. 

Although the City knew of 
the litigation it was surprised 
at the scale of the damages and 
SAN’s shares, ex-dividend, yes- 
terday fell 3p to 106p. 

One anlyst had expected 
damag wa of less than £10m but 
noted that SAN’s shares had 
drifted down from I25p after 
the company reported a lack- 
lustre set of 12-week results 

Mr John Robinson, chief 
executive, reacted strongly to 
the news. "The award is quite 
incredfide. lt bears no relation 
to the issues involved and we 
will pursue an legal action to 
the ultimate," he said. 

The etvfl-action for 
was bought by PolteCO, a 
omla-based materials com- 


pany. The award was made by 
the Superior Court of the State 
of California in the county of 
San Mateo. 

The dispute concerns an 
agreement for the development 
of advanced technology for 
orthopaedic implants, such as 
hip- and knee joint replace- 
ments. 

In 1987, Smith & Nephew 
Richards. SAN’s US subsidiary, 
signed a $140,000 agreement 
with Polteco to research and 
develop a longer-lasting mate- 
rial for use on the surfaces of 
its implant components. 

The following year a dispute 
arose between the two compa- 
nies over the extent to which 
such a material had been 
developed. S&N claimed yester- 
day that the requisite stan- 
dards had not been met and 
that a licence agreement with 
Polteco had therefore not been 


S&N claimed that it did not 
use, and had never used, any 
of Polteco ’s technology. 

Smith & Nephew Richards 
was formed in 1987 after S&N 
had expanded in the US mar- 
ket through the acquisition of 
Richards Medical, an artificial 
joint manufacturer, for $283Jm 

(£I92m). 


ColorolPs rescue package 
expected this week 


By Al|ce Hawatfiom 

CGLGROLL, - ■ the- home 
products group which Is strog- 
to save itsetf from receftr- 
is expected to announce 
far a financial rescue 
_ later this week. . „ 

On ’ Friday, the” Coloroff.- tumal 
board held a meeting. frt Loo- debts 


announced that it needed to 
its debts by finding a 
fresh injection of capital in a 
financial restructuring pro- 
gramme. Originally it hoped to 
raise about £75m in a conven- 
issue to halve its 
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These announcements appear as a mater of record only. 
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By David B a rc ha n ! ' 

BANK OF SCOTLAND la to 
introduce a new profit , sharing 
scheme fa its employees link- 
ing their share of profits to the 
return oh shareholders funds. 

.. ..“This. la a. unique scheme 
which we are introducing 
because the return an. propri- 
etors’ [shareholders] hinds has 
been consistently very high at 
17 per cent fa the past three * 
years," Mr Hugh Young, cam- , 
pany secretary, said yesterday. 

Staff will benefit on a gilding 
scale, with an entitlement of 4 
per craft when the return on 


average proprietors’ funds is 17 
per cent; This will rise by 
stages to g per cent when the 
return hr SO per cent or higher. 

Mr YotUlg said the scheme 
would restart the incentive de- 
ment torstaff profit sharing. 

; The bank is also planning to 
allow shareholders to opt for 
dividends in stock rather than 
cash. The authorised capital 
will' be. increased by£i2.5m.to 
£466_8m for the stock dividend. 

Bath proposals- will be put to 
shareholders at an EGM after 
fi n e | pwnn | ) anting oh June 5. 


don to dismiss, the rescaepriK But Colo roll's share price 
poeals suggested .by Warburg;., toga fallen so sharply — it 
its merchant bank. The bomd . mded yesterday i%p higher at 
is :U tm a fl y .based a* the gropya JOn — Hwt most analysts are 
headquarters' in Manchester. ■ convi nc ed that -the ins titutions 

Warburg Is how doing : tbe would not be prepared to sup- 
rounds of the institutional 'port a rights issue, 
investors to sound outwhetberi- One option would be to ask 
or not they would be prepare^ r thtn yfafem for b direct Injec- 
to support the proposab. tkm of capftaL ft could also ask 

roll is expected to make fa tankers fa -a reduction in 
statement to the .stock market drifts or bring inhn exter- 

tafore the end. c£ the week ofa; nal Investor which would 


fining. the details of a rescue 
package. • 

The group is now trying to 
cut costs under Mr Kenneth 
Marks, who took over as chair-. 
•WfKsj MrJoZm Aschroff 
to 


emerge with a substantial 
stake in the company,; 

The consensus to the city Is 
that the institutions are 
divided as to whether or not to 
support CotaroQ. Same are said 
to be reluctant to . pour more 


farHsr/tM&year Colorell /Jpaaej tato tj» group. 


-rrn w v. ’-’i 

Corres - 

Current Date of ponding 
payment payment dividend 

Total 

for 

year 

Total 

last 

year 

Hefanpa & Hereby _fln 3JJt ...Sept 30 3 

Meborougb Ptant^.lnt 0.5X . . 0.5 

TMD Adverts ...mt - 1 ^ . -June 26 1.5 

noefcwood s fin nil - 0.45 

WaBcer Qrmnbank^tin 1.75 July 2 1^25 

0.46 

2.75 

7J5 

1A 

2* 

5^5 

0.75 

2,25 

Dfvidends shown pence per'.ahatonet except where otherwise stated. 
"Equivalent after allowing for scrip issue. lOn capital Increased by 
tights and/or acquisition Issues. SUSM stock. Across and before Mala/ 
sian tax of 36 per cent ^Includes bonus of 0 5p, r 


IN BRIEF 


BBA GROUP is expanding its 
US aviation engineering 
operations. by investing $6m 
(£&57m) in a major new air* 
craft maintenance and modifi- 
cation facility at Fort Worth to 
Texas. 

BROOKS SERVICE Group 
shareholders were told at the 
ftwymai meeting by Mr Simon 
Brooks., chairman, that trading 
during the tint quarter of the 
current year was continuing 
satisfactorily. In particular, the 
retail division was producing 
an improved performance over 
last time. 

totoA! 1 GROUP has changed 
its rame to The Hartstone 
Group following the pasting of 
a special resolution at the 
recent EGM. The name change 
becomes effective from May 16 

HARTLEY BAIRD has paid 
£841,000 cash fa the electric 
mfriw manufacturing b usiness 
of Valeo Climate Control. 

IN SHOPS, the space manage- 
ment group, has extended Its 
P^pnwrfrwt into serviced office 
accommodation with the acqui- 
sition of Harbour Business 
Centres. Harbour operates cen- 
tres in Sheffield and Bristol. 
NARBOROUGH PLANTA- 
TIONS; profit before tax fa six 
months to December 31 1989 
was £201,000 (£302,000); earn- 
ings per share l.6ijp (2Jtep); 
interim dividend same at QJ5p 
gross and before Malaysian 
of 35 per cent 


This advertisement issued in accordant with the Regulation* of The International Stock 
of the Umted- Kingdom and the Republic of Ireland Limited ("The International 


Stock Bxriwnge"). It does not constitute or contain an offer or invitation to any person to 
subscribe for or purchase any securities of Flogas pic. 
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arranged by 

DCC Corporate Finance Limited 


Authorised 

IR£3,000,000 


SHARE CAPITAL 


Ordinary Shares of IR1 Op each 


issued and fully paid 
IR£2J99,044 



business hours on an 
May. 
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17 May, 1990, from the Company Announcements 



Co. Louth. 
15 May, 1990. 


Dublin 2. Copies may also be obtained up to and 

DCC Corporate Finance Limited, ■ 

and 103 Mount Street, 
ISSk, London W1YSIUS. 
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Tenneco Inc 


HOUSTOW. TEXAS 


1990 
to our 44th 
consecuthra 
ymrofCMh 
dhMmd 
payment* 


The 1990 second quartw dividend of 76c per share 
on the Common Stock will be paid June 12 to 
stockholders of record on May 25- About 136,000 
stockholders will share In our earnings. 

Karl A. Stewart, Secretary 
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Two marketing services companies avoid the sector’s downturn 

Holmes & Marchant rises to £3.6m 

By Alice Rawsthom 


By Alice Rawatttom 

HOLMES & MARGHANT, the 
design and . sales' promotion 
crons, has emerged unscath ed 
ftomthe downttxmln the mar* 
keting services sector by 
increasing pre-tax profits by 14 . 
per cert, to £&64m in the six 
months to March SL 
Mr John Holmes* chairman 
and chief executive, said most 
areas of activity bad not been 
affected by the downturn. The 
only exoeptian,: he- said; was 
sales promotion where the pat-, 
tern of trading had .been 
“rather v ulatfle V _ 

Turnover was up just 3 per 
cent- to £30.7m (£29. 71m) 


reflecting Holmes’ policy of 
concentrating on consultan c y 
work, r ather than on ad me 
projects. Operating profits 
advanced to £i2m (£3J6m). 

The .design division, which is. 
the biggest single area qf activ- 
ity accounting far 50. per cent 
of turnover, achieved a 20 per, 
cent increase In profits. 

Holmes has sold its small 
interior design company - 
which specialised in . retail 
design, one of the.' weakest 
areas of the design, market — 
to the management. Mr. 
Hohnes said the packa ging and 
corporate design consaftanctes 


bad performed well. 

Similarly the advertising and 
puhlic relations businesses had 
been unaffected by general 
cuts in marketing budgets. 
Holmes’ advertising agency 
specialises in food re tailing 
where expenditure has 
remained relatively re mnant 
The sales promotion side 
represents 25 per cent of tun* 
over. Mr Holmes said the mar- 
ket had become more competi- 
tive and, although short-term 
projects were going afropd as 
usiufl, clients were more cau- 
tious about sanctioning lon- 
ger-term programmes. 


Holmes paid £554,000 
(£359,000) in interest on bor- 
rowings, which now stand at 
£10m. The ™in reason far the 
rise in debt is that the group 
now makes mast of its earn- 
outs, or deferred payments on 
acquisitions, in cash rather 
■than shares. Holmes has paid 
£5.4m in earn-outs this year 
and expects to pay another 
£8m over the next three years. 

Kamlngs per share rose to 
I3.7p (I2.7p) and the interim 
dividend Is lifted to S^p (3p). 
Holmes’ share price rose 9p to 
173p on yesterday’s announce- 
ment 


TMD bucks trend with 58% improvement 


TMD ADVERTISING, the 
largest Independent media-buy- 
ing. business in the UK, yester- 
day dispelled some of the 
gloom that has , descended on 
the m ar keting services sector 
by announcing a 58 per cent 
increase in pre-tax profits from 
£Um to £L7«n in its first half 
to February 28 1990, writes. 
Alice Rawsthom. - - 

In recent m onths the mood 
of the advertising industry has 
become increasingly gloomy as 
the combination of high inter- 
est rates and the slowdown fa 
consumer spending has forced 
companies to prune their mar- 


keting budgets. - 
Some of the publicly quoted 
advertising agencies have 
already announced reductions 
in profits and, in. same cases, 
losses. DSM-quoted TMD - in 
which Aegis, ' the European 
media buying group, holds ' a 
29.9 per cent stake - has mart- 
aged to increase profits in spite 
of the sluggish state of the 
industry. 

- Nonetheless,, its. share price 


Mr Roger /Pawley, finance 
director, said the group had 
suffered because some of its 
longstanding clients - had 


reduced budgets or postponed 
campaigns. 

But, he said, it had won 
enough new business to com- 
pensate for the shor tfall on 
existing accounts. 

TMD also benefited from the 
contribution of recent acquisi- 
tions, including Harrison Salto- 
Bon, tiie specialist outdoor 
advertising consultancy. How- 
ever it made a small loss on 
Michael Jarvis & Partners, a 
company specialising in inter- 
national w«W» 

Turnover rose to £94.45m 
(£66J5m). Earnings per share 
increased to from IQAp to igfip 


and the interim dividend is 
raised to L6p (i-5p). 

Mr Powley said TMD had 
continued to win new business 
since the and of the first half. 
It has already gained some 
accounts - Including BSN, the. 
French food group, and Given- 
chy perfumes - as a result of 
its association with Carat, the 
French media-buying business 

owned by Aegis. 

TMD was “on course for* a 
good year”, he said, although 
the slowdown in the advertis- 
ing industry was making the 
media-buying market more 
competitive. 


Lep 

expands 
into East 
Germany 

By Andrew HUI 

LEP GROUP is to expand its 
freight forwarding and distri- 
bution business into East Ger- 
many through a joint v en t u re 
between one of its West Ger- 
man subsidiaries and Deu- 
trans, the state-owned trans- 
port operation. 

Lep- Lassen, will have Its 
head office in Berlin and 
offices In 17 other East Ger- 
man cities.. Lep is to inject 
DM300,000 (£108,000) cash for j 
a 60 per cent stake with the 

balance bald by Ib ntnma. 

Mr John Lep’s man- 

aging d ir ec to r, said that Las- 
sen, tiie UK group’s West Ger- 
man freight forwarding 
business, would extend its 
technological expertise and 
computer network into East 
Germany. 

“We employ about 1^200 peo- 
ple within Lassen at the 
moment and we look at it ' 
really as a way of extending 
our German operations to 
1,600 people overnight, rather 
than Jumping on the East Ger- 
man band wagon, " he said 

Lep, which also owns a West 
German distribution subsid- 
iary, Wohlfarth, already has 
sales delegations active in 
other east European countries 
and the Soviet Union. 


Character Hotels sale could 
raise up to £100m for Mecca 


By David Churchill* Leisure Industries Correspondent 


MECCA LEISURE announced 
yesterday it Is to sell its 16- 
strong Character Hotels divi- 
sion as part of its present strat- 
egy of disposing of assets to 
reduce gearing. 

Mecca hopes to raise 
between £TOm and £100m from 
the sale and is confident of 
achieving a firm price in spite 
of the glut of hotels at present 
on offer in the UK. 

“They are not just ‘bed-facto- 
ries’ but individual hotels 
reflecting an attractive histori- 
cal property," said Mr Ian 
Baker, executive director. 

A total of 814 hotel rooms in 
the UK together with a 100- 
room hotel in Ostend are 
included in the package. 

Most erf the hotels are sited 
in rural locations on the edge 
of bunt-up areas in the Mid- 
lands and north west of 

Bw gland. 

Mecca Is seeking initial 
offers, through its advisers 
Samuel Montagu, by June 8 
and companies short-listed will 
be required to submit final 
offers by June 22. 

Mecca last month sold one of 
its Character Hotels - the 19th 
century Royal Hotel in Ketter- 
ing, Kfnr thamptonghir a — to 
Perlqmto Hotels, the embry- 
onic hotel group bring devel- 
oped by three former Holiday 
Inn senior executives. 

Trade sources suggested that 


Mecca’s Character Hotels now 
on sale would farm an attrac- 
tive group for a potential buyer 
because of their location. 

British hotels have been 
changing hands rapidly in 
recent weeks, suggesting that 
the market has improved 

sharply. 

Last month Mr John Jarvis, 
former chief executive of Hil- 
ton International hotels, 
bought the 43-strong Embassy 
chain from Allied-Lyons for 
£202 tn. Vaux Breweries also 
recently sold six hotels for 
£16m. 

Still in play, however, is 
believed to be Bass’s Crest 
hotel chain, for which Trust- 
house Forte has reportedly 
been interested. 

One potential bidder for the 
Mecca hotels could be Mr Peter 
Tyrie. former managing direc- 
tor of the Mandarin Oriental 
hotel group and now chief 


executive of Balmoral Hotels. 
Mr Tyrie and his colleagues 
last month failed to gain con- 
trol of Norfolk Capital, which 
eventually was sold to Queens 
Moat Houses. _ 

Mecca’s need to sell its Char- 
acter Hotels group follows the 
disastrous City reaction to its 
fi npnriai results at the begin- 
ning of April. 

Mecca had failed to reduce 
its gearing following the £750m 
acquisition of Pleasurama In 
late-1988 by selling off assets* 
although it was successful in 
combining the Pleasurama 
management into the Mecca 
operations. 

Mecca's pre-tax profits of 
£9Llm were way below market 
forecasts because of the cost of 
servicing the Pleasurama deal. 
This led to a substantial down- 
rating of Mecca's shares and a 
knock-on effect on the leisure 
sector as a whole. 


Coats Viyella disposal 


Coats Viyella. the textiles 
group, has sold the bulk of an 
en ginupring s ubsidiar y to man- 
agement as part of its pro- 
gramme of disposing of non - 
core activities, writes Jane 
Fuller. 

The management of Hermit- 
age Precision Engineering 
formed a company called 


Noblemans to buy the energy 
equipment and special projects 
division of Hermitage for 
£4.4m, of which £3J9m is pay- 
able on completion. 

The senior debt has been 
provided by the Bank of Scot- 
land and Lloyds Development 
Capital is an equity 
partner. 


* 




THERE’S ONE UK COMPANY 
WHERE THE PAPER WORK 

IS NEVER DONE. 


UNITED STATES 
Pulp and paper 
manufacturing 



SMTFHKLENE BEECHAM, the Anglo-American p harmac euticals 
and consumer goods company formed last July* had got off to a 
solid start, Mr Bob Bauman, chief executive, terfd sha r eh olde rs at 
the company's first annual meeting to London yesterday, writes 
Peter Marsh. 

Mr Bauman said SB hoped to cu t costs and increase m a rg ins 
over the coming year as a result of effirienrles resulting from 
the combination of the salesforces from the two groups which 
merged to form the company. 

SB resulted from a marriage between SmitbKBne B ec km a n of 
the US and the UK’s Beecham to form the world's second biggest 
drugs company, counting medtetaas sold both on pre scrip tion 
and over the counter. The combination was one of the first of a 
series of large mergers in the world’s pharmaceuticals sector 
over the past year. 


PORTUGAL 
Forestry 
□ nd pulp 


RED NACIONAL DELOS 
FERROCARRILES ESPANOLES 

US$500,000,000 
Floating rate notes due 1998 
Unconditionally guaranteed by 
THE KINGDOM OF SPAIN 

Ai accordance uw'tfi the provisions oTthe notes, notice is hereby 
given that for the six months interest period from 15 May, 1990 to 
ISNooember. 1 990 the notes iciH carry an interesr rate of 8 ! /b% per 
annum. Interest payable on 15 Nooember, 1990 trill amount to 
US5434.44 per USS10.000 note and USS4.344.44 per USS100.000 
note 

Agent: Morgan Guaranty Trust Company 
JP Morgan . 



ITED KINGDOM 
er manufacturing 
merchanting 


BELGIUM 

Paper manufacturing 
and merchanting 


FRANCE 

Paper 

merchanting 


SPAIN 
Forestry 
and pulp 


ITALY 

Paper manufacturing 
and merchanting 


KOREA EXCHANGE BANK 

US$100,000,000 
Floating rate notes due 2000 
Convertible into three year notes on or after 
November 1987 

fit aaandtmce with theprot^onttoTthe notes, notice is hereby ... 
flicen that for the six months interest period from IS May; 1990 to 15 
November, 1990 the notes imll cany on bnerestrxix of 9% per 
annum. Merestdue on 15 Nooember. 1990 u/iE amount to 
US$460.00 per USSIO.OOO note and USS 11500.00 pa • USS250.000 
note. The ttoeeyear notes tmBdccme interest at 8ty% hr the above 
period and interest payable on 15 Nooember. 1990 will amount to 
CSS44 7.22 per USS 10.000 note and USS1 1.180.56 per USS2SO.OOO ' 
note. .. 

Agent Morgan Guaranty Trust Company 
jp Morgan 


The Wiggms Teape Group and Appleton Papers have joined 
forces to become Wiggins Teape Appleton* a world leader in the 
manufacture of speciality branded business papers. 

With substantial operations m Europe and North America, 
we are the world's leading manufacturer of carbonless papers, 
:a leading producer of thermal papers and also one of Europe's 
largest manufacturers of fine watermarked business stationery. 

But our work in peper goes a lot further than just 
manufacturing. Through our international group we're involved 
inaQthe principal stages of paper production and distribution. 

We have eucalyptus forestry interests in Spain and 
Porfugd; we manufacture pulp far our own use and far sale to 
other paper manufacturers; retd our merchanting business is 
one of the largest in Europe operating in the UK* France, 


■ WIGGINS 

: teape: 

APPLETON ? 


MAKING PAPER WORK 


Belgium, Finland, Hedy end Ireland. We have sdes offices in 
21 countries, with outlets as far afield as Hong Kong and Sydney. 

We have brand names which are long-established and 
internationally known. Conqueror, introduced over 100 years 
ago, is the UK's leading brand of fine watermarked business 
stationery and is now available in some 70 countries worldwide. 

Other brands indude NCR Paper* and Idem carbonless 
papers, and Optima thermal paper. 

We have a long history in the manufacture of speciality 
business papers and are committed to providing high quality 
products to our customers. 

As the largest UK-owned paper group, Wiggins Teape 
Appleton aims to maintain and build on its leading position in 
tiie speciality braided business papers industry. 


far The Wlggkn hepm iMmme nppmannpmti ^ b 0 of NO C«po«Son1»»d to A^letealtapm In^ond **We««l* 
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Bell Fruit acquisition 
helps Kunick hit jack 

By David Churchill, Leisure Industries Correspondent 





MINERVA 


Corporation pic 
and 

The M J. Property Company Limited 

£29,200,000 

Secured Deep Discount Loan Facility 

Fully underwritten by 

Manufacturers Hanover Trust Company 

Arranged by 

Manufacturers Hanover Trust Company 
Manufacturers Hanover Limited 

Provided by 

Bank Bumiputra Malaysia Bettiad London Branch 
BHF-BANK London Branch BNS International (Ireland) limited 

Norddeutsche Landesbanfc GirozentraJe London Branch 
Manufacturers Hanover Trust Company Bank of Scotland 

SOdwestdeutsche Landesbank Girozentrale London Branch 

FadEty Agent 

Manufacturers Hanover Limited 

May. 1990 


KUNICK, the amusement 

Tnar-hfoipw and nursing homes 

group, announced pre-tax prof- 
its of £&Q2m for the six months 
ended March 31, up from 
£3 < 34m last time. The driving 
farce behind die outcome was 
the Bell Fruit amusement busi- 
ness, bought last August far 
£87m. 

Trading profits from the UK 
amusement machine business, 
which operates some 42,000 
machines, increased from 
£1.4m to £6m. Mr RuaseLL 
Smith, chairman, wrirt that the 
performance had been better 
than expected and name in 
spite of difficulties with the 
introduction of 20p stake 
machines in January, instead 
of the lOp maximum stake in 
operation for the past nine 
years. 

“The increased stake caused 
a certain amount of player 
resistance initially and the 
first marhinaa introduced did 
not overcome this, 0 he said. 

“Subsequent machines have, 
however, shown very good 
results and we expect a sub- 
stantial benefit in profitability 
building up during the second 
half of this year with the fall 
effect coming through next 
year. ? * 

About £lm extra profits were 
likely this year as a result of 

fhff higher 1 stakes. 


Amlro, the amusement 
machines business in France, 
also saw an increase in trading 
profi ts, from £750,000 to Elm. 
The company had a dominant 
mar ket position and was per- 
forming strongly, Mr Smith 
said He saw substantial oppor- 
tunities for development in 
Franca. 

The nursing homes achieved 
trading profit of about Elm 
(£750,000). 

Acquisitions helped increase 
the n Timb er of beds offered at 
the top end of the market from 
463 to 740 and more beds will 
be fld*1**d in the cu rr en t half 

Among file company's other 
activities, the London and 
York Dungeons reported 
record daily attendances on 
Good Friday. The leisure oper- 
ation will receive a boost in file 
second half from the opening 
of a similar operation in Baris 
next month. 

Th er e was an extraordinary 
charge of £220,000 being the 
cost of moving from the USM 
to the full market in March. 

Turnover was £ 50.69m 
(£2S.43m). FSarafaE * per share 
came out at 226p (L92p) basic 
or 2.38p (l-90p) fully diluted. 
The Inte rim dividend is 
from 0.5p to 0.6p. 

• COMMENT 

Given thw present uncertain- 


Polly Peck raises £142m 
in sale and leaseback deal 


By Andrew Bolger 

POLLY PECK International, 
the electronics «nd fresh pro- 
duce gro u p, baa raised 2142m 
in a sale and leaseback deal 
with a consortium of Norwe- 
gian companies Involving nine 
refrigerated cargo vessels. 

Polly Peck acquired rights to 
the vessels last year as part of 
Its purchase of the Del Monte 
fresh fruit operation, bought 
far 2557m from RJR Nabisco, 
the US tobacco and food group. 

Mr David Fawcus, finance 
director, said the deal would 
reduce Polly Peck’s gearing 


from 95 per cent at the end of 
1989 to about 75 per cent 
Polly Peck will sell the ves- 
sels for cash to a consortium of 
companies led by Kvaemer, 
Hafslund Nycomed »i»d an 
Investment group put together 
by Norse Partners. 

Payment for six ships win be 
an completion, to take place by 
June 30. The remaining three 
will be paid for on delivery. 

Del Monte Fresh Produce, 
Folly Peck’s whally-owned sub- 
flkhary, will charter the nine 
vessels back.for 10 y e a rs. 


This is the key that stands 
for the world’s most 
treasured possession. 


This is the key 
to the world’s finest 
banking services. 

For those who are aware of subtle yet valu- 
able distinctions in international banking, 
one name stands out: Swiss Bank Corpo- 
ration. We are the Swiss bank with the most 
international experience - and the largest 
international network. At home in 34 countries 
around the world and at work as members 
of the major stock exchanges from Tokyo 
to New York. International presence has to 
be backed up by local competence. With 
advanced communications and infor- 
mation management systems, Swiss Bank 
Corporation’s skilled specialists can give 
you personalized advice on financial 
matters in all main markets. They are 
people you can communicate with - and 
trust. Just as you can trust a bank with over 
100 years of experience, an exception- 
ally sound capital base and a tripIe-A 
rating from the world's major agencies. 


Swiss Bank C or poration 

SdTweizBrisdier Bankverein 
Sod6i£ de Banque Suisse 

The key Swiss bank 


GenerdManaggrtentin CH-4002 Basel, Aeschonpkitz 6, and in CH-8022 Zurich, PWodeplata A WMdwjdenetwork: Amsterdam. Atlanta, Bahrain, Beijing BogoM, Bombay 
(Adviser! Buenos Aires, Cairo, Calabar (Adviser}, Calgary, Cong ee s, Chicago, Dallas, Dublin, Edinburgh, Frankfurt, Grand Cayman, Guayaquil (Adviser), Hong Kong, 
Houston, Johannesburg, Lima, London, Las Angeles, Luxembourg, Madrid, Melbourne, Mexico, Miami, Milan. Monte Carlo, Montevideo, Montreal, Munich, Nassau, 
New York, Osaka, Panama, Paris, Rio de Janeiro, Son Francisco, Soo Paulo, Seoul, Singapore, St. Holier/ Jersey, Stuttgart, Sydney, Tehran, Tokyo, Toronto, Vancouver. 



It is the key to the Statue 
of liberty in New York 
harbor, proudly holding a 
torch that lights the way 
to freedom. The colossal 
copper structure was 
designed by Frfddric- 
Auguste Bartholdi <md 
engineered by Gustave 
EiffeL A gift from (Van ce 
commemorating the U-5. 
centennial celebration 
in 1876, the statue was 
completed in Paris in 1884 
and unveiled two years 
later in New York. 



ties In the leisure sector, Kun- 
ick’s results came as a solid 
reminder that , not all is gloom 
and doom in this area. The 
company’s novel strategy of 
using cash generated from 
amusement machine gambling 
to ^finance fixe expansion of 
nursing homes for the wealthy 
many a rf mtw <r» in the (Sty. 
Yesterday’s figures were as 
solid as expected, the shares 
closing 2p higher at 58 ftp, 
although with rather more 
than expected wwntng f mm tfo. 
amus e ment ntachtne business 
post fixe Bell acquisition and 
less from the nursing homes. 
In the short term this Is no bad 
thing , given fixe cash generat- 
ing nature of the stab-machine ' 
operations, and fixe full impact 
of fixe doubling of the «tnv«» 
money earlier this year will 
clearly be fait in the second 

half- The drf g p in the aarvmH 

half will come from further 
expansion tntn nm- win g homes, 
a move which may push Kun- 
ick's gearing above 60 per cent 
and make some brokers 
sli ghtly nervous in present 
market conditions. But with 
the shares standing on a pro- 
spective p/e of about 9.5 on 
fall-year n i pprt a Hmw of Wlw 
pre-tax, the defensive nature of 
tha businesses and t he quality 
of their madagemapt continues 
to win support 

T&N offer extended 

TAN, the engineering - 
components group, has 
extended its tender offer far JP 
Industries, fr o m May 14 until 
June 28. This is to allow the 
companies to prepare informa- 
tion requested by the Federal 

IVmU CmwiwIaHwi muler the 

Hart-Scott-Bodino Antitrust 

Im y r ng o mo n fa i Act 

NatWest purchase 

National Westminster Bank 
has completed the purchase of 
Bibobaak Nederland’s 40 per 
cent holding In Van Lanschofs 
Beleggings Compagnie. This 
takas NatWesfs stake to about 
80 per cent. 



Nesco closures to cut losses: 


By Andrew HiB 

NESCO Investments, the 
computer software and Niger- 
ian elec trici ty group, is taking 
drastic action to cut losses by 
rfnidng computer subsidiaries 
in France and the Netherlands. 

The company said it would 
require “substantial further 
investment” to bring them 
back to a satisfactory level of 
pr ofi t s . Nesco is also making 
arrangements to sell one of its 
original businesses, a Leices- 
tershire motor dealership, “In 
file near future”. 

However, the company con- 
firmed that its other operations 

- the UK computer systems 
supplier DCS Group, and its 
Danish subsidiary, an d Ne sco 
Nigeria, an electricity supplier 

- were producing record prof- 
its. In the 15 months to June 30 
last year, Nesco lost £284^00, 
(£211,000 profit) and passed its 
final dividend. 


AXanBaiper 

Marks & Spencer yesterday announced a 7 per cent increase to 
UK store sales in 1989-90, totalling £4L8bn. That translated into 
volume growth of about 3 per cent, or - after -taking Into. account 
raxjwrarai wUtity space - “life* for like” growth of about 1.5 per 

Divisionally, foods saw real growth of 2 per cent after price 
juiypaffl u of some 5 per emit. Questioned about the series of 
recant food scares. Lord Rayner, c h airman , said that the cash 
pany had attempt to secure quality right back to the original 
somchig of its supplies. “People have got to eat,” he pointed out 
“H they don’t eat bed, they'll probably eat lamb.** 

On the side, volume rose by some 5 per cent alter 

price increases of some 3 per cant The ho m e wa re side, however, 
M i fii wHvt more significantly from the downturn in consumer 
spe nding : after price in crea se s of some 8 per emit, there was a 
volume decrease of 4 par cent 

Associated Energy incurs 
£0.68m loss for 14 months 

ASSOCIATED Energy Services, Directors said the company 
where a new management was cash positive and was 
moved in at fixe beginning of ■ looking for acquisitions in cel- 
the year, recorded a tass before lular communications and 
tax of £675,000 for the 14 property-based leisure activi- 
months to November 30 ties. 

1989. - Turnover was £2.84m 

hi the previous 12 months - (£JL55m) and the loss per share 
this USM-quoted company with - came out at 9.46p (L63p). There 
interests in building and envi- was an extramdinary charge of 
ronmenial services and cater- £822,000 (£148,000 credit) relat- 
ing equipment reported a loss ‘ ing to the disposal of Candyn- 
of £M7 j000l - ote, acquired towards the end 

The ' company also * of 1988. 

ann n nnrwd the purchase of TG - . . . 

catering systems. • Home Counties 

hi the period Hewlett Group ' 

Services was in loss but was Home Counties Newspapers 
now returning to p ro fi ts, the . has acquired Southern Con- 
company ■ said. " HoWlett- ymtefca, * malnw and p rfrtte f nf 
Hygiene Services, the other- customised envelopes, for an 
building and environmental initial £3 -61m cash and a 
company, was trading profit- deferred profit-related payment 
ably. to a maximum of £2.43m. 

5 to cut losses: SI launches 

22.3m rights 

In the six months to endDe- By Vanessa Houktor 
camber the group’s losses had 

increased to £234^)00 before SI Group, the engineering 
tax , pushed up by a comfaizthd- company controlled by the 
leas of £282,000 - from - the-’ Abdullah' ' brothers, has 
French and Dutch- companies;- announced a 22.28m rights 
which were' only bd’Ught 'W issue and: the acquisition of 
1989. ■ two companies in volve d in the 

At that stage file group saH construction industry. 

It hoped they would move into It also announced a loss of 
monthly profit before fixe edd £L2m in 1989, compared with 
of the year. - - £900,000 in 1988, giving a loss 

, - per share of 4-lp. 

. , . . Turnover fell from £&3m to 

New trust at EFM - £5.im. 

It is buying Phennlcus, 
Edin b urgh Fund Managers is which markets heavy plant 
launching a new SXAAm invest* and machinery and provides 
merit trust via a private plao- consultancy services to the 
ing. EFM Java Trust will sped- construction industry for 
alise in_ investment, in , , £l.8m and Stamford Lime, 
Indonesia, with the aim of - -which operates a limestone 
long-term capital growth. The quarry, for £L2m. 

Initial capital is being raised The company is issuing new 
via a placing erf 80m shares at shares an a 3-fbr-ll basis at 
SOp each. i2JSp each. 


In the six months to eodDe- 
camber fixe group’s losses had 
increased to £234^)00 before 
tax, pushed up by a cqahhM 
loss of £282,000 from - the ' 
Rgnic h and Dutch- companies^-: 
which were' only bought T 5tf-! 
1969. ' " 

At that stage fixe group said' 
it hoped they would move Into- 
moufidy profit before fixe etfd 
of the year. 

New trust at EFM : " 

E dinbur gh Fund Managers is 
launching a new £L44m invest* ' 
merit trust via a private plac- 
ing. EFM Java Trust will speci- 
alise in_ investment, in j 
Indonesia, with the aim of - 
long-term capital growth. The 
initial capital is being raised 
via a p lacin g erf 80m shares at 
SOp each. 
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International investors in commercial property 

Extracts from the Statement by the Chairman, Harry Axton 

u lua pleased tt> report chat, once again, your Company has had a successful year with 
strong increases in both profit and net asset value. 1 

Net rental income increased by 2296 compared with die previous year and, of 

the pattern of 5-yeariy rent reviews, there are substantial increases still to come. 

Tbe net asset value per share increased by 17% during 1989 and over the past five years 
has increased from 87.5p tx> 270p. .... 1 . 7 

£80 million of 10VH6 Debenture Stock was issued in December and die Company has 
£59.5 million of interest rate swaps in place at an average interest rate of 10.9%. 7 

The Company is fortunate that it has fixed its costs of borrowing so-that not only are the 
profits protected against interest rate movements, but also the greater part of the current 
development programme.” 


HIGHLIGHTS OF 1989 


□ 244% increase in profit before 
to £20,427,000 


T^At^Gew^Meem^oCthe Company - 

Will far hfrifi in I nnfUrt #WI 1%L I IMA 1 * 


ro^u^,,uuu - will be hcU in London oo 12th June 199Q 

□ 22% m net rental income to £35.7 J 

m ““ on I eud Accounts m9 compete dtk coupon eij 

D S£r a ““ n ' t “*““' £4€0 i 


□ Proposed final dividend of 3.90p 
per ordinary share ™Hng aw 
increase of 25.3% for fixe year 

□ Value of investment properties - 
£711 million . 
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Through a Waterford crystal glass darkly 

Cooke looks into 
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the future of the embattled Irish luxury goods company 


W ATERFORD CRYS- 
TAL- Js- to the Repabr 
He ■ of Ireland -what 
RoUft-Royce is to the IJK or 
Gucd to Italy. ' 

It Is tbg qtdnteerenfiallriBh. 
gift: when, President .Sfikhail 
Gorbachev made a short visit 
tojreland-h&left withaTTter 
oval Wateriord ay6laI bowl 
under hls arnL - 
Visitors to thls Jime-s EC 
snnuhtt In Dublin wfil3kxi|te- 
less. receive similar, Tt'JittMre’ 
modest, presentations. ■ Bat 
there are how suggestiohs tirat. 
the crystal ™bw may be mov- 
ing its. operations «*t qf 
Inland. 


pally's 40-year history, its' fac- 
tories mWaterford, 100 miles 
south of Dublin, have been, 
dosed by an all-put strike, '“We 
are in a downward spiral, front 
which, there, may be mb 
return," warned management 
in a recent letter to the work- 
force. . 

Tnriftftfl the T nqngg’p'TTKxnt J133 

hinted that if the- dispute,' 
which has Just entered its ‘sev- 
enth week, is not' settled soon, 
production might be moved to 
eastern Europe, possibly to 
either Czechoslovakia 'or 
Poland, . • ' ' ■ 

If that happened it would be 
a body blow to Trtaft nartnyuiT 
honour. 

Mr Charles Haughey, :the- 
Irish Prime Minister, recently 
described W a terford crystal“asr 
one of the finest -products nude 
by man anywhere in the 
world".- : 

The limnedtoto cause of the 
present industrial action was a 
management decision to with- 
draw certain bonus payments 
to a section of piece-rate work- 
ers. The management has 
appealed for talks but say the 
pay cuts must stay, while the- 
trade union has accused man- 
agement of breaking agree- 
ments and says no talks are 
po ssibl e wntfl the management 
reinstates the payments. 

It is a showdown which both 
agree has been building 
up for some time. 

Waterford Is the Irish half of 
the Waterford Wedgwood 
group. Waterford bought Wedg- 
wood, the TnaTtw of high Qual- 
ity English chinaware, in 1986 
for £250m. Since that time . the. 
performance of Waterford has 
been calamitous. 

Last year, the crystal divi- 
sion reported pretax losses of 
I£8tam. In the last-three years; 
losses have readied more than 
K60m. 

Only continuing healthy 
profits from Wedgwood have 
kept. Waterford afloat. Inves- 
tors, meanwhile; -have .seen tike >• 
value of their sbaiM M to 
about onenqumter-of thtdr 1986- 
level. Group debt, meanwhile, 
stood at I£325m at the begin- 
ning of the year. Manageme nt 
says wage costs must be 
tranced if Waterford is to have 
any future in Ireland. 

Two months ago a group of 
US investors led by Mr Tony 
O'Reilly, chief executive of 
Heinz, put toge t her an I£80m 
package to take a 30 per cent 


stake hr the. Waterford Wedg- 
vwood group. The CRelllyteam 
included investment bankers 
Morgan Stanley and some of 
the US’ wealthiest individuals, 
among- them Mrs Ann Getty of 
the Getty ffil family. • * • 

Atflrst the O'Reilly move 
was welcomed: the group's 
crippling debt was reduced and 
there was t pflr of a return to 
profitability. Ur O'Reilly, wun- 
: dprkmd m the marketing field, 
was- portrayed as a. , white 
Vnipht- riding .jn to . save: a . 
group dangerously dose .to the 
financial abyss- 

But no more. fie.nBiai says 
Mr OTLaSty and hisUS friends 
have sparked a confrontation. 
It says - .bad managonent 
rather than , high wages has 
caused the present ’chronic 
state of Waterford’s finances. 

’ Striking -workers wear badges 
saying “We can work. They 
can’t manage." 

. Waterford has a wor kf orce of. 
2,300 and isistDl one of 
Ireland’s ^largest employers. 
The managemen t, as part of its 
public relations-.batfie with the 
unions, has highlighted- the 
wages! of mare' than I£ 30^W0 
per year paid to a small group 
of skilled workers, It sayB that 
more than 20 per. cent earn, 
between 1X22,000 and l£25,000. 

. In addition, workers have a 
comprehensive benefits pack- 
age and a number of other, con- 
cessions, which i nc l ude a 30- 
minate break for Mass on Hedy 
'days. 

Mr Brian Patterson, assis- 
tant chief executive at Water- 
ford, says that the union 1b too 
strong. Tn the good days the 
company bought Itself out of 
trouble. The union is tailing to 
face the economic facts. If we 
don't do something, there will 
be nojbbs for anyone." 

. Mr Patterson says present 
wage costs make it very diffi- 
cult for Waterford to compete. 
He says the company could 
purchase crystal product of 
Tjdmutiftai or even superior qual- 
ity hi eastern Europe for half 
the price it costs to manufac- 
ture in Waterford. 

Mr Walter Cullen, a union 
leader^, at Waterford, says the 
management is composed 
almost entirely of marketing 
and- finance people who know 
Twthmg about the complexities 
Of glass iw » w»ifeMjfa i r 1 ng . 

"Here we are’ producing this 
prestige product, yet they are 
saying that there is better 
quality elsewhere. That’s the 
-sort of mismanagement thpt 
has got this company into so 
njudi trouble," he say& . 

.Mr Cullen says the media in 
Ireland, a large shoe of it con- 
trolled by Mr O’Reilly, has 
upfqtdy ;-hi^dJghted workers’ 
.wages,: while> -neglecting to 
wwntfam lavish, pay-outs to the 
management. Xnsh taxes and 
other deductions mean that 
many Waterford workers are 
taking home less than their 
colleagues, at Wedgwood in. 
Wugiand, says Mr Cullen. 

The union is dismissive of 
management threats about 
transferring production outride 
Ireland. It says skills have 


H&C buys. Symingtons for £4.5m 

By NDdd Tatt 


Hot cm the heels of its £1 1 3 m 
purchase of Crossley Builders 
Merchants from . Bowater last 
Thursday, Harrisons A Cros- 
fl fflfd is bearing the Symingtons 
packet soup, gravy and dessert 


business for EASm. 

Symingtons, based at Market 
Harborough, Leicestershire 
was prevtooaly owned by HP 
Foods, and made sales last 
year of £6Am. 



Industrial action by workers outside the factory at Waterford 


been built up at Waterford. Its 
glass is different it has a 
higher lead content and is 
therefore heavier, can be cut 
more deeply and has more 


“Waterford crystal is not just 
a brand, it is a special prod- 


uct,” says one skilled worker. 

The present phase of Water- 
ford’s troubles began in 1987 
when the management, 
with mounting debts after the 
Wedgwood buy-out and reek- 
ing to streamline operations, 
instit uted a redundancy pro- 
gramme. 


It planned to cut '750 jobs, in 
the event more than 1,000 left, 

inclnriing - man y hi g hl y skilled 

workers. The redundancies 
cost the company I£50m. Seri- 
ous production hold-nps fol- 
lowed and losses mounted. 

Waterford, heavily depen- 
dent on sales in the US market, 
was also seriously affected by 
the fall in the value of the dol- 
lar against the punt 

Last June the nwirm gigwui 
an agreement on costeuttmg 
measures, which the manage- 
ment says the union has failed 
to fulfil. The agreement 
included a three-year freeze on 
wages: in return workers were 
promised a share in any fixture 
company profits. 

Though Waterford products 
continue to sell well and the 
company says it has adequate, 
stock, a prolonged strike would 
make a return to profit impos- 
sible, at least In the medium 
term. The strike is already hav- 
ing serious economic repercus- 
sions on the small city of 
Waterford. 

But there is a great deal of 
animosity between the two 
sides and an agreement serais 
a long way off. Glass-making 
began in Waterford towards 
the end of the 18th Century. 
After the last war refugees 
from Eastern Europe revived 
the industry in the area. 

It would be a sad irony for 
Ireland if its famed crystal 
industry was now to return to 
eastern Europe. 


This advertisement is issued in compliance with the regulations of the Council of The Internationa! 
Stock Exchange of the United Kingdom and the Republic of Ireland Limited (“The Stock 
Exchange”). Application will be made to the Council of The Stock Exchange for all the ordinary 

Shares of CRT Group PLC. issued and to be issued, to be admitted to the Official List. Admission will 

be conditional upon approval being given by the shareholders of CRT Group PLC to the acquisition 
of The LINK Organisation pic, rights issue and related proposals at an Extraordinary General 
Meeting to be held on 2 1st May, 1990. It is anticipated that the ordinary shares of the Company will 

he admitted to the Official List on 22nd May, 1 990 and that dealings will commence on the same day. 



Listing of 

CRT Group PLC 

(ImarporBttd end registered a EngtendtmJtr tkt Companies Arts 1948 U 1985 NO. SHOOS4) 

following the acquisition of The LINK Organisation pic, 
7 for 9 rights issue at 60p per share 
and related proposals 


Authorised 

£ 8 . 000.000 


SHARE CAPITAL 
immediately following the 
acquisition and rights issue 

ordinary shares of lOp each 


Issued and fully paid 
£4,398,998 


CRT Group PLC is the holding company of a group whose principal activities are the provision of 
consultancy, recruitment and training services. 

The sponsoring member firm in respect of the Listing is Smith Keen Cutler. Listing Particulars, to be 
dated 21st May, 1990, relating to CRT Group PLC will be made available in the statistical service 
maintained by Extel Financial Limited. Copies of the Listing Particulars may be obtained during 
normal business hours (excluding Saturdays) up to and including 17th May, 1990 from the Company 
Announcements Office, Tbe Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD and up to 
and including 11th June. 1990 from the registered office of the Company at 51 Druid Street, 
Hinckley, Leicestershire LEI0 1QG, and tbe following addresses: 


Lloyds Merchant Bank Limited, 
40-66 Queen Victoria Street, 
lipndffli 
EC4P4EL. 


Smith Keen Cutler, 
Exchange Buddings, 
Stephenson Place, 

Rrrmmg hjTfi 

B24NN. 


15th May, 1990 


FINANCIAL NEWS FROM BANK OF SCOTLAND 


Another record 
year from 
Britain’s "most 


*ln a recent poll conducted by The Economist in conjunction with Loughborough University's department of Management 
Studies, Bank of Scotland was ranked as Britain’s most admired bank. Clearly being admired is also good for business. 


1990 


1989 


Operating Profit 


Pre-Tax Profit 


£2 15.0m £178. 4m 


£193.5m £178. lm 


Earnings Per 25p Ordinary Stock Unit 


14.3p 


13. 8p 


n 


CNT 


Cafsse National? desT6!6gommunicatfons 

FF 600000,000 

Adjustable Rate Series A Bonds due 1996 

(issued on May 14, 1986) 
and 

FF 400,000,000 

Adjustable Rate Series A Bonds due 1996 ■ 

(issued on September 30, 1987) 

UnoondIBonaBy guaranteed by 
the Republic of France 

In accordance with the Conditions of the Series A Bonds, 
notice is hereby given that for the interest period 
from May 14,1990 to May 14, 1991 the Series A Bonds 
will cany an interest note of 9.72%- per annum. 


The Fiscal Agent 

KREDIETBANK 

S.A. LUXEM BOURGEOISE 


NOTICE OF EARL? REDEMPTION 




Korea Exchange Bank 

£50,000,000 Floating Rate Notes due 1995 
Notoi* hereb y g iven. wacoori a n«mthOMmS(b)of the^ Ttams 
^r>vn4kvmnftteTfctBidiAKhnME»ritst^eRsidcwfllrtdeem 
aB of the .Notea at thdr prtodjwi *momt to tee neat intenat 
payment date, 20 Jane 1S90, when Interest on tee Jfotes will cease 
to scone. . 


HfifiiHlinn nd wg ra id er of the Notes rite all na rmtut ed 
coupons attached thereto, at teeoffioe of the Ftocsi Agent or of the 
Paying Agent. Interest doe on W Jone 3890 win be paid in the 
noma! manner apinst preacntaioc of Coupon No. 20. 


Fiscal Ague 


Lloyds. 

iBank 


Dividend Per 25p Ordinary Stock Unit 


Advances 


4.55p 


3.8p 


Capital Resources 


£14 v 364m £10,706m 
£1 ,538m £l,279m 


□ With Operating Profit up 21%, Bank of Scotland reinforces its 
position as one of Britain’s most successful financial institutions. 

□ Net ordinary dividend for the year increased by 20% to 4.55 pence 
per 25p Ordinary Stock unit. 

□ Increased productivity, with greater volumes of business being 
processed through the same infrastructure, has reduced the operating 
expenses/income ratio from 56% to 53%. 

□ Bank of Scotland's aim is to deliver a very professional service to its 
customers and continuing growth for long term investors. 

Ilf BANK OF SCOTLAND 

A FRIEND FOR LIFE 

For a copy of the Bank's Annual Report contact the Public Affairs Department, Bank of Scotland, PO 
Box 725, Orchard Brae House, 30 Queensferry Road, Edinburgh EH4 2UH. Telephone 031 343 7070 
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This announcement appear* ai a matter of record only. 

GOLDEN GRID pic 







Equity Financing of Stgfil 2,675 Million 

Provided primarily by 

Allied Combined Trust Ltd. 

(subsidiary of AIB Capital Markets pic) 

Alan Patricof Associates Ltd. 
Beauchamp Ventures BV 
Carlyle Development Capital BV 
Corporate Advisory Partnership Ltd. 
Anthony Fenwick-Wilson Esq. 
Independent Newspapers, PLC 
Irish Life Assurance pic 
Montoire Ltd. 

Pine Street Investments Ltd. 

AIB CAPITAL MARKETS pic 


acted as Lead Investor in 
the Placing jointly carried out with 

Corporate Advisory Partnership 


May 1990 




MMEC incurs £3.4m loss 
and passes final dividend 


By Jane Fuller 

MERCHANT Manufactory 
Estate Company, the 
USM-Quoted property invest-, 
ment and development com- 
pany, plunged to a £3J86m. pre- 
tax loss in 1989, a year which 
saw a complete change of the 
senior management team. 

The loss compared with a 
pre-tax profit in 1988 of more 
than £3m, restated from the 
original £4^m Mr Simon 
Southall, chairman «iu^ last 
March, said the most signifi- 
cant factor in this was the new 
board's review of the profit 
recorded for the sale of flats at 
Coxes Loch, a redevelopment 
of listed mm buildings in Sur- 
rey. Sale contracts had been 
exchanged for some of the 
fiats, bid substantial work had 
remained to be done. 

Cost overruns on this devel- 
opment, which took a year lon- 
ger to complete than antici- 
pated, were one of the main 
factors in £3.75m of provisions 
against properties and reorgan- 
isation costs. This wiped out 
the 1989 operating profit of 
£390,000 an turnover of £5.06m. 

Ur Simon Caunt, finance 
director, said sites had been 


II enchant 
Manufactory 

Share price (pence) 



May 1088 m . 90 

acquired at the top of the prop- 
erty market more than a year 
ago. Because of the stamp the 
company was having to 
provisions against holding 
costs or loss of value. 

MMECs year-end debt stood 
at 220.8m, reduced from £2&9m 
through property sales, and the 
net asset value per share fell to 
45p from 6Gp. No final div idend 

Mr *Caunt*said the nmnp H n y 
had a dozen sites, only three of 


Hogg buys 19 travel agents 


By David Churchill, Leisure Industries Correspondent 


HOGG ROBINSON yesterday 
strengthened its position in 
the retail travel agency 
market by buying 19 travel 
agents from Neilson Travel, 
a subsidiary of Leisure In- 
vestments which isat present 
in administration, for 
£850,000. 

The move gives Hogg a 
total of 219 retail travel 
n gpntn throughout the UK. 

Mr Brian Perry, Hogg’s 
chairman, said yesterday 


the acquisition would 
strengthen Hogg’s retail pro- 
file in the north of England 
where demand for holidays 
was not as badly affected as 
in the south. 

Trade estimates suggest 
that the level of demand for 
co nti nental package holidays 
tM« summer is running at a 
level some 20 per cent below 
this time last year. 

Mr Perry also said that pre- 
tax profits for the year ended 


MARKS & SPENCER 

RESULTS FOR THE FINANCIAL YEAR 1989/90 
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Group profit before tax up 14.2% to £604 million 



Group turnover up £490 million to £5.6 billion. 


Proposed dividend per share up by 14.3%. 


UK operating profitability up from 11.8% to 12.2% 


Borrowing ratio reduced from 27% to 17%. 

StfflicftaU 

Copies of the report and accounts for 1989/90 mill he mulled to shareholder* from 5th June. 


Walker Greenbank 
profits more than 
double after revamp 


whlch were being worked on 
by bullder&. The portfolio was 
fitffl weighted towards residen- 
tial prope rty, bttt the intention 
war to move away from that 
area. All the p rospective devel- 
opments were ranmnerdaL 

Aocottftng to Mr Caunt, who 
■Joined the company last May, 

the mmag wi pwil! nhang w fol- 
lowed the sale of shares by two 
of the exec uti ve directors, Mr 
Mark Keegan and Mr Anthony 
Iremonger, Who stepped aside 
In March last year. 

Mr Simon Southall, whose 
fondly had p urchased shares, 
repla ced Mr Keeg an as ch air- 
man and by the autumn all 
four of the exec uti ve directors, 
including Mr Paul de Savary, 


MMEC Joined the USM in 
April ,1988- The offer for sale at 
98p per share was a flop - two 
fhirds'ef the shares were left 
with the underwriters. The 
highest price the shares have 
traded at is 86p at the time of 
jniwbig Hw market 
Last spring, after the appar- 
ent doubUng of pre-tax i m rf tt 
in 1988, the price again topped 
80p. Yesterday it closed at IGp. 


By Andrew Bofger 

WALKER GREENBANK, the 

fjniTwpir mini-conglomerate, yes- 
terday reported pretax profits 
more fb»n doubled fitno £3.1m 
to £7.3m In the year to Febru- 

m Ji had to concentrate 

on its wallcoverings businesses 
and to dispose of non-core 
activities «nd surplus proper- 
ties. 

Mr Nicholas Brown, chair- 
man aiirf chigf executive, said 
considerable progress had been 
unite towards *hfs objective, 
with £2&8m having been raised 
from the disposal of seven com- 
panies. As a result, the group 
now had a substantially 
streng thened balance sheet 
with net cash resources, which 
would be increased through 
the s ale of further businesses 
and vacant property. 

Earnings 1 per - share also 
more than doubled, foam 2.4lp 
to sap. A final dividend of 
L75p makes a total of 2.7Sp 
(2_2Sp). Turnover rose to £L27m 
(Euan). 

The group's conglomerate 
ambitions and rapid acquisi- 
tion programme were cut short 
in 1988 when Alkar, a super- 


market shelving company, 
incurred a loss of £6.9 m . 

Mr Brown said negotiations 
were continuing over the sale 
of non-core businesses such as 
Montan (which includes 
Alkar), Bloom Signs and the 

group's healthcare division. 

Operating profit of the core 
w allco verings and fabrics busi- 
ness increased by 6 per cent to 
£7j8m, maintaining its 10-year 
unbroken record of rising prof- 
its. 

The board wished to expand 
its wallcoverings businesses 
both organically and by acqui- 
sition. In particular it was 
looking at the International 
fabrics market, and was cur- 
rently negotiating two acquisi- 
tions. 

Mr Brown, who replaced Sir 
Anthony JolJiffe as chairm a n 
last May, said: “Despite diffi- 
cult trading conditions the cur- 
rent year has started well and I 
am confident that with the leg- 
acy of the problems I inherited 
now substantially behind us, 
the future of the group under 
its strengthened management 
team should be both exciting 
arid flTianrially secure." 


NEWS DIGEST 


March 31 1990 were likely to 
be "substantially higher" 
than those achieved in the 
previous year. 

"The market for holi- 
days has picked up since 
O irtetnu Hi md this has led to 
excellent trading for our 
travel division in the last 
quarter of the financial year" 
he said. 

Full results for the last 
financial year will be 
imiHimieed on afOOe 27. 


Western 
Selection 
in the red 

THE EFFECTS of the 
industrial dispute that hit 
Western Selection in the sec- 
ond half of last year has spilled 
over into the six months ended 
M arch 31 1980. 

Exacerbated by higher and 
volatile raw material costs, 
particularly copper, and 
increased interest rates in the 
Duratube & Wire subsidiary, 
they led to a group pretax loss 
of £1 .30m for the period, 
against profits of £882,000 for 
the first half of 1988-89. 

Loss per share was 6.13p. 
last time were Alp 

and an interim dividend af.LTp 
was paid. 

Duratube & Wire, which 
makes telecommunications 
wire and cable, recorded a toss 
of £1.42m (profit £700,000). 

However, the parent com- 
pany did not escape, with- its 
profit cut from £182,000 to 
saojooo. _ ,-. jV 

Glaxo expands with” 
Egyptian acquisition 

Glaxo, toe UK’s largest phar- 
maceuticals company, - is 
expanding its Interests in 
Egypt through the acquisition 
of a 51 per cent stake in 
Advanced Biochemical Indus- 
tries. 

The company did not dis- 
close the cost of the purchase 
but it is beUeved to be less 

t fo wn Mlhn 

AWf based on the outskirts 
of Cairo, manufactures, sells 
and distributes medicines for 
tile Egyptian warimt and Us 
products account for more 
than 6 per cent of the pharma- 
ceuticals markafr 

Throe Glaxo e xe c uti ves will 
.join ABL One will become 
managing director while the 
other two will be responsible 
for technical and financial 
issues. 

Glaxo Intends to expand 
ABTs m anufa c turi ng cw pw^ty 
and introduce additional H twc 

ABI was set up in the early 
19808 under the Egyptian 
Investment Ince nti ve Law and 
currently employs 700 people. 

Whitbread Invest 
net assets fall 12% 

Net asset value at Whitbread 
Investment Company fell by 
nearly 12 per cent over the six 
months to March 81 1990, 
resulting in a drop of &5 per 
cant during the year to that 

riafp 

At March 31 1989 the value 
was 605p. B moved up 9 per 
cent to 66L2n by September 30 
but had fallen to 583.6p by 


end-Mareh 1990. 

Earnings for the year to 
March improved from 1022p to 
11.69p, and the dividend is 
stepped up to lL6p (10.2p) with 
a final of 8J25p. 

Gross income totalled 
£12.32m (£LL05m) and net reve- 
nue £7.37m (£&51m). 

Highcroft raises 
profit and dividend 

Highcroft Investment Trust, 
which bolds pro p e r ty and secu- 
rities, raised Us net profit from 
£417,000 to £409,000 in 1969. 

This gave mrnfng a of 8.64p 
C?£8p). The dividend is stepped 
up to 8J5p (2£5p) with a final 
Of L95p. 

Gross income came to 
£814400 (£697,000) and pre-tax 
profit to £692^000 (£612,000). 

Dean & Bowes goes 
Dutch with £5m buy 

Dean & Bowes Group* the 
USM-qnoted public house 
refarblsher, is expanding in 
the Dutch market through the 
acquisition of Muschter Beheer 
Tar Aar for up to £5m. 

- Muschter, based. In. Ter Aar, 
is involved in interior design, 
refurbishment and contract i ng. 
It was formed &i 1976 and 
employs 17 people; and made 
an adjusted consolidated pre- 
tax profit of £577,000 last 
year. 

The deal, which needs share- 
holder approval, involves an 
initial payment of £3m plus a 
further stage payment of np to 
£2m, depending on Mnschter’s 
results in 1990 and 1991. 

Of the first payment, two- 
thirds would come from a ven- 
dor p lacin g of L4m new shares 
at 148p, and the rest from the 
issue to the sellers of shares 
with a value of £930,000, which 
they would retain. 


Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
capita] notes due 1998 


In accordance with the 
provisions of the notes, notice 
is hereby gtoen that for the 
Interest period 15 Max 1990 to 
15 August, 1990 the Notes will 
carry cm Interest Rate of 87is% 
per annum. Interest payable 
on the relevant interest 
payment date 15 August. 1990 
toili amount to USS2 18.82 per 
USS 10,000 note. 


Agent Morgan Guaranty 
Trust Company 

JPMorgan 



U.S*$200,000,000 

Guaranteed Floating Bate Subordinated Notes Due 1996 
Fbr the three months 
Msy- 1 990 to 18th August 1990 
the Notes win cany an interest rate of 8Vfe percent 
per annum and interest payable on the relevant 
interest payment date 


National Westminster Bank PLC 

Grots} Treasury Settlements, London -Agent Baric 


dollar 

Where Next? 

MEMBER AFED I CaD for Oar CWTeat views 


CAL Formes Ltd 
Windsor House 
50 Victors Snea 
London 
swihonw 
T eh 071-799 2233 
Rue 071-799 133* 
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COMMODITIES AND AGRICULTURE 


Rhodium price at record level 


By Kenneth; Gooding, Mining Correspondent . 

THE PRICE of rhodium, a 
platinum group metal used: 
predominantly in automotive 
catalysts, yesterday roadbed a 
record levd for the second suc- 
cessive trading day. 

The free market price range 
wast $2,315 to $2jJ65 a troy 
ounce, $55 Mgher than Friday's 
doseand $200 up from Monday 
last week. • 

Traders . suggested that 
dftwiftwrf fiff- rhftntiim TrftH now 
outpaced the market's ability 
to supply because of teething 
problems at Rustenburg's new 
precious metals refinery in 
Bophuthatswana, South Africa, 
at the end at fast year, which 


seriously, cut expected output 

-Before Rustenburg admitted 
its problems in early 
December, rhodium bad' been 
trading for most of 1989 at 
between $1*230 and $1400 an 
ounce. . 

According to J.ohnson 
Matthey, the. biggest rhodium 
refeung aM marketing organi- 
sation, supply and demand hi 
the western world was evenly 
balanced last year at about 
330400 ounces ‘following three 
years of small supply sur- 
pluses. 

Mr Alan Austin, JM’s gen- 
eral manager of platinum mar- 
keting; said yesterday that sup- 


plies will remain tight for the 
rest o f 1980 . 

- JM. estimates that consump- 
tion of rhodium in three-way 
■ automotive catalysts, 
employed particularly for 
reducing pollution from cars 
with large-capacity engines, 
increased by 16 per cent to 
268400 ounces last year com- 
pared with the overall growth 
in dem and of 9 per cent Con- 
sumption by the chemical and 
electrical industries (82,00 
ounces and 12,000 ounces) 
remained steady, but hi gh 
juices caused the glass indus- 
try to cut back substantially, 
from 14400 to 4400 ounces. 


Platinum supplies boosted as 
Moscow cashes in stocks 


By Kenneth Gooding 

PLATINUM SALES to the West 
from the Soviet Union jumped 
by 25 per cant from the 1988 
level last year ana were the 
highest since 1977 as that cotxn- 

a searched for ways of gener- 
g additional hard currency, 
according to Johnson Matthey, 
the world’s biggest platinum 
refining and marketing, groupr 
“It is inconceivable that this 
reflected an increase in output 
from the mines- The pla ti n u m 
must have come from stocks in 
Russia." said Mr Gr aham Tit- 
combe, director of precious 
metals marketing, yesterday. 

Western stocks of Soviet 
metal, mainly held in Switzer- 
land, had been substantially 
reduced during 1988, be 
pointed out when launching 
JM’s annnar review of the plat- 
inum industry. 

Mr 'ntcombe said the Soviet 
marketing strategy was, as 
always, “a conundrum.” How- 
ever, present indications were 
that, after rising to 500,000 troy 
ounces in 1989, Soviet sales 
this year would be closer to the 
1988 level: 440400 ounces. 

JM’s review says the plati- 
num market “paused for 
breath" last year and the 
Soviet sales enabled it to be 
more closely in balance than in 
1988 when there was a 400400 
deficit of supply compared 
with rinmand- 

Suppliee last year rose by 

115,000 ounces to 3.375m 
ounces while demand affected 
by heavily reduced manufac- 
ture of platinum coins and 
large investment bars, fell by 

195.000 ounces to 3.425m 
ounces. This produced a supply 
deficit of 90400 ounces, accord- 
to JM*s calculations. . 
les from South. Africa, 



Tony Andre** 

Samantha Bfeby, heavily guarded, models a £300,000 ptathmm 
wedding dress at the launch of the Johnson Mammy Review 


ing to Jh 
Supplie 


which, already accounts for 
about 77 per cent of platinum 
output, win grow this year as 
new mfngs that have just come 
on stream build up to foil 
capacity. If folly realised, these 
could add up to another 3m 
.ounces of capacity by 1995. 

But Mr Jeremy Coombes, the 
review's author, points out 
that “in this technologically 
demanding it is probable 
that not all the new projects 

and PT pangmno will reach the 

expected level of production in 
the time frame set out” 

In any case, JM believes that 
by the middle of the decade 
demand from the automotive 
industry for anti-pollution cat- 
alysis will take up most of the 
new supply from South Africa. 
Last year autocatalyst demand 
is estimated to have reached a 
record 1.45m ounces, up 9 per 
cent from 1888, and to have 
accounted for 42 per cent of 
total demand. 


The platinum price fluctu- 
ated markedly less last year 
than in 19B8 and ranged 
between $467 and $555 an 
ounce to average $509, at 
which level all the South Afri- 
can mines would have been 
comfortably in profit In 1988 
the price averaged $530. Last 
year’s comparative price stabil- 
ity discouraged speculative 
investment bnt helped boost 
the metal's industrial use, 
according to Mr Coombes. Jap- 
anese consumers and investors 
accounted for L665m ounces - 
or 48 per cent at total demand 
- for platinum last year com- 
pared with L9m ounces in 1988. 
so their buying behaviour will 
dete rmine this year's prices, be 
painted out However, unless 
there were any major changes 
in equity markets and 
exchange rates, the platinmn 
price waa likely to fluctuate 
between $470 and $520 for the 
rest of 1990. 


Zinc /lead /salver mine joins Peru strike 


PERU’S BIGGEST zinc, lead 
and silver mine, the Cerro de 
Pasco complex, has joined an 
indefinite strike launched by 
workers at the country's state- 
owned mining company Cen- 


tramin, a senior company offi- 
cial said yesterday, reports 
Reuters from Lima. 

The official, who asked not 
to be identified, confirmed that 
workers at Cerro de Pasco 


were honouring the strike. In 
support of demands for better 
wages. 

"About 87 per cent of Cen- 
tromin’s 12,000 workers are 
striking,” be said. 


Ivory Coast 
tension 
lifts cocoa 

By David Blackwell 

SIGNS OF renewed tension in 
the Ivory Coast boosted cocoa 
prices in London sharply yes- 


Troops surrounded the state 
radio station in Abidjan and 
dff Msn i i.e d bW»w wages before 
withdrawing without incident. 

The inly contract on the 
London Futures and Options 
Exchange (Fox) soared at the 
opening, and by the dose was 
£51 a to t ahead at £900 — 
the highest closing level since 
AegMt last year. Just after 
midsession New York forward 
months were limit up. - 

In addition the market noted 
bullish remarks u*«de over the 
weekend in Paris by leading 
representatives of Philipp 
Brothers (Phfhro) and Sucre et 
Denrees (Sucden), leading 
trade houses. 

Mr Derek Chambers, head rtf 
Phlbro’s cocoa trading, speak- 
ing in debate with Hr Jacques 
BacheMer, general manager of 
Sucden, said he expected cocoa 
prices to rise significantly and 
perhaps double In 1990411 as 
cansumptioii o utstri pped pro- 
duction. Mr Bacheher agreed. 
...The .two trade.. houses have 
been fighting over the market 
for cocoa from the Ivory Coast, 
the world's biggest producer, 
for the past two years. Sucden. 
negotiated a block deal for 

400,000 tonnes at 1888-89 Ivo- 
rian cocoa; PHbro negotiated 
a deal for 500,000 tonnes of the 
1989-90 crop, but it fell 
through. 

But observers said yesterday 
the prediction should be 
viewed with caution. “The fun- 
damentals would have to be 
awfully strong for that to hap- 
pen. It (the prediction) is not 
being embraced as greatly as 
the Ivory Coast news,” said 
one New York commission 
house trader. 


Toiling on a batsmen’s wicket 

The dry spring is bad news for bowlers and farmers alike 


M Y PREDECESSOR on 
this page, the late 
John Cherrlngton, 
always deplored high cricket 
scores in May. His feelings had 
little to do with his apprecia- 
tion of the game but said a 
great deal about the kind of 
weather that created batsmen’s 
wickets. 

Earlier this month there 
were of course a spate of centu- 
ries and 1 have little doubt that 
had he still been with os John 
would have reflected again 
that the dry weather which 
made them possible was not 
good for farmers. For moisture 
in the month of May is crucial 
to the ultimata yield of a whole 
range of crops - especially 
cereals. 

To the uninitiated it might 
seem that the current unset- 
tled spell had put right any 
moisture problems there may 
have been. Furthermore bowl- 
ers have begun to make the 
hall turn and wickets have 
already begun to fall rather 
fester. 

The fact is however that, 
welcome as recent rains were, 
they did little to correct a sub- 
stantial deficiency of soil mois- 
ture which in the East and 
South , of Britain has been 
building up since the end at 
1988. 

During that Winter, as the 
National Rivers Authority and 
Anglian Water have recently 
pointed out, rainfall over a 
wide area of the country was 
only GO per cent of normal. 
Reserves have never been 
replenished because precipita- 
tion since than has been con- 
sistently below average - in 
some areas by 20 per cent to 25 
per cent - and the soil mois- 
ture deficit has steadily 
increased. 

Tn ftnnitng terms meant 
that crops of wheat, barley and 
oilseed rape planted last 
Autumn survived through the 


FARMER'S VIEWPOINT 



By David Richardson 


winter with less moisture than 
they needed. By early April the 
estimated moisture deficit 
under some such crops was put 
as high as 50 mm of rainfall 
equivalent or almost 10 per 
cent of average rainfall 
in many southern and eastern 
regions. 

April showers visually 
masked the effects of the 
drought but were insufficient 
to make up the fundamental 
deficit which continued to 
increase. For early spring is 
the season of fastest growth of 
cereals and therefore greatest 
moisture requirement and by 
the beginning of May the prob- 
lems of drought stress had 
become obvious on light land. 

In East Anglia some farmers 
began irrigating crops of Win- 
ter-sown wheat and barley. I 
cannot remember seeing sprin- 
klers on cereals as early as 
May before. Clearly it was 
intended to try to salvage 
something from crops that 
were in danger of dying on 
their feet and before the equip- 
ment was needed for potatoes 
and sugar beet. But irrigating 
relatively low value grain 
crops is seldom a viable propo- 
sition. 

Britain fa not unique in 
being abort of rain however. 
Much at Northern Europe has 
had a similar weather pattern 
and farmers in several coun- 
tries are worried at what this 


will do to crop yields. 

Telephone calls over the 
weekend to fanning friends in 
Holland, Belgium, France and 
Northern Germany have all 
revealed the same story. Water 
tables are down, moisture defi- 
cits are up and winter sown 
cereals are beginning to suffer. 
Moreover, otoer problems asso- 
ciated with long, warm, dry 
spells are also beginning to 
build up. 

In Northern Germany for 
Instance there has been an 
explosion of aphids on cereal 
crops. The problem was so ted 
at the beginning of May that 
many farmers decided to spray 
insecticides at least six weeks 
ahead of the usual date for 
such treatment My German 
friend told me that the insect 
population had already built 
up again to potentially damag- 
ing levels and that he expected 
to have to spray a second time 
this week. 

Here in the UK a “red alert” 
has been issued by boffins at 
the sugar beet experimental 
farm at Brooms Bam in Suf- 
folk warning fanners to watch 
out for a build-up of aphids on 
their beet crops. It is not nor- 
mal for such warnings to be 
made until the second half of 
June.' 

Meanwhile it must be con- 
ceded that sugar beet crops, 
most of which were planted 
early this year, look promising 
an d potentially capable of very 
high yields - always provided 
they can be kept free of the 
virus yellows carried by aphids 
and get enough moisture from 
now on. The same could be 
said of potatoes, which, like 
sugar beet, have not yet 
reached peak moisture 
demand. 

Spring-sown cereals, many of 
which have been adversely 
affected by dry conditions from 
the day they were planted in 
February or March, are not 


expected to produce good 
yields. Unlike cereals planted 
last Autumn, they have not 
had the to put down deep 
roots to suck up subsoil mois- 
ture and continuation of below 
average rainfall will hit them 
hard. 

Recent showers have helped 
of course, but rainfall reports 
across most of Britain indicate 
that some places have so far 
had only a few millimetres 
while otters got up to 25 or 30 

mm 

The accumulated moisture 
deficit in some arable areas 
before the rain waa between 75 
mm and 100 mm. Add to that 
the fact that transpiration 
rates - the moisture loss from 
the soil via the leaves - can be 
up to 5 mm a day in warm 
conditions and the admittedly 
sharp showers and longer peri- 
ods of precipitation of the last 
few days are put into perspec- 
tive. 

As one of the experts at 
Britain's top irrigation consul- 
tancy, Levington Agriculture, 
told me, all that happened last 
week was that the top soil got 
wet. The roots of many crops 
he said were stOl dry and it 
would take very much more 
rain than we had before and 
during the -weekend to correct 
that fundamental problem. 

There was no agronomic rea- 
son, he told me, for farmers to 
stop Irrigating their crops as a 
result of the recent rain. There 
are already signs, however, 
that the Water Authorities 
may impose bans cm farm irri- 
gation in some areas to con- 
serve domestic supplies 
through the Summer. 

I have no Irrigation plant so 
have no opinion on the matter. 
If selective irrigation bans are 
imposed, however, look out for 
sparks from those farmers who 
are set up to water their crops, 
look out too for high potato 
prices. 


Oil prices rally on signs 
that surplus is easing 


By Steven Butler 

WORLD OIL prices rallied 
strongly yesterday as traders 
became convinced a surplus of 
supplies was eanteg - 

Breut oO fix- July delivery 
rose by 3714 cents a barrel to 
dose at $18 in European trad- 
ing. June oil futures at the 
New York Mercantile 
Exchange were up 59 cents at 
$19.54 in midday trading. 

Sentiment was bolstered by 
a report in the Middle East 
Economic Survey, the Cyprus- 
based weekly, quoting Ali 
Khalifa atSabah, the Kuwaiti 
Oil Minister, as saying that 
Kuwait would cut its oil pro- 
duction to “very near” its 
quota of ISm barrels a day, 
and that Kuwait's refineries 
abroad would have to find 
other suppliers. 

Kuwait was one of the last 


Opec members to msfa* a pub- 
lic declaration that It would 
comply with the output cuts 
agreed in Geneva on May 3. 

There were also indications 
that North Sea production 
would begin to fall sharply 
from next month as the sum- 
mer maintenance p rogr am mes 
got fixlly under way. 

The prices rises were great- 
est in prompt mnntTm, causing 
the premium for forward 
months to fall sharply. The 
narrowing of the price differen- 
tial, however, looked insuffi- 
cient to cause oil companies to 
wish to reduce stock hoIdingR. 

Still overhanging the market 
16 imsnlri I ranian crude — up 
to 50m barrels according to 
MOTS - which could depress 
prices again should Iran push 
the oil onto the spot market. 


US fight against dairy hormone 


By Nancy Dunne in Washington 


AMERICAN FARMERS 
yesterday celebrated Interna- 
tional Dairy Day with protests 
planned in three US cities and 
in Boon against the introduc- 
tion of the dairy hormone, 
bovine somatatropin (BST). 

The National Family Farm 
Coalition, an organisation rep- 
resenting 40 farm groups in 30 
states, said farmers were in 
Washington to complain to 
their congressmen about the 
US proposal to harmonise 
world health standards 
through the General Agree- 
ment an Tariffs on Trade. 

The farmers say the pro- 
posed standards would over- 
ride efforts at the state and 
national level to regulate or 
ban products like BST, which 
is meant to increase milk pro- 
duction. They worry that the 
rise in dairy output will drive 
gmaTi farmers out of business 


and claim the hormone has not 
been adequately tested for pos- 
sible negative effects on both 
COWS and human hnings- 

The protests come after an 
announcement last month by 
the US Food and Drug Admin- 
istration that no approval for 
BST can be rendered for at 
least a year because of the 
agency’s work load. 

The Wisconsin state legisla- 
ture has lwrinfld use of the hor- 
mone until July 1991, and Min- 
nesota has approved 
legislation tied to the Wiscon- 
sin ban. Similar bQls are pend- 
ing in Massachusetts, New' 
York and Vermont. 

In Congress, Senator Patrick 
Leahy, chairman of the Senate 
Agriculture Committee, has 
launched an investigation into 
the FDA approval process of 
BST. One of the agency's top 
scientists allegedly has been 


fired for questioning the test- 
ing methods employed on the 
hormone. 

In Sacramento, the site of 
one protest, farmers brought 
their cows to the state capital 
hung with signs demanding: 
“No lactation without repre- 
sentation”. In LaCrosse, Wis- 
consin, farmers from Iowa, 
Minnesota and Wisconsin 
called a press conference to 
“educate'* consumers about the 
potential hazards they say the 
hormone involves 

In Washington, Mr Joe 
Vlerra, a California producer, 
tied the BST controversy In 
with the 1990 Farm Bill and 
insisted that “countries have 
the right to establish their own 
farm programmes and to 
demand strict healthy and 
safety regulations for both 
domestic and imported prod- 
ucts.” 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices fall sharply 
yesterday on the London Metal 
Exchange following Friday’s 
retreat Liquidation, fol low-through 
lending (selling cash and buying 
forward), and cash sales continued 
in the afternoon in sympathy with 
Cotnex. The premium for cash 
metal over three-month tell to £121 
a forme, compared with £144' on 
Friday and £192 or Thursday. The 
gradual easing in premiums, 
which were mainly related to 
substantial options related 
positions, has pushed the market 
back into the previous chart 
resistance band of $2420 to $SL420 
a tonne, analysts said. The 
Centromfn strike In Peru had ho 

London Markets 
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S24& . 
£ 10 Pv 
86X5c- 
S47p 

+2X0 
+ »X 
-4.00 


£ a tonne unfm rfhwwrt* «■*«*. pd»*e/kg. 


c-centt/to- winggHftO- Q-duL Mavfttun, eAug 
v-way/Aug. w-Apr7M*y. aJvftUui y-May. IMe* 
CwwmisMon ewege faatodt price*. • chans* 
from a wee* (*>*»“* na*m. 

$CtF Rotterdam. * Bunion marker dwa. m-M»- 
laystan cesteAg- 


Im mediate Impact However, news 
that the strike had started boosted 
zinc prices In the afternoon, 
although cash metal stUl closed 
well down. The morning retreat 
reflected the weaker copper 
market and some relaxing of 
recent tightness of LME June 
supplies, dealers said. Nickel 
closed sharply down on general 
liquidation. Three-month metal 
tail through the recent chart 
support level around $8,450 a 
tonne; the market has now . 
returned to a weak chart area, 
which indicates a decline to 
around $7,400 a tonne, analysts 
said. 

C om p il ed from Reuters 


SUOAH 

-Lo*te 

DM POX 

(Spar toms) 

Raw 

Close 

Previous 

MtgteLmi 

Aug 

833X0 

334X0 

337.40 330.80 

Oct 

331-00 

332X0 

33&4» 328X0. 

Mar 

314X0 

314X0 

318.40 312X0 

Aug 

311X0 

31280 

313.20 311.00 

WMe 

Close 

Previous 

Hlgh/Loa 

Aug . 

4438 

446X 

447X 4438 

Out 

«H8 

«KX 

40&040BX 

Mar 

38&0 

3825 

393 0 yp n 


Turnover: Row 2791 (33*9ttot* of SO tonne*. 
White 333 (939} 

-Parts- White IFFf pet ■ tonne): Aug 200. Oct 2258, 
Dec 22*0. M*r 2205. May 2185 


CNUDNQH. - IPS 


toberral 

Lawst 

Previous High/Low - 

M\ ■ 1B.05 

Aug 18.12 

IPE Index 17.71 

1781 

17.74 

T7X8 

18X5 17.72 
. 18.11 1784 

Turnover: 9347 (4791) 

OU«L- IPS 


SSfotme 

■ — Previous 

High/Low 


Jim 

15480 

182X0 

1G4XS 152X0 

Jot 

154X0 

152X0 

154.00 162.75 

Aug 

15BX0 

153X0 

15575 154X5 

Sep 

. 188.00' 

riot an 

158X0 156.00 

Oct 

moo 

157X5 

160X5 1SBXS 

Nov 

182X0 

15023 

16L75 160X0 

Deo 

163X0 

160X5 

162.75 161X0 

Jso 

16380 

160.75 

183X0 161X3 


1 Turnover 8763 (B873J*0» .af 100 tm m 


i TKA 

There were 21.609 package* on after 
Including 4X00 Ofahore this -week, report* 
Sis Tea Broker*' Association, East African 
in* wore 4-*p atSor apart from sefecttd 
BWhums and a tow duat grads*. Cotoury 
Centra! African* ruled Urmto dearer bat 
plainer types lost several penoa. Ceytona 
. war* (»u«a weB supported. Onshore tea* 
mat fair enquiry hot price* were irregular 
and aomatlnw* tewar. Owtedops; Quality 
l.2l0p (21Dp). Medium «RPp (tSTp), tow 
Medium 90p (83pV . 


COCOA 

- land 

lew POX 

teams 


Close 

Previous 

MgMUmr 

May 

882 

838 

882 872 

Jul 

900 

848 

906 865 

Sap 

013 

866 

922 002 

Dec 

033 

887 

041 920 

Mu' 

95D 

904 

906 938 

May 

983 

919 

965 953 

Jul 

077 

033 

082 067 


Turnover. 12781 (WOO) lota of 10 tonne* 

ICCO Indicator pricaa (Soft* par new*}. Dairy 
price tor May 11 1037.5(1044X6) 10 day average 
lor May 14 1033*4 (1038X8) 


com 

ES - landen POX 

E/torme 


Ctoee 

Previous 

High/Low 

May 

606 

610 

618 606 

Jul 

825 

634 

640 824 

Sap 

043 

652 

683 640 


650 

68 T 

668 885 

Jan 

673 

677 

681 670 

Mar 

688 

691 

603 885 

May 

704 

710 

70S 700 


turnover 5875 14871) lot* ol 8 tonnes 
ICO Indicator price* (US cents per pound) tor 
May 11: Camp- dally 71.17 (73X6). 18 day aw 
age 73X2 (73-53) 


POTATO** - m Cfterma 



Ctoee 

Previous 

High/Low 

NOV 

122.0 

11&J0 

121.0 120X 

Apr 

■ 17SX 

187.0 

17B.D 170J0 


Turnover 167 (278) lots Of 40 tonnes. 


| 

1 

1 

l 

Elton ne 


Close 

Previous 

High/Law 

Oct 

124X0 

128X0 

125X0 124X0 


Turnover 45 (50) lots of 20 tonnes. 


ntDOtrr niTUKS - ■*« si 0/Index point 



Close 

Previous 

KghTLow 


1293 

1288 

1300 1280 


1203 

1217 

T219 1205 

Jul 

1110 

1115 

1120 1110 

Oct 

1208 

1214 

1210 

BFl 

1306 

1313 


Turnover 68 (247) 

(MAINS 

i- BPS 


teonrw 

Wtteftt 

Close 

Previous 

HtgMLcw 

May 

120X5 

120X0 

121X0 120X5 


121X8 

121.10 

122X0 121X0 


114.70 

114X0 

114.70 


117.75 

1T7X0 

117X0 117.70 

Mar 

124X0 

123X3 

123X5 123X5 

May 

126X5 

126.70 

128.70 

Barley 

Close 

Previous 

High/Law 

May 

WX5 

105-25 

103.75 105X0 


112X5 

112X5 

112.60 112X0 

Nov 

116X0 


116X0118X0 

Mar 

122X5 


122X5 

Turnover WhM * 2fI 0«°)- 32 < 10 $- 

Turnover tots Of 1(® tomes. 


PUSS- 

am 

(Cash SeUement) pfltg 


Ctoee 

Previous 

MgtVLour 

Jun 

126.0 

■065 

126X12SX 


Turnover 53 (38J tots e# 3X50 kg 


LOUDON NATAL PBHMM 

(Prtoaa supplied by Amalgamated Maul Trading) 

Close 

Previous 

MghAjOur 

AM omdai 

Kerb dose 

Open Interest 

AbmriwlM. *7% prefty (* P*r tonne) 



Ring turnover 10X50 tonne 

Cash 1538-41 

7536-0 

153571630 

1532-4 



3 months 1560-1 

1556-7 

158371556 

1554-6 

15557 

46.004 lot* 

Copper, Onto A (E per tonne) 



Ring turnover 30X25 tonne 

Cash 1643-4 

1690-6 

169571840 

16986 



3 months 1522-3 

18488 

1636/1514 

1827-8 

1513-4 

80X25 tots 

Land (E per tonne) 




Ring turnover 11,450 tonne 

Cash 4087 

5136 

406/485 

4856 



3 months 4Q1-1X 

501-2 

4807480 

400-1 

4346 

0X70 lots 

Metal (S par tonne) 




Ring turnover 2,778 tonne 

Cash 8375-425 

8860400 

860078550 

9B2560 



3 months 6426-50 

0750-76 

887678300 

8675-700 

8300-50 

7X21 lots 

Tto (8 per tonne) 




Ring turnover 790 tonna 

Cash 6610-20 

8520-30 

8480 

6480X0 



3 months 6815-ao 

8820-6 

862076580 

6695605 

6805-15 

M89 lots 

Ztec. ftpsclsl ftfi Otaris ff per tonne) 



Ring turnover UXOO Tonna 

Cash 1812-4 

1836-40 

182571300 

18106 



3 months 1727-6 

1725-7 

173371708 

171560 

1720-9 

17X76 lots 

LME Ciostog C* nrito 

spot; ixbiB 

3 months: 1X634 

8 months: 1.6258 

9 months: 1.8027 


CONDON BULLION MMOT 


OoM (One ox) S price 

£ equivalent 

Ctom 

3GBlt -360 

219V-0191* 

Opening 

3671* -3871* 

21812-219 

Morning to 

388X0 

210.031 


210X87 

Day’s high 

369V870l| 


Day's low 

38714-3871* 


Cotes 

3 priee 

B equivalent 

MapWeaf 

375980 

223-226 

Britannia 

375-380 

223-226 

us Eagle 

375-380 

223228 

Angel 

375980 

223-228 

Krugerrand 

36897T 

210-221 

New Sov. 

B6«a-88la 

51*263 

Old Sov. 

8Bl a -8Blz 

51 >263 

Note* Plat 

401X5400X5 

292.15906X0 

SSver Or 

pfflne OX 

US CIS aqidv 

Spot 

300.15 

305.18 


311X5 

815.75 

8 months 

323-15 

528X0 

12 months 

346.10 

540X0 


TRADCD OmOltS 

AtetoMm (00 7%) 

Calls 


Puts 

Strike price S tonne July 

Sep 

July 

Sep 

1450 

113 

130 

7 

18 

1550 

45 

68 

37 

54 

1660 

12 

30 

102 

112 

Copper (Grade A) 

Cans 


Putt 

3400 

218 

159 

32 

81 

2300 

150 

109 

63 

12B 

2800 

9T 

72 

108 

187 

Coflee 

Jut 

Sep 

Jul 

Sep 

800 

37 

03 

12 

24 

660 

12 

38 

37 

48 

700 

3 

23 

78 

82 

Cocoa 

Jul 

sop 

Jul 

Sep 

800 

105 

123 

5 

15 

860 

95 

89 

15 

27 

900 

35 

60 

36 

48 

Brant Crude 

Jul 

Aug 

Jul 

Aug 

1700 





1750 

70 


29 


1800 

40 

85 




New York 

COLD 100 trey aw S/troy tn. 


Cfase Prov lout HlgH/Low 


May 

368X 

388X 

0 

0 

Jun 

388-0 

3705 

372-0 

3698 

Jul 

3724 

372-9 

0 

0 

Aug 

3744 

3752 

378X 

874.1 

Oct 

37SX 

3802 

381.1 

379X 

Dec 

384X 

3800 

3880 

384X 

Jun 

398.7 

4002 

0 

O 

PLATMUM 50 tray oz; S/troy oz. 


Close 

Previous 

High/Low 


Jul 

487X 

483X 

48TX 

484X 

Oct 

4S3X 

4902 

497-3 

492.0 

Jan 

8002 

eon A 

5002 

497X 


MLVEW 5X00 troy ok canta/troy ox. 



Ctoee 

Previous 

HtgfeLow 


May 

608.0 

5048 

507 JJ 

50&O 

Jun 

5078 

908X 

0 

0 

Jul 

512.3 

8105 

516.0 

508.5 

Sep 

5218 

518X 

324.3 

618X 

Dec 

S34X 

530.6 

S88X 

5305 

Mar 

547X 

542.1 

547,0 

545X 

May 

6900 

ecox 

0 

0 

Jul 

5591 


0 

0 


mOH CRAPE COPPER 2SX00 Rw: csnta/lbs 


oeae Preview ttgMLaw 


May 

124.00 

126X6 

125X0 

122.10 

Jim 

12050 

122.15 

121.00 

120X0 

Jul 

115X0 

117X5 

117.75 

114X0 

AW 

11040 

iwxo 

TI2X0 

11260 

Sep 

108X0 

111.16 

111X0 

103X0 

Oct 

107X5 

100X5 

108X0 

106.00 

NOV 

105X0 

107X0 

108X0 

108X0 

Deo 

104X0 

108XG 

108X5 

103X0 

CRUDE 09 (light) 42X00 US galls Vbarral 


Ctoee 

Prsvfaue 

Wgh/Lpw 


Jun 

19X4 

18X5 

19X5 

19X0 

Jul 

10X0 

19X4 

19X1 

19X9 

Aug 

20X4 

19.58 

20X0 

19.70 

Sep 

20.15 

18.78 

20X7 

18X5 

Oct 

20X6 

10X8 

20.18 

19XS 

Not 

20X0 

10X8 

20.15 

1981 

Dec 

20.18 

10X4 

20.16 

19X5 

Jan 

28.14 

18.78 

20X7 

10X5 


HEATMQ Oft. 42X00 U3 galls. cants/U3 gells 



Ctoee 

Pravtota 

Mgh/Low 


Jun 

5205 

8092 

8225 

8128 

Jid 

5165 

3048 

6185 

8080 

Aug 

5240 

5129 

5208 

5188 

Dec 

6685 

6657 

5865 

5825 

Mar 

8428 

5330 

5425 

5425 


COCOA 10 tonnesATtonnea 

Close 

Previous 

High/Low 


May 1390 

1200 

1300 

1345 

Jul 1405 

130f 

1410 

1384 

connc -c- srxooum: oems/tta 

Close 

Previous 

MghTLow 



May 

89 JO 

89X0 

80X0 

88X0 

Jul 

90X3 

91X1 

01.70 

90X5 

Sep 

B2XB 

93X3 

oaxo 

1TL75 

Doc 

95X3 

95X0 

95XS 

94.10 

Mer 

97X5 

97X0 

97.70 

05.75 

May 

90.13 


98.00 

88.00 

Jul 

100.75 

101 xs 

0 

0 

Sep 

102X8 

103XS 

102X0 

102X0 


sugar would if liaxoo die; cams/lba 



Ctoee 

Previous 

H/gft/Low 


Jul 

14.79 

14X8 

15X5 

14.87 

Oct 

14X7 

14X4 

14X7 

14X5 

Mar 

14X5 

14X8 

14.40 

14 14 

May 

14.13 

14.18 

14X8 

14.13 

Jul 

14X1 

13X7 

14X3 

14X0 

Oct 

13.83 

13.83 

13X0 

13X5 


COTTON 60X00; oentsAbs 



Close 

Previous 

Hlgh/Low 


Jul 

7310 

7SX6 

76X8 

74.97 

Oct 

n.io 

71X5 

71.68 

70X5 

Dee 

68X5 

68X7 

6370 

6302 

Mar 

69.10 

60X0 

69.46 

69.05 

May 

89.85 

89X5 

68X5 

68X0 

Jul 

69X8 

69.45 

99X0 

0 

Oct 

84X0 

8375 

0 

0 


ORANGE JUICE 15X» toe; centoflba 



Close 

Previous hflgh/Low 


May 

107.00 

196.70 

197X0 

10310 

Jul 

18120 

194.10 

195X0 

18120 

Sep 

166X5 

188X0 

168X0 

188X5 

NOT 

182X0 

18340 

18315 

182X0 

Jan 

178X0 

178X0 

179X0 

17340 

Mar 

179X5 

17340 

0 

0 

May 

J7BlW 

178.10 

0 

0 

Jud 

178X0 

178.10 

0 

0 


| MZHCES ] 

| REUTERS (Quo: September 18 1831 

-100) J 

May 14 

May T1 

mnth ago yr ago j 

1919.7 

1S34X 

1928X 

201 OX 

| DOW JONES (Ban: Dec. 31 1974 - 

100) 

May 11 

May 10 

mmh age yr ago | 

Spot 13177 

136X0 

135X8 

irra 

Futures 134.12 

134X8 

13378 



Chicago 


SOYABEANS 5X00 bu min; cento/fKBb bushel 



Ctoee 

Previous 

HUh/Low 


May 

62374 

832/0 

834/4 

820/0 

Jul 

KWS 

64376 

648/4 

632/0 

Aug 

64176 

84876 

65470 

636/0 

Hep 

642/2 

85070 

668/0 

63Q/U 

Nov 

648/0 

867/4 

662/4 

646/0 

Jan 

658/0 

687/4 

872m 

65570 

Mar 

666/4 

677/4 

681/0 

668/0 

M»y 

67470 

68770 

889/0 

87470 


SOYABEAN OH- 80.000 toa; oente/ib 



Close 

Previous 

HlghTUrw 


May 

24.60 

24X3 

24.73 

24X0 

Jul 

24.60 

24X5 

24.75 

24X6 

Aug 

24.45 

24.48 

24X2 

24.18 

Step 

24X5 

24X0 

24X6 

23-98 

Oct 

24X0 

24.03 

24.10 

2375 

Deo 

2375 

2381 

2393 

2347 

Jan 

2345 

2365 

2376 

23-35 

Mar 

2326 

2342 

2346 

93?e 


SOYABEAN WEAL 100 tons; S/ton 



Ctose 

Previous 

WgMLow 


“*Y 

1702 

1837 

184-0 

1732 

Jul 

1834 

1834 

1830 

1832 

Aug 

184X 

1831 

1884 

184.0 

Sop 

186X 

1BBX 

191 X 

1937 

Oct 

1830 

191X 

1936 

1830 

Dec 

191.7 

194-3 

1932 

190-5 

Jan 

1835 

1865 

itax 

1835 

Mar 

707-0 

190-9 

1930 

198X 


MAKE 5X00 bu min; centsfiBa buahel 



CJOM 

Previous 

MghTLow 


May 

290/0 

28774 

291/0 

28870 

Jul 

291/0 

290/0 

29176 

287/4 

Sep 

283/6 

283/6 

284/6 

28270 

Dec 

2B0/O 

280/0 

23370 

27772 

Mar 

286/2 

286/2 

28870 

28374 

May 

28970 

26874 

290/4 

287/4 

Jul 

291/4 

291/0 

29470 

29070 


WHEAT 6,000 bu min; oents/SMb-taishel 



Ctoee 

Previous 

Hlgh/Low 


May 

38474 

381/4 

384/4 

381/D 

Jul 

34470 

34470 

346/2 

342/0 

Sap 

34874 

36070 

352/2 

347/2 

Dec 

362/4 

362/6 

364/8 

36072 

Mar 

30970 

368/4 

309/4 

386/4 

May 

357/0 

36870 

359/0 

357/0 


LIVE CATTLE 40,000 KlK centa/fbs 



Ctose 

Previous 

Hlgh/Low 


Jun 

73X5 

74.07 

74X5 

73.75 

Aug 

72X7 

72X2 

72X5 

72.10 

Oct 

74.77 

74X5 

74X8 


Dec 

7132 

75X0 

75X3 

74X0 

Feb 

75X5 

75.10 

75.45 

75X7 

Apr 

75.75 

75X0 

75X0 

75X6 

Jun 

73X0 

73X0 

73.80 

73X0 


LWE HOGS 30X00 Ur cerna/lbs 



Ctose 

Previous 

«gh/Lew 


Jut 

8150 

6166 

64XE 


Jul 

62.02 

6220 

62X0 

61X0 

Aug 

60X2 

60X8 

60X0 

59.76 

Oct 

5170 

6197 

5428 

53,00 

Dac 

6147 

5150 

63X0 

5325 

Feb 

61X2 

51X5 

81.75 

51.40 



48X0 

48X0 

47X0 

pee 


51X0 

51.10 

61X0 

PORK BELLIES 40,000 Ibw oenta/lb 



ctoee 

Previous 

Hlgh/Low 


May 

82X0 

64X0 

63X5 

62X0 

JM 

62.82 

64.45 

64X0 


Aug 

60X6 

6106 

6145 

60X5 

Feb 

69X0 

60.16 

80X0 

69.76 

Mar 

99X0 

00.05 

»XQ 

60X0 

May 

59X5 

56.83 

O 

59X0 
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Money 2000 is a new information service 
that brings unrivalled speed, flexibility and 
accuracy to foreign exchange and money markets. 
Using the Reuter integrated Data Network 
Money 2000 delivers reai-time information second 
by second. 

A SYSTEM WITH THE FLEXIBILITY TO 
MEET YOUR EVERY NEED 

Speed isn’t the only advantage Money 
2000 brings. The whole screen can be 
arranged to meet your exact requirements. 

And the system is flexible enough to let 
you request pre-form atted displays of informa- 
tion or the individual prices and movements that 
interest you. 


A LOGICAL FORMAT TO DELIVER MORE 
USABLE DATA 

Because Money 2000 delivers data in a 
logical format it is easy to process, providing 
many opportunities for analysis. Individual prices 
are easily retrieved through simple Reuter 
Identification Codes. We've provided Money 2000 
with a six line window of headline news with 
rapid text recall, and 24 hours of news storage. 
CUSTOMISE THE SCREEN FOR THE 
PRICES YOU WANT 

Money 2000 has the capacity to deliver 
exactly the information you require, in the 


MONEY 2000 


form you require it. You can create your own lists 
of instruments, and specify your own automatic 
limit alerts as well as the size of individual displays. 
A SPREADSHEET THAT’S CALCULATED 
TO MATCH YOUR AMBITIONS 

When Money 2000 is used with the 
Microsoft* Excel real-time spreadsheet you can 
perform continuous calculations on targets and 
limits to support your specific trading and invest- 
ment needs. And naturally, Money 2000 brings all the 
benefits of Reuters unrivalled contributor base. 


So if you need to keep your finger on the 
pulse of money, Money 2000 is more than the 
fast answer. 

It’s also the logical one. 


* : 

i - 

c - * 


YOU WON’T HAVE HANDLED 


ANYTHING FASTER 



'Ucrown W ibi UBMDtt iOQoUi (t9SM4inM nut o» UictHoH Cwpeitfon 



FINANCIAL TIMES TUESDAY MAY 15 1990 


LONDON STOCK EXCHANGE 


follows the New York trend : 


FINANCIAL TIMES STOCK INDICES 

“*y MW MW YMf 


»My Udy May Mey May Y«w WSO Sinew OompIMlon 

M ” 10 V 8 Ago unfit LB" HW» I-"* 

T7m 7{L3S 7<M0 76^4 8643 84^20 74!l3 IgM J®lC 

(2/1) (30/4) (9/1/35) (3/1/75) 

88.07 8543 86.61 £3546 85.18 37.44 8241 8340 1064 SO. 53 

g/1) (30/4) (28/11/47) (3/1/75) 

17334 170B4 1590.8 1695.8 1710.1 17B7.2 19684 1SS3.8 20084 48.4 

■aiM I'M! 41 iCtfUDOl /OCI/CJJni 


THE SEEMINGLY bri ghtening 
prospects fiw the US stock mar- 
kets dominated ' the London 
equity sector yesterday, out- 
wdghxngany adverse impHcar 
ttons of the latest economic 
da taon t he British economy. . 

Spurred on by the success of 
the Dow Janes Industrial Aver- 
age in breaking through to 
new peaks in . early trading, 
London opened the new trad- 
ing account with its best daily 
rise since last July, as the 
FT-SE Index gained nearly 38 
points to 2^H4£. 

Last night's dose restored 
the Footsie precisely to the 
level last recorded on April 17; 
however, in April the Footsie 
%20Q area proved the top of an 


(Saxo; Unilever, BP and si»ti 
H anson traded heavily «Vu>«d 


of today's profits statement 
But across the full ranae of the 




market trading range which 
subsequently bottomed out 
around 2,100, The past four 
weeks have seen equities 
plunge and then recover by 100 
gnfnto. ■ 

Selective demand from insti- 
tutions brought substantial 

rises yesterday in such Wall 

Streetorientated hhie cbfrs as 


But across the full range of the 

market, turnover was disap- 
pointing, with 1CI and Legal & 
General among leading stocks 
to record trading volume below 
lm shares. 

. London took its opening cue 
from Friday’s powerful 
advance on Wall Street which 
had been followed by a firm 
session in Tokyo. The Footsie 
Index was 28 points up at its 
first official calculation, as 
marketmakers upgraded Fri- 
d ay ni ght's quotations before 
buyers could make an Inroad 
into the market. 

The upturn was quickly win. 


solidated in early trading but 
checked at mid-morning by the 
disclosure of data on domestic 
retail sales and prices: gains of 
one per cent £n both retail 
sales and producer prices in 
April appeared to be discourag- 
ing news on the anti-inflation 
front 

However, it was dear that 
the equity market had only one 
thought on its mind, and that 
was the prospect for the new 
session on Wall Street New 
York equities hesitated at first 
but then moved above the 
existing t rading peak just as 
the London futures market was 
closing. A final burst of sup- 
port for the Footsie futures 
contract wwifirming the 40 


point premium over the under- 
lying market sent the Iwtar 
ahead again to close at the 
day’s best leveL 
There was little jubilation In 
the marketplace, however. 
Seaq trading volume at 375.1m 
shares was well down on Fri- 
day’s sio.im and still wedged 
below levels regarded as profit- 
able for tim London marke t 
Official statistics from Lon- 
don's International Stock 
Exchange confirmed yesterday 
that equity volumes were 10 
per cent down in the first quar- 
ter of the year. Suggestions 
that more securities firms plan 
to wi thdraw from equity mar- 

ketmaking in Tendon mnHmw 
to circulate in the City. 
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MAJOR STOCKS 






Directors of 

Kleinwort 

Benson 




Mr Ian Peacock and Mr David 
Wake-Walker, joint heads of 
the banking division, together 
with Mr W«wi Manuring , joint 
bead of the. treasury division, 
have been appointed directors 
of the KLE3NWOBT BENSON 
GROUP. Mr Andrew Caldecott 
Mr Mich—*! Hawke* and the 
Earl of limerick have reared 
from the board. 


■ Mr JJL Henderson wm be 
retiring as chairman and as 
a director of HENDERSON 
ADMINISTRATION GROUP 
at the annual meeting on July 
8. He win be succeeded by Mr 
DAL Backhouse, another 
Henderson director. 


■ Mr Gregory KJpnls has been 
appointed head of risk 
management at COUNT Y 

NATWEST SEoUkiTUsS and 
will jidn the group later this 
month. He was with Morgan 
Stanley In New York, 
responsible for trading and . 
risk activities in the analytical 

proprietary trading 


■ FOSTER WHEELER 
AUTOMATED WELDING has 
appointed Mr Jim Wheeler, 
group chief accountant, 
divisional operations, as its 
financial director. 


■ Mr Dvrid Huxhes baa 

■become financial director of 
JOHNSON & HIGGINS and 
its associate CBC UK where 
. be succeeds Mr Arun Kapur. 
Mr Hughes was finance 
director of White Kereft 

Be&surance Brokers. 


■ The RATCLIFF GROUP is 
making the following changes: 
On June 1 Mr John Lane wfll 
become managing director, 
tail lift division. Ratcliff Group, 
with overall responsJbffity for 
all tail activities worldwide, 
and Mr Bob Nice, 
manuf acturing director, 
succeeds him as managing 
director, Ratdifr Tail lifts. 

Mr amon Stuart has become 

fiiumrial riiwgc hir nf Ratcliff 
Tail Lifts. 










■ Mr Keith Smith, a director 
of Mocatta Commercial, has 
been elected to the board of 
the LONDON METAL . 
EXCHANGE. 


« Ms Patricia Collins has been 


■ Mr John dark, managing 
director of Butler Bufldinra, 
has joined the main board of 
tiie MELVILLE GROUP. 
Butler, a manufacturer of - 
metal building and roofing 
systems, was acquired by the 
Metafile Group in May last 


M At C . S INDUSTRIALS Mr 

James Benson has been 
appointed group corporate 
ftwmm director. 


■ EUROTHERM 
INTERNATIONAL has 
appointed Mr Peter Bradley, 

teiTatfnn manag er, additionally 
as company secretary. , 


secretary of NORMAN HAY. 
She was assistant company 

secretary of Matheaon& Co - 
(a JardineMatheson 
subsidiary). 


■ P CARROLL & CO has 
appointed Mr Cedi Hayes as 
its finance director from June 


■ Hr Raymond Schofield bas 
been made financial director 
at JOWETTS, the carton and 
packaging subsidiary of 
WHtmnn gbs (Holdings^ 


■ AtLAKE & EUJOTT 
INDUSTRIES Mr Pete' Garner 


■ CARRINGTON NOVARE, 
part the Coats Vlyefla group, 
has anointed Mr Maris Lewis 
as ponunerdal director , 
responsible for performance 
and technical fabrics. He was 
manag in g director of Lantor 
UK, part of the Tootal Group. 
Mr Stuart Pywell becomes 
export manager for 


l CAMFBEXiL FOODS has 
appointed Mr Jeremy Bobbins 
a$ chief executive from May 
15. He was president of the 
dairy foods division of Ault 
Foods, Canada. 


■ SD-SCICON has appointed 
Mr David Smith as finance 
director. He was finanne 
director of Noreros. 

41 xj 33 • 

■ Mr David Robinson has been 3 &S g 
appointed a director <tf 
TRENCHERWOOD 
COMMERCIAL. 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices am available on FT City tin a. To obton your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCI AL TIMES TUESDAY MAY 15 1990 

f Quality PROMOTIONAL GIFTS 


foreign exchanges 


D-Mark falls on elections 


THE D-MARK weakened after 
Sunday's state elections In 

West Germany resulted in the 
ruling Christian Democratic 
Union losing its majority in the 
upper house of parliament. 
Dealers regarded the CDU loss 
of the election in Lower Sax- 
ony »nri its inability to over- 
turn the Social Democrat 
majority in North Rhine-West- 
phalia as a rebuff for the plans 
of Mr Helmut Kohl, the West 
German Chancellor, on Ger- 
man unification. 

The election results renewed 

uncertainty surrounding the 
D-Mark, as voters indicated 
their fears about the financial 
costs of monetary union with 
East Germany. 

Trading within the European 
Monetary System left the 
D-Mark generally weak, losing 
ground to the Italian lira ami 
French franc. The Bank of 
Italy bought DMIOOm at the 
Milan filing in an attem p t to 
stem the strength of the lira, 
but the Italian central bank did 
not appear to support the 
French franc, the lowest placed 
member of the system. The lira 
remained around its upper 
divergence limit against the 
weaker EMS members. 

At the London close the 
D-Mark had fallen to L735J>0 
from L737.9S in terms of the 
lira. The West German cur- 
rency also lost ground to the 

£ IN NEW YORK 


French franc, easing to 
FFI9-3TO5 from FFr35810. 

Comments by Mr Markus 
Lusser, president of the Swiss 
National Bank, provided sup- 
port for the Swiss franc. The 
currency has been firm of late, 
on high interest rates and 
demand by Japanese compa- 
nies covering liabilities in 
Swiss franc denominated bor- 
rowings. It showed little 
change yesterday, but rose to 
DM1.1785 from DM1.1690 
against the D-Mark. Mr Lusser 
said the Swiss central bank 
will keep its monetary policy 
tight for the foreseeable 
future.despite the strengthen- 
ing of the franc. He added: "We 
still have a problem of rather 
high inflation and we have 
decided to continue the 
(restrictive) policy to bring 
back price stability." 

The dollar traded quietly 
lacking fresh factors, as the 
market waited for today’s fig- 
ures on US industrial produc- 


tion; tomorrow’s d ata on con- 
sumer prices; and Thursday’s 
trade figure's for March. 

At the London close the dol- 
lar had advanced to DML6445 

from DMUS305; to YJ52.7S from 
Y152.S5; to SFr 15955 from 
SFrl.3950; and to FFr55425 
from FFr55129. The dollar’s 
index rose to 67.0 from 665 

Sterling was also on the side- 
lines. Economic fundamentals - 
including yesterday’s news of 
higher than expected April UK 
retail sales - are undermining 
confidence, but to a large 
extent this is already reflected 
in the pound's value. Interest 
rate dfflhrentials in favour of 
London and nervousness about 
the D-Mark provided scone sup- 
port 

Sterling was unchanged at 
$15815 and at Y25&75 yester- 
day, but rose to DM2.7650 from 
DM2.7425; to SFHL3475 from 
SFr25450; and to FFr9.3200 
from FFr95700. The pound’s 
index climbed 0.4 to 875. 
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§45® S35 • 070 002 OJB 

8475 0J3 On - 005 0 13 

8500 OJB 032 020 *121 

8525 OOl 029 043 034 

8550 0 tea tt.S? 0J51 

8575 0 007 092 071 

Eftfarated enfannt tnlA Caffs 2213 PnB 209 

Prtraras day's open laL Cato 5653 Pefa 45860 
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Manhattan W indsor yv 


STEWARD STREET. BIRMINGHAM. B18 7AF. England. 
Fax: 021-454 1497. 

Contractors to H JH. Govommowt- 
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COMPANY NOTICES 


3052289042) 
Prerim dart opes laL 38007 07440 


Mar 


DSTREASUn BBS B% 

SUMH32nMellie% 


- 91-13 

- 91-07 

- 91-02 

- 90-29 

- 90-24 

- 90-19 


Close 

Jot 92-07 
Sep 92-01 
One 


92-fi 


Um Prtf. 

91-26 91-17 

91-12 


06S« 0J^9 0309 O^j 
03570 06575 03558 0.6368 
- 065B7 


■eutsck huk tms. . 

BM12SJM S par IH 

DZ3 RB G5 FrtT 
Jot 030KL -030k a«S 03MKI 

Sep 06078 06093 06077 06099 

Dec . - - - 03098 


ILS. HERSOfY NILS I 

Sla prints *f 100*6 


1543 0150 

Mob dart ope# ML 4841 (46331 


6% HOTnUL GEHUUI GOrr. I 

MCSMMUMoariiriG 


latest HWi U» Pm. 

Jn 9240 92.4a «37 9240 

Sap 92.47 92.48 9246 92.48 

Oec 92.46 9236 92.44 92.43 

Mar ... 9235 

Jot ... 9? ii 


OrapihbafUB% 


9 Sfi 


dote IM la Pn. 
JOT 83£Q B3.m 8337 83.98 

Sqi 8306 8352 83-10 8334 

Dec 8301 8354 

BOfarted tufane 37734 (534077 
Pnrinui d«rt npn M- 74302 (73637) 


SWISS FMUC ran 

Wtr 125JHM S per SFtr 


6% mnOHML LBHG TERM JOPMESE GWT. 

MKR YUta UHta ri U8% 


Ctae HM tm Pm. 
JOT 95.48 9555 95.42 95.42 

Sep 95.70 95S3 9532 9530 

Db 

Etthraito Mtaae 310 QB2) 

PiOTfun tor's Spot ML 875 W09) 


latest HWh low Pm. 
Jot 0-6080 warn 03075 07134 

Sot 03078 0306 06077 0 7128 

Dec ... «.7I27 

Mar 03090 03090 03090 07199 


low Pm. 

9L99 9131 

Sep OJB 9156 9L53 «L56 

Dec 9L38 91JB 9135 ?UB 

Mar 9X30 9X21 9U7 9139 

Jn 9UB OJB OJSS OJH 

Sep 9097 9097 90.92 9091 

Dec W m85 9082 91M 

Her 9083 9084 9081 9033 


JOT 355 jOO 355.S 354J0 354^ 

Sep 35935 36020 393JI0 359JK 

oec 3643)0 364.40 36140 36355 


EXCHANGE NOTICE TO HOLDERS OF BEARER SHAKES OF 
GLOBAL NATURAL RESOURCES PLC 
Fund to ■ ft*— o t Armnenot dated Mar 17. 1983. W wnemW . the oafat amfin* 
beam- -i"- (- Bearer Stans*} of Global Manual Rcsnnxs PLC »m eaacdled. 
fy. rt n . T . ~af- tmm* he pdmmJ fat mall Joh 29. 1993. <JQ a sbaroforshani 

baais for rinrec to le pw l m al form of OMal Nmnl Rewnsms loo, a New Jaxy 
(^caobal UiTor (b) at anytime fix- CMh. Global U3. states are traded on 
tta American Seoefc Itodianyt. 

ad am hoc milled to Room tfiridcndfc 
i tta aQabi of GfobaX-U-S. At May L 



1990 


entitled to S6.14 i 


for Beane Shares may bo mriiniiiiri at the dberioa of tta holder tor 
Gkjfaal-U.5. shares or cash by deflray of a comptaod Ftona of Appttcanwt. toptiicr with 
oSc>ltoBmaSa>W<n tta Bactan«e AamTamed below. Foma or Application. 
iw,r«*wr nit*. *ii hot Pend tomta aen dti j t tta Sctaaac of A gma n ea t and Suppkaorial 
Dees a ar y toa the ffrfrmr 1 edf Ananaseaent. may bo nhtatand Dm 


gSriK 


Atm: Exchange Dep art m en t. 10 Cnmiara o r Drive 
- Confiad, Mow Jamy 01016, USA 


tar from: 


Arm- Stock Cotnae r . 41 Towa Hafl 
1BC3N4HA 


On Mmr U. !990Gtobri US> meflod to ha atapthoWeia Noth* of tta 

jhyMfai to bo bdd at tta RmOdMe, 1919 Briar Oaks Lane. ' 

Jana 7, 1990 at 930 a. " ‘ 


Mediator 

Texas. o» 


PHHADELPHtt SE «S VOK 

S3V50 baric PM SD 


C500JNP ptoh ri 1 KM96 
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ft/flpfl 
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Strlto 

Price JW 

L350 12.70 

L575 1020 

L600 7JKI 

1*25 5 M 

L650 3JH 

1375 135 

1700 0.75 


Pmias dart open me Crib: 
Prerians dtp's i 


emt 

Jed to 

12.70 lire 

1020 1020 

7M i.m 

5J2 5.46 

354 3.62 

2.00 228 

120 L44 


Pm 


12^ 

Jn 

aw 

Jri 

Oiff 

oS 

. 40& 

10.40 

■ao2 

030 

066 

L26 

7.90 

0J6 

050 

117 

L97 

571 

0.44 

L06 

L93 

290 

4X0 

080 

X95 

252 

409 

253 

L90 

3JD 

470 

555 

159 

358 

4.76 

557 

733 

D (All ramndes) 





I aawled 


IP YEU M% MT9HM. FPEMC8 BWOTOMTUl HTITKES 


Ett. Vri. flit dpt. not Anri 26767 (5288U 
Ptericat dhrt BP* ML 170041 066821] 


June 

Sep u ator 


TWEE MONTH EURBOOUM 

Slat pririsri 188% 


Mvcb 


Opn Cte Cton High Low 

102.% 10314 -al4 ISSis 10234 

10234 10302 -aiO 103.14 1028* 

10288 10338 -0J2 ; 1H3J0 10188 


Estimated vobtne 51416 Tetri Opes tototst 87^06 


Jn 

S 

Dec 

Close 

9X59 

9154 

9138 

9^ 

9156 

9137 

LOW 

Pm. 

m i, :-rr,w 


HMi 

HMEMI 

■M 

9153 

9136 

9150 

9131 

Sbto 

JOK 

Cft 

Dseftr 


Pats 

Saptaaafear 


Mar 

9130 

9X19 

91X7 

91 i» 

100 


m 


. 



Jbj 

9X03 

KIZuW 

9X00 

9097 

100 


m 


0D3 

058 

. 

Sot 

9097 

9095 

90.95 

9091 

102 


_ 

* 

oxo 

056 

m 

Dec 

9055 

9085 

9085 

9054 

103 

046 

134 

171 

034 

194 

L72 

Mar 

9053 



9084 

104 

0X1 

090 


LIB 

179 



Eri. VoL Ok. flgL act skoanl 3875 (6040 
rtertaB dart opto fat 35521 0511161 


002 060 
fat N/A N/A 

tatome 20^87 Total Open Interest N/A 


m 


m 


m 


m 


TMEBMMIT8 PM8 PVTIlm 8WTB7 OM* I 


irilMrak) 


ill 188% 


ss 

tor 


Close FOOT Low 

9139 9139 9133 

9130 9133 9122 

9L0B 9L09 9LQ0 

. 9X02 9UB 9a99 

9a9» 

oo.sa • 

9X07 

9X07 


tot. 

9137 

9L29 

9X10 

9X06 

90.97 

9X02 

9L11 

9XH 


Deeemtor 


Opm 

90X0 

9009 

9007 


ffflJ.4 »i? 

9013 -OOl '$03 9089 

90X1 -081 90X3 9007 


Low 

90X8 


Btlmed prime 0256 Tetri Open tatnot 26581 


Yield 

986 

987 
980 
978 


OK BAZAARS (1^29) 
LOWmOnooiporalMl In flw 
RepadbDc of South Africa) 
(DpdtHon of Dtuktand) 

NOTICE S H8REBV OBVBI that Onto 

dMdaod nombor 117 at SS owatm par 


Mumlgj 2 JUy 1090 In tow ounwncy of 
di« (topuhlto to Baum Mriea. to afl 
hokta a to Ordinary Shares reotatatwd 
to law boons to tfia Company at tta 
tocam to taw liw u a mi Rumr 18 May 
MBa Non real data ab w hotdaW la» to 

16% aril ba dadu u to d w ti a tw appOca- 


Tba n ag! store to Mambora wiH ba 

c l oaca In Jtoiaanaaburo raid London 

from 10 to 27 May 1800 both days 

totonatoo, for Ow pnrpooa to p eoc aaa- 

toO be (tow dMdand. 

BY OROeR OF THE BOARD 
P-E-KfUTONOER . 


OK BtoMtoga 

MBaNSmat 
Johanmabias 2001 

Transtar Saaretoitaa 


0 Qre au oooi Ptaoa 
London 
SW1P 1PL 

7 May 1080 


CLASSIFIED 

ADVERTISEMENT 

RATES 


Par ringio 
Una ool cq| 
(min 9 (min 3 



tines) 

one) 


E 

£ 


16.00 



1400 

4880 

Butonms 

1180 


Pl'il '[ i-j'fi'l'riiTiE 

iaoo 

5550 


1580 

50.00 

Poraonal 

. 11.00 

3880 

' Trovto 

Contracts, 

v 11.00 

38.00 

Tenders 

1580 

5080 


Praatlum positions irrifable 
£10 par Slngla Column cm opa 
min SO cm) 

Afl prtosa axefuda VAT 
For farther datafft writ* tec 
ClasaWod AitoarBaamaiit 


FMANC1AL TIMES, 

9 SOUTHWARK BlffiXE, 
LONDON SB1 8HL - 


2,425 

174 


G0C49 RM «*nn Mtartata 


11275 05934) 
Pmtoos day's open (*.71377(717561 


5 

Jriy 

S ni terober 

Esttaated 


Qnm Ctov Qnw 

ZllEo 2 KOH +T5 

aao 2io4.® -2.® 

21108 2UA8 +43 

4>391 Total Opeo taterat 5X09 


mm 

2X1*3 

21173 

21108 


Low 

20968 

21000 

21108 


Opm fat 
4X36 
762 
1 
10 


THEE NORTH BC8 
ECU 1* prints af 110% 


BASE LENDING RATES 


Jot 

dose 

8954 

89% 

Low 

89.48 

far. 

8954 

Sip 

8951 

8952 

89.47 

8954 

Dec 

8951 

8952 

8951 

8956 

Mar 

8959 



8152 


EsUnalfd Prime 125 CDS 
fatal day's ogn fat 3675 0710 


FT-SEUOMEX 






■ M'lW^ 



r.];.. 1 ' ; -g;:-paata 



!tT:h! | .i-praaei 












rrfii-riLrg 



Oust Wgb Law Prt*. 
2252.51 2254.(3 2236.0 221*0 

Sep 22948 22868 22788 22553 

Dec 23338 22958 

Estirabd vobrae 7271 (5930) 
fatan (tart opes ba. 23906 OOTS 


13fi?? 


1-hOl 3-att. *att 12-«tt. 
13715 13540 13282 15855 


HKITIMJippl 


Latest 

J« 13714 137 

3UWS8 16458 13430 13MB 

13170 13200 13170 13156 


HU Low Pm. 
67* 13698 13668 


ABUBank 

- MaB&Ompanr 

AflWTrssttak 

Allied Irfefc Bat 

• HowAodader 

AsadattsOpCttg— 

• B&CMsdsatBai. 

Bat of Bandit 

BavaBIBiaViaaja. 

Book CmfitA Goan.. 

Bat oft 
Bakofl 
Buk if tafia. 

BatofStoUad. 

BaanttBdgfLld- 

BsdaisBafi — 

Benctaark Back PLC _ 15 tlfillSaraJ. 

BrttBkof UMEast 

• BnaaSUplq 

CLBafiRedatud. 

• CtartertnaBat 

OUbatMA 

OHMerekubBak. 

Ctntadafc Bat 

OomBUXast^. 

Co-8peotheBart„ 


MWetaMer. 

Rorttn Bate Lid. 


15 First Ratmi Bate Pic. 16^ 
15 • Robot Retag 4 Co. _ 15 
15 fabertFraariPun^ J5^ 

15 Glntait 

15 •GriraaHak«_ 

15 HFCBtekjiic 

15 • Kashas Baft 

15 HaopddnTntPk 

HerttaHe&GestarBlt. 15 


15 

15 

15 

15 



lo 

BraMeG'iats 15% 

fMBkif5attnd__ 15 

BajollMBarf; 15 

•Sndtii&WlilraiSeK. 15 

SUriadQvtaed 15 

158 15 

UFOaftPIc 15 

• IMMBkofKMt__ 15 
Dried Mtnhl Bat 15 
MfTreLBatPk — 15 

WstenTnA 15 

Westflc Bat Cdo — 15 


JOTTER PAD 


CROSSWORD 


No.7,238 Set ;l>y DINMUTZ 


MeriGlBatUd — _ 15 
HriamHIhNlaBri. 15 

MUM Baft 15 

ItatBattas 15 

XatBk.ofKualt_ 15 


• Korin of BrfDft Mochaft 
BaoUM & SecarfUs Rnss 
ABo dau oB. * Sspsll rm 5.9% 
Smrise 85%. Toe Tto-£5QXs ’ 
tetaol atxxs r 
b» fate, f Dasani i 
Mortgage 1&2% - 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Rates little changed 


dXOOajn. MoyX4l 

3 months IB Utan 

6 moths US Dutton 

W4 8% J 

offer 8% 

bfa 8% ) tofer 8% 


REACTION was muted to 
yesterday’s UK economic data. 
A rise of LO per cent in April 
retail sales was above most 
forecasts; the market expected 
a rise of around 0.6 per cent, 
but accepted that distortions 
over seasonal adjustments 
made the data look stronger 
than the underlying trend. 
Rises in producer prices were 
also high than expected, but 
had little impact. Three-month 


UK dearies bank bass tearing rate 
15 per seal 
from October 5 


sterling Interbank was quoted 
at 15flrl5K per cent, against 
15% -15 % on Friday, and 
12 -month money eased to 
15H-15& per cent from 
15H-15K. 

Short sterling futures on 
Liffe finished on a firm note. 
Volume increased in the longer 
dated contracts as expectations 
remained low of any early 
change in UK bank base rates. 
September short sterling 
opened slightly higher at 85.06 
and touched a peak of 85.16, 
before dosing at 85.11 against 
65.05 previously. 

The Bank of England 
initially forecast a money 
market credit shortage of 
£350m, but revised this to 
£3Q0m at noon, and back to 
£350m in the afternoon. Total 
help of £338m was provided. 


The authorities did not 
operate in the market before 
lunch. In the afternoon £258m 
bills were purchased, by way of 
£20m Treasury bills in band 2 
at 14% per cent and £238m 
bank Ml Is in band 2 at 14% per 
cent. Late assistance of around 
£80m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £958m, 
with bank balances below 
target absorbing £30m. These 
outweighed Exchequer 
transactions adding £45m to 
liquidity and a fall in the note 
circulation of £585m. 

In Frankfurt call money was 
steady at 7.85 per cent ahead of 
this week’s securities 
repurchase agreement tender. 

- Dealers hope the Bundesbank 
will folly replace two expiring 
pacts totalling DMi9.6bm and 
may add liquidity to offset a 
drain of funds caused by tax 
payments. 

Last Thursday banks reserve 
holdings at the Bundesbank 
fell to DM57.1bn from 
DM60.8bn. to average 
DM59 .2bn for the first 10 days 
of May. A requirement of 
around DMSSbn is expected for 
the whole month. 

In New York the Federal 
Reserve added temporary 
reserves to the banking system 
via three-day system 
repurchase agreements when 
Federal funds were trading at 
8'4 per cent. 


Tto thing raw arattatottfaawfe— — raundeHa tto oto qt nw ffitunth, ritOeOM and totato rale far tlOa 
natal to tto Mifal to 8* nfcnrai ta*j at 1180 un. eacb wetting in. Tto baata *e RtUoto Mfatatator 
Baft Baft to Trig* DcriRto Baft Barn Bot tom de tab aud Mwyto fi aa rwt y Tratt. 


MONEY RATES 


NEW YORK 

(Lunchtime) 

Prime rate— 

Broker leaa rate _~__. 

FedJwta- 


Treasury Bills and Bonds 


(be mHnU_ 
IWDMMtk... 

10 Ttoeeimh. 
9 9 * month— 
81* doorer. 


887 


MJndiatlnttnOTttoa^. B>t Tauiear. 


Thee year. 

858 

Fou-rt*-—— 
FlirtP 

851 

Sawayem 


30-mr — 

852 


M«X4 

OmrigM 

te 

Month 

TOO 

Mortis 
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Mortis 

SU 

Mcathi 

lota 

faterwtfan 



8JB-8X5 

w 






1M0% 

9B-9H 

Vf 

9VU 

950 

Zurich- 

Tsfcro 

Ulta. 


828434 

am 


447-857 

12>IS. 

9H-10L 

ixfi-iia 



Oftfta 

n%-u% 

UVlUj 

11VZ2 



LONDON MONEY RATES 


May M 

Overnight 

7dqn 

notice 

Ore 

Month 

Three 

Mantis 

Six 

Months 

Dae 

Year 

Interbank Offer 

MB 

IS 

15A 

15,1 

154 

15% 

Sterling CDs. 

Local Authority Dees. _ 

- 

14% 


tic 

154 


141* 

14% 

143 


154 

15i| 

Local Authority Bganfa.. 
Dtocoont Mkt Deps. — 

14% 

1413 

MU 

14% 

_ 


COmpaiw Deposits 

Finance House Ososits 



if 

153 

15* 

15% 

15% 


Treasury Bills (Buy) 

Bank Bills (Buy) 



14U 

14 S 

144 

144 

14% 

” 

Floe Trade B II to IBuy)- 

*- 

— 

15i 

15fl 

14% 


Dollar CDs. 

— 

— 

Q.2S 

837 

W 

8.70 

SORUnked Dep. Offer. 

— 



. 2A 

2% 


SDR Linked Dep- BW 
ECU Linked Dep. Offer. 

“ 

_ 

&\ 


S 


ECU United Dep. Bid-. 

” 

" 

10 

10% 

10% 

10% 


Treasury Bilb 
a ras m wnh 
discount 14.3209 p, 


Bank Bills beil* 
under rate to 


ills terfl): (HtMWtoltt l*a 8ft SMC tlww months Mi* per tprt,- Ba 
Mfl per cam; ttae mtafal4« pwceof treasury Mis; Awaw 
3ffl9 d.c. ECGD Fund tat* Surtlno Export Finance. Make np day Aftall 30 ,1990 . 
Agnwfnrte for period May 2b to Jure 23 JWW, SdwMl: ttjW px._. Scte mes II flll:T6.49 
p.c. Reference rate for period March 31. to April M , im SdnM XVAV; 15847 p.c. 
Local Authority and Finance Houus sewn (toys' notice, total W flftd. Flnaice Houses 
Bose Rate 15^ from May 1 . 1990: Bank Deposit Rata for aauassna days notkt 4 per cent 
CfoS«; DepSflSftOOO end orer heM urator W raotoh U«aP«f 
wot: ewe Ltoer momlp 13 per c eaC three^e wwrtM X3 pm tmm sto-otoe months 13 Parent, 
nine-twelve montht 13 tta cam; tinder £180800 Ufa per cent from Oct 94-989 . Deposits 
vrhhdrawn far cash 5 per cert. 


Cl R A N V I L L E 


SPONSORED SECURITIES 


Low Company 

29S Ass. BriLlmLOnffoarj. 

19 ArtnltaBe«nl ROodM 

135 Barton Group GE) 

96 Barta Group C* Pnd SO 

74 BrapTecfmotogles 

82 BieraMtlttaw. Pito ... ‘ 

289 CCLGratpOrdtoaty . 


Price 

SOS 

24 

140to 

96*4 

79 

82 


US CCL GrtMp U% Con JHto. 
140 CatoPfcCSQ. 


109 Cartn73%Pref{SO. 


iHWi 
I 343 
38 
218 
229 
123 
110 
315 
176 
225 
‘118 
73 
5 
130 
■145 
335 
158 
467 
165 
995 
370 

Scceiltles designated (SO tad (USM) are dealt In taftkcl to the rales tad reputations to tta 
BE. Otta sataftfat listed abow » dealt la subject ts the rales of TSA 
Itora sccnritla are dealt to strictly on a natcM targtoa basis. Heritor Mepafat 
C o mo ra l es Erahnge United ear Granrilto Dories United are onrtet nates to these 
jerartties 

* These racurltles an deoil ea ■ restricted bads. Further details awelfaMe 


0X25 •MafaKtGpItoB.VBtlegAQN 

0X25 *MagDetGp ItaMMtogB Cm 

S3 Isis Graop 


243 MattBtoose KV (AirntSE) . 


359 Strattons. 


106 UnSstrtl Europe Core Prtf. 
250 «toert*yOragCo.PLC„ 
278 W3Yeates 
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85 

0 

- 

- 

. 

-+2 . 
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3J 
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0 

67 
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_ 

0 
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75 

7.0 

0 

1X0 

13.4 

_ 

-7 

147 

45 

35 

0 

147 

8.9 


0 

75 

35 

12.4 

0 
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- 

- 

• 

0 
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0 

8.0 

95 

ft7 

0 

55 

33 

13X 

45 

- 

- 


0 

ULO 

1A 

4.9 

-2 

20.0 

5.7 

95 

0 

93 

55 

_ 

0 

22.0 

85 

6.7 

+3 

163 

45 

295 



Independent Compank* Exchange LlmJced Granville Davies Limited 

77 Maoseil Seiwt. London El SAP 77 MeneeQ 5 treec, London El 8 AF 
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Member of TSA IS Member ofThe BE fie TSA 



9-11 GROSVENOR BARDENS, LONDON SW1W OBD 

Tel: 071-828 7233 AFBD member 


FTSE 100 WALL STREET 

May. 2237/2247 +17 May. 2815/2827 +33 
Jun. 2247/2257 +17 I Jun. 2824/2836 +19 

5pm Prices. Orange from previous 9pm dose 


across 

1 No L dresdng-room of the 
old Boyal Court? (4,7) 

7 Elf at the fireside (3) 

9 Forest for the endlessly pas- 
sionate (G) 

18 Waterway of wayward chap- 
lains (4 JS> 

11 Bitchfruect biting (B) 

12 Nevra^aiHng courage? (5) 

13 England’s openers, taldng 
tea before bfflttiiigi hold 

< 7 ) 

15 Track that comcrabel (4) 

18 Beversibte deck ( 4 ) 

20 Entire panel b^ten by Roy, 
heartlrasly (7) 

23 First character to produce a 
brain-wave? (5) 

24 One has such trouble with 
the airways! ffl) 

M Zoo-exhibit which cannot 
keep off the grass (9) 

27 Vx Qlnria t a long way from 
the bow? (5) 

28 This spring is bad in Ger- 
many <& 

29 Shootingbxake? (W) 

DOWN 

1 Having received fright, was 
in front from the tra (8) 

2 Interview everybody in the 
house (8) 

8 Like a solid flgnxe - firm 
and nice, except fin the bot- 
tom? (5) 

4 Refrain from ’mniring ter 
mark (7) 


5 Bobble burst at first by anH. 
; sepsis pioneer? (7) 

6 Once tried out to dark (9) - 

7 Country a bit short and 

- empty (6) 

& Ticket In quarters? (6) 

14 Irregularities in a numriitwa 
pudding (9) 

16 Abuse semi-Cmnal banquet 
ffl) 

17 Henry in yacht dlsas* 
. : tar - what a bloomer! (8) 

19 Sudden dearth, for wmiir iw, 

- - means production cancelled 

(4-8) 

20 Ready-to-wear case in l»^t 

tal? (7) 

.21 Pitiable quality of quiet 
nmsbateer (6) 

22 Disciplined city in fight 
with soldiers (6) 

25 Exotic ccamnortB for Orsino? 

(5) ■ 

Solution to Puzzle No.7^37 
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FINANCIAL TIMES TUESDAY MAY 15 1990 


WORLD STOCK MARKETS 


00 


E3TTMI 
r. 'v 


i’fJi 


6620 +1 
52,50 +1 

ID -0.4 
■SO -0.4 
S.TO rt 

(3 

.90 


B/l/90) K/7/S3 


AUSTRALIA 

ab omnrie arum 


“ “ Otsfct Bfctlm D0O2M MBJ6 UU2 K&57 tllffll WartSMI 


15172 MNJ 14745 14771 


14345 GIW 
7155 0/9 


118055 1177.45 1160.74 1161.45 


21712 216.99 21253 213.78 


U)P BELOWM 

6/0/891 0/7/32) 8naHSEtDfl unman] 512m 6068.91 608557 6W03L 6999.4302/11 5568J6Pt/a 


(U 359.97 1 390.47 BUS I 352.96B94) 


563.9 562.4 i 677JQ3/U 


562201/5) 


Walters Wawr IK 


OTSE Cmpouu 

1S3A5 

19Z24 

18BJ.4 

1S7j« 

Am MU. ValR 

X*M 

35250 

348.02 

34853 

NASDAQ Cofnpodtt 

43 LSI 

438.10 

43U0 

43154 


19934 4 4b 

ffiflww oskm tofSmgtotoi/nM 

397.03 2951 

“SKf 'BP yw- 

^ ™« SSL 1 MM 


73221 Q4/U 
215L5(24/U 
1796.41(240) 


1617 JS 1600.94 1602.40 1604J6 ? 1893.10 Q2/1) I 158261061 


703.82 700.99 70216 70L5J 


E55S5II 


2545 2M.0O/U 

192J l mj o/n 


85321040 


240106/3 
1M2 Q6/21 


116070 01/9 1 93657 


42624 42354 420.90 


73442 76227 77L76 793.36 


™.|» 


12240 12135 11990 1I85J I 13170802/1) i 112720 


OW5J400/2) I 89502040 


4985! 5710(4/1) 


m 


JwmSteHWta 

JjvSBMunu- 

JaptaSHtfeRfer 
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gS£S 

(HUtodB 


HUcHOUfl 

HtucMCndill 

WWttMnfl 

WurttWrtaM 

mucuzm 

Mktofo§iA| 

Hotototawi 

HotorttaEIPwi 
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Trim Fumy 


FT 


TokyuCorp 

TokyuLand 


TORONTO 
Closing prices May 14 

8600 AMCA bit 300 330 300+ 0 

8777 ADUM Pr S1S% 134 104+4 
11200 Agnfco E 38% 84 84+ 4 

760SO AtortaEn 3H% 10% 10% 

5500 Afcna N 310 10 10 + V 

42002 Akan to 29% 361+ 4 

100 Algo tent SM% M% w% + 4 

212200 A Banlek 1214 294 21 4+ 4 
7300 AtEO I I 310% W% 10% 

130578 BCE Inc 8S&4 30% 304+ % 

8200 BCE D 00 37 37- 1 

39000 BCE MoM 322 214 214+1 

2460 BC Sogar-A 314% 14% 14%+ % 

2100 BOR A 33% 0% 04+ 4 

1400 BP Canada Sw% 10 104- 4 

112347 Bk Monti 338% 26% 254“ % 

77469 BkHScot 3M4 14 >4 

60000 htaO 28% 30 20- % 

700 Bombtfr A 317% 17 17%+ % 

41365 BomMrB 317% 18% T7%+ % 
18500 Sow Valy SW 14 14 

2000 BramaJaa 314% 14% 14% 

34700 Braacan A 321% 21% 214- % 

3B2433 Brfcmnr 226 214 210+ S 

17016 BC Pttooo 316 17% 16 

2060Bnaeor 310% W 16-4 
4m Bmnmk SiO id it) 

306856 CAE 30% 8% 3%- % 

10000 CCLB* 30% # 04+4 

3S300 temblor SM% 14% m%. 

2*100 CaattrMg * tr\ ZT\ 274- 4 

66900 Campoau I 200 107 1*7- 1 

14000 C Nor Watt ISO MO ISO- 4 
8300 C P*eWa 3124 124 .124+ % . 
BWmCEnmnl 40 48 40- I . 

806 CG tnuoM 341 41 41 +1 

65064 0 8* Cora R7% 27% '27%- % 
tiOOC Haroonl «e% 0% 0%- % 

3600 C O c tf a n to l IW4 19% 104+.% 
450 CP Fomt to% 20% 20%+ 4 
307087 CP LM 022% 21% 22%+ 4 
WOO C Boxy 


184 04 04- 


34722 CTVa A I 3224 21% 224+4 
2600 CU* A I SIM 10% 104+% 
mo tenamaa o in 150 ISO- 10 
200 CanoraA 1 415 413 41S 

1440 Cantor SZB4 28 20 -4 

8000 Cara 3104 154 l*% + 4 

38060 Cara A I 310 16% 18 + % 

3B00 Cnscadva «W 405 406- S 

26 Cataoaaa to 30 30 

1033 ten Capital 304 0% *4 , 

24773 teoCep A *74 7% 74- 4 

B60CaMFd A *5% 6% b% 

W0C Quar Tro 384 04 94+4 
11000 Clmraa 20 20 20 

6800 CNUM B ( 3174 17% 174 - 4 
11350 Ctnwpta 38% 84 #4“ 4 

8000 CO BMH SW W 16 + 4 

T0S883 Comfctco 827 26% »4- 4 

214 C HQ'A I 112 12 12 — % 




Satas Slack High Lo* Ctoaa Ctmg 

34382 StWWC B f 314 *4 04 
0023 SMI Can 330% 38% 30% 

32000 SlWRttt 37% 7% ?% + 4 

KMGO Somnam 324% 24% 24%+ 4 
M00 Spar Aara f 30% 04 34- % 

OOHSwksaA 3174 17 174 

0907 TCC Bov 311% 11% 114 , 

73GS2 Tat* B I 3264 24% 264- 4 
100 Tombac A 38% 0% «%+ % 

1000 Tam Ha 14 14 U 

087S1 IhamCor SIS 14% W% 

<54138 Tor Cm Bk IW% W% U%- % 
315 Tor Sub 322% 22% 22% 
aOSBTonar B I 323% 28 20%+% 

50800 Total PM 331% 30% 31 4+ 4 

01M8 TmAtta U 613% 134 134 - 4 

106160 TiCan PL 316% 15% 16% 

1487 Triton A IW 17% W 

4530 Trtmac 37% 74 74- 4 

20790 Trtcae At *16% »4 W%- % 

1600 Trlzac 8 3224 22 224+ % 

11906 Untoorp A 220 216 219- 6 

H254 U Emprtaa 312% 12% 124+ 4 
W0 Un Can 330 30 30 -3 

auvtrtyl) 375 300 379+ 18 

28800 VkanvR 470 400 465- 15 
1200 WIG B I 811% 11% 11% 
WOOWMdwad *W% M% W% 

4680 wm Frtaor 3W4 10 W4 
9960 Weoaat E 321% 21% 21 4+ 4 

2300 Wanton 3304 38 304+ % 

6300 Wootfwd A HO in WO 
l-No voOag rtgtaa or raatrirand voting 
rigMa. 


MONTREAL 
Closing prices May 14 


1600 BoratjrdrA 
1SO740 BambrdrB 
TWO Carabtor 
0401 CaacaOoa 
10800 DontTutA 
0100 Uwn ot a c 
304X94 NaWfc tea 
14343 Hevamo 
43018 Poamr Corp 
54036 P rtnr lg q 
800 Ouatwo-A 
840 Quabacr B 
3300 VMaona 
TaM Sataa 8^70, 1M 


3174 »% 774+ 4 
3174 16% 174+ 4 
3M% 14% 14% — % 

450 455 AID 
*124 724 12% 

1004 004 004 
H94 00% 08% — % 

■14% 14% M4 

3164 «4 M4~ 4 

si sisiti 

3104 «4 1H4 
311% 11% 11% 
■haraa. 




YbaaBattay. 


TOKYO - Most Active Stocks 

Monday May 14 1990 


Mod* dosing Ctanga 
TradaU Mcaa on day 

Mppea BMai 40L3m 620 +10 

Nippon Mining 4&2m 1,000 0 

MHI 3Um 1510 +31 

NKK 205m 000 +17 


Stocaa Ctoatna Cnanga 
Tradadl Prion on day 

Mitsui EnoAStw - 114ra MS +8 

KawaaaJd Stow - 13. Bra BZ8 +T8 

MtaoM 125m 1.810 +20 

UafUtWiri 115m 848 +20 
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AMEX COMPOSITE PRICES 


4pm prices 
May 14 
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38 1% 1 1 - % 

4 144 144 144- 4 
2B2 7% 7% 74- 4 

16 219 29% 29% »%+ % 
W 42 32% 324 32%+ 4 
15 T73 31% 31% 31% 
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1W 9’ 04 8 

D-D - 
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4201 7-W 4 
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11 3 174 17% 
F-F - 
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8 Ilf 234 23% 
28 2209 414 93% 
IS MS U4 154 
II 24 7% 74 

113604 14% 13% 
20 14 14 

a -a - 

l S% 64 
W W 24 24 
1# 1402 20% 204 
29 74 7 
11 m 404 38% 
04 703 74 6% 

5 31 % 7-W 

13 423 54 6 

15X162 16% 154 
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H-H - 

21 « 7% 7% 

IS 1440 W% 18% 
22 1 % 1 % 
2 74 2% 24 

W 170 94 94 

s 11 s 

8 *S A 

021 7% 6% 


4+1-18 
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K-% 

7-ffi+VW 


8% -1-16 
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7 

% + MS 
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Paocp M 
PaaGM .106 
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PtHUl i JO 
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S 64+ 4 

34 34 3% + % 
104 10% w%+ % 
514 50% 51 + 4 
1% 1% 1%+ 4 
24 24 24- % 
2% 2 2%— 4 

74 d 5% 6%— 4 

ft ft 

4 11-52 4 + 1-52 

W4 0% 9% — 4 
1% 1% 1%-% 
54 0% 64 
0% 0% 04+ 4 

(1-10 11-» 11-10—1-10 
54 6% 84- 4 

1 64 4% 4%- % 
4 14 14+% 

64 64 04 
1% 1% 16 

4 >18 4+1-76 
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0 8% B%+ % 

M 2B4 a* +1 

24 2% 2%- 4 
5% «i 54 
114 11% 11%“ 4 
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26% 26% 2S4+ 4 
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8% 6% 04 
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FINANCIAL TIMES TUESDAY MAY 15 1990 


4pm prices May 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



im Stock mr.YM.1 WW W Law CtathChw 

* 37%MEpKi» u *Z» «% * -t 

jwu *4 MEpfJggg 8.7 m 0 8 8 # 

ii%M«E*ftU2 SUJ rt» 84% W, 84%-% 

17% loVUMrfn W ' 4.0 4 57 11 10% 11 

28% igqMMfn pf 3 87 5 20% 20% 20 % 

7%Me*H.Mo 3JB 3200 14S 14 14% . 


W 7%Me*W.Ma M 3200 MS 14 14% , 

6% 3%MM(tey.» 3 3% 3% 3%-% 

atfi 0 MdwA* 542 11 10% «%- i 

ai 16% HdAT Bfl4» 10. 47 W 18% 18% - % 

22% UPlMWE 184 82 HI Z4a W% TSJ 2, -* % 

37% 24%MfflJpr» .40 15 17 1204 32% 31% 32%- % 

2lZ USUffinR M 3510 51 17% 17% 17%+% 

85% 07 V UUU 242 35168400 MS 03% 83% * V 
CT% M HmnPL 1.86 75 9 196 29} =9% »£- % 
si 1% MM 840 2% 2% Z% + % 

33 14% MltrtjB n09 3 2 W 19} 75% + % 

63% 48% Mobil 190 45 157711 63 «T% 62%+% 

5SV llVUonC* 7 327 15 14% 14% + % 


37% 24% MNHprs .40 1517 1204 32% 31% 32%- % 
21% laSIflttfl 50 3510 51 17% 17% 17% + % 


J7V 24 MewFL 1.86 75 9 196 25} 25% 25}-% 
3% 1% MM 940 2% 2% 2% + % 

33 14% MIM* n.0S 3 2 « 19} 75% + % 

63% 48% IMI 190 45 15 7711 63 «T% 62%+% 

45% n% MonCe ? 327 15 u% 14%+ % 

48 37 MwiCb pi 5 IS. 0 38 89 39 + % 

18% l2%Mawtii M 5.1 36 35 15% 15% 11% + % 

124% «% Monaco 358 38 11 3379 1W% 107% 10B%4 1% 

22 18% MOrPw fl.42 85 14 028 20% 19% JO%+ % 

ta% 13% Mooted 4*0 15 8 5 19} 16% 1S%- % 

20 2 17 MenSC 150 HL 78 17% 17% 17%+ % 

8% 4 MOMV 258c 8 89 4% 4% 4% + % 

25 Moore 94 X3 13 897 28% 28 28% - % 

48% 32% Morgan 1.82 49 8Z78 SB 37 37% + % 

10% 8% MorgCr 5Sc 55 88 »% W% 10% + % 

« ?%Uorttto50 55M 40 8 7% 7}+ S 

w% 8% MorgnP 97 72% 12% 12% + % 

79% 58% MorgSl 150 25 8 895 67% 86 87 +1% 

03% 39% MerXnd 1.4B 29 W W59 50% BO 60% + % 

IBS 3> Ml QRW 5Sj J 815 S% «% 5 ♦ % 

41% 31% Morten M 2518 2028 48% 40 40%+ % 

18% 11% MoM 6 152 83 82 11 T7 15% 14% 14%- % 

76% 49% MMorlm .78 1019 9251678} 76 » -1% 

10% 9 MiuM .76 85 282 9% «% 9%- % 


11% 10 MwNFd .7* 75 430 10% 10% 10% 

i% i% Monng 228 2 1% l%-% 

46% 35% MurpO 1 M35 454 «% « 43%+ % 

14% 1Z Mutoci 1510 95 48 12% 12% 12% 

18% 4% Myeri. JKe 4 18 308 «% 15} M - % 

26% 8% Uytan .W 5316170 23% 22% 22% -1% 

— IJ — N~^N — 

18% 11 NBB 42 85 W 24 11% 11 11 - % 

35% 28% NBO • 158 09 91109 33% 31% 32%+ % 

2% % MB! 71 5-16 M2 9-18 

63% 41% NCH .06 1514 207159% 63% »% 

SS 33% NCNB 1.40 35 82848 40% 39% 29% + % 

72% 62% NCR 150 51 13 4807 69% 69% 68% 

19% !5%lltPSCO 104 58 11 884 17% 17% T7-g 

2 8 16 M- lad .60 35 8 492 18% 18% 18% - % 

10% W%NU1 158 0017 10 17% 17 17%+ % 

99% 39% NACCO .80 15 9 121 1*1% 99% 60% + <g 

541, 36% NMco 158 25 17x884 53% 52% 53%+ % 

42% 28%NMHC .72 18 17 1274 41% 40% 41 

27 22 mAutM.89r 75 19 24% 24% 24%+% 

41% 33% maty 158 62 8 770 38% 35% 38% + l% 

8 4 NHCnv 58c 60 667 4% 4% 4%- % 

01 83 NCwpfH37 IX 2 80 679% 78% -1% 

a«% 3% NUBda 596 6% 4% 4% - % 

1% % KEN - 22 % % % 

27% 19 NetPCs 154 *08 14 148 23% 22% 23% + % 

4% IVIOWtolg 38 1% 1 1 - % 

20% 12% NB 19 334 18 15% 15% 

40% 42% NB pi 5 It 11 44 44 44 + % 

40% 29% NMadE .72 25 18 0478935% 34% 35% +1 

43 39 Wrest 1501 3811 310 42% 41% 42%+ % 

8% 5 WSonri 13445 8 7% 7%+ % 

42 S3 Nfiempl 4 11. 290 35% 34% 35 

1% 3-18NSem W1 189 11-18 % 11-18+1-18 

30% 23% Mown 52 04 14 353 27% 28% 27% + % 

'ft. 4% NSWnd 70 4% 4%. 4%- % 

38% 28% NOWst 15BS 07 5 4 33 32% 32}+% 

15% IQb UriHP 1530 85 M ' 84 15% 15% 15% + % 

5% 3% Nuristr 3754087 3} 3% 3% - % 

9 liNMWA 93 1% 1% 1% 

1% 9-l8Ne*wlC 3 13-16 0-18 13-M+1-M 

51% 45% New p+3 8 IX 5 47% 47% 47% 

23% is NetanM SO 15 38 381 W% W% 18% 

29% M% Norco -84 85 12 50 23% 23% 23%+% 

34% 8% NwkEq 12 850 11% H 11%+ % 

25% »% NavPw 1JB 75 12 732 22 21% 21% 

9% 9% NswArn .72 17. 434 4% 4 4% + % 

16-18 KKvJNASb 32 3-32 3X2 3-32 + 1-32 


93 1% 1% 1% 

3 13-16 13-18 13-18+1-16 

9 47% 47% 47% 

81 W% W% 18% 

80 23% 23% 29%+ % 


32 3-32 352 3X2 + 1-32 


38% 24% ICngEl 2-04 75 11 1877 28% 26% 28% - % 

26% 12% NOerm n 1275 19% 14% 13%+! 

21% 17%NJRec 150 75 W U8 18% 18% 18% - % 

18% 14% NPlnRl 155 85 19 820 W 19% 15% - % 

29% 22% NV5EG 2M 82 10 2*8 24% 24% 24% - % 

41 38 NY8 pi 175 IX 230 37% 37% 37%+ % 

S3 83% NTS pi 880 IX 2300 88 88 88 + % 

28% 20% NVB pM£05a 09 200 21% 21% 21%- % 

24 2T%NYSpf£12 95 13 22% 22% 22%+ % 

39 18% Newell* .50 1.7 21 1665029% 28% 29% + % 

99% 26% Newtisl e59 2517 774 32 30% 31%+f 

57% 29% NwnMG 45 .1 31 522 43% 42% 43% + % 

54% 33% NwtMg 40 1520 933 48% 45% 45% - % 

27% 14% NmGp .13e 4 8 2748 18% 15% W + % 

84 48% NewCp p«40 64 188 82% 82 82 - % 

14% 10%MeMP 15 2928 M 13% 13% - % 

38% 33%N4aUpO50 IX yWO 33% 33% 33%-% 

40% 36%18aM|N 340 11. y1» 38% 38% 36% - % 

44 38 NieMpI 4.10 It yZOO 39 39 39 +1% 
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Euphoric mood 
pushes Dow to 
record highs 


International gains discounted in continental melee 


Wall Street 


EUPHORIA from Friday’s 
stock market rally coupled 
with wide-spread belief that 
interest rates had peaked 
helped push the Dow Jones 
Industrial Average to a record 
high in spite of profit- taking 
late in the day, unites Karen 
Zagor in New York. 

The Dow Jones Industrial 
Average closed up 19.95 points 
at 2,821.53, well above its previ- 
ous High of 2,810.15 (hi January 
2. On Friday, the Dow added 
63.07 points to close at 2J30L5& 
Volume on the New York 
Stock Exchange was heavy, 
with 227.7m shares changing 
hands. On the big board. 


advancing issues outpaced 
those declining by 1061 to 527. 


The improvement in stock 
prices was broadly based, with 
all of the Dow Jones averages 
posting gains. 

Among other market indices, 
the Standard & Poor’s 500 
jumped 3.20 points to 356.31, 
the New York Stock Exchange 
Composite added 2.18 points to 
194.42 and the American 
Exchange Composite rose 2.49 
points to 35099. 

The rally was attributed 
partly to a rash into stocks by 
institutional investors who 
believe that interest rates have 
now peaked. 

In the bond market, interest 
rates continued to fail yester- 
day as prices rose. In late trad- 
ing, the Treasury's benchmark 
30-year bond was up £ points 
at 1018, to yield 8.58 per cent. 

A number of blue chip Issues 
moved higher at yesterday in 
active trading. 

Philip Morris gained S % to 
$44%, Dupont improved $1% to 
$40%, General Electric rose $% 
to $68%. IBM was unchanged 
at $114%. 

Several technology issues 
also surged yesterday. Digital 
Equipment climbed $1% to 
$90%. Compaq Computer 
gained $1% to $111% and Hew- 
lett-Packard advanced $1% to 
$48%. 

W.R. Grace gained $% to 
$28%. A catalytic converter 
made by the company’s Carnet 
unit is being tested by environ- 
mental officials in California. 
The convertor could help keep 


gasoline-powered cars on the 
road. 

Among the big three US auto 
makers, General Motors rose 
$% to $47%, Chrysler added $% 
to $17 and Ford gained $1% to 
$47%. 

My Lad Laboratories lost $1% 
to $22% after an analyst low- 
ered its estimate of the compa- 
ny's earnings for 1991 to $1.30 a 
share from $L83 a share, citing 
a drop in April sales of the 
company’s Eldepryl drag. 
My Ian's 1990 ftarning s were 72 
cents a share. 

USX rose $1 to $34% on 
reports that an analyst had 
valued the company at about 

$50-a-share. 

Prime Motor Inns jumped 
$1% to $12 after Manor Care 
mm it was Interested in bid- 
ding for two of the company’s 
hotel franchises, Howard John- 
son and Ramada. Prime has 
already agreed in principle to 
sell a 65 per cent interest in the 
systems to Blacks tone Capital 
Partners for about $200m in 
cash and notes. 

Stone Container added $1% 
to $18% on reports that the 
Pri taker family of Chicago 
holds a stake of more than 3 
per cent in the company. 

In over-the-counter trading, 
MCI Communications added 
$1% to $40% in active trading: 
Sun Microsystems gained $1% 
to $30% and Seagate Technol- 
ogy rose $% to $14. 

Atlantic Richfield gained 
$2% to $118% after an analyst 
repeated a “buy” rating. 


THERE was a distinct lack of 
follow-through on the Conti- 
nent after gains on Wall Street 
and in Tokyo. Frankfort’s fall 
quenched Zurich's rally while 
selected stocks pulled Amster- 
dam and Stockholm higher, 
writes Our Ma rkets Staff. 

FRANKFURT registered its 
disquiet at a Lower Saxony 
election result which reversed 
the apparent trend after good 
results for the Christian Demo- 
crats in the East German elec- 
tions. 

The Bundesbank’s average 
bond yield rose 7 basis paints 
to 8-86 per cent, and equities 
showed their fifth consecutive 
decline, the DAX index falling 
14.70 to UB60J33 after a some- 
what steeper 10.51 drop to 
786.79 in the FAZ at midses- 
sion. Volume fell from 
DM7J2bn to DM6~3bn. 

However, last Friday’s blood- 
letting In the senior Mae chips 
was effectively plugged. Deut- 
sche Bank managed to hold 
firm at DM789.50, and trade In 
DMl.lbn as traders took advan- 
tage of technical possibilities 
after its rights issue, trading 
between new shares mid old. 

Other features included 


West Germany 


DAX Index 
2000 



exciting than the earlier 
rumour that Siemens was 
g oing t o bid fbr Linotype itself 
ZURICH lost its glitter as it 
worried about Frankfurt’s per- 
formance, renewed its interest 
rate fears, and saw profit-tak- 


ing after last week’s strong 
rally which left the Credit Sui- 
sse in dex 6. 6 lower at 620.8. 

STOCKHOLM started the 
week in confident mood after 
last week’s strength. Domestic 
institutions continued to buy 
actively and brokers expected 
Sweden’s army of private 
investors to follow suit Strong 
gains in Asea, on the back of 
analysts’ recommendations, 
also pushed the market higher. 
Asea free B shares added 
SKr35 to SKr785. The weighted 
AEE&rsvarlden general index 
rose 10.4 to 1224.0 in turnover 
of SKr388m. 

Ericsson continued to domir 
nate activity, with SKr60m 
worth of shares traded, hut the 
free B’s were unchanged at 
SKrLOao. The home appHam** 
group Electrolux, which has 
issued profits warnings to ana- 
lysts, rose SKr4 to SKr263. 




Apr 1990 May 


Metallgesellachaft, to be pro- 
moted with Preussag Into the 
DAX index in place of Nixdorf 
and Feldmuhle Nobel latw fhin 
year, but down DM16 yesterday 
to to DM635. Last Friday’s 10 
per cent rise in first half prof- 
its was disappointing, said 

196&89 results at the lower end 
of their expectations. 

Elsewhere, Linotype fell 
DM59 to DM911. News that it 
was bidding for a Siemens 
unit, clearly, was much Iks 


PARIS ended softer in gener- 
ally featureless trading but 
came off the day's lows on 
selective bargain-hunting and 
Wall Street’s gains. The Cac 40 
index hit a low of 2JK&30 and a 
high of 2JJ98J99 before closing 
at 2,09(114, down L7L T u rnov er 
was around FFr2bn, below last 
week’s levels of between 
FFr2^bn ami FFrabn. 

Among featured stocks, Suez 
eased FFrl.50 to FFr476.40 
before today's announcement 
of 1969 results — which ana- 
lysts expect to show a rise of at 
least 50 per cent, due to 
improved earnings from its 

Belgian subsidiary G6ntirale de 
Belgique. Lafarge, the builder 
which has lagged behind the 
market, bucked the trend to 
close npFFr8.5G at FFr446, with 
204,654 shares traded. BSN rose 
FFr6 to FFr863 on bargain- 
hunting. Hachette, which fell 
beavfly last week, slipped fur- 
ther to dose FFr&50 lower at 
FFr430. 

AMSTERDAM was cheered 
by news that Philips’ chairman 
Mr Cor van der Klugt would 
retire on July 1, one year early, 
to be replaced by Mr Jan Trm- 
mer, the man credited with 


Philips 

Share price (Guilders) 
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turning around the company's 
C onan"*** 1 electronics division. 
The stock closed FL 1.90 higher 
at FI 3330 

Gains on Wall Street and in 
the UK boosted other multina- 
tionals. Unilever rose FI 4.70 
following its first quarter fig- 
ures while Royal Dutch, due to 
announce its first quarter 
results on Thursday, was 
FI 3.30 higher at F1142J30. The 
insurance company, Daf, the 
truckmaker, remained under a 
cloud and eased 40 cents to 


FI 28.30. The CBS Tendency 
index rose 1-2 to 117JJ. 

MILAN finished higher in 
active trading before the May 
trading account deadline on 
Wednesday. Monday’s expira- 
tion of monthly stock options 
contracts concluded smoothly, 
with only about 35 per emit of 
all options exercised. As a 
result, subsequent sales of the 
options’ underlying shares 
were taken up easily by the 
market The Comit index rose 
2.93 to 703J2. „ 

MADRID was encouraged by 
farther signs that inflation was 
slowing at last The consumer 
price index rose 0J2 per cent in 
April, giving a year-on-year 


rate of 7.0 per cent unchanged 
from March. The index closed 
3.48 points higher at 285.69. 
Brokers reported foreign buy- 
ing of banking stocks, which 
ended mostly higher. 

OSLO closed near its all-time 
high, encouraged by gains on 
overseas markets. The all- 
share indpTC rose 4-95 to 647.27, 
below the record of 649.73 set 
in March. Norsk Hydro rose 
NKr3 to NKr2Q7.5. The ship- 
ping index was up 6.43 to 
983.04. 


ASIA PACIFIC 


Nikkei tops 32,000 for the first time in two months 


Tokyo 


Canada 


TORONTO stocks dropped 
back in late trading to close 
lower, ending the market’s 
eight-day winning streak. 

Toronto’s 300 Composite 
Index fell 8.48 points to 3526.50, 
after showing a gain around 
mid-day of more than 22 
points. Declines narrowly beat 
out advances 312 to 300. 

Consumer products was the 
best perforating sector, rising 
LI per cent on index, largely 
on the strength of Seagrams, 
which rose 2% to 98%. 

Gold stocks also were lower, 
dropping 1.2 per cent an index, 
as the price of spot gold foil 30 
cents to $368J55 an ounce in 
light New York dealings. 


BUILDING on last week's suc- 
cess, the market recorded 
another strong gain yesterday 
with the Nikkei average top- 
ping 32,000 for the first time in 
almost two months, writes 
Michtya Nakamoto in Tokyo. 

The yen’s sharp rise ag ains t 
the do Oar, continuing strength 
in the bond market gains 
in overseas markets boosted 
s entiment- The N ikkei , having 
risen through 31,000 on Friday, 
closed 530.51 higher at 
32,042.65, only slightly below 
the day’s high of 32,071.08. 

Share prices main tained a 


strong uptrend through the 
day until the 3L54L95 intraday 


day until the 3L54L95 intraday 
low marked at the opening. 
Advances outnumbered 
declines by 761 to 225 with 137 
unchanged. Turnover rose 
from 600m shares to 800m, 
bouyant for a Monday, the 
broadly-based Topix index rose 
4L35 to 2J390J32 and, in Lon- 
don, the ISE/Nikkei 50 index 
fell 3.57 to L 795.42. 

Expectations that US inter- 


est rates would come down, or 
at least that they would not 
rise in the near fixture, have 
provided investors with a great 
excuse to step up their activity 
in equities. The yen’s recent 
rise has also seemed remark- 
able in the wake of its 
extended weakness and ham led 
to a resurgence of confidence 
in the Japanese economy. 

However, there is contrary 
opinion. “It’s a bear market 
rally,” said one analyst, who 
pointed out that the problems 
which beset the market at the 
beginning of the year have not 
been resolved. The yen and the 
bond market may have gained 
strongly recently, but this has 
been relative to the sluggish- 
ness which has characterised 
both in 1990. 

A dose look at the sources of 
buying yesterday might give 
the more cautious investor 
cause for concern. Along with 
arbitrage busting there was 
considerable buying by brokers 
on their own account. 

Institutional investors, on 
the otter hand, have stepped 
up their selling. Their pazfoUos 


Hopes for lower rates lift equities 
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By Antonia Sharpe 

ELIEF that the US 
quarterly refunding 
auction was successful 
and a growing consensus that 
the Federal Reserve was 
unlikely to raise interest rates 
lifted wall Street last week. 
The yen’s continued strength 
and stable bond prices bol- 
stered invester confidence In 
the Japanese equity market. 

The FT-Actuarles World 
Indices showed rises of 3.96 per 
cent and 4.03 per cent in local 
currency terms on Wall Street 
and Tokyo, which, contributed 
substantially to the 3.05 per 
cent gain in the World index. 

In Europe, Norway produced 
the largest weekly rise, of 6D2 
per ce n t, thanks to hi gher ofi 
prices, signs that shipping 
rates had bottomed out and 
lower domestic interest rates, 
says Mr Roddy Bridge at UBS 
Phillips and Drew. 

Sweden advanced 5.95 per 
cent on the week, fuelled by 
excellent first quarter results 
from Ericsson and news that it 
hud broken into the West Ger- 
man teleco mmunicati ons mar- 
ket. But Mr Bridge fears that 
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all of the good news may now 
be in the price. Profit warnings 
from Electrolux, poor economic 
fundamentals and any bad 
news from current wage talks 
conld sour market sentiment 

A stronger Swiss franc and 
expectations of lower domestic 
interest rates pushed Zurich 
5.69 per cent higher as interna- 
tional investors aggressively 
bou ght hawking insurance and 
chemical stocks. Mr Mark 
Edminsto n at Goldman Saeha 
views the rally with so me sce p- 
ticism, since it is anticipating 
interest rate improvements 
unlikely before the third or 
fourth quarters. Furthermore, 
the strong franc will hurt earn- 
ings mo t nenfawi at the major 
Swiss multinationals. 

Singapore and Malaysia out- 
performed the rest of Asia, ris- 
ing 5.31 and 5.54 per cent 
respectively, Inspired by gains 
In Japan and on Wall Street 
Mr Nick Peacock at Citicorp 
Scrim geour Vickers Interna- 
tional expects caution to domi- 
nate both markets for the next 
week. But the outlook fbr Sing- 
apore and Malaysia remain 
favourable given the strong 
economic fundamentals, Mr 
Peacock writes. 
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were last valued for accounting 
purposes at the aid of March; 
as stocks have exceeded those 
levels, fond managers have 
been selling them to bring prof- 
its to book, even though they 
may have bought the stocks at 
high nr prices 

Meanwhile, yesterday again 
favoured companies which 
depend on domestic demand. 
Those which are sensitive to 
interest rates, and thus led the 
market down, were particu- 
larly favoured. Among these 
were hnnk«, such as Industrial 
Bank of Japan, which gaiwpiT 
Y19Q to Y4^70 and Fqji Bank, 
which rose Y3.00 to Y2.880. 
Nomura Securities advanced 
Y130 to Y2.430. 

Big steels and heavy indus- 
trials kept their dime. Nippon 
Steel led the most active issues 
in 46^m shares, adding Yl8 to 
Y629. Mitsubishi Heavy Indus- 
tries was third in volume with 
Xi 2m shares and. climbed Y31 
to YLOJfl. A ne w spaper repeat 
that MHI would once again 
lead a Japanese group with the 
largest share of work on Boe- 
ing’s jet, tiie B777, confirmed 


Mitsubishi’s strength in the 
aerospace field. 

Osaka maintained its firm 
uptrend, the OSE average ris- 
ing 470.60 to 34*517.76 in vol- 
ume of 76.1m shares, up from 
47.9m on Friday. 


Roundup 


PERFORMANCE- in the Pacific 
Basin yesterday was divided 
most obviously between mar- 
kets susceptible to a strong 
Wall Street and a responsive 
Japan, and those with prob- 
le ms o f their own. 

SYDNEY scored its largest 
one-day rise in more than two 
years, and broke through the 
1*500 level with the All Ordi- 
naries index 32.6. or 2.2 per 
cent higher at lffL72 . ' ~ ' 

Turnover was heavy at 103m 
shares and A$355m, up from 
108m and A$268m on Friday; it 
was boosted generally by buy- 
ers concentrating on leading 
bine chips and, in particular, 
bytrade of 17.4m shares worth 
A$n0An on National Austra- 
lia Bank, where Adsteam was 
believed to be selling large 


blocks of shares to Japanese 
an d loc al institutions. 

NEW ZEALAND presented a 
aiwitiar pictmo. The Barclays 
index rose 35.60 to 1,748.62 and 
turnover rose from 10.4m 
shares and NZ$14£m to 12.8m 
and NZ$21^m. Dually-listed 
shares were lifted by a fall in 
the New Zealand dollar to 75 
Australian cents, from 76 late 
last weds. 

SEOUL, however, ignored 
government measures to boost 
the economy and the stock 
market, and the composite 
index dropped 14.66, or 2 per 
cent to 734^42. This is its fifth 
successive fall, bringing It 
down 7 per cent since last 
Wednesday and 19 per cent 
since the beginning of this 
year. 

Volume was thin at 8m 
shares and I32tm won. Fears of 
unrest were prevalent, in antic- 
ipation of toe tenth anniver- 
sary tote Friday of the revolt 
against the military in the 
southwestern city of Kwangju, 
which cost some 200 lives in 
1980. 

TAIWAN also dropped for 


the fifth consecutive session, 
on weakness in the important 
financial sector. The weighted 
index shed 13.84 to 8JKL18. its 
lowest closing level since 
December 12. Volume was 
77Bm shares and NT$63bn, the 
latter its lowest this year, 
against 765m and NT$6Sbn on 
Saturday. 

Elsewhere, HONG KONG 
saw Wall Street-inspired gains 
eroded by mixed political news 
from China, and the Hang Seng 
index closed 15.98 higher at 
2^76.44; SINGAPORE faced 
afternoon profit-taking and the 
Straits Times industrial index 
closed only 3.80 higher at 
1,536.07; and JAKARTA fell 
12,70 to 630.61. 


SOUTH AFRICA 


GOLD shares were mixed after 
Friday’s losses. The rest of the 
market also lacked direction. 
The aU-gold Index rose 4 to 
1,786 while the overall index 
gained 8 to 3,199. Vaal Reds 
put on R4 to R33S and De 
Beers rose RL15 to R98£5. 
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The Commerzbank report on German business and finance 


Does German unification mean 
higher inflation? 


Copyright, The Financial Times Limited. Goldman. Sadie & Co. and County NatWest Securities LI mi led. 1987 
Amendments to Indices for May 11 applied to the following: Belgium, Ireland, Malaysia and the related regional indices. 


The West German Govern- 
ment’s plan for a monetary 
union -with East Germany has 
triggered fears, above aQ in 
other countries, about the D- 
m ark’s internal and external 
stability. As a result, German 
bond yields soared, even rising 
briefly to over 9%. Are such 
fears justified? 

Undoubtedly, h will be very 
difficult to merge the East 
German economy with West 
Germany’s. Fbr one thing, no 
historical precedent exists for 
the required switch from a 
command to a market econ- 
omy. For another. East Ger- 
mans’ standard of living; in 
terms of both the goods avail- 
able to them and the quality of 
the enviro n me n t, is substan- 
tially lower than that of West 
Germans. 

Although public debate fo- 
cuses on monetary union, the 
fundamental problem can only 
be solved in toe real economy: 
how can the supply of goods in 
East Germany be improved in 
terms ofboto quality and quan- 
tity so as to avoid economic and 
political instability? 

Possible solutions 

Basically, there are three 
ways of doing this, and each 
would have different economic 
consequences for Gertnany 
and Europe. The best way 
would be to increase output 

But at present this is difficult j n 

West Germany given its very 
high capacity utilization level 
and its shortage ofskilled work- 


ers. And it is not really feasible 
in East Germany either, which 
must restructure its entire 
economy along free-market 
lines - a daunting task - before 
it can hope to increase output 
significantly. Consequently, 
this approach alone cannot 
solve the problem, at least not 
in the shot run. 


Finally, the third method 
would be to reduce demand for 
German exports and, at the 
same time, rely to a greater 
extent on imports to meet 
domestic demand. This ap- 
proach has much to recom- 
mend it: the structural imbal- 
ance in West Germany’s exter- 
nal trade would be reduced and 


German interest rates and prices 


HB CoonoMr price* cha nge on year 
— Interest rates liar 10-year pubHc 
sec to r bonds 
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« The second possibility 
would be to reduce domestic 
demand in West Germany by 
squeezing private and govern- 
ment consumption. However, 
cuts in capital spending would 
be unwise as they would mean 
less production capacity in the 
future, rendering the first 
approach unworkable in the 
medium term as wefl. Private 
consumption would have to be 
curbed through tax increases, 
which - even if only temporary 
-would be unpopular to say the 
least, coming as they would in 
the wake of a major tax reform. 


its European partners would 
reap dirert economic benefits. 

If higher inflation is ruled 
out as a means of achieving a 
reorie n tation within the West 
German economy - as H obvi- 
ously must be - then this shift 
can onlybebrought about bya 


real-term appreciation of the 
D-mark. However, this should 
happen automatically if the cur- 
rent fears that German monet- 
ary union will fuel inflation- 
prove to be groundless and East 
Germany is able to offer at- 
tractive investment opportu- 
nities. Consequently; nothing 
should be done at the European 
level -which would prevent the 
D-mark' from appreciating. 
However, there is no need for 
the process of European 
monetary integration to come 
to a standstill. Indeed, import- 
ant problems have to be ad- 
dressed before the second stage 
of the Delors Plan can be 
tackled. 

Initially; though, the intro- 
duction of the West German 
currency in East Germany will 
be little more than a technical 
move which, in the short run, 
may make it harder fbr the Bun- 
desbank to steer a stability- 
oriented course. In itself; the 
switch from the Ost-mark to 
the D-mark will not necessarily 
be a major source of inflation- 
ary pressure. The inflation rate 
in the years ahead will be deter- 
mined primarily by how well 
the economy succeeds in 
increasing the supply of goods 
in East Germany and by what 
happens on the wage front. 
At present, there is no reason 
to assume that inflation will 
be notably higher in the future 
than it has been in recent 
years; seen in this light, the 
sharp rise in interest rates 
surely represents an overre- 
action on the part of the capi- 
tal markets. 
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■ bfTtsnpt The 1990s will see 

3 the competition pace 
^ quicken on almost 
every f rbntj as a new 

relationship evolves . 

between banks and insurance 
societies. Forces for change acting 
oh the European industry may 
make the situation even more fluid, 
writes Patrick Cockburn 




AT THE start of the 1990s the 
4,600 insurance companies, in. 
the European Community an 
muta 1 rroaiTmj frnm two dfasc- . 
turns. Se^Bannririp between 
the insurance industry and 
other financial services is, 
changing. At the- same time; 

hawlra nrwf hnfl^thigwIrfiiiB mw 

becoming 'key distributors of 
insurance products." . ' . 

Insurance companies, with 
this partial - exception of the HE: 
and Switzerland,. traditionally 

wmKnwI flwnwdw it to nntiwwl 

markets. Bat the shift towards a 
stegte.Em®pe8»niarket has 
gt artad & ato e tn acquisitions, 
ma g ma elHapcea .which is 

uje- vonnpmt. 

‘JtoHL sfe^e Eniopean market 
in insurance is as much’ thfc 
oec?*&m‘jtS the icaxne.o^ these 

far mme copper toseH iosmv 
tmcefoanlfrey Imagine.,; . 

' Kit war foe past, two yutfrs 


those ianrtent with predond- 

nabce wfthto foeir own national 
nmkattosj^foaifo^ need 
to expand abroad, if cmly to 


defend their present padttan. 

“We hare tabu big fa Europe 
to retain impa witiMIlaiia 
. the UK where jwe earn TO per 
cent cftKirpnan l nms." says Mr 
Cohn. Hake, director of the 
..E u rope an division of Son Affi.- 
anre, the largest UK co m posite. 

Looking at foe fixture of its 
insurance industry , from a 
sHtfitiy broader perspective, the 
French Ge wttniu mt condnded 
•' two years ago that it had to 
■ deregulate and expand to com- 
pete successfully for savings 
■ wflh banka and other financial 
institutions.. 

In fee Jong term it h hecom- 
' ingahnost c oiiwptiopal wisdom 
;■' .to suggest that the 1990s win see 
; , ^tf -tKdcfcszdng of cor po rate cant -’ 
protkn on ahnost way fiat 
v SfoaBerand wwWmtMftwpil com- 
V' jgnfes MD establish specialities 
y*kj4dDfche6 in the market, with a 

7; Anertm . InrpQr Bj n S ff fl n rhrnrvt - 

i:-L ;• iQn ' M* readmg the dnmtngnt 
. forces in European insurance 
' ttftfainfoe next 10. years would 
; ‘ fncHjflda Allianz in West Ger- 
many, UAP and Axn-MIdl in 
; Rupee, Prudential andStrd Alh- 
■ww iu fliepK, Generahin Italy 
7- .ancLZurkh Insurance and Whir 
’ '■ tHrtbnr'iri g whaoliDd. 

Yet although it is easy to enu- 
merate the&roes favouring cor- 
P ora te copceotraticp, ft" umA- 
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anium by which it will be 
achieved is more illusive, 
dearly the irregular pattern of 
deregulation, of which 1992 is 
part, will u»«fl to a greater 
wrwwM in the supply of insur- 
ance Hmn in Awwwwri 
Competition is bound to 
intensify but winners and losers 
may be alow to emerge. This is 
partly tw-anaa the wmr fca* far 
both life ami w«.iHh t ng n r an ce 
is expanding fast In the mature 
markets of northern Europe life 
business 1ms been growing two 
or three t™*» as test as GDP. 
y bnaiier companies may lose 
Twarimt share but still —Main 
p roflf afala. 

. in Britain, for instance; small 


irmtiwla, short on capital and 
duUMfon, shonld be among 
ths first casuatties in any con- 
centration. cf foe industry. But 
the boom in mort g age endow- 
ment in 1968 and personal pen- 
sions in 1969 made the minnows 
at the insurance in du s try less 
vulnerable foan appeared hkdy 
in foe aftermath of the Finan- 
cial Services Act 
A aimflar increase in overall 
demand may ease the problems 
of smaller companies across 
Europe. Even in a mature mar- 
ket' like West Germany real 
growth ratea.for life business 
are to be 5 to 10 per 

cent a year up to 1995 and 5 per 
cent in non-fife bustn e s s. lathe 


less well insured markets of 
France, Italy, Spain, Portugal 
and Greece the ammai growth 
in life business may continue to 
exceed 20 per cent 
D em og rap hics and econo mi c 
trends both favour iwanapp*. 
As Europeans live longer, a 
higher p r o portion are looking 
for insurance. They are aim 
ritfoer. so thoe are more houses 
and cars of Mghw value VnAtty 
for insurance. In foe UK, .for 
■ in st ance , the number of house- 
holds with central heating 
increased horn 37 per cent in 
.2972 to 75 per cent today. 

- But In the longer term 
wnafler mninuniwi qb bound to 
be squeezed. In the UK. for 


instance, the election of a 
Labour Government more hos- 
tile to pr iv ate pensi ons in 1992, 

Without any ffflnipft iwflHitf bttd- 

dbsb from a resurgencem the 
housing market, would put 
frtigrwA ynasme on some insur- 
ers. Almost . inevitably, they 
would look for larger .partners: 

That crunch has yst.to come. 
For foe moment the cost off buy- 
ing an insurance company is 
high almost anywhere in 
Europe. According- to Mr Tony 
B rood, chief executive of Com- 
mercial Union, foe dWHnnMy in 
p*Hnp value for money- “has 
caused ns to turn down several 
high-priced acquisitions and to 
concentrate instead on thA 


Lloyd's: problems In perspective 
European market less fit may go 

to the wan 2 

Barfy: scope for growth 

Spain: good prospects — .3 

ftmfcar m: not out ol the woods yet 
Weather claims: running before 

organic growth of our existing 
widespread network. Shonld 
suitable companies become 
available at an acceptable price, 
however, we should not hes it a te 
to acquire them." 

The problem for US and UK 
companies wiring for a Euro- 
pean strategy, says Mr Michael 
Butt, chief e xecuti ve of Eagle 
Star, is that “continental com- 
panies are prepared to see a 
dflnticn of earnings per share” 
in a way that American and 
British companies are not 

they may be well out of it 
The forces fix- change acting cm 
foe Eurooean insurance indus- 
try in every market are suffi- 
cient in miwlwr to Tnnko foe 
gfriiatinn PTtr^up.ly fluid — and 
likely to become more so. This 
makes it difficult to devise an 
effective strategy based on 
acquisitions, mergers or alli- 
ances. Across-borde* effidenciea 
of scale are of dubious value, 
life and personal lines (motor 
and household) insurance have 
to be bandied locally and com- 
mercial companies looking fear a 
range of international carriers 
can find them through broken. 

The problem is that the pub- 
licity surrounding 1992 has 
I paflA toto-watf rniafi gatirm of 
European insurance A hi mode 
two or three years before the 
changes become a reafity. This 
means that fear of being left 
behind is forcing companies to 
take derisions and spend mouey 
wartiw than they would him and 
before there is s uffi cie n t infor- 
mation about foe future shape 
of the industry. 

Behind foe tear of being left 
h»Wid Hes a concern about dis- 
tribution networks being 
-snapped up by competitors. 
Speaking of foe UK, Mr Chris 
Fountain of Morgan Stanley 
says: “The key development in 
foe life assurance industry is 
that foe neat, historic distinc- 
tions between manufacturer 
(foe life companies) and distrib- 
uter are breaking down. A pro- 
cess is in train which will culmi- 
nate in the market being 

dnanjnatad by gTOUpe which can 
boast control of distribution, 

* m pfai and expertise in Tnann- 
fectmdng* life assurance.” 

In foe: new balance of power 
between insurance companies, 

• banks mid building societies, 
foe insurers may be in a weak 

’ position because their expertise 
can be replicated' in the way 
: font distribution oatiete caiinot. 

As a result, there has been a 
- rush to fn ™ Tfrika as the nmn- 
. her of independent- intermedi- 
aries diminishes. But many of 


the storm 4 

LHb a ssu r ance: shock waves hit 
UK 

Mutuals: test yet to come £ 

Compos!*—: US cycle and UK 8 

Editorial production ~ Gebrlml Bowmtn 
Illustration ftfJeteef KHnkto 

the ties may prove imperma- 
nent In the aftermath of the 
Financial Services Act, says Mr 
Butt, “the greatest danger in the 
scramble is to do too much.” 
The relative effectiveness of tm- 
ferent methods of distribution is 
only gradually becoming dear. 

But in the new relationship 
between banks and Insu rance 
soefetfefl, the most potent threat 
to traditional life assurance 
from .purpose-built struc- 
tures combining foe strengths of 


i Kimvn fup« Iff • ■•'■■■a 

Mr Hepher, chairman of 
Lfoyds Abbey Life, says his 
salesmen with access to the 
socafisd warm customer base of 
Lloyds Bank are four times as 
productive as those without 

For non-life business the 1990s 
n fen promises more intense com- 
petition. An unprecedented 
series of disasters which hit the 
US property/casualty market In 
1969 (Hurricane Hugo, Sanlfraib 
dsco earthquake and the Fhmps 
Petroleum petrochemical plant 
explosio n) did not take enough 
capacit y out of the mar ket to 
speed up the end of the present 
down-cycfe. Shnilar ly in B r i tain 
it is still too early to see the 
Impact of foe storms In January 
and February on premi ums . 

But in the UK, as in the rest 
of Europe, the capacity of the 
market « nd In***™*”^ competi- 
tion must mea n prolonged pres- 
sure on prices. Personal lines 
will be affected by direct sales 
by telephone and mail. Large 
commercial are already 
insured on an international 
basis, but margins may be 
squeezed as brokers offer medi- 
um-sized companies a wider 
choice of carriers. 

Underwriting losses by noo- 
Hfp companies in the late 1960s 
were more than compensated 
for by the sharp increase in 
asset values over the decade. In 
both the US and the UK the 
■ performance of equity and prop- 
erty nwrftats was in sharp con- 
trast to the depression in asset 
values in the 19709. 

Overall, the belief that the 
insurance industry is entering a 
rf ftmdatrwnfa ii and irre- 
versible chang e is surely cor- 
rect "Scepticism about the radi- 
calism of these developments 
.stems largely from the way in 
■which perceptions of this 
rfumg a - thanks to the public- 
ity attendant on foe European 
single market — have preceded 
reality.' Faced with foe uncer- 
tainties ahead, insurance com- 
. panics may look back .an the 
cer tatatie s of the 1980s as a star 
ble and prosperous gulden age. 
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was 


years ago, we were 


in our business. We anticipated die trend to passive 

■'VtUb £&esato dramatic changes'.in the fund management and developed index 
financial services sector and adopted a products that captured more than a billion 
decentralised bosiness unit structure best . pounds of funds last year, 
suitedtoourmarkets. • MbreifaaQ a decade, a go,^ re anticipated 


that personal financial products -would 
become the major growth area and sub- 
sequently developed a flexible distribution 
system and built a strong brand image in 
the orwisiimer market. Those moves have 


already produced two years of outstanding Five years on we’re looking better 

new business figures. than ever. So is the ABL 

And they will continue to provide a Legal & General Group Pic, Temple 
quality paming g stream for many years to Court; 11 Queen Victoria Street, London 
come. EC4N 4TP. Tfel: 071-528 6200. 
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INSURANCE 2 


LLOYD’S 


Jean Peyrotevade, dnmnan of UAP, Am French insurance c om pan y 


Patrick Cockbum on the likely effect of the single European market 


The less fit may go to the wall 


“I AM not a predator," Mr Jean 
peyrelevade, chairman of UAP, 
the largest French insurer, told 
journalists soon after flying 
into' London last February and 
at intervals later in the day he 
reiterated his non-predatory 
intentions to a sceptical 
audience of Institutional 
investors. 

The interest in Mr Peyrele- 
vade’s plans is not surprising. 
The European insurance mar- 
ket is rJianging . National com- 
panies are looking to expand 
by acquisition, merger or alli- 
ance. Insurers are looking for 
new methods of distribution 
through banks building 

But while there is agreement 
that the industry is changing 
there Is very little consensus 
about the shape of European 
insurance is likely to take by 

the end of the decade. Will the 
top 10 companies such as 
Allianz of West Germany, 
Generali of Italy, Zurich and 
Winterthur of Switzerland, 
DAP and Axa-MW of France 
and Prudential and Sun Alli- 
ance of the dk establish domi- 
nance over the market? 

If UAP is the exemplar, then 
there wilt be a rapid 
concentration among the Euro- 
pean Community’s 4,600 Insur- 
ance companies. Since 1988 it 
has taken a 25 per cent stake 
in Sun Ufa, the UK life 
company. 34 per cent of 
Groupe Vlcfanre in France and 
31 per cent of Royal Beige, the 
second largest Belgian insurer. 
Among European companies it 
has been the most single- 
minded in its pursuit of 
European market share. 

Yet the extent of real change 
in European insurance still 


provokes scepticism among 
some insurers. These doubts 
centre on the degree to which 
the European Commission will 
really succeed to introducing a 
fiiwg ta market in iiem bumm*. 

Regulatory obstacles will 
continue past 1992 with West 
Germany, the largest market 
in the EG, still yn»wth»i«ta«Hn 
about reducing state direction 
of the industry. 

Furthermore, some 70 per 
cent of premiums paid by West 
Europeans are for life and per- 
sonal insurance such as motor 
and household. These lines are 
traditionally sold through a 
network of agents. In West 
Germany alone some 43,000 
agents work for Allianz. With- 
out wirfi distribution in place, 
cross-border selHng of this type 
of insurance is impossi- 

ble. 

Increased c omp et i t i on in the 
1990s is more likely for medi- 
um-scale commercial risks, 
particularly as brokers offer 
clients competing products and 
prices from other parts of the 


But although it is easy 
enough to prove that a single 
market in insurance is unlikely 
in the 1990s, be 

carried too far. The forces for 
change are extremely power- 
ful 

In the first place, the Euro- 
pean insurance market is 
worth same £i60bn a year in 
terms of net premium mcnm**. 
Therefore the mar ket does not 
have to change very much to 
produce large revenues for 
individual companies, hi other 
words. It is not necessary to 
suggest that the cartel-like 
nrgaTiiimtSAH of German life 
c om p an ies win mitiwiy break 


down to conclude that s m a ll 
but v aluable may open 

up In the German hfa market. 

A further key impulse for 
change in European insurance 
is not only that the market is 
large bat that it is growing 
fast, above all in life insurance. 
in the mature qrarirat* of UK, 
Netherlands and West Ger- 
many life business is growing 
two or three times as fast as 
GDP. In the less developed 
Mediterranean markets of 
Italy, Spain, Portugal and 
Greece the increase is 10 times 
that of GDP. 

Effif-farw-tet of scale may be 
HmfteH or even non-existent 
but some major European 
insurers - notably in France 
- have evidently decided tins 
is tite iT»«»"put to go for sjyg 
and to pay high prices for 
doing so. The of Axa- 

Midi’s bid for the Los Angeles- 
based Farmers Group means 
that it has $SJSba hue for other 
acquisitions. 

Axa has already suggested, 
however, that these purchases 
are likely to be in the US 
where prices may be more 
attractive than in Europe. 
Within the nr— mi ini ty there 
remains a shortage of compa- 
nies to buy and there are still 
jnirthM/wis about hostile bids. 
The most obvious targets are 
UK com po site or life compa- 
nies but, dflwp it v rim* market 
e xpe ctati ons at the turn of the 
year, n o such bid actually 
occurred. 

Not everybody is so well 

placed to dilute earning s per 

share by paying steep prices. 
UK and US insurers have been 
a b l e to wmIw only limited, pur- 
chases, p rimarily af smaller 
companies in southern Europe. 


Other companies feel inhibited 
by the fear that they may 
spend heavily buying a distri- 
bution system elsewhere in 
Europe only to find that the 
development of alternative 
methods of distribution 
devalued (heir investment. 

through 

and building societies is a new 
enough development for its 
limitatio ns to be unclear. Sim- 
ple life and some non-life prod- 
ucts can clearly be sold 
through branch offices of other 
financial institutions. Equally 
t hreatenin g for life companies 
are custom-built companies 
such as that set up by Lloyds 
Abbey life, where the life pol- 
icy salesmen have access to 
the so-called warm customer 
base of Lloyds Bank. Accord- 
ing to Uoyds Abbey life, this 
gfirp ftft to the bank’s 6m cus- 
tomers multiplies tiie effective- 
ness of its salesforce by a feo-« 
tor of five. 

In non-life business, direct 
sales via the telephone and 

mail are elan Ultriy to bite into' 

marg ins and the market share 
of traditional suppliers. 

These new methods of ffistri- 
buthm are still at an early 
stage but w hate ver their limi- 
tations, the quickening of com- 
petition mnaj affect 

prices. This in turn b bound to 

mt amallm- troammre Pf t nj a. 

ntes without a secure market 
niche in which they are leas 

vulnerable to mm i wHt iiw. And 
so, the shift towards a Euro- 
pean insurance industry con- 
centrated in fewer *»««** la 
likely to be accompanied by 
increased price co m pe ti tion, 
winnowing out the hie finan- 
cially fit 


The problems in 


DOES LLOYD’S face problems because 
it is an archaic . and outmoded 
institution or because the type of 
property/casualty insurance in which it 
specialises is at the bottom of a 
down-cycle? 

Both of these views have their merits. 
Even with overall capacity of SlLlbn, 
the small size of the 410 syndicates 
makes it difficult for them to compete 
against large commercial insurance 
companies. “We are too fragmented. We 
cannot punch our weight," says Mr 
Murray Lawrence, chairman of Lloyd's. 

There is not much Lloyd’s can do 
about this. Ever since brokers were 
forced by the Lloyd's Act to sell their 
manag in g agencies, all the players in 
the market have been hampered by lack 
of scale. Managing agents, members* 
agents and the syndicates themselves all 
have difficulty marketing their products 
and modernising the way they do 
business. 

This may ultimately mean that foe 
1990s will see the market increasingly 
dominated by a few Mg agencies such as 
Storge and Merrett. “I see no more than 
100-150 agencies operating in Lloyd’s by 
the end of the 1990s,” says Mr David 
Coleridge, chairman of Sturge, the 
largest managing agency. That would be 
less than half the current number. 

But even so. It would leave the nntta 

The weakness of the dollar, in 
which much of the business is 
denominated, against sterling 

which make up Lloyd’s smaller than the 
commercial competition. Slightly larger 
managing agenxdea wili still not hove 
t he money- to invest heavily in finding 
new. markets in western or eastern 
Europe any more than their somewhat 
smaller predecessors. The real key here 
remains the relationship between the 
brokers and the Lloyd's market 
More immediately, however, the main 
problem for Lloyd’s has less to do with 
the institutional shortcomings of the 
market than the low premiums flowing 
Into it since 1987. Every sector has been 
effected, with the worst impact being 
felt by aviation underwriters. The 
dollar, in which much of Lloyd’s 
b usine ss Is denominated, has been weak 
against sterling. 

Official figures show the decline in 
overseas since the peak year of 

1986. At that time total overall earnings 
of UK insurers were SASbn, of which foe 
commercial companies made £S.53bn, 
Lloyd's £L65bn and brokers £7Um. By 
1988, however, the last year for which 
figures are available, the total was down 
to £3.77tm a™* Lloyd’s share to £995m. 
The Institute of London Underwriters, 


which groups some of the larger 
commercial companies, says that a 
series of spectacular disasters last year 
means that it paid out £500m more in 
claims than it took in premiums. Lloyd’s 
has presumably suffered a similar scale 
of loss. 

The hope among underwriters is that 
Hurricane Hugo, the Philips Petroleum 
petrochemical plant explosion and the 
UK and continental storms will finally 
force up reinsurance rates. There are 
signs of thi« happening' in marine 

Underwriters hope that 
Hurricane Hugo will finally 
force up reinsurance rates 


reinsurance, as a long-term consequence 
of Piper Alpha, but non-marine 
reinsurance is still very depressed- 

None of these problems is unique to 
Lloyd’s. But it is the coincidence of very 
low prices for insurance with the 
continuing consequences of scandals 
and asbestos losses which occurred in 
the early 1980s that has made the 
wnrirat particularly gloomy. 

The scandals remain important 
because they did lasting damage which 
continues to influence public perception 
of Lloyd’s at home and abroad. When HS 
Weavers, the largest underwriting 
agency for US liability insurance in the 
London market, stopped writing new 
business at the end of March, there was 
a tendency In the US to assume that it 
must be somehow linked to Lloyd’s, 
with which it had, no direct connection. 

past have also given added 

Impact to the On th waits affair. This 
originated In 31 contracts from other 
syndicates which RHM Outhwaite 
reinsured in 1981-82. Risks Insured 
included so-called long tail policies 
covering asbestos and pollution rfgfam 
In the US. all of which produced heavy 
losses for “names". . 

These may never total the £lbn figure 
sometimes quoted but so far the 1,800 
members of the afflicted syndicate have 
paid out some £8Sm. By last December 
they bad sued mm Outhwaite and 81 
members' agents who introduced them 
to fciwi for negligence. Their ultimate 
aim Is either to spread losses through 
the market by making the underwriters 
pay up for errors and omissions or, 
a lte rn ati vely, to force Lloyd’s to provide 
some solution to the problem. 

This they are unlikely to do. Unlike 
the PCW affair, Outhwaite does not 
involve fraud. Even supposing the 
Council of Lloyd's wanted foe market as 
a whole to bear the losses, it is unlikely 
that it would get majority support for 
♦h»t option. 

Indeed, a problem for Lloyd’s is that, 
des pite »n tnn new regulations, there is . 


a «™it to the amount it can do. Mr Alan 
Lord, the chief executive, makes the 
point that a business strategy requires a 
series of planned and sequential steps. 
Given that Lloyd’s consists of 410 small 
businesses, this is almost impossible for 
the executive to pursue. ^ 
R egulatio ns have been tightened up. It 
Is now more ‘difficult for managing 
agents to leave an accounting year open 
onthe grounds that potential- claims 
cannot be estimated. Members are better 
informed about the business done by foe 
syndicates to which they belong. 
Against some resistance, market 
barriers between the 
non- marine , aviation and motor sectors 
are being abolished. 

Brokers provide 85 per cent of 
business but service companies are 
becoming more popular as a way of 
making contact with customers. 
Improved information systems should 
mafrp it easier for provincial brokers- to' 
place risks without going through their 
head office to reach Uoyd’s. 

Lloyd’s also has to sell itself harder to 
its members, the number of which 
dropped by 2,321 to 28,386 last year. Most 
of these were names with & small 
co mmi tment Overall capacity went up, 
so the defections have no impact on foe 
resources of the market. Syndicates are 
in any case using only 60 per cent of 
their capacity. 

Though more member) may 
be needed, nobody knows 
how many would like to leave 

More important, membership of 
Lloyd’s no longer has its old fiscal 
incentive as a way of reducing tax 
liability. The advantage to members 
today is that of using money twice. In 
the sense of using their assets and at the 

mimn tim e pledging them as part of 
Uoyd’s capacity. .... ... 

But in the longer term Lloyd’s might 
need more members to take advantage 
of an upturn in insurance rates and here 
it could be in difficulties. Some GO per 
rent of members are locked into Lloyd’s 


because they belong to open years when 
their syndicate could not close Its 
account. Nobody knows how many 
would like to leave the market. 

Overall, the problems of Lloyd's are 
not as bad as they look or, to put it 
another way, they are no. worse than 
many commercial companies with heavy 
involvement in the US property/casualty 
market. They are; however, very much 
more visible because of -the Lloyd’s 
name and the scandals of the early 1980S 
— but there is not very much that 
anybody at Uoyd’s can do about tals. 

.... Patrick Cocfcburh 


We are there when you need us. 


Nous sommes la quand vous avez besoin de nous, 
Wir sind da, wenn Sie uns brauchen. 

Siempre a su disposition. 

Saremo la, se avrete bisogno di Noi. 

Wij zijn er wanneer u ons nodig hebt. 


1992 may see a single madet in Europe, but at Royal 
Insurance we've been part of a growing International 
family for 146 years. 

Tbday, Royal Insurance Holdings pte heads agroiq) of 
264 subsidiary companies and 27 associated companies, 
transacting business in 75 countries through same 500 
offices and enjoying nearly 29,000'staff. 

Wewritealmostall classes ofirisuiaiwefrranpeiBHial 
belongings to power stations; individual life insurance to 
group pension sdwnes, making us one oftheiaigest truly 
international Insurance Companies in the vrorid. 


Hi Royal Insurance 


WE ARE THERE WHEN YOU NEED US - THROUGHOUT THE WORLD 

tto^lnsuraamBMngsj^c • BoydMswM%(UK)Ixmited • Royal mto^MswtxnxUSA 


Glad to be... 


p.in of ,iu that helps people in 

trouble. An industry that can and does 
pull out all the stops when it's needed. 

Norwich I I’ii'ii moved swittlv when 
storms hit r.rituin earlier this year. We 
made sure our customers found our 

promises of fast, hi.yli <jua)i(\ sen icr 
were fulfilled. 

We told polio, holders how to claim, 
listened to (heir problem-, "axe them 
<|U»ef\ decisions and ,qot on with 
pu\iit'4 (heir claims. When help was 
needed, our imlustrx demonstrated it 
x mild be cel ied upon. 
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of sen ’ ice . 
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( INSURANCE 3 ) 


Where life insurers can 


Diana Smith takes a look at the opportunities in the Spanish market 


afford to be optimistic 


Savings give 
Italy scope 
for growth 


ITALY’S i PanmO COMPANIES in Lfati (1988) 



Premium 

Income' 

Net profit 

Net worth 

Reserves 


3.339 

340 

2.688 

10.007 

MS 

1.864 

61 

1,151 

3,687 

SAf 

1,835 

88 

836 

2.809 

INA 

1,626 

93 

1,193 

8,805 


1,426 

33 

542 

1,574 

Unlpol 

880 

44 

290 

1,230 


814 

36 

222 

1,107 


768 

68 

584 

1,337 


754 

103 

591 

1,259 

Alfeanza 

753 

75 

408 

1,696 




"LIFE INSURANCE in Italy 
has large possibilities for 
growth,” affir ms Mr Enrico 
ToneM, chairman of Associa- 
zione Nazionale fra le Imprese 
Assicaratricl (Ania), the 
national association of insur- 
ance companies. 

Figures for annual premium 
income from direct work in 
the Italian marke t show that 
opportunities are already 
starting to he exploited. 
Between 1984 and last year, 
premiums from life and 


The Government will 
be given power to 
block acquisitions 


endowment policies rose by 
nearly 270 per cent Though 
there has been a slowdown in 
annual rates of growth, from 
nearly 40 per cent in 1988 and 
1987 to 26 per cent in 1988 and 
15 per cent last year, several 
factors support expectations 
that growth will he strong: 

"The Italian’s high propen- 
sity to save, his growing 
awareness of insurance, the 
tendency to use savings 
instruments manag ed by pro- 
fessional specialists and the 
parallel qualitative improve- 
ment in the products offered 
by insurance companies are 
factors that together give plau- 
sibility to a scenario of buoy- 
ant development for the life 
sector in the 1990s,” says Mr 
TOneDL 

If the life sector grows as he 
expects, a better balance 
would be achieved In relation 
to >«ither .ri£^s..In spile of the 
growth recorded in life and 
endowment business during 
the second half of the 1980s, 
last year this represented only 
24.5 per cent of total direct 
Italian premiums. Other risks 
still dominate, particularly 
obligatory third party automo- 
bile insurance which alone 
generates one-third of total 
premium income. 

Unbalanced in terms of divi- 
sion of business between dif- 
ferent sectors, the Italian mar- 
ket is also geographically 
lopsided. Per capita expendi- 
ture on insurance in the Lom- 
bardy region of northern Italy 
is more than four times 
greater than in the peninsula’s 
Calabrian toe. Lombardy and 
Calabria represent the 
extremes, but overall north- 
erners spend about three 
tunes as much on insurance as 
southerners. 

Low demand for insurance 
in the south is partly a reflec- 
tion of unequal distribution of 
business activity and a signifi- 
cantly lower per capita GDP. 
But it is also a question of 
cultural differences, with con- 
sumer awareness of the value 
and benefits of insurance 
cover being considerably 
lower in the mezzogiomo than 
in the north. 

Together with the unbal- 
anced portfolio structure and 
the generally low level of 
insurance in Italy, this geo- 
graphical factor helps to 
explain foreign insurers’ inter- 
est in the Italian market “For- 
eigners have increased their 
presence both directly through 
representatives and Indirectly 
through the acquisition of 
local companies,” says Mr 
Tonelli. Non-Italians now hold 
more than, a) per cent of the 
market. 

During the past three years 
25 foreign insurance compa- 
nies have entered the Italian 
market or boosted their pres- 
ence. Of these seven were 
French, six were Swiss and six 
British. Of the total of 248 
companies authorised to oper- 
ate in Italy by the regulatory 
body ESVAP at the end of last 
year, 56 were foreign. 

fhalian insurance is feeling 
the effects of an international 
isation process. "For Italian 
companies, with the exception 
of those few that have oper- 
ated internationally for some 
time, the single internal Euro- 
pean market will mean leav- 
ing the relatively protected 


environment in which they 
were born and have devel- 
oped,” says Mr TonellL 

Ania’s chairman emphasises 
that international competition 
will not be limited to compa- 
nies that choose to venture 
abroad. "Even those compa- 
nies that opt to conserve and 
defend their positions on the 
domestic market will face 
international competition,” he 
says. He believes that they 
will adopt strategies based on 
niches, specialisation, service 
Improvement and agent fidel- 
ity to protect their markets. 

Mr Tonelli does not see any 
barriers, either juridical or 
economic, to the e nt r y of 
foreign insurers, particularly 
if they are from EC countries. 
"However, parliament is in the 
course of approving legislation 
that will give the Government 
power to block the acquisition 
of Italian companies by for- 
eigners, where these are from 
countries that do not give par- 
ity of treatment to similar 
operations by Italian compa- 
nies.” 

Ania’s chairman says that 
freedom of establishment and 
freedom of operation are cer- 
tainly not problems for EC 
companies, and that home 
country control is not a matter 
of contention. And on the 
issue of separating life and 
non-life business, Ania has 
backed the multi-risk 
approach that allows compa- 
nies to operate In ail sectors. 
“If Italia n ins urer s have to 
demerge their businesses we 
would seek legislation that 
would remove the fiscal bur- 
den that would arise,” Mr 
Tonelli says. 

However, convincing the 
politicians to ease taxes affect- 
ing the insurance sector Is dif- 
ficult. "Taxpayers may only 
deduct L2.5m of life and pen- 
sion insurance premiums on 
their annual income tax 
returns, a figure unchanged 
since the mid-1980s. The Gov- 
ernment’s financing require- 
ments prevent an increase in 
this allowance,” says Mr 
TonellL He notes that Italy is 
unique in its 2^ per cent tax 
on premiums. 

Obtaining agreement to leg- 
islation for the insurance sec- 


Lombardy spends four 
times as much as 
Calabria per capita 


tor is far from easy as the dif- 
ficulties over private pension 
schemes have shown. "Vari- 
ous bills have been prepared 
but have been blocked by lack 
of consensus, creating a dam- 
aging situation of uncer- 
tainty." 

Mr Tonelli would also like to 
see more certainty about the 
diversified distribution chan- 
nels for insurance. "Alter 
years of separation between 
banks and Insurance, file gap 
is gradually being dosed. 
There have been some 
operations in which institu- 
tions have taken equity stakes 
in companies of the other sec- 
tor. And forms of co-operation 
at a functional level, using 
bank branch networks to dis- 
tribute insurance policies are 
being developed, says Mr 
TonellL However, the p r ocess 
moves slowly because of nor- 
mative constraints. 

wm the pace increase? Prob- 
ably EC changes and the pro- 
cess of internationalisation 
will encourage fester develop- 
ment in Italy. In the past six 
years direct premium income 
has risen sharply, with a real 
increase of 53.6 per cent from 
Li4^63bn in 1984 to L29,550bn 
last year, lifting the ratio of 
insurance to GDP from L96 to 
2J5 per cent Bat Italy is still 
under-insured compared to 
other major industrialised 
countries. The considerable 
scope for growth should con- 
tinue being realised during the 
coming decade. 

David Lane 


THE iTAUAH MARKETS fife and non-flfe {%) 


GeneraH Group 

1423 

IMA Group (state} ■ 

11.62 

Public bodies 

4.70 

Co-operatives and mutuals 

10.13 

Other private companies 


Foreign companies 

29.60 

Foreign representatives 

4.10 

industrial/finandal companies 

22-90 
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No Klondike — but prospects are quite good 


FROM afar, Spain's insurance market 
seems to offer unlimited opportuni- 
ties. The country has a largely young, 
upwardly mobile papulation of nearly 
40m people whose assets and potential 
as insurance customers are 
increasing. 

From a distance, the market seems 
dramatically under-explored, as rich 
potentially as a latter-day Klondike 
for companies that until 1986 and its 
entry into the European Community 
scarcely thought of Spain as a 
market. 

Seen in close-up, Spain is definitely 
under-insured - but no Klondike. 
Since 1986 several hasty prospectors 
have discovered that the stakes for 
which they paid exorbitant sums are 
big losers. 

Insurers who have operated in 
Spain for generations confirm that the 
Spanish market affords buoyant pros- 
pects in almost every segment - life, 
pension and retirement plans, health, 
commercial and domestic multi-risk, 
large, or small industrial risk 

and transport France's AGF, insur- 
ance pioneers in Spain in 1820, now 
controls a Spanish group that 

nnnstantly wpanrla {(S products and 

sold Pta 325bn (£183m) of premiums 
in 1988. 

The black spot is vehicle insurance, 
pTn piiffd by soaring riaiirw, repair and 
health costs and steep court awards 
for victims that have begun to push 
into the Sim bracket Consequently, 
1969 losses in this segment exceeded 
Pta 175b n: companies like AGF or the 
Swiss Winterthur shield themselves 


from the fall-out from the mayhem on 
Spanish roads by careful sifting of 
drivers' records or pioneer bonus 
schemes. 

As a market, says Mr Pierre Pierart, 
managing director at AGF Seguros,- 
Spain yields fruit through patient, 
sustained cultivation; growth and 
profits are certainly there for Spanish, 
EC or non-European insurers, 
whether old-timers or newcomers - 

but in Tmvttq rn other than Hip 

short term. 

There are hurdles: not least the 
Spaniards’ tendency to spend and not 
to save what they earn. It is a slow 
process coaxing them to think about 
multi-risk, life or retirement insur- 
ance as a way of protecting their 
assets their fixtures rather 

as a get-rich-quick tax dodge like the 
enormous boom in the single pre- 
mium short-term life insurance — fixe 
"Primas Unless" - that caused a 
stampede In 1885-88 by Mack money 
In search of tax havens. 

When the authorities decided that 
the Primas Unices were being used as 
alternatives to tax-liable short-term 
bank deposits, they imposed a 29 per 
cent withholding tax. backdated, cm 
the policies, and ruthlessly pursued 
institutions and customers who had 
rtm up Pta L5 triflion (£EL33bn) worth 
of Prime Unica hniiting a. 

In the view of leading Insurance 
brokers such as Mr Miguel Prieto, 
head of Cotes brokerage and sec- 
retary-general of the Spanish Brokers* 
Association, t he Prlm a Unica phenom- 
enon wildly distorted fixe trrmpa of a 


far spectacular real ex p a n s i on of 
Spanish life ins u rance. 

Mr Prieto argues that premiums 
total of some Pta 4nttm raised unreal- 
istic hopes of rapid profits a mong 
newly -arrived European companies. 

The latter, haring reviewed market 

studies that appeared to indi c ate a 

spectacular 3940 per cent a nn u al 
growth of life premiums, rushed into 
Spain hoping to grab a share in fixe 
bonanza. 

In reality, says Mr . Prieto, 
s ol id, sustained growth lies in insuffi- 
ciently-covered areas such as Industry 
»tmI commerce, where barely 50 per 
emit of Spain’s hund reds of thousands 
of grnaH-m p dimn enterprises have any 
insurance coverage at ah, and those 
who do have coverage are under-in- 
sured in multi-risks. 

Larger enterprises have tradition- 
ally bought mare premiums but this 
is so, at least in pert, because the 
enterprises are often controlled by 
Spain's powerful network of banks 
which in turn own the country's big- 
gest insurance companies. The system 
f unct ioned until the cwn winds of EC 
competition began to whistle in the 
mid-1980s on a sort at closed circuit 
bank-tied factories bought insurance 
from bank-tied companies and banks’ 
*nnnai reports reflected ever-growing 
insurance business. 

Thus, it would be true to say that 
over the years, Spain's insurance 
market has not been so much under- 
explored as a whole but explored after 
a fashion by some 500 companies, 
Spanish or foreign, nine-tenths of 


which were short on assets,, tech- 
nique, management and range of 
products, ami sold premiums rather 
than a service. 

Ruthless official weeding in 1984415, 
under fixe first blasts of market liber- 
alisation. put neariy : 100 companies 

into liquidation. Others were acquired 

by eager foreigiras who were so- keen 
to get fat** the Spanish market that 
they were wfilfcng to pay five-star 
prices for a one or two-star outfit. Of 

the 400 companies left - far too many 
In the vie w of most analysts - fewer 
than so control over two-thirds of 
Spain’s insurance business. 

European insurers who were sweet- 
talked into buying a shaky Spanish 
company have not as a whole found it 
easy to break the tight grip on the 
profitable end of thenfo and non-life 
market that is exerted longer-estab- 
lished Spanish or European or Ameri- 
can insurers. 

The turnarou nd of same unhealthy 
purchases, racked by losses and years 
of touch-and-go mcmaganent. has not 
been nearly as fhst as Swiss or British 
insurers with long experience in their 
home markets or in les&quhky inter- 
national markets, expected. Methods 
applied successfully outside Spain 
have not always worked and claims 
that sizeable market shares could be 
captured within a couple of years 
have proved somew ha t hollow fin- a 
half-dozen car so newcomers. 

Their competitors, rather than say: 
"We told you so,” are busily designing 
new products aimed at the rising 
young professional who, surveys how 


show, has begun to think A personal 
retirement plan will be good for his 
futur e cash flow, or a household 
multi-risk pins services policy is just 
what he and his family need. 

Spain’s two year old Pension Flan 
law is slowly paying off for insurers 
as co mp anies that had never before 
considered offering employees a 
pension scheme, start to join the 
European mainstream where pensions 
are a routine port of wage/ftinge 
benefits - mh<i insurance companies 
are picking up lucrative pension plan 
design contracts. 

The message is that Spain is good 
for insurers- who have fixe financial 
and technical reserves, the products 

TTHWiiq Of pifli-fcwfa ig thwn anti the 

fn fl ight j-rTtn tha peculiarities of the 
market that permit them to find 
ritantele and keep them. The latter 
point is an important one for as yet 
there is no such thing as client loy- 
alty to one company - insurers 
depend heavily on local agents who 
mostly lack proper professional 
pre paration. 

Those who want to dip into the 
S panish mar ket are well advised to 
walk,- doing careful homework as they 
advance, rather than to run to the 
nearest entrance^The feet that only 2 
-per cent of- Spam’s income goes 
towards insurance compared with 4 
per cent in France and 8 per cent in 
the US may look alluring but it will 
only be meaningful with the fullness 

flf lunft 



With a window on the world. 


■i In the areas where Lloyd’s is pre-eminent - marine, 
aviation, tr ansport, p roperty and casualty insurance, and re-insurance - 
Lloyd’s has been international since long before the EC. 

mm Lloyd's welcomes the new freedom to provide 
insurance throughout the Community We look forward to giving 
c om merce and industry in the EC more choice and top quality service. 
mm Lloyd's is unique. It is an 


underwriting syndicates have unparalleled expertise. They are 
supported by 260 independent firms of Lloyd's brokers, chosen for 
their pro fes sio n a li s m and specialist knowledge, who represent Lloyd's 
worldwide. Lloyds offers unequalled security to policyholders, and 
total underwriting capacity this year is more than £Ubn. 

mm- The insurance of commercial satellites and the 


insurance market, not a company Lloyds 400 


LLOYD’S 


Channel TurmeLarecxmtemporaiy examples of 

Licyds reputation for flexibility and mnevadon. 
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To End out more about Loyds of London, please ccntsce Lloyd's Public Affixes Deportment, Loyds of Lcredon. One Lime ScreeL Loo&n BC3M.7HA. 071-623 7100 Hoc 071-623 3233. 
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THE GOOD news first 1989 
was a year of improvement for 
the leading UK brokers, Sedg- 
wick's profits rose from £77 5m 
to £86 An, the first year to see 
an increase since 1966. After 
two years of foiling profits, 
W illis Faber saw an inc r ease 
from £54.4m to £62 J3m. 

These turn-rounds are 
encouraging- Nevertheless, 
they arose mainly from exter- 
nal factors, namely weak ster- 
ling and high interest rates. 
Sedgwick, for i n st a n ce , g ained 
£5m from each of these factors, 
while Willis Faber enjoyed a 
£9m improvement in invest- 
ment income. 

Margins continue to decline 
in the basic business of insur- 
ance broking, despite very 
creditable expense control. 
Sedgwick’s underlying broker- 
age growth (stripping out the 
impact of exchange rate move- 
ments) was around 1 per cent 
whereas underlying expense 
grow th was 3 per cent With 
Willis Faber, the numbers were 
4 per cent and 6 per cent 
respectively. 

Every few months, brokers’ 
shares rally on hopes that 

much happier days are around 
the corner. But the industry is 
not out of the woods yet 

No Early Upturn 

In recent months, hopes 
have centred on an improve- 


Chris Pountain casts a critical eye on the fortunes of the UK brokers 

They’re not out of the woods yet 


rnent in premium rating, and 
consequently, commission lev- 
els, in brokers’ key nwrirats , 
following catastrophes each as 
Hurricane Hugo and the 
storms In the Atlantic. 

These catastrophes have led 
to severe capacity shortages, 
and thus rate increases, in 
London market catastrophe 
covers. The hope is that the 
under-capacity in this 
particular market win swamp 
the over-capacity present in 
virtually all other insurance 
markets. But that may not 
happen. 

It is sometimes forgotten 
how small the off catastro- 
phe market is In world terms. 
Total premium income in thfe 
market for property risks could 
be below $2bn. To expect 
under-capacity in this market 
to turn around an over-capital- 
ised $200bn market such as the 
US seems unrealistic, espe- 
cially as the end-1989 solvency 
margin (shareholders’ funds 
divided by premium income) of 
the US industry was the high- 
est since 1965. thanks mainly 
to strong stock markets. Tails 


that small do not wag dogs 
that large. 

Perhaps instead we should 
ask: “To what extent will 
the overcapacity in most other 
markets bail out the 
under-capacity in this rela- 
tively s mall market?** The 
answer is midear, although a 
pointer has been the willing- 
ness of various players in the 
industry to make good any 
capacity shortages in the US 
liability market caused by the 
recent problems at Weavers. 

The world reinsurance 
industry has plenty of capacity 
to take catastrophe business 
from London - the end-1969 
solvency margin of the US 
reinsurance industry was an 
extraordinarily high 112 per 
Given that, for instance, 
the top five US reinsurers deal 
direct with tiy»fr clients, rather 
than through brokers, gu rh a 
development may well be 
unwelcome to brokers. 

Certainly, Sedgwick does not 
appear to expect long-lasting 
recovery as the following quote 
from fife chairman’s statement 
in its 1989 annual report 
shows: 


“Our own view at Sedgwick 
is that the nature of the cycle 
has changed since the 1970s 
and before. The ‘soft* market is 
the normal condition and the 
“hard* market the exception. 
These conditions have intensi- 
fied the competition between 
brokers for available business 
with inevitable consequences 
on profit margins." 

The message that these diffi- 
cult days are going to be the 
norm raises the question of 
whether there is an insurance 
cycle at all any more. In the 
last 12 years, the US property- 
casualty business has had nine 
down-years and three up-years, 
measured by combined ratio. 
That does not sound Wra a 
cyclical initiia l y y — it 
like a b«d business. 

Client Power 

-Meanwhile the customer is 
also seeking more vigorously 
to cut his costs. 

The resultant use of sen-in- 
surance type mechanisms (eg 
captives and risk retention 
groups) is now well-established 
in the US and is spreading 
across the Atlantic. 

The expert, usually large. 
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! see a great future for international insurance” 


Sometimes it is possible to predict the future; and so to 
prepare for it with confidence. 

As Europe’s second largest insurer, we have a head start 
on many of our rivals. Ever since we were established in 1872 
we have committed ourselves to thinking on an international 
scale and planned ahead to meet our customers’ changing 
needs. We maintain over 500 offices throughout Europe and 
a comprehensive network around the world. 

AH this ensures that we deliver service with quality and 
speed. 

So whatever your needs, to share our clear-sighted vision, 
contact our International and Special Risks Division in 
London or your nearest Zurich office. 

The future may be closer than you think. 


ZURICH 

INSURANCE 


Foreaqnlnei on imenvKtooal 


Imnancw] md Special Risks 
Divtckm. Furness House 
106 Feadrarch Street 
London EC3M5EU 

Tel: 071 702 4550 
Telex: 3952537 
Fmu 071 702 4184 
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broker should be well-posi- 
tioned to assist Hu* rfair man- 
ager in this. Mr Sax Haley, an 
executive directed of Sedgwick, 
recently wrote that 10 years 
ago 90 per cent of a broker's 
time was c on cerned with the., 
transfer of risk. Now the figure 
is around 33 per cent Mum of 
the oflhetting development . 
been the growth of seK-insur- 
ance type mechanisms. 

The trouble is that such 
business will be less profitable 

than tra ditional broking. It 

tends to be on a fee basis and, 
just as the risk manager is 
avoiding buying insurance 
because of the cast, so he win 
be concerned about the level of 
his fees. . . 

Theoretically, tiie fee system 
should help guarantee a 
certain level of profit for the 
broker as he should know his 
own costs, and just add a little 
on for profs marg in Tn reality, 
brokers do not always have an 
accurate feel for their own 
costs and S is always better to 
reduce your fee rather than 
have staff ait around, doing, 
nothing. Competition, on fee 
between brokers is thus becom- 
ing more of a feature. 

And the rialr -pumagwr him. 

self is questioning whether he 
needs the hefo of the brokers. 
Last year, the chief executive 
of Airmic, h» UK riaV manag- 
ers’ association, described 
same risk managers as “well- 
qualified. properly regulated 
and very familiar with the 
industries which they repre- 
sent - much more so than an 
outside lir nfcm* could be.” . He 
Added that h a vin g i nto rwiwdl- 
aries between insured and i 
insurer could hamper each 
party’s under s tanding of % 
other’s position. 

Ii«Am Ujw6M SOUbtS 

Meanwhile, und erwriters are 
themselves questioning the 
relationship with brokers. That 
is particularly noticeable in 
Lloyd's where historically the 
underwriter was most subser- 


vient to the broker and the bro- 
kers enjoyed their highest 
profit ma r gin s. There is a ten- 
sion between the two group- 
ings these days: the Lloyd’s 
syndicates sue looking for new 
ways ' of gaining business 
(through computer Hnka or 
going out to get it themselves) 
while the large brokers are 
reducing the percentage of 
their business they place in 
Lloyd’s. 

Meanwhile, the image of 
Lloyd's has not been helped by 
the much-publicised wrangling 
among numoff nwl syndicates 
over who pays l ong -s tanding 
US liability claims, a nd the 
LMX market dislocation fol- 
lowing the cata st r o pbes ^ 


1 Europe is the brokers’ major 
target area for growth. As the 
market for commercial lines 
open up across national 
boundaries, so the potential for 
brokers should expand. The 
large corporate company on 
the Continent is going to need 
advisers to help him best place 
bis insurance outside his own 
country to provide him 
with more advanced expertise 
on risk services. The Mg 
jifliiirt-natimml brokers should 
have tf ioro ctriiig and are thus 
getting i nt o place on the Conti- 
nent. Probably the major devel- 
opment in fife last 3 2 months 
has been the Marsh &- 
McLennan acquisition of Its 
German associate, Gr admarm 


& Hotter. . " 

Bat developments will be 
slow - the established insur- 
ers on the Continent win not 
give ground easily and have 
the cl ient contacts to fight the 
broker threat Continental 
- Jhnope sti&praejttsd just v per 
ofrwastoover at Sedg- 
Wtckr arid -th* turnover of 
£41.3m was not dramatically 
ahead of - £35.4m. 

Gloom can be over-done. It is; 
not that there Is no future Cor 
brokers; quite the revere* 
Clients wfiLstfll need the skffls 
that the more expert broken ; 
pan offer and there will still be 

many underwriters who view- 
brokers as the best way ta\ 
distribute their products. Ihe : 
problem is- that, the profit 
margins. o£ the industry may. 
well stay less than in forma- 
halcyon days, and may not _ 
support as many brokers «_ 
formerly. •: , __ : 

The writer is UK insurance^ 
analyst at. Morgan Stanley' 
International. 
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Andrew Dlugoleckl explains the upsurge in weather claims 

Running before the storm 


OVER THE past 20 years there 
ban been a dramatic increase 
in the cost of weather catastro- 
phes to UK insurers. At £L2bn. 
the October 1967 hurricane cost 
twice as much as all tha m) cr 
incidents since i960 cmnbfaad 
Ba cost was only surpassed by 
-the tas hn iii claims cm insnr- 
ersas a re sult o f the twin 
storms of January and Febru- 
ary 1990. 

Other weather losses have 
also escalate d . The 1967 freeze 
was the most costly since 
insur a n ce records began, and 
the co st of sulwMe ncR da fnui 
arising from the dry summer of 
1968 may weH reach those from 
the Great Drought of 1976. 

Same commentators suggest 
that this upsurge in weather 
claims is dne to a genuine shift 
in climate as a result of file 
wHaflled greenhouse effect My 
own analysis of recent weather 
pgHpma reaches rather differ- 
ent conclusions. It suggests 
that temperature and rainfall, 
peculiarly equable in file 1960s 
and 1970s, have now returned 
to mare normal conditions, in 
which serious . incidents are 
more common. 

Data cm wind speeds is not 
so reliable, but Professor Hub- 
ert Lamb, the doyen of dfana- 
tologists, maintains that there 
is a 100-year cycle of storms 
which h its th e last decade of 
century. 

Given that there has been a 
move towards more extrem es 
in the UK ritmate over the past 
30 years, is this sufficient to 
explain the greater costs now 
hitting insurers? And what can 
we say about how those costs 
will behave in future? 

Comparison of the. costs of 
major and minor weather inci- 
dents over the last 80 years 
suggests that over this period 
the sam e set of weather candi- 


SOLVING THE PROBLEMS 

Arranging protection of corporate assets and liabilities, on a national or international 
basis, usually requires the support of a very special type of Insurer. Ever changing 
conditions — political, legal or social — have to be recognised and new Insurance 
concepts developed to meet the increasing needs of Commerce and Industry. 

AS ONE OF THE WORLD'S LARGEST AND MOST STABLE 
INSURANCE ORGANISATIONS WE OFFER YOU: 

• An extremely wide and Innovative range of Insurance Products, Pfair Mana g ement and 
Financial Services. 

• Truly centralised control for global multi-line Insurance Programmes. 

• Worldwide Loss Control Facilities (we operate in over 130 countries and jurisdictions). 

• Capacity, Expertise and Financial Security. 

aSSSrfe. UNDERSTANDING THE PROBLEMS AND 
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i tions now produces twice the 
i previous level of loss. . 

Broadly there are 

three reasons for this: increas- 
ing exposure, evolution of the 
insurance product itself and 
changes in the way the poUcy- 
hoirtera use the product. 

Exposure, or physical risk, 
has increase d du e to po pula- 
tion growth and greater con- 
sumer wealth. These factors 
are generally thought to be 
favourable for the insure r, 
fence cuutumer expenditure on 
insurance tends to rise faster 
than GNP. (Real growth also 
helps to abate price competi- 
tion). • 

But consumer wealth natu- 
. rally produces a shift in the 
type of goods befog insured, 
mid in the associated lifestyle. 

Perhaps the best examnle of 
this relates to domestic pmjnb- 

a lhe proportion ofhouse- 
i with central beating rose 
from 37 par cent in 1972 to 75 
per cent today. The cost cf the 
installation adds relatively lit- 
tle to the value of the typical 
house - unde r 5 per cent - 
and so produces only a small 
additional »i»m iro of premium. 
But tiie length cf pipes carry- 
ing water internally is 
extended by several hundred 
per 

If we then add another bath- 
room, furnish the boose with 
. fitted carpets rather than lino- 
leum axfe rugs, and at fim same 
time switch to a lifestyle where 
the borne is frequently unoccu- 
pied in winter, then obviously 

w ffltac reasehy more thaifthe 

While individual in 

exposure may be found by on- 
the-spot surveys, this is rela- 
tively rare for domestic insur- 
ance owing to the high cost cf 
home visits. The general trend 
over time was overlooked, 
because at first the business 
was p rofi table , and that later 
the problems of theft claims 
predaudnated. 

The clearest example of a 
product change fo the insur- 
ance product producing more 
claims was tiie introduction of 
subsidence cover for domestic 
buildings in 1971, without an 
adlustmant to premium Retri- 
bution soon followed with the 
dry summera 1975 and 1976. 

Other developments leading 
to M g* 1 ” 1- elnlmg inntnflp the 
spread cf “new for old- 
replacement cove r, w hich 
largely ended tike reduction of 
niarai settlements by deprecia- 
tion as with pure indemnity 
covet. Again, the chang e was 
introduced quickly under 
competitive pressure, and 
again we are stiQ learning to 
strike the balance between 
premium and risk. 

Pterhans the mofe insidious 
chahge has come in the way 
that the product is used by the 
policyholder. The advent of 
“AH Risks* cover changed his 
perception of claiming- From 
being a rare event, following 
an Act of God, claims could 
now be made for (almost) any 
occasion of bad luck or care- 
lessness. At the same time, 
consumers are more aware of 
their rights, and mare prepared 


to raakg Claims. 

Far their part, insurers have 
encouraged tills t ren d by the 
introduction of “plain English” 
poflqy warding; and easier pro- 
cedures far rfwiwifn g, win* tele- 
phone helplines, as yart of 
their strategy to develop brand 
loyalty. As a result, it is ahnOst 
impossible to know whether a 
spurious claim was made 
innocently, or just to see if a 
mainten ance i tem can be met 

comae tlmbest* to 
put a dodgy dahn t hroug h is 
when the dabus department Is 
op to its ears in a deluge of 
weather rfafamd 
fi this is the shape of things 
to come, can insurers make 
money out of underwriting? 
From the point of view of tike 
insurers changes are needed 
which maintain customer rela- 
tions while encouraging 
responsible claiming and 
getting right that vital 
equation between premium 
and outgoings. Measures might 
in c lude a range of household 
policies which offer cheaper 


foies for reduced cover, and a 
no claims bonus to reward 
careful policyholders. On tike, 
commercial -front,- small 
weather claims can be eHzni- 
nated “by* using incre ased 
deductibles, than £100 to' £250 
par claim, which- wffl -remove 
the ; admfotetrafioh^of Hmdsance 
cJafcnd. - " ' ■“ ■ •" ' 

Pricing the product is more 
difficult. Clearly, customers 
need to pay more, - and 
reinsurance rates have already 
risen 33 per emit this year,: but 
1998 and high interest rates are 
exerting p ow erf ul pressure on 
insurers to concentrate on 
market share. There is a 
growing call for- the Govern- 
ment to allow UK insurers the 
same ' tax-free ' catastrophe 
reserves as foreign competi- 
tors, al t h ough pessimists com- 
ment that there wffi.be no need 
to .smooth, results in future, 
because there will be a disaster 
every year! 

The writer- is a h co mm ercial 
insurance manager at General 
Accident. 
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f.'*% THE UK life ^ kesitfance- 
> industry is stfll comfr^togripe 
with the - fuil-impIicatiaDS' of - 
>!:-y the lB86TWnrialSeryioeg Act 
..... the T uHTaroy Tagtitotinna * 
that have emetSBd froffl it' - 
But already the impact of 
,:V this usten- 1 

. -*■ sEbly to Protect f flngmww , han ' 

: resulted W major upheavals ; 

within the Industry- affisctfejg - 
■‘•sf abmistaQ^p^ dct^eiatiDn.' 

'■ . The first shock wave L fo Mt ' 
the industry wasthe in&odac- 
thm of the polarisafiotf retire-: 

‘ naent whereby aninternsediary 
marketing life dssurandOprod- 
ucts must eifeerbe^ completely- 
independent and deed wffhtbe 
whole-market, orbe-the repre— 
sentative of Just one lifecom- 

pany. - — -■ 

This was accompanied by 
two other stock waves: -■ 

■ The requirement that an 
inferin e d bny give best advice, 
which for ifadepetfdsht advisers 
meant dealing’ with the whale 
marketaud reo omm e TuHng the 
best, not Just: dealing with a 
few selected companies, and 

■ The requirement that inde- 
pendent advisers disclose to 
their clients the -commission 
received m a'iesutt of a sale. ' - 

Ernalto. the ^whole Industry 
was hit at . 

complying with the finanHwi 
services regulations - coats 
which were proportionately 
heavy for. smaaariutena o. 

diary. ' - - 

These vraves; brought about 
several reactions/ many of 
which were interiinked- 
Intermediariee who -previ- 
ously considered themselves 
independent- had to decide 
which status to adopt - inde- 
pendent or company represen- 
tative. Many opted' to cease. . 
being independent and become 
a tied agent of a particular life 
company. X <•- 
In tom, lilla companies, espe- ., 
dally those. _ not in ..the top 
flight ier investment perfor- : 
mance, which previously mar- 
keted mainiy through indepen- 


Waives hit the UK 


Eric Short looks at a significant business for UK firms 

Clouds over pensions spree 


dept advisers, had to . expand 
their distribution outlets to 
secure tiusr new business; 

Mi dlan d Bank ascertained. 
Ite early in the upheavals , 
tha zjubflc. hi general, was 

_ over who 

if dealt with tade prodant s 
or company representatives. 

Those building -societies 
which started . as indepen- 
dent advisers switched, in the 
course of. time/ t o bec oming 
company representatives. 

But, Imdland Bank also set; 

Banks and building . 

soctetiesmay dominate 

the Ufa industry ' 

the trend by setting-up Its own 
Bfe mrip /my — Midland life 
— and its branch staff bec am e 
representatives of its. in-house 
ttfe company. . '. - 

Other clearing tanks - Bar- 
clays W Lloyds — have had 
their own ta-bouseBfecompa- 
ntesfbr sometim e, starting th e 
operations from scratch under- 
thrfr own steam. - ‘ : 

- Midland, however, want into 
partnership with an - estab- 
lished insurance company. 
Co mm er cial Onion, to form its 
life -company, with Midland 
bolding the majority of .the 
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-Commercial Union supplies 
the adudnistration and product 
exp erti se, whQe Midland pm- 
Tides the distribution and 
investment 

This. development has been 
followed by the Royal Bank of 
Scotland and certain building 
societies, including the Wool- 
wich and National -& Provin- 
cial, having taken the decision 
to cease being independent, 
fortbef decided to go all the 
way and set up their life com- 
panies with established life 
companies; as junior partners. 

‘ “ R^Ht^nnia B uilding Society 
was unique in that it managgri 


to acquire an existing mutual 
life company, the Glasgow- 
based PS Assurance. 

Experience has shown that it 
takes time to build up from 
scratch the necessary adminis- 
tration systems and product 
expertise necessary to run a 
life company. 

These partnerships enable 
the new life company to use 
the product know-how of the 
established life company - Ini- 
tially- the products launched 
are clones of those contracts in 
the prodifet range of the estab- 
lished Tjfa company. 

And usually, the administra- 
tion of the new life company is 
handle on the existing systems 
of the established company. 

- This contrasts with the 
action taken by most bunding 
societies to become the repre- 
sentatives of a existing life 
company where technically the 
life company is responsible for 
the marketing by the building 
society of its products and of 
the staff involved. 

Already, it appears that such 
ties. are causing friction and 
there could be an reappraisal 
of the situation by societies. 

Some insurance analysts 
argue that these developments 
may be tite start of the process 
whereby the life assurance 
industry in the next century 
will be dominated by the banks 
and building societies, though 
these institutions will probably 
have become IndiaHtigrifabahto 

by then. 

Certainly, once the manag- 
ers of the in-house life com- 
pany have acquired the experi- 
ence of running thp company, 
banks and building societies 
are likely to consider buying 
out the life company partner 
and have sole control over the 
in-house company. 

. A further pointer to the way 
% UK li fe assurance industry 
Is likely to move came with the 
tie-up between the life assur- 
ance «wd other fiwmriai ser- 
vices operations of Lloyds 


tom 


Eric Short on the opportunities for UK mutuals 


Test is yet to come 
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MUTIJAL <?0MPA1WES, where 
there are hb edtritr gtwwtho W- 
ers, are an important sector of 
the UK insurance industry, 
particularly , in. life assurance, 
i Tbfl Wibonvnla.fe thfiTThirrl-r- 
fimanrinT services industry and. 

the ra TTfeW flhmw fa m mdmii- 
menVta^botii/me UK and 
Europe are having d ram atic 
repercussions on . insurance 
companies, , but even, more so 

Cm the l wwfo fll 

The new environment has 
resulted in growing, 
competition both between life 
companies and- from outside 
institutions- It also offers 
ever-widening opportunities 
for expansion and new oppor- 
tunities. • . . 

But fix fight c£f..«jmp?tttion 


and take advantage of these 
opportunities requires ade- 
quate capital resources, and ' 

ffip r-apftjtJ hariefng of campst- 

nies wSTneed to expand over 
the-nextd ecade*. ... 

MutixaL insurance r< ?mp gT ’i fWt 
havemo other source at capital 
other thm what can be gener- 
ated lw tw mnlty from their own 
resources. There is no other 
financial institution or equity 
sbaxehdldera.to meet the grow- 
ing tT 1 *** demands. 

■ In the US, conditions have 
brought about a steady stream 
of demntnahsatioDS of mutual 
life companies; invariably, the 
demutualised company has 
been immediately acquired by 
an outside financial institu- 
tion. Barely* if ewr, has the 






rnnfawl been able to convert 
into a publicly-quoted 
company. 

H o w e v er , with some notable 
exceptions. UK mutual compa- 
nies do not seem to have 
reached the point when they 
«dthgp have to demutualise or 
go under. 

• Most mutual companies were 
fo unded centuries ago — Equi- 
table Life was founded in 1762 
and Scottish Widows is cele- 
brating its 175th year this year. 

During this period, many 
mutuals have grown suffi- 
ciently to become major UK 
life companies. 

Decades at prudent a c t n a rta! 
management in an era of 
rather gentle competition has 
resulted in very large free 
reserves being accumulated. 

These reserves are now 
standing these mutuals in good 
stead in these times of testing 
conditions 


Hurricane Hugo - a 19» disaster** «w IIS propsvtyfcasoaRy 
market, ae well eater thfe P otate * Mir a, Quadalopa, re si dent 
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This feature was highlight ed 
by one of the exceptions 
mentioned above — the Glas- 
gow-based FS Assurance which 
last year demutua lised and 
was immediately acquired by 
the Britannia Building Society. 

FS had operated as a mutual 
life rmtipnny far less th an 30 
years, having converted from 
being a friendly society. 

With funds at the time of 
around £200m, it was very 
small by life company stan- 
dards »ed did not have the 
resources to compete u n de r 
current conditions. 

But one can argue that the 
real test for mutuals has yet to 

Up to now, they have been 
operating under boom market- 
ing contfiticms with e xp a ndin g 


new business. 

The decline in 
mortgage-related business as 
a result of the depressed hous- 
ing market has been offset by 
the boom in pensions business, 
particularly personal pensions. 

The increasing financial 
strain brought about by 
increasing comi wHtl" 11 and the 
requirements of the financial 


services regulations have been 
met from the front-end 
loadings in the new business 


premiums. 

For some companies, it has 
papered over the cracks that 
were appearing. 

However, many life compa- 
nies executives are bracing 
themselves for a drop in new 
Imidnus premiums while costs 
continue to spiral upwards. 

Under such conditions, 
mm parries are tempted to try 
to maintain market share by 
Inc reasing commission pay- 
ments aryf hold on to competi- 
tive bonus rates by raidi n g the 
reserves. 

The consequences of poor 
ty punm control and maintain- 
ing unjustified bonus rates 
where highlighted by the prob- 
lems of the mutual life com- 
pany, United Kingdom Provi- 
dent Institution. 

Its problems became so 
severe that it had to be rescued 
by another institution — 
arwrfhflr mutual life company. 


Continned an Page 6 


Bank and Abbey T-tfe to form a 
conglomerate, Lloyds Abbey 
Life. . 

Some major life assurance 
groups could still react to this 
development by themselves 
acquiring a deposit-taking and 
tending operation. 

The giant Prudential Corpo- 
ration makes no secret of the 
feet that it would Eke to take 
over a building society and has 
already had preliminary, 
though unfruitful, talks, with 

This year's Budget, which 
was favourable fin: banks and 
h nilding gQCjffl fes frnt bad flttle 
for life companies, could act as 
a catalyst in ± ft » twnWng of 
life company executives. 

Analysts already feel that 
there are too many life compa- 
nies operating in the UK. In 
particular, there are too many 
small companies that do not 
seem able to grow beyond tbeir 
current size relative to the 
market. 

There is already a need for 
mergers and amalgamations of 

arrmll nmd medfey w companies. 

The entry of even more life 
companies into this field with 
established distribution net- 
works could get these mergers 
started. 

In theory, these life compa- 
nies offer attractive opportuni- 
ties for overseas insurance 
gro u ps and n tfrer financial 
glomerates to enter the UK 
financial services market and 
from there into Europe. 

A frhmig h there been 
some takeover activity by over- 
seas groups, with European 
institutions to the fare, only 
small companies are up for 
sale at high prices. 

However, the outlook for the 
life assurance industry over 
the nwt couple of years is one 
erf rising casts and ATHng new 
business. 

Eric Short 


CURRENTLY OVER half the 
new business transacted by life 
companies operating in the UK 
is pensions business. 

For some life companies, it 
can represe n t as much as 85 per 
cent of their business. 

The radical changes in the 
UK pensions framework intro- 
duced by the Government in 
1988 created very favourable 
conditions for life companies to 
expand their pensions business. 
Generally, life companies and 
intermediaries have* taken, 
advantage of these conditions. 

The first and most mgnifirant 
of these changes was the intro- 
duction of a new-style personal 
pension for employees not In a 
company pension and 

the ability of employees to use 
a personal pension to opt out of 
Serps (State Eamings-Related 
Pension Scheme). 

Employees who were not 
already in a contracted-out 
pension arrangement were 
given additional encourage- 
ment to opt out of Serps by the 
Government paying additional 
incentive contributions into a 
contracted-out personal 
pension. 

T.ife companies and interme- 
diaries seized on this latter fea- 
ture laat year to mass-market 
personal pensions to contract 
out of Saps, spearheaded by 
hlflnlrgt TV and madia advertis- 
ing. 

The result was that nearly 
4m personal pension c on tracts 
were sold, of which well over 
3m were used to contract out of 
Sops. 

The rebate-only personal pen- 
sion contracts used to opt out 
of Serps proved to be Ideal con- 
tracts for the agents of home 
service insurance to market to 
their ettenta, 

Tbe unique feature of these 
contra ct s is that the employee 
does not have to put down any 
money. The rebate comes out of 


his National Insurance contri- 
butions, hi addition, if be is not 
contracted out of Serps, then 
the employee receives an atfoi- 
tjnnai incentive contribution 
from the Government 

So, as a result, Prudential has 
sold over 228,000 contracts, the 
Cooperative Insurance Society 
131,000 and the Britannic Assur- 
ance around 100,000, for- which 
the company received a market 
ing award. 

It is a moot paint as to 
whether as much personal pen- 
sions business would have been 
t ransac ted bad not tiie house 
mortgage market been 
depressed at the time. 

As it was, intermediaries 
have the tfme to push personal 
pm sions business to replace 
the lost mortgage-related life 
business. 

But this year, the push for 
personal pensions business 
ahead of the end of the 1S8940 
financial year has been in a 
modi lower key. 

Life co mpanies so arranged 
their contracted-out personal 
pensions contracts so that these 
were automatically renewed 
ittiIcrr the employee concerned, 
or his adviser, informed the life 
company otherwise. 

This has left companies and 
i n t»»pw «aiiiHi>« with more time 
to build cm last year’s success 
and market top-up personal 
pensions to those employees 
who took out only contracted- 
out personal pensions last year. 

fa fast year's suc- 

cess in personal pensions gave 
life companies a fen-person data 
base of employees who are not 
in a company pension scheme 
and who are open to marketing 
for pgragwai pensions. 

Figures issued recently by 
the Association of ftrMnli Insur- 
ers show that the personal pen- 
sions lvywri still n»a a lot Of 
steam left in tt 

New qnnnai premiums in the 


first quarter of this year were 6 
per cent up on the first quarter 
of last year, white single premi- 
ums had more thnn dou bled. 

These figures confirm the 
reports from individual life 
companies which show tha* in 
general companies have at least 
held on to last year's growth, 
despite indifferent investment 
returns so far this year. 

However, this rosy picture is 
disturbed by two clouds - one 
overbead and the other on the 
horizon. 

The employee does 
not need to put 
down any money 


The worsening economic 
scene with high mortgage rates 
could well result in employees 
cutting hack on their pension 
contributions or deciding not to 
enter any pension commit- 
ments in order to meet the 

W Kff + fflgB hill, 

The central theme of the 
Government’s pension reforms 
was freedom of pension choice 
for individuals. 

So imWcft comoany s chemes, 
where the contributions paid by 
the employee represent invol- 
untary savings on his behalf, 
freedom of choice with personal 
pensions means freedom not to 
do anything. 

Behind the more distant 
clond Is the Labour Party, 
which has always been overtly 
uneasy towards the concept of 
personal pensions and down- 
right hostile towards using per- 
sonal pensions to contract out 
erf Serps. 

If Labour wins the m>rf elec- 
tion, than it intends to restore 
Serps to its former glory and 
make it virtually impossible for 
employees to use personal pen- 
dons to contract out of Serps. 


Incentive payments will stop 
the moment Labour gets 
elected- 

However, 3m employees are a 
lot of voters. . . 

So Labour has gone bars on 
its Initial proposals that 
employees who contract out of 
Seres through a personal pen- 
don should be forced back into 
the scheme. . . .. 

Now it proposes that they 
wm continue to remain con- 
tracted out of Serps. instead, tt 
hopes to be able to convince 
employees that the restored 
Serps offers better value than 
personal pensions. 

The Labour proposals even 
envisage bringing the self-em- 
ployed into Serps - a move 
that would hit an important 
sector of the personal pensions 
market. 

However, previous attempts 
to provide state pensions for 
the self-employed other than 
the fra-gic flat-rate pension have 
foiled to get off the ground. 

Until the Labour Party pub- 
lishes more detailed proposals 
about its pension plans, tt is 
impossible to judge whether 
there is a viable method of 
bringing thp self-employed into 

Serps. 

Meanwhile, the self-employed 
will still need to make their 
own pensio n provision through 
personal pensions, thereby pro- 
viding life companies with a 
vital and profitable source of 
personal passions bus i ness. 

The Government's reforms 
gpdori the life companies* 
monopoly in providing personal 
pensions. Now banks, building 
societies and unit trust groups 
can market at least the savings 
element of personal pensions. 

To date, very few of the insti- 
tutions have taken advantage 
of this new facility. Those 
which did market personal pen- 
sions have found the build-up 
rather slow. 


There will be approximately 


4600 


insurance companies competing in 


:hese offer no 


life insurance; an 



with 


of the 


rest don’t provide household help 


w 

e ’t insure events against 


the effects of bad wea 


anies aren’t even interested in 


insuring against the p. 


Scumc Indtmry estimate* and DTI Insurant* Annual Report 1988 


does all of the above. 


EAGLE S T AR . Always a good idea. 
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Tom Bennett takes a longer-term view of the composite sector 

How the US cycle influences the UK 


US underwriting results and premium 
growth 

Percentage change 
20 % 


NEVER HAS the UK composite 
sector had such a bad first 
quarter as that which is sow 
being reported. Heavy storm 
losses have come on top of 
rating structures weakened by 
competition to produce pre-tax 
losses. These losses may be 
unprecedented but they are 
almost insignificant when 
compared with damage done to 
balance sheets by falling 
equity and bond markets. 

However, these difficulties 
are far from permanent. Mar- 
kets recover and insurance pre- 
mium rates sooner or later 
reflect loss costs. Thus a 
long-term view of the UK com- 
posite sector throws an inter- 
esting light on modem profes- 
sional management. 

These companies are trading 
in a profit cycle that last time 
ran 10 years from peak In 1978 


to peak in 1988. Although their 
chief executives rarely have 
more than 10 years in office, 
corporate development activity 
is frequently based on 
economic prospects for the 
coming decades. Against tills 
background of longterm cycles 
and longer-term planning, 
modem professional investors 
find that they have to answer 
to trustees on tbe basis of 
quarterly., performance 
measurement 

Thus we see General Acci- 
dent pilloried for NZI Bank 
losses, but little appreciation of 
tbe long-term benefit of Its 
acquisition of 10 per cent phis 
market share in seven Pacific 
Basin newly industrialised 
countries. We see Guardian 
Royal Exchange’s tie-up with 
the largest private sector bank 
in Italy, Europe’s fastest grow- 


ing insurance market, 
described as a negative devel- 
opment Similarly GRE’s dra- 
matic link with Nationwide 
Anglia had no effect on its 
price. 

The market can be more 
forgiving about catastrophe 
losses. The impact of reinsur- 

Hurricane Hugo 
Initiated a strong run 
in share prices 

a nee cover and the beneficial 
impact on subsequent rating 
are appreciated. Thus Hurri- 
cane Hugo, costing four times 
more dollars than any previous 
hurricane. Initiated a strong 
run in share prices on both 
sides of the Atlantic. The hope 
was that the losses would turn 


the cycle of competition In the 
US. 

In fact, these hopes proved 
to be ill-founded and, despite 
the California earthquake, the 
present cycle of competition 
remains severe outside those 
areas most directly hit by 
catastrophe losses. 

Tbe US insurance cycle has 
been detectable for as long as 
records exist Since 1970 it has 
intenrified,-swinging.the entire 
US proper ty- casualty insurance 
industry from underwriting 
profits to pre-tax losses in 1984 
and 1985. The impact of this 
cycle on the international 
world of insurance was felt 
outside the US. Canada suffers 
directly, along with the 
important London insurance 
marirpt 1 

The US insurance cycle 
therefore been the prime 


ESTIMATED COMPOSITE INSURERS’ INVESTMENT INCOME MIX IN 1989 



Commercial Union 

General Accident 

GRE 

Royal 

8m Affiance 


_£"! 

(Em) 

(Em) 

(Em) 

(Em) 

Total Interest 

254.7 

324.6 

246-4 

477.3 

215A 

Equity dividends 

44.9 

100.4 

54.4 

54.0 

854 

Property rents 

1R2 

37.7 

21.8 

10.7 

672 

TOTAL (ex Interest paid) 

318.8 

462.7 

32? ,6 

951:0 

358.7 

PERPETUAL DIVIDEND COVER 






Lite profits 

62.0 

2&9 

29.2 

61.0 

40£ 

Dividends & rente! Income 

64.1 

130.1 

762 

73J5 

142.8 

Total (less tax at 25%) 

94.6 

123-8 

79.0 

101 J) 

137.5 

Net dividend cost 

(91.5) 

(1(XL5) 

(934) 

(123.0) 

(99.0) 

PERPETUAL DIVIDEND COVER 

103.4% 

116.2% 

803% 

82.1% 

lW% 

YIELD RELATIVE TO FTA 

132% 

140% 

147% 

157% 

120% 


Mutuals: test is yet to come 


Continued from Page 5 
Friends’ Provident. But we 
could easily have seen the first 
demutualisation and acquisi- 
tion well before FS Assurance 
did this. 

London Life provided 
another example of what can 
happen to a company that fails 
to control its expenses. Though 
the company took corrective 
action in cutting its bonus 
rates to stop the haemorrhage 
of reserves, the company was 
left too weak to compete in a 
market where only the strong 
can survive. 

To the outsider, it appears 
only too obvious that the 
smaller mutuals, at least, 
ought to merge to form larger,' 
stronger units. 

But apparently, no mutual 
has considered such a course 
of action. 


Any such merger would 
mean a rationalisation of 
operations, branch closures 

«nrt staff rwiiimlimrfwi — tOO 
painful a process to contem- 
plate when conditions still look 
favourable. 

Yet, merger of mnfnais may 
not be a viable proposition 
when trouble hits the industry. 

It takes time to organise a 
merger, if it is to be successful 
and time to resolve 
matters is not usually avail- 
able when trouble strikes. 
De mutualisation anti takeover 
may be the only answer, or 
alternatively it could mean 
closing tbe company to new 
'business and r unning off the 
existing business. 

Executives at the mutuals 
freely admit that they are still 
considering at length their 


future course of actions. 

Some of the smaller and 
medium-sized mutuals, such as 
National Mutual Life and 
National Provident Institution, 
have derided to be niche 
players rather than endeavour 
to compete with the larger life 
companies by offering a 
complete range of products. 

Both these companies intend 
to concentrate on pensions 
business mainly for individuals 
(self-employed and executivesX 
marketing solely through inde- 
pandfiPt nnanrial advisers ami 

ran centra ting nn the npppr gnri 

of the market, mthm than the 
mas« market. 

Such a market is, they 
believe, stable, with high con- 
tributions anil lower lmtt costs. 
By ensuring a high level of ser- 
vice and good investment 


returns, the companies feel 
that they can not only attract 
new business, but retain t hei r 
gristing business. 

For the time being, at le a s t, 
they have eschewed fallowing 
up any of the opportunities 
the single 


presented by 
financial 


market In E ur op e in 

1992. They are leaving such 
developments to the larger 
companies. 

At the other end of the scale, 
although iflrhwi rally the 
Halifax Birilding Society is a 
tied agent of Standard life, the 
fink-up is developing, with a 
joint unit trust company, into 
what appears to be a merger, 
in all but name, between 
a mutual banking operation 
and a mutual life assurance 

ivmi paTiy , 

This could be the pattern far 
tiie future. 


determinant of the rating of 
the UK composite insurers. 
The chart shows two aspects of 
the cycle. Firstly, it shows 
premium growth far the indus- 
try adjusted far inflation and 
changes in the real economy, 
as such this is a passable 
approximation of premium rate 
changes in the US. Secondly, it 
shows the industry underwrit- 
ing result measured as a 
percentage of. premium Income. 
The intensity of the eyrie can 
be ganged from the fact that 
investment income typically 
averages about 15 per cent of 
premium income. 

Views about the cause and 
likely course of the US cycle 
abound. The sober assessment 
of Mr David Rowland, chair- 
man of Sedgwick, is that 
intense price competition is the 
natural condition of the US 
insurance industry. This view 
has the advantage of agreeing 
with tiie underlying econo mic 
reality. AM Best reports that 
the US industry had capital of 
$134bn at the end of 1989. This 
represents a solvency margin 
of 66 per cent — far too much 
capital in a mature market to 
sell commodity products to 
professional buyers. 

it is hardly surprising to find 
that US premium growth in 
1989 was just 2.1 per cent, 
almost 8 per cent below the 
level required to matnfaiTn 
underwriting profitability. 

This type of intense competi- 
tion is frequently seen in finan- 
cial markets; the price war in 
London stockbroking is one 
example^ tiie commission war 
in UK life insurance yet 
another. Its function is to 
reduce excess supply, its effect 
is to sort the weak from the 
strong. It does not bode well 
for tbe UK composites, hi 1989, 
a 10 per cent underwriting loss 
still Loft the US industry with 
after-tax profits .of ?19-5bn 
(iuchiding $8^bn of unrealised 
investment gains). This repre- 
sented a capital of 185 
per cent 

Barring major cat a strophes, 
hopes of an eady amelioration 
of this competition seem 
unlikely. 

If insurance earnings remain 
under pressure, then share- 
holders wiQ have to look 
somewhere other than profit 
and loss accounts for their 
return. They will look to 
balance sheets. This is not an 
irrelevant consideration. UK 
insurers are almost unique in 


exciti<fl*tg inves tment gains 

from profit and loss accounts 
but in 1989 capital appreciation 
produced £2.78bn of profit far 
the composites. In contrast, 
stated pretax profits were just 
£8SQm. 

Balance sheet strength 
three roles. It supports the 
underlying insurance business, 
it underwrites progressive 
dividend policies and it acts as 
a reference .point .for... bid 
rumours. It is not surprising 
that UK fund managers prefer 
to see strong balance sheets. 

A predeliction fear balance 
sheet strength has • greater 
logic thaw is immediately obvi- 
ous. There is the simple point 
that high solvency margins 
allow insurers greater freedom 
to invest for maximum return. 
In most years .this produces 

greater investment r atm-ra? and 
has k ri^to a v irtuous spiral of 

8 *Tbere is another aspect of 

The discount rating 
Implies the market 
expects damage 

balance sheet strength to be 
kept in nrind by those seeking 
relative performance. This is 
shown in tiie table. This 
compares dividend cost with 
income generated by each of 
■these composites from their 
holdings in equities 
property together with their 
life profits. These earnings 
have two things In common, 
they grow year in, year out, 
and, provided tiie rest of the 
business is not faring money 
they can be regarded as wholly 
distributable. 

The table demonstrates tbe 
support this type of income 
gives to dividend payments. In 
the extreme case of Sun Alli- 
ance this pnan^ i en gine 
guarantees dividend growth 
almost 2 per cent per annum 
faster than its income stream. 
This above-average growth 
lasts indefinitely, even in the 
improbable event that Sun 
Alliance’s £JL5bn non-life insur- 
ance business never makes a 
pro fit 

Less comfortable are tbe 
positions of Royal Insurance 
and General Accident Royal, 
in particular, still carries the 
highest direct exposure to the 
US market, and now its 
solvency margin is 



approaching old rights issue 
levels. Of course its fortunes 
would be transformed fry a 
turn in the US eyrie combined 
with im p roved investment 
conditions. In the long term 
this seems inevitable bat 
shorter term all is uncertainty. 
The question for Royal and the 
rest of the sector is how much 
damage wfll he done before it 
is dear that the t u rn. h»a 
arrived. 

The discount rating of the 
sector implies that the market 
expects damage and that this 
damage will be considerable. 
Take tiie extreme case of Sun 
Affiance winch yields about 20 
per cent more than the market 
prospectively. That implies an 
expected permanent diminu- ' 
turn in dividend cover of some 
£70m, which in turn implies a 
capital cost well in excess of 
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Elba. After tax and reinsur- 
ance, that is tbe equivalent of 
18 October Hurricanes, with no 
offsetting profits. .. . 

Of coarse, it is just possible 
that the market expects no 
such thing , ft may be that the 
market just gives unnatural 
weight to short-term factors. If 
so, this obviously can have 
nothing to do with trustees 
that rely on quarterly 
performance measurement, 
and those trustees obviously 
bear no responsibility when 
UK companies with open share 
registers are subject to bids 
from foreigners with different 
longer-term valuation criteria. 
And different accounting 
policies. 

-The writer is an insurance ana- 
lyst at Paribas Capital Markets 
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A GOOD WORK WLL LAST 
FOR CENTURIES 

Solid foundations are the basis for 
a long, enduring work. Yesterday, 
today and tomorrow, with security, 
stability and innovation. Bonanza - 
- Insurance Company of Portugal. 

A well-balanced Partner. 


Companbia de Seguros Bonanza. 

SINCE 1808 




Manufacturers 

Hanover 


The hub of the Insurance 
market in the centre 
of Europe. 



Established in the UJ5. over fifty years ago, Manufectureas Hanover provides 
a full range of investment banking and corporate advisoiy services to the industry. 

Insurance expertise in London is complemented by a network of offices tbrougrautEurone, 
facilitating die identification and execution of cross bolder opportunities. 


Peter Lighte or Iain Heggie 

The Insurance Group 
Manufacturers Hanover 
TheAdrilphi 
I/ll John. Adam Street 
London WC2N6HT 
Teh (071) 932 3000 

Mgn ufe c rxug 3 Hgxr/mr Tit^ Cornpaiy tea m l u mbar erf 7SA. 
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